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The secret 
policeman's fall 


Now that the Parly is over where 
have all eastern Europe's spies 
22?^:*’ ’ x gone. asks John Lloyd 
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WORLD NEWS 

Ireland elects 
first woman 
president 

Mary Robinson, a Dublin 
barrister who has fought to 
legalise divorce and contracep- 
tion, last night became 
Ireland's first woman president 
after votes were counted in 
the second electoral stage. 

. Although her main oppo- 
W nent, the sacked deputy prime 
minister Brian Lenihan, won 
a majority of first preference 
votes, Mrs Robinson took more 
than 80 per cent of transferred 
votes from the third candidate, 
Austin Currie. 

Meanwhile, Alan Dukes, 
leader of Irish opposition party 
Pine Gael will face a motion 
of no confidence at a party 
meeting next week. Page 2 
Woman in the news, Page 6 

Brooke conciliatory 

Northern Ireland Secretary 
Peter Brooke appealed to the 
IRA to abandon terrorism and 
assured the province’s minor- 
ity community that it was not 
the aspiration to a united 
Ireland to which Britain 
objected - only its "violent 
expression”. Page 22 

Indian PM to lafco office 

^Chandra Shekhar, leader of 
a breakaway faction of India's 
|> Janata Dal party, will be sworn 
in today as the country’s prime 
minis ter after the two largest 
parties - the Congress and 
the Hindu militant BJP - 
refused to form a government. 
Page 22; Sweet revenge. Page 3 

Moscow-Botm accord 

Soviet president Mikhail Gorb- 
achev urged greater German 
help for his country's economy 
after he and Chancellor Hel- 
mut Kohl signed a 20-year part- 
nership and co-operation 
treaty. Page 2 

Finnish land ass u r an ce 

Finland does not plan to ask 
for the return of territories 
ceded to the Soviet Union after 
the Second World War. Foreign 
Minister Pertti Paasio said. 

Petrol price reductions 

Total Oil is to cut petrol prices 
) by 5.4p a gallon from midnight 
w tomorrow, taking the average 
price of four-star to 216.9p and 
unleaded to 2Q3-3p. Texaco will 
take 45p a gallon off four-star 
and unleaded from the same 
date, making four-star 217.8p 
and unleaded 204. ip. Shell and 
BP said they would consider 
a price cut on Monday. 

Isr aelis back w i t h d ra wal 

Thirty-three per cent of Israelis 
favour withdrawal from the 
occupied West Bank and Gaza 
Strip, while another 30 per cent 
favour Palestinian autonomy 
- muter the Jewish state, accord- 
ing to an opinion poll for a 
Jerusalem newspaper. 

Jaguar lays off 2,000 

Luxury car manufacturer Jag- 
uar laid off 2,000 employees 

- over a fifth of its workforce 

- and stopped car assembly 
for three days. Page 6 

Record year for Lourdee 

■ A record number of Roman 
. $ Catholic pilgrims visited the 
shrine of Lourdes in 1990, offi- 
cials said. More than 17,000 
of the i rm visitors were from 
east and central Europe. 

-KJFO reports scotched 

French space agency said mys- 
terious lights in the sky 
reported as UFOs in five Euro- 
pean countries were caused 
by parts of a Soviet rocket re- 
entering the atmosphere. 

Bbthiain portrait unsold 

A portrait of cricketer lan 
Botham, expected to fetch 
£50,000, was one of a collection 
of is paintings by Scottish art- 
ist John Bellany which failed 
to reach their reserve prices 
at Christie's in London. 
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account, in subdued form, with 
the index 4.4 points up at 
2.040.6. Traders said that the 
market had rallied at the day’s 
low of 2,033.5, reinforcing the 
level at which it steadied a 
week ago. London stocks. 

Page 13; Lex, Page 22 

JAPAN’S largest steelmakers 
generally suffered falls in half- 
year pre-tax profits, with Nip- 
pon Steel reporting a 13.1 per 
cent fall to Y80.2bn ($572m). 
Page 10 

JAPANESE BANKS: Moody's, 
the US credit rating agency, 
removed AAA rating from two 
leading banks, Sumitomo Bank 
and Mitsubishi Bank. It said 
it acted out of concern about 
the banks' declining profitabil- 
ity and their exposure to risky 
markets, including the Japa- 
nese property market. Page 10 

OXFORD INSTRUMENTS, the 
body-scanning business, 
increased interim pre-tax prof- 
its to £6.1m before exceptional 
items. Page 9 

ENIMONT: A judicial custo- 
dian appointed by a Milan 
court took charge of the 80 per 
cent of Enimont stock owned 
by the warring partners in the 
chemicals joint venture, ENi 
and Montedison, after the pub- 
lic sector energy company 
secured a temporary injunc- 
tion. Page 10 

QANTAS, Australia’s state- 
owned international airline, 
is planning to cut 500 jobs dur- 
ing the next three months and 
reduce its flying. Page 10 
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New York lunchtime: 

SI .9660 
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RATES 

Fed Funds 
3-mo Treasury Blits: 
yield: 7.28% 

Long Bond: 

100 % 

yield: 8.67% 


STOCK INDICES 
FT-SE 100: 

2.040.6 ( + 4.4) 
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1.582.6 ( + 7.7) 

FT-A All-Share: 
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BUSINESS SUMMARY 

Insolvencies 
rise 23% as 
economy lags 

THE number of company 
failures in England and Wales 
as a result of the sharp down- 
turn in the economy increased 
by 23 per cent on the previous 
quarter, with 4,018 companies 
formally registering their insol- 
vency in the July -September 
period - evidence of the 
impact of continuing high 
interest rates and weakening 
economic activity. 

The British Chambers of 
Commerce, which released the 
figures on behalf of the Depart- 
ment of Trade and Industry, 
said they confirmed recent 
indications that the economy 
was now in recession. Page 22 

UNILEVER, the Anglo-Dutch 
food and consumer products 
group, increased third quarter 
pre-tax profits by only 8 per 
cent to £488m because of a 
sharp decline in the contribu- 
tion from North America. 

Page 8: Lex, Page 22 

SAATCH1 & SAATCHI, the 
advertising group, is trying 
to conclude negotiations over 
the restructuring of its £212m 
Euroconvertible preference 
bonds in time for the publica- 
tion of its preliminary results 
in December and in order to 
prevent further damage to 
Saatchi’s share price and to 
staff morale. Page 8 

LONDON EQUITIES: Over the 
week, the FT-SE 100 index has 
gained 10 points as it traded 
uneasily beneath the shadow 
of the Gulf crisis. The market 
aided the day, and the first 
week of the two-week trading 

FT-SE tOO Index ~~ 

Hourly movements 


Pressure grows for leadership challenge to PM 


By Ivo Oawnay and Ralph Atkins 

DISAFFECTED Tory MPs were 
yesterday putting pressure on poten- 
tial challengers to Mrs Margaret 
Thatcher to declare their candidacies 
as Mr Neil Kirin ock. Labour leader, 
described his party’s two by-election 
victories as “a notice to quit”. 

The resounding defeats for the 
Tories in Bradford North and Bootle 
have sharply raised the likelihood of a 
leadership challenge amid speculation 
that Mr Michael Heseltine or Sir 
Geoffrey Howe might be persuaded to 
throw their hats in the ring. 

With less than a week to go before 
nominations close, Mr Heseltine's 


backers were anxiously testing the 
extent of his support as a rift 
appeared in his constituency party 
over whether he should challenge for 
the leadership. 

The former defence secretary is 
thought likely to prefer a "stalking 
horse” candidate to launch a contest 
Others argue that he must declare his 
challenge now or risk being accused 
of cowardice. Pressure was also 
mounting on Sir Geoffrey Howe to 
reconsider his refusal to stand. The 
former deputy prime minister will 
next week make his first speech since 
resigning after warning last Thursday 


that bis differences with the prime 
minis ter over Europe were of "sub- 
stance” as well as style. 

The deepening demoralisation of 
the party came as a jubilant Mr Kin- 
nock taunted his opponents for failing 
to take on the prime minis ter. "This is 
truly a notice for the Tories to quit.” 
be said. "The pity is they are too 
scared to move.” 

His confidence was boosted by one 
of Labour's best by-election results of 
this parliament In Bradford North, 
the Tories were knocked into a humil- 
iating third place behind the Liberal 
Democrats. In Bootle, Labour 


returned a 19.000 majority against less 
than 3,000 for the Tories on a sharply 
lower poll. 

Publicly ministers continued to 
close ranks around the prime minis- 
ter. Mr Kenneth Baker, the party 
chairman, insisted that an economic 
recovery next year would restore the 
party’s fortunes, adding that Mrs 
Thatcher remained the Conservatives 
"greatest asset”. 

But behind the scenes in Westmin- 
ster, however, there was no evidence 
of any let up in the tension that has 
built up steadily since Sir Geoffrey 
Howe’s resignation eight days ago. 


Criticism of Major’s proposals for Europe adds to government’s isolation 

Pohl rejects UK’s 
hard Ecu plan 


By Peter Norman, Economics Correspondent 


BRITAIN’S PLANS for a hard 
Ecu and European Monetary 
Fund were yesterday rejected 
by Mr Karl Otto Pohl, the pres- 
ident of the German Bundes- 
bank. as providing "the worst 
possible recipe for monetary 
policy” in Europe. 

In a speech at the London 
School of Economics, Mr Pohi 
said the EMF. which has 
been proposed by Mr John 
major, the chancellor, to man- 
age the UK’s hard Ecu alterna- 
tive to a single European cur- 
rency, could lead to the 
establishment of a “grey area 
in monetary policy” In which 
compromises were “pre-pro- 
grammed”. 

He told a conference on 
Britain and Enropean eco- 
nomic and monetary union 
that responsibility for mone- 
tary policy decisions must be 
indivisible and that the EMF 
did not meet this criterion. 

Such indivisibility could 
only be achieved if the deci- 
sion-making powers were 
transferred to a supra-national 
institution such as a European 
central bank which ensured a 
common consistent monetary 
policy. 

Mr Pohl has been unenthusi- 
astic about the British hard 
Ecu plan for a parallel cur- 


P e w a support EMU -Page 4 
Editorial Comments Mr 
Major’s recession —Page 6 
i Page 22 

rency in Europe ever since it 
was put forward in the sum- 
mer. But his condemnation of 
the proposed EMF yesterday 
was more outspoken than his 
previous remarks. 

He also outlined his reserva- 
tions to the chancellor in talks. 
Although the UK Treasury 
described these as friendly and 
□seftil, the detailed criticism of 
Britain’s plans from a man 
often regarded as an ally of 
Mrs Margaret Thatcher will 
add to the sense of isolation 
surrounding the government 
on European matters. 

Mr F5hl’s visit comes at a 
time of sharp divisions within 
the government over Britain’s 
policy towards Europe, which 
last week led to the resignation 
of Sir Geoffrey Howe as deputy 
prime minister. 

As if to emphasise Britain's 
lone stand on the EMF, Mr 
Pohl outlined in greater detail 
than before the main elements 
of the proposed EC central 
banking system. 

He said that European cen- 


tral bank governors were close 
to agreement on draft statutes 
for the European central bank. 
It is widely expected that their 
discussions will be completed 
in Basle next Tuesday. 

Mr Pfihl warned that con- 
flicts could arise in an EMF 
about interest rate levels and 
exchange rate patterns in the 
EC. 

He said he feared that prefer- 
ence would be given to the 
objective of stabilising 
exchange rates over that of 
ensuring price stability. 

By contrast, the European 
central bank’s statutes were 
expected to include a clause 
that domestic price stability 
should have priority over 
exchange rate stability, Mr 
POhl said. 

The bank should produce 
more price stability than exist- 
ing national central banks and 
be completely independent in 
pursuit of its policies. 

Sir Terence Burns, the gov- 
ernment’s chief economic 
adviser, said afterwards there 
were clear differences between 
Mr Pohl and the British gov- 
ernment but a lot of common 
ground. He said both agreed on 
the need for greater economic 
convergence among EC mem- 
ber states. 


BT and Mercury face losing 
£9bn UK telecoms duopoly 


By Paul Abrahams 

THE government will 
announce on Tuesday its inten- 
tion to break British Telecom’s 
hold on land-based telecommu- 
nications in the UK by abolish- 
ing the duopoly enjoyed by BT 
and Mercury. 

Mr Peter Lilley, trade and 
industry secretary, will outline 
a consultative document to the 
House of Commons, which will 
include far-reaching measures 
to increase competition in Brit- 
ish telecommunication ser- 
vices. an area worth £9bn a 
year. 

One of Mr Utley's most radi- 
cal proposals will be the Intro- 
duction of some form of "equal 
access” for callers. 

This will allow customers to 
choose through which com- 
pany their call is routed by 
simply dialling a code before 
the number required. The pro- 
posal is aimed at accelerating 
competition in the domestic 
sector. 

Mr Lilley is also expected to 
announce his desire to increase 
competition in long-distance 
and international telecomm- 
unication services. 


CONTENTS 


In a further blow to BT, Mr 
Lilley is likely to reject the 
arguments of Mr Iain Vailance, 
the company's chairman, that 
increased competition would 
lead to less regulation. 

There are fears that without 
regulation. BT, which controls 
95 per cent of the market for 
services, would crush any com- 
petition. The telecommunica- 
tions industry is subject to sub- 
stantial economies of scale. 

Mr Lilley is also expected to 
propose the liberalisation of 
local telephone services by per- 
mitting cable operators to offer 
local telephone networks. 

At present, cable operators 
are only able to offer networks 
in conjunction with Mercury 
and BT and few have decided 
to enter this market. Cable 
franchises have been awarded 
covering about two-thirds of 
the country, or about 14.6m 
homes. 

BT has lobbied hard against 
the introduction of equal 
access on the grounds of cost 
One estimate suggested that 
BT would need about £300m to 
introduce the technology that 
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Outspoken: Karl Otto Pohl rejected Britain’s plans 


Public evidence of the disarray 
within Tory ranks emerged in Mir 
Heseltine's own constituency of Hen- 
ley-on-Thames where the Conserva- 
tive mayor and the vice-chairman of 
the local party association both called 
on their MP to contest the leadership. 

The call came in stark contrast to a 
letter written to Mr Heseltine earlier 
this week from Mr Peter Owen, the 
constituency chairman, implicitly rep- 
rimanding the MP for failing to sup- 
port Mrs Thatcher. 

Labour election machine. Page 4 
Faint hope amid storm. Page 7 


US calls 
on allies 
for more 
troops 

By Peter Riddell 
in Washington and 
Ralph Atkins and Robert 
Mauttifier in London 

THE US yesterday called for 
more troops to be sent to the 
Gulf as it became clear that 
within the next few weeks the 
total of Iraqi and allied forces 
facing each other will amount 
to more than a millinri- 

A series of specific requests 
for further land and air forces 
have been sent by Washington 
to allied capitals and were dis- 
cussed by Mr James Baker, the 
US secretary of state, with Mrs 
Margaret Thatcher, the prime 
minister, and Mr Douglas 
Hurd, the foreign secretary, in 
London yesterday. 

This new request yesterday 
by the US for its Arab and 
European allies to contribute 
additional forces will match 
the greatly expanded American 
military commitment to the 
Middle East. 

it is now clear that the scale 
of the US military build-up in 
Saudi Arabia Is much larger 
than had been generally expec- 
ted. Roughly 150,000 additional 
ground forces, as well as three 
more aircraft carrier groups, 
will be going to the region in 
Continued on Page 22 

Bush gears up, Page 6 
Lengthening list. Page 22 
Effect on sell-off, Page 22 


allows cos tom ere access to 
both systems through one tele- 
phone. 

The company has also 
argued that it would give Mer- 
cury or other potential service 
providers access to BTs cus- 
tomer base for minimal invest- 
ment and effort. 

In Hull, where this system 
already operates, Mercury has 
captured about 50 per cent of 
outgoing calls. 

Mercury has said it would be 
able to offer equal access 
within two years of receiving 
permission from the regulatory 
authorities. 

The government may also 
insist on some limitation on 
cable groups owned by US 
companies entering the UK 
market; there are restrictions 
in the US on non-US concerns 
owning telecommunications 
companies. 

Once the industry has been 
consulted about the proposals, 
Oftel the body that regulates 
telecommunications, will make 
recommendations to the 
Department of Trade and 
Industry early next year. 
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The median return on pension fund portfolios 
under Globe Motley's management was over 38% 
compared with CAPS median return of 32% 
for the 1 2 months to 31 December 1989. 

Our five year record Is equally Impressive 
generating a median return of 18-8% per annum. 
CAPS median return over five years to 
31 December 1989 was 171% per annum. 
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INTERNATIONAL NEWS 


Leaders sign 20-year co-operation treat; 


Gorbachev asks Kohl for 
more help from Germany 


Constitutional conundrum as Cossiga interview sought 


By John Wyles in Rome and David Buchan in Brussels 


By David Marsh fn Bonn 


PRESIDENT Mikhail 
Gorbachev yesterday urged 
more German help for the 
Soviet economy after signing 
with Chancellor Helmut Kohl a 
20-year partnership and 
co-operation treaty to put 
Moscow-Bonn ties on to a solid 
long-term basis. 

In a dinner speech in Bonn 
last night on the first day of 
his two-day visit to Germany. 
Mr Gorbachev also appealed 
for Germans to avoid “anti-So- 
viet tones" in relations with 
the 380.000 Soviet troops in 
east Germany. 

“Germany and the Soviet 
Union are no longer potential 
military opponents.”’ Mr Gorba- 
chev said. But, in response to 
recent violence by German 
civilians against Soviet sol- 
diers in the east, he declared 
that “insults” against the 
Soviet presence would hinder 
efforts to overcome the legacy 
of the Second World War. 

He used yesterday’s ceremo- 
nies to express the Soviet 


Union's desire for western aid 
in unusually blunt terms. 

He called on the united Ger- 
many to show “courage, gener- 
osity, future-oriented thinking 
and healthy readiness to take 
risks" in helping restructuring 
of the Soviet economy. 

On his last visit to Germany, 
in October 1989 in East Berlin, 
Mr Gorbachev threw his 
weight behind the continued 
sovereignty of East Germany. 
Yesterday, the Soviet president 
was thanked by Mr Kohl and 
President Richard von Weiz- 
sacker for his help in securing 
German unity. 

Although another treaty on 
economic and scientific 
cooperation was signed yester- 
day, Mr Gorbachev received no 
concrete assurances of further 
German financial help. 

Mr Kohl, at the dinner 
speech last night, said that yes- 
terday’s treaty - which was 
worked out and initialled in 
Moscow two months ago - 
gave “new impulse to the rec- 


onciliation of our peoples.” The 
treaty contains a mutual non- 
aggression pledge as well as a 
broad framework for co-opera- 
tion in the fields of economics, 
security and culture. 

Germany was ready to come 
to the aid of the Soviet Union 
with “advice and deeds" to 
help “painful but necessary 
adjustment" in putting the 
Soviet economy on to a mar- 
ket-oriented basis. “The time 
for confrontation in our conti- 
nent is definitely and irrevers- 
ibly behind us.” said Mr Kohl. 

Mr Gorbachev, at his first 
meeting with Mr Kohl in 
Moscow in October 1988, used a 
quotation from Goethe to show 
how German unification would 
be a mistake. Yesterday, at the 
afternoon ceremony for the 
signing of the co-operation 
treaty, he adroitly turned 
again to another quote from 
Goethe to show that people 
could overcome national differ- 
ences to construct the “com- 
mon European home". 


A VENETIAN magistrate has created 
what may be the legal cause dlebre of 
the year by asking to interview Mr 
Francesco Cossiga, the Italian presi- 
dent, about “threats to Italy's constitu- 
tional order.” 

It was widely assumed yesterday that 
the magistrate, Mr Felice Casson, 36. 
wants to hear Mr Cossiga's version of 
“Operation Gladio," the underground 
network created by Nato in the 1950s as 
a potential guerrilla force to be 
deployed against an occupying enemy. 


in Brussels, Mr Coeme said he had 
ordered his staff to Investigate the 
extent of the network s Belgium, of 
which he had heart i notiung 'until 


The Italian government disclosed last attack which killed three earabuderi in Brusse ^ ff tQ the 

week that s imilar networks had been (policemen) in the Veneto village of of ^ network in Belgium, of 

set up in other Nato countries including Petreano in 1982. . - rrf_ h he wj heart nothing until this 

the Netherlands and Belgium. Mr Guy His request to interview Mi Cosaga woic ^ had just learned of the 

Coeme, the Belgian defence minister, is without precedent and has sent w«r- various “stay behind”* 

revealed yesterday that the network Italy’s justice minister rushing to Ms crea ^ to 

was currently being coordinated by a law books to see if it is constitubormfiy Escapes. 

Belgian general valid, given that the pnsufent is also safertageana Whether the 

Rome has been buzzing with rumours the nation’s chief magistrate. Ji nrV was linked to a series of 

about links between Gladio, the secu- Mr Cossiga recently admitted ^>ride networ , around Brussels tar- 

rity services and right-wing terrorism, in contributing to the development of Belgian security 

Mr Casson's inquiries follow the convlc- Gladio when he was a junior glister u* ^ invMved. 

tion of two neo-fascists for a bomb at the Ministry of Defence in 1965. officers were anegBoiy m 


about links between Gladio, the secu- 
rity services and right-wing terrorism. 
Mr Casson's inquiries follow the convic- 
tion of two neo-fascists for a bomb 


tie wan icu lu — - 

network was linked a series of 
unsolved murder* around Brussels tar- 
ing the 1980s in which Belgian security u 
officers were allegedly involved. ' 
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By David Buchan 

In Brussels 


US producer 
prices up again 


Robinson named 
Irish poll winner 


By Michael Prowse in Washington 


By Kleran Cooke in Dublin 


US producer prices rose sharply in October for 
the third month running as a result of surging 
energy costs. The seasonally adjusted producer 
price index for finished goods jumped 1.1 per 
cent, taking the annual rate so far this year to 
6.4 per cent, the highest since January 1982. 

The increase in the headline figure, however, 
masked an improvement in the core rate of 
wholesale price inflation. Excluding food and 
energy, the index was unchanged in October, a 
marked improvement on August and September 
when the core index rose 0.3 per cent and 0.6 per 
cent respectively. 

The moderation of underlying wholesale price 
inflation supports the view that recessionary 
forces are gathering strength. On Thursday, Mr 
Michael Boskin. the chairman of President 
George Bush's council of economic advisers, 
described the economy as at best “in a lull”, and 
conceded for the first time that growth might be 
negative in the fourth quarter. 

The figures also show that the economy has 
far from absorbed the infiationary impact of the 
Gulf conflict. Crude petroleum prices surged 
29.5 per cent in October, the second largest 
increase on record. Overall input prices rose by 
8.7 per cent last month, implying a significant 
squeeze on corporate profit margins. 


AFTER a campaign which resulted in one of the 
biggest upsets in modern Irish politics, Mrs 
Mary Robinson, the candidate of the Labour 
Party and Workers Party, was last night 
declared the winner of the presidential election. 

Though Mr Brian Lenihan, candidate of 
Fianna Fail, the main party in government, 
received a greater number of first-round votes, 
Mrs Robinson gained more vote transfers on the 
second count. Her final tally came to 52 per cent 
of the vote, against Mr Lenihan’s 48 per cent 
Mr Austin Currie, the Fine Gael candidate, 
received under 20 per cent of first-count votes. 

While the Irish president has few constitu- 
tional powers, Mrs Robinson's victory is likely 
to cause serious problems for both Mr Charles 
Haughey, prime minintpr and leader of Fiamu 
Fail and Mr Alan Dukes, leader of Fine GaeL 
Mr Haughey has suffered from controversy 
surrounding Mr Lenihan’s campaign, and the 
poor showing of the Fine Gael candidate is call- 
ing Mr Dukes’ leadership into question. 

Last night Mrs Robinson, Ireland’s first 
woman president, said her election showed 
Ireland was a young country looking with opti- 
mism towards the future. “I am very nervous at 
this honour I have been given.” she said. 
Woman in the News, Page 6 


A FIRM GUIDE TO THE STOCKMARKET 
FOR UNCERTAIN TIMES 


What kind of advice do yon want to see from a financial newsletter ? 


Our editorial gives you a weekly 
guide to which way the stockmarket 
will move and why. We give you 
clear and direct advice which won't 
leave you in the dark. 



Tastes vary and so do stockmarket 
fashions. We cater for both active 
punters and long term investors. 



We also believe that selling dear 
shares is as important as buying 
cheap ones. And we'll tell you to 


Earlier recommendations are regu- 
larly re-assessed. We will tell you 
what action to take and when. 


hold on when necessary. 



We have been in business for over 
forty years. And the combined 
stockmarket experience of our edi- 


torial team amounts to almost 100 
years with 30 being accounted tor 
by the editor alone! 



With your trial subscription, we'll 
tell you howto make the most out of 
the information we offer as well as 


give you a free pocket guide to 
the stockmarket. And your first 
FOUR ISSUES are FREE, so that 
you can test our recommendations 
without making a big commitment. 


SO WHO ARE WE ? 



Although we are editorially independent, we are owned by the same company as these two 
publications and have complete access to their research facilities. 
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Delay for 
Mexican 
poll urged 










By Richard Johns 

in Mexico City 


THE Belgian government 
yesterday chose Mr Pierre 
Godfcoid as president of 
Sabena, and gave him until 
the end of January to come np 
with a rescue plan for the 
financially troubled state- 
owned airline. 

Mr Godfroid. currently head 
of Campbell Sonqp's European 
operations, replaces Mr Carlos 
Van Rafelghem, who has been 
in a coma since the summer. 

Sabena’s problems have 
been piling np during this 
interregnum. It has appealed 
to the Belgian state for a cash 
injection of BFr$-7bn (£100m- 
£il5m) and sought European 
Commission approval to link 
with BA and KtTM, which each 
have a 20 per cent stake in a 
new operating joint venture, 
Sabena World Airlines. 

Sir Leon Britton, EC compe- 
tition commissioner, has told 
Hie three companies of his con- 
cern that the alliance would 

dominate fli ght slot allocation 
at Brussels' Zaven tem airport 
and reduce competition on the 
Heathrow-Brussels route and 
on certain long-haul routes. 

So far. the companies have 
refused to respond. BA has 
said that, having been given 
clearance for the deal by UK 
anti-trust authorities, it is for 
Sabena, not its putative part- 
ners, to make any concessions 
to the EC. 

• Belgium said yesterday it 
wanted to reduce its stake of 
about 53 per cent in Sabena, 
Renter reports. The govern- 
ment would keep a blocking 
minority - 25 per cent is 
needed - said transport min- 
ister Mr Jean-Lac Dehaene. 


MEXICO’S centre-left 
opposition Party of the Demo- 
cratic Revolution (PRD) has 
called for postponement of 
tomorrow's election for the 
provincial legislature and 121 
municipalities in the State of 
Mexico, the most populous in 
the republic. 

Mr Cuauhtemoc Cdrdenas, 
PRD leader, alleged late on 
Thursday that the electoral roll 
had been manipulated to pro- 
vide multiple voting papers for 
many residents, whom be pre- 
sumed to be supporters of the 
r ulin g institutional Revolution- 
ary Party (PRD. 

Proven fraud, or even vocif- 
erous allegations of it, could 
adversely affect Mexico's forth- 
coming negotiations on a free 
trade agreement with the US. 
Critics across the border are 
expected to exploit the coun- 
try’s democratic shortcomings 
and human rights record, not 
least as a protectionist shield 
to protect hard economic inter- 
ests. 

The poll is a critical test of 
President Carlos Salinas de 
Gortari's commitment to trans- 
parently clean elections. The 
PRI is also eager to boost its 
support in a state where in the 
general election in 1988 Mr 
Cardenas won a landslide vic- 
tory. 

The PRI now claims to have 
the support of 47 per cent of 
the electorate in the State of 
Mexico, which has a popula- 
tion of 9.8m according to the 
census conducted this year. It 
includes a large part of the 
greater metropolitan area of 
the capital. 

Mr Jorge Gomez Villareal 
candidate for the municipal 
presidency (mayorship) for the 
district of Naucalpan, in the 
north of Mexico City, said that 
the PRD had detected 8,000 
entries on the voters roll that 
were duplicated, triplicated or 
quadrupled. 

This alleged irregularity 
could represent an additional 
16,000 additional votes for the 
PRI he claimed. 

Describing the situation as 
“very serious”, Mr Cardenas 
said: “A manoeuvre of these 
dimensions cannot have been , 
master-minded by the State 
Electoral Committee - it must i 
come from a high sources, the 
National Electoral Register and 
from Salinas.” 

The opposition also charges 
that the anti-poverty National 
Solidarity Programme (Prona- 
sal) has spent lavishly in the 
State of Mexico on projects in 
order to win votes. 

Mr Ignacio Pichardo Pagaza, 
the state governor, denies 
emphatically that its funds 
have been used for electoral 
purposes. 
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Nepalese 

democracy 

restored 














NEPAL’S King Birendra 
yesterday stripped himself of 
his absolute powers by pro-' 
claiming a new constitution, 
that restores multi-party 
democracy to his Himalayan' 
iHngrinm, Reuter reports from, 
Kathmand u. 

“From now onwards there 
s fraii never be a one-man rule, 
in this country," said prime 
minister Krishna Prasad Bhat- 
tarai, a former dissident, as 
ju bilant Nepalis daubed each, 
other with coloured powders in 
the streets of Kathmandu. Mr- 
Bh&ttarai promised elections' 
by May 1991- 
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Cambodia plan 

Representatives of 12 countries' 
are meeting in Jakarta to work- 
out the details of an ambitious 
peace plan for Cambodia 
drawn up in August by the five 
permanent members of the UN 
Security Council Claire Bold- 
erson reports from Jakarta, 
Cambodia’s four warring 
parties are not attending the 
talks although their main 
superpower backers, China, 
the US and the Soviet Union, 
are represented. The meeting 
also includes senior officials 
from Britain. France, Austra- j 
lia. Canada and a number of 
Asian countries. « 
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Qantas job cuts 

Australia's International air- 
line Qantas is in a critical 
financial position and will 
slash jobs and Dying hoars in 
an attempt to remain competi- 
tive. airline chief executive 
John Ward said on yesterday. 
Beater reports from Sydney. 

On Thursday the Labor gov- 
ernment said it planned to sell 
49 per cent of the state-owned 
airline and would allow foreign 
investors to take up. to 35 per 
cent Of Qantas. 


Radar, a six-year-old gelding, is airlifted to safety after being 
stranded In a canyon in Utah for 2ft weeks. 


Bundesbank calm 


Ladas ‘dumped’ in Brazil 


THE head of Brazil’s 
association of car producers 
(Anfavea) has accused the 
Soviet Union of dumping its 
Lada cars into Brazil. The cars 
are to be sold at prices which 
Brazilian car manufacturers 
say cannot be profitable, 
writes Christina Lamb from 
Rio de Janeiro. 

Import of foreign cars was 
made possible for the first time 
in July by the government as 
part of a move to open up Bra- 
zils economy. The motor 
industry was one of the most 
protected sectors. 


The 50.000 Ladas which 
began arriving last week will 
be the biggest shipment of cars 
since 1957. But imported cars 
generally cost between four 
and five times the price outside 
Brazil because of heavy sales 
taxes, import tariffs and high 
transport costs. Local manufac- 
turers say the 88,000 (£4,100) 
sales tag of Ladas in Brazil 
must represent a loss. 

However Mr Paolo Braga, 
Lada's public relations director 
in Brazil, rejects the accusa- 
tion, saying Brazilian car pro- 
ducers fear competition. 


Germany's Bundesbank is not 
concerned by the fall in the 
dollar and sees no need for any 
correction to the present rate, 
Mr Helmut Schlesinger, deputy 
president of the central bank, 
said yesterday, Andrew Fisher 
reports from Frankfurt. 

He said the lack of signifi- 
cant intervention during the 
dollar’s recent gradual fall 
meant central banks were 
largely content with this trend 
so far. This view contrasts 
with that of Mr Pierre Berego- 
voy, the French finance minis- 
ter, who said on Thursday that 
France was pressing for a 
meeting of the Group of Seven 
industrial countries to try and 
halt the US currency’s slide. 


S Africa’s churches look to future 

Patti Waldmeir finds regrets and rediscoveries at a conference 


S OUTH Africa's first con- 
ference of black and 
white churches for 30 
years - the closest thing to a 
non-racial parliament to be 
held under the apartheid sys- 
tem - yesterday agreed a com- 
mon declaration of principles 
on the country's political 
future. 

But in a move which under- 
mined the declaration and 
illustrated the difficulties in 
negotiating a new constitution, 
the Dutch Reformed Church, 
representing most Afrikaners, 
dissociated itself from key 
parts of the declaration. 

The week-long conference, 
an important political event In 
a country where politics and 
religion are inextricably 
linked, brought together repre- 
sentatives of black and white 
Christians who mak e up three- 
quarters of the South African 
population. 

In spite of many apparent 
differences. Rev Frank Cbi- 
kane, the leading anti-apart- 
heid cleric who was conference 
co-chairman, described the 
gathering as “almost like & 
miracle". 

“People have discovered that 
the caricatures are not true. 
We have rediscovered one 

another." 

At a resort in the western 
Transvaal clerics and theolo- 
gians from both sides of the 
apartheid divide fought like 
party politicians over the post- 
apartheid future. When South 
Africa's political leaders finally 
sit down together to negotiate 
a new constitution, they will 
fight many of the same battles: 
over land reform, redistribu- 
tion of wealth, restitution for 
the wrongs of apartheid. 


Seventeen people have been 
killed in a fresh spasm of 
political violence among 
black factions in South Afri- 
can townships, police said 
yesterday, Reuter reports 
from Johannesburg. 

Sixteen of them were 
hacked to death on Thursday 
night in a battle in Natal 
province between supporters 
of Nelson Mandela’s African 
National Congress (ANC) 
and backers of the Zulu- 
based Inkatha Freedom 
Party of Chief Mangosuthn 
BnthelezL 

A man was killed and 12 
other people were injured, 
three seriously, when 
vehicles taking workers 
from a steel company to a 
hostel were ambushed in 
Sebokeng township south of 
Johannesburg. 


The tone of this week's con- 
ference was often spiritual, 
emotional sometimes cathar- 
tic. Representatives of one 
white church after another - 
including the Dutch Reformed 
Church, which helped invent 
apartheid and is often 
described as “the National 
Party at prayer” - confessed 
to the am of apartheid. For- 
giveness was sought and occa- 
sionally given; restitution was 
demanded. 

At times, the debate 
appeared to pit the ruling 
National Party directly ag ains t 
the African National Congress 
(ANC). The Dutch Reformed 
Church, as throughout its his- 
tory, spoke for the National 
Party, while a host of radical 
Protestant and Catholic clerics 
represented the positions of 


the ANC and other black politi- 
cal groups. 

Not surprisingly, there was 
much over which the two blocs 
disagreed. The final declara- 
tion called for a system of one 
man, one vote on a common 
voters’ roll - a key demand of 
the ANC. The Dutch Reformed 
Church refused to accept this 
principle. Similarly, the docu- 
ment called for an interim gov- 
ernment to rule South Africa 
in the transition to a post- 
apartheid constitution: the 
Dutch Reformed Church 
demurred. 

Radical churchmen insisted 
that the document call for “the 
return of all land expropriated 
from relocated communities to 
Its original owners” and the 
opening of white schools to all 
races. The Dutch Reformed 
Church said it preferred to 
leave politics to the p olitic ians 
- an ironic response, given 
the cburch’s close association 
with the National Party in the 
past 

Pressure from right-wing 
political parties which have 
condemned the church's 
admission of guilt over apart- 
heid - and concern at news 
that church members are 
resigning in protest - appears 
to have caused the Dutch 
Reformed Church to lose its 
nerve over the final declara- 
tion. 

Rev Barney Pityana, an anti- 
apartheid cleric who coordi- 
nated the conference, com- 
plained that the goodwill 
earned by the Dutch Reformed 
Church before the final decla- 
ration had been jeopardised by , 
Its later equivocation. i 

But Rev Chikane stressed j 
that the process of reconcilia- 


tion bad at last begun. Black 
arms had circled white shoul- 
ders as delegates joked over 
tea; many black delegates were 
clearly moved at the Dutch 
Reformed Church’s confession 
- even if they would prefer to 
see fine words followed with 
just deeds. 

But the conference also 
reflects the depth of mistrust 
to be overcome between black 
and white. South Africa's 
churches have been primary 
participants in the battle over 
apartheid, and they will be no 
less crucial to its solution. If 
this week's conference is any- 
thing to go by, Christian char- 
ity will help in this process. 
But it is a long road ahead. 
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INTERNATIONAL NEWS 


Sweet revenge for the inveterate 
loser of Indian politics 

On Socialist Chandra Shekhar’s appointment as premier, Bombay 
stock market rose. David Housego assesses a complex politician 

F OR Mr Chandra Shek- after last year's election. It bad morality to others ... I am a the view that his administra 
nar. 63. an intellectual been agreed that Mr Chandra man who has always compro- tion - which Mr Rajiv Gam 

backwoodsman whn Hoc Shnliha* nuuiM nnminafa Mr mloori with all DTril P and tri roc * hi’e flnncrraoc narfv will cm 


F OR Mr Chandra Shek- 
har. 63. an intellectual 
backwoodsman who has 
long been perceived as a per- 
petual loser in Indian politics, 
the events of this week have 
the sweet smell of revenge. 

For much of the week, Mr 
S hekha r, who will be sworn in 
as prime minister today, has 
been receiving large crowds of 
supporters, office-seekers, and 
reporters on the Lawns of his 
house close to the parliament 
building. 

A bearded, messianic looking 
figure, he has not concealed 
his ambition for the premier- 
ship: “I also have a role to play 
in the nation's affairs," he said. 
As he emerged from the presi- 
dent's palace yesterday, his 
pleasure in his triumph was 
written large in the smile on 
his face. 

Once the radical Hindu BJP 
party withdrew its support 
from Mr V.P. Singh’s adminis- 
tration, Mr Shekhar moved 
swiftly to oust Mr Singh as 
prime minister. Though a 
senior member of Mr Singh’s 
Janata Dal party, Mr Shekhar's 
hatred of Mr Singh runs deep. 
He cannot forgive Mr Singh for 
snatching from him in 1988 the 
leadership of the Janata party 
that he, Mr Shekhar, had led 
and nursed for over 11 years. 

Mr Shekhar felt humiliated 
by the way he was publicly 
out-manoeuvred when the Jan- 
ata Dal chose Mr Singh as its 
candidate for the premiership 


after last year's election. It bad 
been agreed that Mr Chandra 
Shekhar would nominate Mr 
Devi Lai for the post But Mr 
Chandra Shekhar had not been 
told that there was a further 
agreement that Mr Devi Lai 
would then nominate Mr 
Singh. 

Mr Shekhar's anger and con- 
sternation were flashed across 
the nation’s television screens. 
As his speech in the confidence 


‘I leave morality to 
others-.-I am a mao 
who has always 
compromised with 
all evils and vices 9 


debate on Wednesday showed, 
be was also outraged that Mr 
Singh should pose as a 
defender of moral principles - 
when, as Mr Shekhar put it, he 
had pursued “a politics of 
manipulation, losing trust 
from all quarters. 1 * 

Mr Chandra Shekhar is prob- 
ably the most complex man in 
Indian politics. Introspective, 
often ill at ease on public occa- 
sions, troubled by a needling 
social conscience, he is also a 
politician who revels in deals 
in smoke-filled rooms. He is a 
continuing subject of gossip 
who said recently: “I leave 


morality to others ... I am a 
man who has always compro- 
mised with all evils and vices." 

His commitment to old fash- 
ioned socialism has been a con- 
tinuing theme of his career. 
This week he named his break- 
away faction of the Janata Dal 
as the Janata Dal (Socialist). 
But his close connections with 
industrial groups like Reliance 
(the Ambani family) meant 
that the Bombay stock market 
rose on the possibility that he 
would take office. 

He was a member of the 
Indian Socialist movement 
until 1965 and then backed Mrs 
Indira Gandhi’s hank national- 
isation of 1969 after joining the 
Congress party. He has been a 
continuing critic of multina- 
tional corporations, of India’s 
large business houses and of 
foreign investment as dimin- 
ishing Indian self-reliance. 

In a major assault in July on 
the mildly liberal Industrial 
policy of Mr Singh’s adminis- 
tration, he warned against der- 
egulation as encouraging 
industrial investment that 
would he irrelevant "to social, 
economic and national priori- 
ties." 

He said: "Liberalisation 
should not mean uncontrolled 
operation of multinational 
companies or public and pri- 
vate monopolies. We should 
attempt at liberating the econ- 
omy from the influence of for- 
eign powers." 

Most political observers take 


the view that his administra- 
tion - which Mr Rajiv Gand- 
hi’s Congress party will sup- 
port in parliament without 
being a member of it - cannot 
last long. On almost every 
issue - apart from their 
shared hatred of Mr VP. Singh 
- Mr Chandra Shekar has 
been at odds with Mr Rajiv 
Gandhi. Even in April this 
year he said that most of his 
Janata party colleagues had 
“found something virtuous in 
Rajiv Gandhi at one time or 
the other. I didn't.” 

In the marriage of conve- 
nience on which they are now 
embarking, Mr Shekhar hopes 
to shed Mr Gandhi to become 
the leader of a new left-centrist 
alignment Mr Gandhi hopes 
that the Janata Dal govern- 
ment under Mr Chandra Shek- 
har can hold the ring until vio- 
lence in the country 
diminishes and elections can 
be held. At that moment he 
hopes that Mr Shekhar’s party 
can be absorbed into the Con- 
gress or that the two parties 
will make an electoral pact. 

Preoccupied with politics 
and party affairs, Mr Shekhar 
has never held ministerial 
office. There is no knowing 
how he will tackle a raff of 
problems - HLndu-Moslem bit- 
terness over the Ayodhya dis- 
pute, separatism in the border 
states of Kashmir, Punjab and 
Assam, and the sharply wors- 
ening economic situation. 



Chandra Shekhar: shares with Rajiv Gandhi a hatred of V P Singh 


Assam tea 
chiefs flee 
terrorists 

By GHa PI ram a I in Bombay 

OVER 100 employees of Doom 
Dooma India, an Indian 
subsidiary of Unilever, were 
airlifted from the company’s 
tea pista te in Assam to Calcutta 
yesterday. 

The move followed the 
company’s decision 
temporarily to suspend all 
operations because of terrorist 
threats to executives living in 
isolated residences spread over 
3,000 hectares. 

Almost every tea company 
in Assam has received threats 
and demands for money from 
the United Liberation Front of 
Assam (ULFA). Some are 
believed to have given in, 
while others have seen their 
executives kidnapped and on a 
number of occasions 
murdered. ■ 

ULFA itself has officially 
claimed responsibility for 90 
deaths, although unofficial 
estimates put the total as high 
as 300. Mr Irfan Khan of 
Unilever Group said: “We 
cannot give in to demands 
from terrorist organisations, 
nor can we take chances with 
the lives and safety of onr 
employees." 

As the problem with ULFA 
is unlikely to be resolved 
quickly. Doom Dooma’s 
suspension is likely to be an 
expensive proposition tor one 
of India’s biggest tea 
companies. 

It produces almost 7m 
kilogrammes of tea a year and 
was recently Judged India’s 
best tea company by a leading 
Bnanriai magazin e. 
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Bush gears up for military option 


By Peter Riddell, US Editor, in Washington 


'i ISRAELI tanks, paratroops and 
infantry yesterday attacked 
deep into southern Lebanon, 
striking at Hizbollah bases 
north of Israel’s buffer zone, 
agencies report from Jerusa- 
lem. 

The army said the bases 
were used for organising and 
launching attacks against 
Israeli troops and the South 
Lebanon Army, which is 
trained and financed by IsraeL 

It raid the bases, around 
Kfar Mechki and Mazrat al 
Abu Suweir, were damaged but 
gave no information about pos- 
sible Hizbollah casualties. 
There were no Israeli casual- 
ties, it said. 

Mr Moshe Arens, the Israeli 
defence minister, said on 
Thursday that IsraeL would not 
let the Lebanese government 
regain control of Jezzine, a dis- 
trict capital halfway between 
Beirut and Israel's border. 

The Syrian-backed Lebanese 
government plans to extend its 
control throughout the coun- 
try. Mr Arena’s statement 
raised fears that Israel could 
again become enmeshed in 
Lebanon, five years after it 
ended a costly occupation. 

“The defence of the northern 
border is based on our control, 
along with the SLA (S outh 
Lebanon Army), in the security 
zone and the control of the Jez- 
zine area by General Lahd's 
forces,” Mr Arens said. 

CIA chief 
visits Turkey 

• Mr William Webster, the head 
of the US Central Intelligence 
Agency, yesterday discussed 
the Gulf crisis with Turkey’s 
President Turgut Ozal in Ank- 
ara, writes John Murray- 
Brown in Ankara. 

US qffjrfalfl said Mr Webster 
was on a personal visit to the 
region. However, local newspa- 
pers said ha would tour Tur- 
key’s border with Iraq, where 
Turkey has an estimated 
100,000 troops stationed. 
According to western diplo- 
mats in the last few weeks 

"local people have been evacu- 
ated from th e area. 

Akihito J 

By Ian Rodger in Tokyo 

rr WOULD be a joy to relate 
that Japan is today swept up 
by festive patriotism. Hun- 
dreds of foreign dignitaries are 
descending on Tokyo, for Mon- 
day's start of four days of 
exotic ceremonies and gutter- 
ing celebrations surrounding 
the enthronement of Emperor 

Is simply not the case. 
So for, virtually the only evi- 
dence that a big event la ita the 
offing has been increased 
police presence in the capital 
Sty and a few worthy newspa- 
per articles about the roleof 
the imperial family then and 

“Sven the prospect of t] he 
arrival of the Princess of 
Wales, who sent Japanese 
schoolgirls swooning when she 
JfcSJSnSkyo nearly five year* 
ago, has not yet sparked off a 
renewal of “Diana fever. 
re to fetreess. the dtten*®** 

most Japanese has Jem 
claimed by two more momen- 


P RES ED ENT George Bush’s 
order to boost significantly US 
forces in the Gulf makes credi- 
ble a policy of forcing Iraq out 
of Kuwait But he has yet to 
establish domestic or interna- 
tional support for military 
action. There is as yet no war- 
like mood in Washington. 

Mr Bush’s announcement 
late on Thursday marks a new 
phase in the crisis — both by 
specifically talking about “an 
adequate offensive military 
option” and by the scale of the 
new commitment 

The implied addition of at 
least 150J)00 ground forces, on 
top of 230,000 already in place, 
plus three new aircraft carrier 
groups, is larger than even the 
Pentagon had expected Mr 
Bush to authorise. Total forces 
in the region could amount to 
430.000. 

This reflects the advice of 
the US joint chiefs of staff that 
additional forces, especially 
modem tanks, were necessary 
to match the Increased Iraqi 
forces in Kuwait and a revised 
US military appraisal of Iraqi 
capabilities. This in part 
reflects the advice of the Soviet 
military who helped train the 
Iraqis. 

In political terms, Mr Bush s 
announcement was meant to 
send a dear message to Bagh- 


dad that the US and its allies 
are prepared to take military 
action if necessary. It was 
intended to provide clarifica- 
tion after a confused period 
during October when there 
appeared to be divisions in the 
anti-Iraqi coalition about the 
willingness to compromise. 
The US also believed it was 
important for the Soviet Union 
to come to appreciate the 
intransigence of the Iraqi 
re gime after the failure of two 
missions by the Soviet envoy. 


United Nations Security Coun- 
cil resolution specifically 
authorising force as a last 
resort, though he said that 
would be "preferable from a 
political standpoint”. 

Domestically, with the bud- 
get crisis and the mid-term 
electi ons out of the way, public 
attention wifi now switch back 
to the Gulf crisis. Opinion polls 
show considerable support for 
Mr Bush’s handling to date, 
but no blank cheque. 

Congressman Lee Hamilton, 
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Mr Yevgeny Primakov, to pro- 
duce a solution. 

The increase in military 
deployment - and associated 
strengthening of already 
strained supply lines - will 
take until early next year. 

This timing is important 
since Mr Bush will now have 
to prepare both his allies and 
the American people for a pos- 
sible war. Mr James Baker, the 
US secretary of state, made 
clear yesterday that no deci- 
sion had been taken on any 


an influential Democrat for- 
eign affairs specialist, noted 
yesterday that the campaign 
had shown that support for the 
president was “broad, but also 
very thin. There's a great deal 
of rnipaeiness about all of this; 
no one wants American casual- 
ties. I think the president 
needs to be more precise, more 
articulate than he has been 
about the reasons for our 
deployment there, and pre- 
cisely what our commitment 
has been. He has not conveyed 


that as clearly as 1 would like.” 

Similarly, Senator Claiborne 
Pell, the Democratic chairman 
of the Senate foreign relations 
committee, warned that the US 
should not establish “an offen- 
sive capacity in advance of a 
UN resolution authorising 
such action. We should not go 
to war until the economic 
embargo has been given a 
decent chance to produce 
results." The president, he 
warned, “would be badly 
advised to go to war without a 
dear prior expression of con- 
gressional support” 

No decision has been taken 
to initiate military action and 
the hope in Washington is still 
that the now enhanced forces, 
and economic sanctions, will 
persuade Iraq to withdraw 
within the next two months - 
the timetable suggested by 
Egyptian President Hosni 
Mubarak. 

The problem for Mr Bush is 
that by b uilding up this vast 
military machine be will have 
little choice but to use it early 
next year if Iraq has not with- 
drawn. The US remains reluc- 
tant to go to war, but by mak- 
ing the threat of military 
addon more credible Mr Bush 
has also narrowed his options. 
100 days of Knwait’s occupa- 
tion, Page 6 


Turkey 
defends 
Gulf role 


EXTRA TURKISH troops 
deployed on the Iraqi border 
are tying down eight Iraqi 
army divisions, according to 
Turkey's ambassador to Wash- 
ington, Reuter reports from 
Ankara. 

“The Turkish troops on the 
border are engaging eight Iraqi 
divisions on the other side," 
Mr Nuzhet Kandemir said in 
remarks in Washington and 
reported by the semi-official 
Anatolian News Agency. 

“We believe this contribu- 
tion is much more important 
than sending a symbolic frig- 
ate,” Mr Kandemir, a former 
envoy to Iraq, said of Turkey’s 
role in the US-led alliance 
against Baghdad. 

He added: “If its allies move 
against Iraq, Turkey will sup- 
port them. In accordance with 
UN Security Council resolu- 
tions, Turkey is prepared to do 
what is expected of it” 

However, he did not spell out 
what action Turkey might take 
if war broke out between Iraqi 
troops occupying Kuwait and 
international forces. 

President Turgut Ozal has 
previously ruled out the idea 
that Turkey would open a sec- 
ond front against Iraq in the 
event of war. 


Bangkok road-rail 
contract signed 

By Paul Taylor, Asia Business Correspondent, in 
Bangkok 


THE Thai subsidiary of 
Hopewell Holdings, the Hong 
Kong-based construction 
group, yesterday signed a baht 
80bn (£1.64bn) contract to build 
and operate a 60.1km elevated 
train and road system. It is 
intended as a first step towards 
easing Bangkok’s traffic and 
air pollution problems. 

The scheme is Thailand's 
second largest infrastructure 
project after the recently 
agreed baht 150bn telephone 
upgrading scheme awarded to 
the Charoen Pokhand group 
and British Telecom. 

The contract was signed in 
Bangkok by Mr Gordon Wu, 
Hopewell's managing director, 
Mr Montree Pongpanit, Thai- 
land’s Transport and Commu- 
nications Minister, and a repre- 
sentative of the State Railway 
of Thailand. 

Mr Wu said the scheme was 
“an important step in trying to 
improve the worsening traffic 
conditions in Bangkok,” which 
some estimates have suggested 
could cost up to 10 per cent of 
the gross regional product if 
not alleviated. 

The Hopewell scheme, 
unveiled in January, is one of 
several road and mass transit 
projects planned for the Thai 
capital, including the still 


unsigned Skytrain light rail 
mass transit scheme awarded 
recently to Lavalin Interna- 
tional of Canada. 

Under the terms of the con- 
tract Hopewell (Thailand) will 
follow existing railway and 
kkmg (canal) routes, minimis- 
ing construction costs and 
speeding construction. The 
first trains are doe to go into 
operation in three years and 
the major sections are due to 
he completed in eight years. 

The project, which will not 
require any government funds 
or subsidies but will provide 
cheap rapid transport from the 
Bangkok suburbs and the air- 
port to the city centre, will be 
financed largely by Hopewell’s 
development of property 
underneath and beside the ele- 
vated road/raH system. 

Hopewell’s financial advisers 
include Citicorp and Bangkok 
Rank, while Ove Arup & Part- 
ners of the UK is providing 
specialist engineering design. 

Hopewell will provide a min- 
imum $400m in equity for the 
scheme and borrow a total of 
$2.4bn. Half the estimated over- 
all financing is expected to be 
in Thai baht 

At the end of the 38- year 
concession period the project 
will be handed over to the SRT. 


“ ,on “ •—— * Unilever Results 


FUNG FAHD of Saudi Arabia is 
to introduce an appointed con- 
sultative council to the king- 
dom's government along with 
“regulations for ruling” and a 
reorganisation of the adminis- 
tration of the 14 provinces 
which will decentralise power. 

The king^s statement gave 
no details of the reforms or 
their timing, but said the 
changes had had to be "stud- 
ied" at great length. The 
studies were virtually complete 
and their implementation 
would be announced soon. 

The ann ouncement came 
during an address to the press 
on Thursday night dwelling 
mainly on the kingdom’s 
achievements in in the last two 


decades. 

The three reforms have been 
promised for a decade. It is sig- 
nificant that they have finally 
been announced in the middle 
of the Golf crisis, which has 
seen criticism in Saudi Arabia 
and the west of the kingdom's 
lack of democracy and the 
immo bility of its political sys- 
tem. 

Since the Iraqi invasion of 
Kuwait there has been much 
private discussion in Saudi 
Arabia on the need for social 
anri political change. There are 
fears that although the govern- 
ment might promise changes 
now, it will forget them when 
conditions return to normal. 

It is not clear if the “regula- 


tions for ruling”, which are 
intended to be a form of secu- 
lar constitution supplementing 
Islamic law, will give Saudis 
significant political rights. 

At present the sole constitu- 
tion is Shariah law derived 
from the Koran. 

In practice since Saudi 
Arabia was created in the early 
years of this century, it has 
been ruled by a blend of 
Islamic law and absolute mon- 
archy, supplemented by mod- 
ern. secular “regulations”. 

The Islamic obligation of a 
ruler to consult his people has 
been met informally, by Saudis 
having access to the royal fam- 
ily in a “majlis," or council 
chamber. 


Profit attributable in the third quarter, at con- 
stant rates of exchange, increased by 10% over 
the corresponding period last year to £289 million. 
Operating profit rose by 12% to £565 million. 

In Europe both volume and margin 
improved significantly with another strong per- 
formance in our ice cream operations and good 
growth in our German consumer businesses. The 
results were further enhanced by the sale of our 
oil milling operations in the United Kingdom 
and Germany. 

In contrast our North American results 
were disappointing. Parts of our foods business 
faced strong competitive pressures and lower 
demand. We are taking steps to improve the per- 
formance of the relevant operations and have 
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Akihito: made a 
ynwt impression 

tous issues In the past few 
days - the liberation of 74 Jap- 
anese hostages from Iraq and a 
huge row over proposed legis- 
lation, finally abandoned, that 


would have allowed the gov- 
ernment to send soldiers over- 
seas on peacekeeping missions. 

Moreover, there is no sense 
that a great historic event is 
happening. When Emperor 
Efirohito died in January 1989, 
after a 62-year reign, it was at 
least clearly the end of an era. 

But Akihito, who is 56, has 
made scant impression on his 
fellow citizens since he broke 
with tradition in 1959 and mar- 
ried a commoner - albeit a 
well heeled one - Miss 
Michiko Shoda. 

Akihito became emperor 
immediately after his father 
died. However, the enthrone- 
ment ceremonies could not 
tnkA place until a year of offi- 
cial mourning was over. As a 
rice harvest ritual was 
involved, they had to wait 
until autumn. 

The enthronement itself is a 
simple ceremony that will take 
only a few minutes on Monday 
afternoon. It will be followed 


by a parade to the Akasaka 
Palace and a long series of 
meetings, teas and banquets 
for foreign and Japanese 
guests until Wednesday. 

On Thursday night, the 
emperor will go alone to a spe- 
cially built hall in the imperial 
palace gardens to offer rice, 
mille t and a few fish to the 
Shinto god of fertility, Amater- 
asu, and pray for peace in a 
traditional ceremony called the 
Dafiosai. 

Buddhists and Christians 
have protested at the spending 
of government funds on tins 
ceremony because _ Japan's 
post-war constitution insists on 
file separation of church and 
state. 

Once it is over, Japanese 
leaders will go hack to worry- 
ing about another rice problem 
. whether to agree to demands 
in the Uruguay Round multi- 
lateral trade negotiations that 
it open the national rice mar- 
ket to imports. 
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provided for the cost involved in this quarter. In 
our detergent business profits were adversely 
affected by the costs of marketing initiatives. 

In the Rest of the World the good progress 
was broadly based with improvements in both 




Unilever 


sales and margin. Notable results were achieved 
in India, Chile and Indonesia. In Japan, how- 
ever, the difficult competitive environment 
continues. 

In comparison with the third quarter last 
year, interest costs rose as a consequence of 
additional borrowings to finance acquisitions. 

At the average exchange rates prevailing in 
each period, there was an increase in profit 
attributable of 11% in Sterling. 7% in Guilders 
and 29% in Dollars over the corresponding 
quarter of last year. 

DIVIDENDS 

The Boards yesterday declared interim 
dividends in respect of 1990 on the Ordinary 
capitals at the following rates which are 
equivalent in value at the rate of exchange 
applied in terms of the Equalisation Agreement 
between the two companies: 

PLC per 5p Ordinary share - 4.86p (1989: 4.51p) 
N.V. per FI .4 Ordinary capital - FI. 1.44 

(1989: FI. 1.37) 

TW PLC interin dividend will be paid on II December, 1990 to alure- 
boldem registered m 3# November. UM. 

TtaN-V inlerin dividend will be payable n> &om 20 December. 1990. 
forihe pmpneenfcqnaHringdieldcnde under the Eq ualiml io n A gi r emam . 
Advance Cocpomlion Hu f“ACT") in respect of may dividend paid by PLC 
haa to be mud n pan alike dividend. PLCa HH Interim dividend now 
uneuerd baa been cakslaied by iriemn to ibe anal nee of ACT 
Uwt utyP . e/ aeve nt y GftbaK If ibe effective rate applicable lo payatciM aT 
the dividend 1* d l ffewiu l Ibe amend win be ad^nmed aceomBagly aad a 
farther ummuccmeoi made. 

The provisional results for the fourth 
quarter and for the year 1990, and the proposed 
final dividends in respect of 1990, will be 
published on Tuesday 26 February, 199 L 

For copies of Unilever results statements 
please telephone Freephone 0800 181 891 or 
write to: External Affairs Department, P.O. Box 08, 
Unilever House, London EC4P 4RQ. 
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Toll roads bill 
attracts scant 
industry support 

By Richard Tomkins, Transport Correspondent 


GOVERNMENT plans for 
creating a network of Conti- 
nental-style toll roads in 
Britain may fail if fresh propos- 
als go through in their present 
form, the civil engineering 
Industry warned yesterday. 

The measures were detailed 
for the first time in the govern- 
ment’s New Roads and Street 
Works Bill, published two days 
after its introduction was her- 
alded in the Queen’s Speech. 

The bill is Intended to stimu- 
late the construction industry’s 
interest in private toll roads by 
making them easier and more 
profitable to build. But the 
Federation of Civil Engineer- 
ing Contractors, the road-build- 
ers’ trade association, said it 
failed to address the industry’s 
main reservations. 

One of the new measures in 
the bill would allow private- 
road builders to participate in 
property gains by giving them 
control over the creation of 
access roads to developments 
near their roads. 

A second measure provides 
for tolls to be fixed by road 
builders without state inter- 
vention except where their 
roads are the only practicable 
route between two points - as, 
for example, with an important 
bridge. 

A third measure provides for 
road builders to be compen- 


sated it after winning the con- 
cession for a route, the scheme 
has to be abandoned because it 
fails the planning process. 

The civil en gine ers' federa- 
tion said the first measure bad 
been long expected and the sec- 
ond two conceded less than its 
members had sought. 

It was particularly con- 
cerned that no compensation 
would be paid to road builders 
that might spend up to Elm 
preparing bids and subse- 
quently lose the contest for the 
concession. 

U also believed there should 
be no state control over tolls 
for any roads or bridges 
because alternative routes 
were always available. 

Mr Jim Turner, the federa- 
tion’s director of external 
affairs, said: "There is funda- 
mental support in our industry 
for the creation of a private 
road network, but the condi- 
tions have got to be right and 
this bill does not sound as 
though it has tilted the balance 
in any way." 

Ministers are hoping that the 
bill, which also streamlines 
procedures for digging and 
mending holes in the road, wifi 
have a swift passage through 
parliament and achieve royal 
assent by next summer. 

New Roads and Street Works 
Bill HMSO. £10.30. 


Tough alternatives to jail 
needed, Waddington says 

By Alan Pike, Social Affairs Correspondent 


THE NEW community-based 
alternatives to prison proposed 
in the government’s Criminal 
Justice Bill must be "tough 
and demanding". Mr David 
Waddington, the home secre- 
tary, said at the bill's publica- 
tion yesterday. 

"We cannot ask the courts to 
send fewer people to prison 
unless we provide adequate 
penalties in the community,” 
he said. 

Alternatives to prison in the 
bill include giving the courts 
power to combine probation 
and community service orders 
and impose curfews on offend- 


ers. Those - under one of the 
bill's most controversial provi- 
sions - will be enforceable 
through electronic tagging. 

The courts wifi be able to 
impose curfews for up to 12 
hours a day. As for as possible, 
the bill says, such orders 
should avoid interfering with a 
person's attendance at work, 
education or religious beliefs. 

In all bat the most serious 
cases the courts will have to be 
satisfied that only a custodial 
sentence is adequate to protect 
the public, and will have to 
state their reasons when send- 
ing someone to prison. 


Blackburn 
brewery to 
be closed 
by S&N 

By Clay Harris, 

Consumer Industries Editor 


THE LION Brewery In 
Blackburn, where Matthew 
Brown has bean brewing beer 
since 1927, Is to be closed by 
Scottish & Newcastle Brew- 
eries, which bought the Lanca- 
shire company in 1987. 

S&N said production and 
packaging of Matthew Brown’s 
beers would be transferred to 
other breweries In the group 
during the next six months, 
eliminating 140 jobs. 

Blackburn will remain the 
headquarters for Matthew 
Brown’s chain of 400 pubs and 
Us marketing to the free trade. 

S&N said Lion Brewery was 
unable to achieve the stan- 
dards of efficiency required 
and further investment could 
not be justified. The brewery 
was operating at less than half 
Its annual capacity of 250,000 
barrels. 

Analysts said the closure 
raised a question about the 
survival of a similar-sized 
brewery at Masham in North 
Yorkshire, birthplace of 
Theakston’s, the only Matthew 
Brown brand that has estab- 
lished a national reputation. 

S&N, however, said the 
brewery in the Yorkshire 
Dales was “a unique property" 
which had received consider- 
able investment. There were 
no plans to close it or any 
other S&N brewery. 

When S&N took over Mat- 
thew Brown, founded in Pres- 
ton In 1830, it said that the 
Blackburn and Masham brew- 
eries would have an “assured 
future” under its o\ 

The company said _ 
its decision was influenced by 
the government's move to 
force large brewers to divest 
some tied pubs. The govern- 
ment’s views on the proposed 
pub-for-breweries swap by 
Courage and Grand Metropoli- 
tan signalled “an even greater 
degree of control and interfer- 
ence”. 

Lion Brewery is the third 
brewery closure in north-west 
England this year, after Green- 
all Whitley at Warrington, and 
Higsons (part of Whitbread) at 
Liverpool. BodMngton sold its 
brands and Manchester and 
Liverpool breweries to Whit- 
bread in 1988. 


Brittle Tory confidence under pressure 

Philip Stephens finds the party mood grim after two sorry showings in by-elections 

i 


T WILL not take much 
more to snap the brittle 
confidence of the Conser- 
vative Party at Westminster. 

Mr Kenneth Baker, the party 
nhniwnaw bad done his best to 
dismiss the disastrous by-elec- 
tion result in Bradford North, 
bat advance warmng did little 
to soften the blow. 

Tory MPs who picked up 
their pocket calculators to 
check the safety of their own 
majorities yesterday could see 
little bat gloom. 

The government is just 19 
months away from the last pos- 
sible date for a general elec- 
tion, and Labour is currently 
achieving swings of 16 per cent 
In by-elections. 

Scores of Tory MPS - above 
all those who won seats previ- 
ously frwifl by Labour in the 
Midlands and the North of 
England - cannot see how the 
government can recover suffi- 
ciently to allow them victory 
in 1992, let alone next year. 

As one senior minister said 
yesterday: "it is a recipe for 
panic.” 

That panic, he added, would 
endure even if Mrs Margar e t 
Thatcher survives - and he 
was convinced that she wifi - 
the most serious crisis sur- 
rounding her leadership in the 
government's three terms. 

After another week of politi- 
cal turmoil among her support- 
ers and the threat of worse to 
come, the prime minister is not 
looking beyond next Thursday, 
when nominations for the lead- 
ership of the party dose. 

The calculations of Conser- 
vative Central Office suggest 



Labour victor: Terry Rooney, MF for Bradford, who 
forced the Tories into third place, with his wife Snsanne 


that Mrs Thatcher would beat 
off even a weighty challenge to 
her leadership in the contest 
which formally opened this 
week. But the private judge- 
ment of many ministers is that 
she might be fatally wounded. 

Sir Geoffrey Howe, whose 
resignation as deputy prime 
minister provoked the present 
crisis, has said that be will not 
stand. The prime minister's 
friends are trying to ensure 
that nothing is said or done to 
prompt him to change his 


mind. Unofficial counts among 
backbench MPs suggest that if 
Mr Michael Heseltine were to 
throw bis hat into the first 
ra n rid of a contest, he could 
expect to win the support of 
about a third of the party's 371 
MPs. 

In the words of one senior 
backbencher: "She [Mrs 
Thatcher] would be wounded. 
He [Mr Heseltine) would be 
destroyed." 

The former defence minister 
is keeping his counsel. His 


hope still Is that a "stalking 
horse" - a candidate with lit- 
tle real hope of winning who 
would test the strength of feel- 
ing against the prime minister 
- will prompt a leadership 
contest 

The view among most Tory 
MPs is that such a disaffected 
backbencher may follow the 
trail blazed last year by Sir 
Anthony Meyer. Their judg- 
ment, however, is that u nless 
it were someone of Sir Geoffrey 
Howe's stature, such a candi- 
date would face a crushing 
defeat 

So Mr Heseltine faces 
intense pressure to put his own 
name forward. His decision, 
supporters say. will depend on 
bow Mrs Thatcher fares over 
the next few days, and his own 
assessment of whether his 
political career can survive if 
he backs away. 

Sir Geoffrey caused surprise 
with his intervention this week 
to emphasise that his differ- 
ences with Mrs Thatcher over 
Europe went deeper than his 
concerns about her adversarial 
Style. 

It raises the prospect that his 
resignation speech in the 
House of Commons next week 
may shatter yet ag a in the lat- 
est hastily agreed compromise 
within the cabinet oyer its 
approach to economic and 
monetary union. On what 
promises to be an electrifying 
parliamentary occasion, Mr 
Heseltine is planning to speak 
on the same day as the former 
deputy prime minister. 

Mrs Thatcher may survive 
both. Bat uncommitted Tory 


Labour election machine proves its worth 


By (vo Dawnay, Political Correspondent 


LABOUR'S latest victories in 
Bradford North and Bootle 
come as fresh evidence of the 
smoothness of the party's 
recently revamped by-election 
machine. 

Nobody doubted that the 
party would win. But the scale 
of the majorities owes more to 
organisation than to chance. 

Early yesterday, even before 
much of the public knew of the 
results, the party's campaign 
co-ordinator. Dr John Cun- 
ningham, was flying to Paisley 


to prepare for Labour's next 
date with the electorate in twin 
by-elections on November 29. 
Labour’s defeat at Green- 


wich by the Social Democrats 
in February 1987 had per- 
suaded the leadership that an 
overhaul of by-election strat- 
egy was needed- 

Changes introduced at the 
party conference in 1988 did 
not come soon enough to pre- 
vent another disaster at Glas- 
gow Govan, when Mr Jim Sil- 
lars, a Scottish Nationalist, 
overturned a 19.000 Labour 
majority. 

From there on, new rules on 
the selection of by-election can- 
didates have ensured that 
Labour has always fielded indi- 
viduals capable of withstand- 
ing the glare of dose media 


attention. Under the rules, 
local constituency parties must 
submit their shortlisted 
choices to a special by-election 
committee, chaired by Mr Roy 
Hattersley, the party’s deputy 
leader. 

Already the vetting system 
has been used twice. At Vaux- 
hall in June last year, the local 
party had insisted on putting 
up a radical black candidate, 
but in the end was forced by 
the national executive to 
accept Ms Kate Hoey, who 
comfortably held the seat Ear- 
lier this year, a candidate for 
Eastbourne who had refused to 
pay poll tax was ruled out. 


Efforts have been made by 
Labour to eliminate conflicts 
between national and local 
party organisers. 

“We don’t just look at by- 
elections as by-elections, we 
look at each one separately 
and devise a campaign around 
it," said Dr Cunningham. 

Labour has gian aii hut elimi- 
nated the banana-skin factor, 
closely guarding the candidate 
at press conferences headed up 
by shadow ministers. Over 
three weeks in Bradford, Mr 
Terry Rooney can barely have 
said more than a few para- 
graphs to the press and held no 
public meetings. 
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All-party peers support EMU 
and single European currency 


By Robert Mauthnor, Diplomatic Correspondent 


EUROPEAN ECONOMIC and 
monetary union, including the 
goal of a single currency, was 
endorsed yesterday in a report 
by an all-party committee of 
peers. 

That is expected to give fur- 
ther ammunition to opponents 
of Mrs Margaret Thatcher’s 
policies on Europe. In an 
implicit reference to the prime 
minister's robust criticism of 
her European Community part- 
ners, the report said that "the 
current debate should be con- 
ducted in the language of prog- 
ress, not the rhetoric of the 
battlefield." 

The committee, chaired by 
Lord Aldington, a former Con- 
servative Trade Minister, 
embraced the idea of a single 
currency, for which the prime 
minister has shown such evi- 
dent distaste, with undisguised 
enthusiasm. 

"Business would make great 
gains from an end to the costs 
and uncertainties associated 
with currency fluctuations. 
And no one step could have as 
great an influence on creating 
a true single market in the 


Community as the establish- 
ment of a single currency." the 
report said. 

Lord Aldington said that the 
committee's conclusions were 
reached before the European 
Community’s Rome summit 
meeting, at which Britain’s 
partners agreed on target dates 
for the implementation of the 
various stages of Economic 
and Monetary Union (EMU), 
and well before the resignation 
of Sir Geoffrey Howe from the 
cabinet 

The committee could not, 
therefore, be accused of having 
been influenced in its opinions 
by these events, Lord Alding- 
ton said. 

The report emphasised that 
the advantages of a single cur- 
rency in creating globally com- 
petitive industrial production 
and financial services would be 
"of the same order as the gains 
of the single-market pro- 
gramme itself." 

It added: "The weight and 
influence of the Community in 
the world economy would be 
given a great boost by the cre- 
ation of a currency able to 


compete on equal terms with 
the dollar and the yen.” 

At the same time, the com- 
mittee did not think that a 
firm date for the introduction 
of a single currency - stage 
three of the Defers plan - 
should be set by the intergov- 
ernmental conference of the 
EC next month, but that a deci- 
sion should be delayed until 
there had been more “conver- 
gence" of the member states’ 
economic policies. 

On the contentious issue of 
sovereignty, the committee did 
not consider that the power to 
Issue and regulate a national 
currency was, in itself, of such 
importance that "a decision to 
pool this power would mean 
that member states’ interna- 
tional sovereignty would have 
been lost." In an interdepen- 
dent world economy, member 
states' freedom of action was, 
in any case, severely 
curtailed. 

House of Lords select commit- 
tee report on Economic and 
Monetary Union and Political 
Union, Volume 1. HMSO. 
£1025. 


Gulf crisis reduces brokers 9 earnings 


By Richard Waters 

STOCKBROKERS’ earnings 
from dealing in UK shares will 
fall to about £540m this year 
from over £650m in 1989, 
according to the International 
Stock Exchange. 

The decline in earnings, 
which follows lower share 
prices and less activity in the 
stock market, adds to pressure 
on those brokers dependent on 
domestic equity business. How- 
ever, earnings from trading 
foreign shares now provide a 
substantial proportion of the 


income of some City houses. 

The estimates are given in 
the latest edition of the Quality 
of Markets Quarterly, which 
also reports a deterioration in 
the quality of prices quoted for 
UK shares on the London mar- 
ket. Most important, the aver- 
age "touch" (difference 
between buying and selling 
price) of the most heavily 
traded “alpha” shares has wid- 
ened significantly. 

The cause, according to the 
exchange, was the Gulf crisis, 


which also pushed down the 
volume of trading in UK shares 
by 5 per cent and in foreign 
shares by is per cent. 

In its annual survey of trans- 
actions in its markets, the ISE 
reports little change in the 
commission rates paid by insti- 
tutional investors, although 
small bargains have become 
more expensive to cany out. 

Quality of Markets Quar- 
terly. P u b licati ons Department, 
ISE, 1 London Wall, London 
EC2. £16. 


NEWS IN BRIEF 

Pensions 
ombudsman 
is appointed 

MR MiCHAEL PLATT, chief 
adjudication officer at the 
Department of Social Security, 
is to be the first pensions 
ombudsman, writes Brie Short 

He will taka up his appoint- 
ment on January l 1991 and 
will be able to receive com- 
plaints from April 2. 

The post of pensions 
ombudsman was created under 
the 1990 Social Security Act to 
provide protection for mem- 
bers and pensioners of occupa- 
tional pension schemes and 
holders of personal pensions. 
Letters* Page 7 

Random tax audits 

THE INLAND REVENUE wffl 
conduct random audits to 
check declarations from some 
people that they do not have to 
pay tax once composite-rate 
tax is abolished next year. It 
will also open more than 20' 
offices to deal with inquiries 
from the public about "self-cer- 
tificatton", the Inland Revenue 
announced yesterday. 

Weekend, Page V 

Retailers warned 

MR JAMES MAY, director- 
general of the Retail Consor- 
tium, yesterday warned of a 
developing invasion” of retail- 
ing companies from the Conti- 
nent which posed a commer- 
cial challenge to UK 
competitors. Speaking yester- 
day at the British Council of 
Shopping Centres conference 
in Dublin. Mr May referred to 
Alcti, the privately owned Ger- 
man discount chain which is 
believed to have plans to open 
200 stores in the UK within the 
next five years. 

Pay deal accepted 

ABOUT 1,800 workers in the 
lift industry have accepted a 
10.3 per cent pay deal which 
includes a commitment by 
employers to find ways of 
reducing the working week to 
37 hours. The d eal was recom- 
mended by the EETPU electri- 
cians' union. 


CORRECTION 


Mr Robert Koshaba 

MR Robert Koshaba, who runs 
a private consultancy com- 
pany, is a former director of 
Technology and Development 
Group, the Iraqi-owned parent 
company of Matrix Churchill. 
Mr Koshaba has never been a 
director of Matrix Churchill 
itself, as reported in some edi- 
tions of the Financial Times 
yesterday. 


By Richard Waters 

SELF-REGULATING bodies set 
up under the Financial Ser- 
vices Act will be given little 
scope to excuse their members 
from centrally set rules, the 
Securities and Investments 
Board has warned. 

In a statement on the 
self-regulating organisations’ 
new rule books, the umbrella 
regulatory body made clear 
that it would not countenance 
frequent departures from its 
own “core" rules. It did not 
accept that SROs could take 
unlimited derogations from the 
rules provided they met the 
overall test of adequacy con- 


calls for limits on self-regulation 


tained in an amendment to the 
act 

The SIB’s statement of 
intent, which will be expanded 
in a full consultative paper 
early next year, comes as a 
warning to SROs as they revise 
rule books. Only The Securities 
Association has so far pub- 
lished a draft version. 

The statement was prompted 
by concern that the SROs 
would try to exempt their 
members from substantial 
parts of the SIB rotes, creating 
widely differing approaches to 
regulation and undermining 
the minimum common stan- 


dard that the SIB is trying to 
establish across the investment 

industry. 

The SIB has also published 
two new core rules, covering 
the operation of Chinese walls 
— barriers within financial 
institutions to prevent the 
leaking of confidential informa- 
tion - and the regulation of 
appointed representatives. 

Provided Chinese walls are 
not breached. Integrated 
houses are safe from prosecu- 
tion for making misleading 
statements in certain circum- 
stances, the SIB said. 

Without such protection, an 


integrated house might find in 
law that Information given to 
one part of its organisation 
was deemed to be known to all 
the other parts. However, the 
effectiveness of the assurance 
will depend on the outcome of 
a Law Commission review of 
the legal position of integrated 
houses. 

The second rule lays down 
strict rules for the recognition 
of the 100,000 appointed repre- 
sentatives, self-employed sales- 
men who handle the products 
of only one investment com- 
pany. It follows a series of 
scandals in the area. 


k 


MPs as well as her opponents 
are arguing that even then her 
position would not be secure. 

Unless the government s for- 
tunes improve dramaticall y by 
the time of the local elections 
in May next year, the argu- 
ment runs, she may yet be 
forced to depart before gen- 
eral election, which would be 
delayed until June 1992. 

In Downing Street such cal- 
culations are dismissed as ihe 
seditious pipe dreams of the 
disaffected. Bat Mrs Thatcher 
must be aware of the fear that 
now grips many of her support- 
ers. 

Those who went to ca m paig n 
in Bradford were confirmed in 
their judgment that th e pol l 
tax remains a huge electoral 
millstone. The voters, accord- 
ing to one middle-ra nkin g min- 
ister with a northern seat, 
despise it. 

As the remarks of Mr Kail 
Otto Pohl, president of the Ger- 
man Bundesbank, illustrated 
graphically yesterday, the gov- 
ernment's dilemma over 
Europe is likely to intensify 
rather than diminish. 

Nor does the outlook for the 
economy cheer the spirits of 
the government’s supporters. 

Mr John Major’s perfor- 
mance In the Commons this 
week was widely praised, but 
many Tory MPs believe that a 
sharp fell in inflation in the 
second half of next year will 
not be sufficient to rescue their 
electoral fortunes. 

The most turbulent week in 

Mrs Thatcher's government 

might turn into the most tur- 
bulent 19 months. 
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UK NEWS 


Inflation will fall, 
then interest 
rates, Lilley says 

By Ivor Owen, Parliamentary Correspondent 


A CUT in interest rates will 
^Jollowthe forecast fall in infla- 
£5' ^ Peter LlUe >'- the trade 

and industry secretary, told 
th f Commons yesterday. 

., While acknowledging that 
“E cu r rent ly at the most 
Wcult point in getting infla- 
h , e urged industry 
to take the longer-term view 
^uce investment. 

Mr Lilley, speaking in the 
resumed debate on the Queen's 
Speech, envisaged that, once 
snort-term inflation was dealt 
with, the prospects for indus- 
try in the 1990s would be better 
than in the 1980s. 

He claimed that the chancel- 
lor's Autumn Statement had 
demonstrated that the UK's 
finances were in better shape 
than those of any other coun- 
try except Japan. 

Mr Gordon Brown, Labour's 
shadow trade and industry sec- 
retary. contrasted Mr LilJey's 
, assessment or the prospects for 
the economy with the verdict 
of the voters in the Bradford 
North and Bootle bv-elections. 

He accepted that Mrs Mar- 
garet Thatcher, the prime min- 
ister, might contrive to win an 
election victory within the nar- 
row compass of the Conserva- 
tive parliamentary party - 369 
“rather frightened" men and 
women. But it was clear. Mr 


Brown said, that Mrs Thatcher 
could not win the only election 
that really mattered - the one 
that delivered the verdict of 
the British people. 

He argued that the failure of 
government policies bad left 
much of industry facing a 
“crash" rather than a soft or 
hard landing, and said the only 
strategy ministers had been 
able to offer was a repetition of 
the mistakes of the past 

Conservative backbenchers 
joined Mr Lilley in calling for a 
clarification of recent state- 
ments made by Mr Neil Kin- 
nock, the Labour leader, about 
the party's view on a single 
European currency and a Euro- 
pean central bank. 

Mr Brown said Labour 
regarded greater economic 
integration as both inevitable 
and desirable. Labour would 
accept majority voting on 
social and environmental 
issues but not on taxation, and 
a central bank would have to 
be politically accountable. 

Mr Brown cited the failure of 
Blue Rosette, which marketed 
Tory party memorabilia, as an 
example of the government's 
failure to understand the reali- 
ties facing small businesses. 
He said “1 love Maggie 
T-shirts " had been reduced 
from £3.95 to £155. 


Arts to receive 10.5% 
of additional funding 


By Antony Thome raft 

MR DAVID MELLOR, arts 
minister, yesterday announce! 
a 10.5 per cent increase in 
funding for his department for 
1991-92. 

Expenditure on the perform- 
' ing arts, museums and gal- 
leries, the British Library, and 
other institutions will rise by 
just over £46m to £486ra. 

The Arts Council receives 
£l9m extra to make a total of 
£194 .2m. Mr Meilor said he 
expected the council to give 
the majority of its clients just 
over 8 per cent more in grant 
aid in 1991-92. 

In addition he announced a 
new fund, valued at £7.5m for 
each of the next three years, to 
“strengthen leading arts com- 
panies throughout the land". 

This Enhancement Fund 
(which replaces the former 
Incentive Fund administered 
by the council) will be avail- 


able to large and small arts 
companies. It will be awarded 
on merit. 

One possible use for the fund 
might be to pay some of the 
money owed by the large 
national arts companies, such 
as the Royal Shakespeare Com- 
pany, which has just closed its 
London base to save £l5m on a 
deficit of nearly £4.5m. 

The higher-than-expected 
budget should enable most arts 
companies to survive with full 
programmes in 1991-92 but will 
not make good the shortfall in 
subsidy many will experience 
from cuts in grants by hard- 
pressed local authorities. 

The national museums and 
galleries will receive an extra 
8.5 per cent more, up to 
£ 107.4m, to cover their running 
costs, but the increase will do 
little more than meet the 
expected rise in wages bills. 


Clydesdale 
unions plan 
to fight 
closure 

By James Buxton, 

Scottish Correspondent 

ONION LEADERS at British 
Steel's Clydesdale tube works 
near Bellshill, Lanarkshire, 
decided yesterday to campaign 
to save the plant British Steel 
said on Thursday it intended 
to dose the facility next March 
with the loss of 1,200 jobs. 

Council officials in Lanark- 
shire indicated that they were 
working on contingency plans 
to deal with the effects of the 
closure of British Steel’s 
plants in the area. 

The company intends to 
close the hot strip min at Its 
Ravenscraig complex near 
Motherwell with the loss of 
770 jobs next April, and there 
are fears that the rest of the 
Ravenscraig plant, with its 
remaining 2,500 workers, may 
close after 1993. 

Until now, talk of proposals 
to cushion the effects of steel 
plant closures has been virtu- 
ally taboo, because of fears 
that It would undermine 
efforts to persuade British 
Steel to keep the plants open 
or offer them for sale. 

Mr John Lafferty, union con- 
vener at the plant, said he was 
seeking another meeting with 
Mr Malcolm Rifkind to urge 
him to press British Steel to 
delay any action on Clydesdale 
until the completion of a con- 
sultants’ report on the pros- 
pects for the Scottish steel 
industry co mmissio ned by the 
Scottish Development Agency. 
But he admitted it was sensi- 
ble to draw up contingency 
plans for closure. 

The SDA is now being asked 
by Mr Rffidnd to consider the 
consequences for the area of 
the closure of Clydesdale, at 
the same time as the consul- 
tants Arthur D. Little work on 
their report on the steel indus- 
try itself. The Initial conclu- 
sions of that report should be 
ready by Christinas but more 
detailed work will not be 
ready until March. 

Motherwell district council 
disclosed yesterday that, with 
the SDA and the Training 
Agency, it had begun early 
this year a programme of 
using consultants to advise 
local engineering companies 
that depend heavily on work 
for British Steel to diversify 
and become more competitive. 

Meanwhile, the Lanarkshire 
development agency, a new 
local-enterprise company to be 
set up under the government's 
Scottish Enterprise scheme for 
replacing the SDA, has drawn 
np a plan to assist companies 
with diversification planis. 


Lord Mayor’s parade becomes a PR event 


Today is Lord Mayor’s Day in the City — a day celebrated 
since 1215, and now marked more by promotion than by 
pageantry. Today’s procession — expected to be watched by 
about 50,000 people — will be largely dominated by corporate 
floats. Emma Tucker reports on the show, and Richard Evans 
(below) on the role of the Lord Mayor in selling the City. 


I N THE 13th century, the 
Lord Mayor of London 
used to proceed through 
the streets of the city once a 
year to the strumming of min- 
strels’ lutes. 

Nowadays, on his journey to 
the Royal Courts of Justice in 
the Strand, he is accompanied 
by Rupert Bear, the engineers’ 
department of Birmingham 
City Council, and British Tele- 
com. The latter two are spon- 
soring floats in this year’s pro- 
cession. 

The new Lord Mayor, Sir 
Alexander Graham, sees the 
event as a "typical British bal- 
ance between the love of tradi- 
tion but with a purpose behind 
it in the middle of this very 
modem City.” 

That might not be immedi- 
ately clear to those lining the 
streets this morning watching 
Halifax Building Society and 
British Airways trundle past 
on floats. 

Sir Alexander emphasises 
that the main point of the pro- 


cession - "the best free show in 
London” • is to fulfil the histor- 
ical obligations of the office. 

In 1215, King John granted 
the citizens of London the 
right to choose their own 
mayor. Part of the deal was 
that the mayor must be pres- 
ented to the king for approval 
and swear fealty to him. 

It was that journey from the 
City to the court at Westmin- 
ster that evolved into the Lord 
Mayor's procession which now 
takes place on the second Sat- 
urday of every November. 

There have never been 
attempts to get the event 
moved - not even by the Lon- 
don Tourist Board, which says 
that it takes place at a very 
quiet time of year for tourism. 
However, the event attracts 
thousands of UK tourists and 
Londoners themselves. 

The City of London police 
are expecting about 50,000 peo- 
ple this year and the corpora- 
tion of London, which organ- 
ises the show, estimates that at 


least 90 per cent of them will 
be British. It has already sent 
oat 21,000 information leaflets 
to telephone callers and British 
Rail is laying on special trains 
from some parts of the UK. 

"Londoners like a good 
show,” says Sir Alexander, 
who has been out practising 
with the two-ton coach in the 
early hours of the morning. 

“It is a free day for the Lon- 
doners - a Cockney event You 
get all sorts on the pavement,” 
he adds. 

One wonders what the 
pearly kings and queens will 
make of the float from Nomura 
International, the Japanese 
securities house, or the “larger 
than life” filing cabinet sported 
by the Frizzell Group’s float or 
any of the other companies 
that participate as a PR exer- 
cise. 

“The Japanese are great sup- 
porters of the City,” says Sir 
Alexander. “I suppose the 
Show is not rtiraimilar to their 
traditions of ceremony/’ 



Sir Alexander Graham, left with Sir Hugh Bidwell 


Leader who broke convention to fight City’s cause 

L 


ORD MAYORS have 
plenty of influence, but 
no power. Or so says Sir 
Hugh Bidwell, the outgoing 
incumbent, whose year in 
office has been noteworthy for 
the way he has used that influ- 
ence to the hilt. 

The colour and pomp of 
today’s procession from Guild- 
hall to the Law Courts and 
back to Mansion House give all 
the flavour of the ceremonial 
task performed by the Lord 
Mayor, but no hint of the work- 
load and purpose of the role for 
the rest of the year. 

That varies greatly accord- 
ing to the incumbent. Some 


revel in the ceremonial while 
others prefer to use their time 
to further the wider interests 
of the City or advocate a par- 
ticular cause. 

Sir Hugh, chief executive of 
Allied Lyons Eastern, falls 
within the latter category. His 
alms have been to seek to 
bring the Corporation of Lon- 
don, the local authority for the 
city, closer to those who live 
and work in the Square Mile, 
and to further the interests of 
London as Europe’s pre-emi- 
nent financial centre in the 
face of competition from 
Frankfurt and Paris. 

Sir Hugh, after taking sound- 


Developments for cities 


TWO OF the biggest 
developments ever undertaken 
in Southampton and Notting- 
ham have been announced by 
Imry Merchant Developers and 
Boots Properties, writes 
Vanessa Houlder. 

Southampton City Council 
has selected Imry. in partner- 
ship with Pentagon Design & 
Construction, to develop a 35- 
acre site in the city centre. 

The site, at present occupied 
by Pirelli Cable Works, will 
have 600,000 sq ft of shops, 


216,000 sq ft of offices, 90,000 sq 
ft of leisure facilities and park- 
ing for 3,000 cars. The £200m 
scheme should be completed in 
1995. 

Boots Properties, part of 
Boots the manufacturer and 
retailer, has announced plans 
to develop an 18-acre site dose 
to the centre of Nottingham at 
a coat of over £i50m. The 
scheme would include a trade 
centre of 150,000 sq ft, as well 
as a hotel, flats, offices, shops 
and leisure facilities. 


World climate needs concerted action 


T HE SECOND World Climate Con- 
ference, which ended laBt 
Wednesday in Geneva, was in 
two sections. The first week was 
devoted to the scientific and technologi- 
cal basis for climate change and Its 
impacts. It was followed by the ministe- 
rial part of the conference, at which 
Mrs Thatcher was one of the six heads 
of governments who spoke. Ministers 
from more than 100 countries were 
present. . 

Never before in the history of science 
has there been a scientific problem that 
has become so dominant in the political 
arena and on no other subject have 
scientists, economists and politicians 
been forced together in such close dia- 
logue. 

The process of weighing the scientific 
evidence for climate change - with its 
certainties and uncertainties - against 
the economic and political cost of pre- 
vention or adaptation is only just begin- 
ning. It seems likely to continue 
unabated for many years. 

At the heart of the discussions that 
took place in Geneva is the scientific 
, assessment report of the Inter-Govern- 
: mental Panel on Climate Change 
(IPCC). Its purpose has been to state 
clearly what scientists are certain 
about, where their uncertainty lies and 
the degree of that uncertainty. 

As chairman of that assessment 
group, I would like to explain a little 
about its work, especially m view of 
last week’s article. . 

About half of the 400 scientists (from 
more than 30 countries) who worked on 
the scientific assessment assisted in the 
preparation of the draft documents. The 
other half reviewed them. Therefore vir- 
tually every scientist in the world who 
has made significant contributions to 
the science of global climate change 
had a part in the generation of the 
assessment, and a wide range of other 
scientists was involved in its approval. 

In spite of the many discussions and 
hard arguments that took place, 
the hundred or so present at the fmal 
meeting dissented from the final text. 
All of us involved felt that a remarkable 
consensus had been achieved. 

The existence of consensus does not, 
of course, imply that all 
Dletelv agree; that would be far too 
much to expect, especially m 
which is moving forward so rapidly- A 
few scientists feel either that we have 
giventoo little emphasis to the uncer- 
taintiesor that we have over-empha- 

^TcSSuing, healthy, honest debate 
is essential to the scientific process, and 
the suggestion sometimes made that 
scientists who disagree are ostracised is 
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Srire. which are addressed to non-ex- 


perts, were written on the basis of the 
full report and contain nothing that 
cannot be substantiated from it. 

Although Mr Thomas's article alleges 
that this is not the case, the only exam- 
ple he gives foils to support his point 
He suggests that the phrase in the sum- 
mary “after a decade or more" (refer- 
ring to the time when the unequivocal 
detection of climate change might be 
possible) is not sufficiently close to the 
phrase “sometime between 2002 and 
2047” in the full report 

However, the sentence following the 
one be quoted suggests that new meth- 
ods are likely to bring the dates cited 


Prof John Houghton 

(right ) , chief executive 
of the Meteorological 
Office and chairman of 
the UN scientific panel 
on climate change, 
writes about global 
warming in response to 
last Saturday’s article 
in the Financial Times, 
Cracks in the 
Greenhouse Theory 


closer to the present. So the words 
“after a decade or more" are an entirely 
accurate summary of the full report's 
material. 

Two important statements from the 
executive summary are: “We are cer- 
tain that increased emissions of green- 
house gases will result in additional 
warming of the earth’s surface" (in 
other words, we are sure that human 
activities are leading to climate change 
- although we do not claim yet to have 
detected it); and “there are many uncer- 
tainties in our predictions, particularly 
with regard to the timing, magnitude 
and regional patterns of climate 
change." . . 

A number of scientists who worked 
on the assessment at the start would 
have been happy at tbat time to leave 
our statements in that general form. 
However, it was also clear to us tbat we 
had a responsibility to convey much 
more information than such general 
statements would imply. 

In that respect, our work was rather 
like the making of a weather forecast It 
is little help for a forecaster to say that 
the weather will change tomorrow but 
that he is unwilling to say in what way. 
The forecaster also needs to give his 
best estimate of the detail of that 


change. In that way he conveys more 
information. 

For a climate forecast, however, it is 
essential not only to give the scientist's 
best estimate of future change but also 
to include as much information as pos- 
sible about the uncertainty in the esti- 
mates. 

The main estimate of climate change 
in the report is that, on the assumption 
that greenhouse gas emissions continue 
to grow on a “business as usual” sce- 
nario, the average global temperature 
will rise by about 0.3C a decade during 
the next century with an uncertainty 
range of 0.2C to 0.5C. Even if the lower 



figure is the rate of change Is 

likely to be greater than that which has 
occurred on earth at any time since the 
end of the last ice age more than 10,000 
years ago. 

Those predictions of future climate 
change are based on the results of 
numerical models that integrate our 
knowledge of the dynamics and physics 
of the climate system and of the non- 
linear interactions between the sys- 
tem’s components. 

This global modelling has developed 
a great deal during the past few years 
and, as the IPCC assessment shows, the 
best models now available are able to 
describe current climate with signifi- 
cant skill. 

The degree of confidence of the group 
preparing the scientific assessment was 
considerably influenced when recent 
simulations using models - in which 
the circulations of the atmosphere and 
the oceans are properly coupled 
together (in particular the one at the 
Geophysical Fluid Dynamics Labora- 
tory at Princeton, in the US) - were 

reported to us. 

With the exception of areas in the 
extreme North Atlantic and the Antarc- 
tic, these simulations fitted closely both 
in the magnitude and character of 


change, with results from the more 
common models in which the descrip- 
tion of the oceans is much more crude. 
Although a lot of farther development 
is required, we are confident that useful 
projections of future change can be pro- 
vided by numerical models. 

The description given by Mr Thomas 
of the use of models and of the way in 
which the best estimates were formu- 
lated by the IPCC group bears little 
relation to what actually occurred. A 
good deal of chapters five and six is 
devoted to these matters; because of 
their importance the group spent a lot 
of time debating them. 

He also refers to the resignation of 
Professor Schlesinger from the lead 
authorship of chapter six. Both before 
and after his resignation Professor 
Schlesinger contributed substantially to 
that chapter. The reasons for his resig- 
nation were personal and not scientific, 
as speculatively suggested by Mr 
Thomas. 

1 am often asked what sort of action 
is being called for by the scientists on 
the basis of their report. That is not, of 
course, just a scientific question. In 
answering it, scientists are speaking as 
people - albeit as people who have a 
lot of knowledge tn the particular area 
of the science of the problem. 

The statement from the scientists 
who attended the Second World Climate 
Conference asked for two sorts of 
action. The first sort of action should be 
taken now to slow down the rate of 
global wanning by stabilising or reduc- 
ing carbon dioxide emissions (from both 
fossil fuel burning and deforestation). 
Secondly, preparation needs to be made 
now for the further action that is likely 
to be required to stabilise the concen- 
tration of carbon dioxide in the atmo- 
sphere at some level by about the mid- 
dle of next century. 

The details of the level of stabilisa- 
tion, of the timing and of the action 
required must be worked out as infor- 
mation becomes available. This will 
come from the natural scientists as 
regards the details of likely climate 
change and from the social scientists 
and technologists as regards the possi- 
bilities for adaptation to change. They 
will also provide details regardi n g the 
options for reducing greenhouse gas 
emissions, inrimHwg the costs of these 
options. 

This action Implies a formidable pro- 
gramme of work tor all concerned. The 
challenge is not just for scientists, econ- 
omists and politicians. There is also a 
large challenge for industry to seize the 
opportunities for the development and 
exploitation of new, environmentally 
acceptable technologies. 

Only by continuing concerted and co- 
ordinated work and action between 
experts from many disciplines and 
between all nations «nt a problem of 
the magnitude of climate change be 
adequately addressed. 
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ings at a series of working din- 
ners before taking office, 
decided that transport was the 
issue giving rise to most con- 
cern. “Although we only have 
responsibility for the Square 
Mile, the whole transport infra- 
structure of London affects us 
all,” he said in an interview at 
Mansion House. 

Given the strictly non-politi- 
cal stance previously adopted 
by the City’s civic leaders, eye- 
brows were raised at last 
year’s Lord Mayor's banquet 
when he “had a go” at the gov- 
ernment over transport policy 
in London. He warned in an 
uncharacteristically blunt mes- 


sage that the capita] would be 
in danger of befog left behind 
in the single European market 
if the transport system was not 
improved. 

That was supported by a 
consultants’ report, and by dis- 
creet lobbying of ministers at 
working breakfasts at Mansion 
House. Such breakfasts have 
been a feature of the Bidwell 
mayoralty. For a while nothing 
happened, and Sir Hugh recol- 
lects that a mood of depression 
was threatening to set In over 
the lack of progress. 

Then Mr Cecil Parkinson, 
transport secretary, announced 
the £1.4 bn Tube link between 


Liverpool Street and Padding- 
ton. and there was jubilation. 
It was one of the main planks 
of the transport campaign. 

The key piece of advice Sir 
Hugh gives to the City after his 
year In office, and after many 
business trips to eastern 
Europe, is to keep up with the 
competition in developing new 
markets. 

“There remains a big prob- 
lem of short-termism in the 
City which is not conducive to 
pioneering new mar- 
kets ... we must be prepared 
to take the long-term view.” 

Richard Evans 


Two face trial 
on charges of 
insider dealing 

TWO FORMER market makers 
at County NatWest are to lace 
trial at the Old Bailey on 
charges of insider dealing, 
writes Raymond Hughes. 

Mr Russell Kean and Mr 
Steven Floydd are accused of 
improperly dealing in £i.75m 
worth of shares of Grand Met- 
ropolitan. the leisure group. 

Yesterday they were sent for 
trial on unconditional bail by 
Guildhall justices on four 
charges under the 1985 Com- 
pany Securities (Insider Deal- 
ing) Act. 

The joint charges, brought 
by the Department of Trade 
and Industry, state that on 
August 8 1988, Mr Kean and Mr 
Floydd knowingly dealt on the 
International Stock Exchange 
in 350,000 shares in Grand Met- 
ropolitan on the basis of 
unpublished price-sensitive 
information. The information, 
was that Grand Metropolitan 
was offering to sell the Inter- 
Continental hotel group. 


Jaguar lays off 2,000 
and suspends output 


By John Griffiths 

JAGUAR, the luxury car 
manufacturer, yesterday laid 
off 2,000 employees - more 
than a fifth of its workforce - 
and stopped car assembly for 
three days. It blamed a short- 
age of supplies from Rover 
Group's steel body pressings 
plant at Swindon, Wiltshire. 

The Ford subsidiary said 
yesterday that the decision 
would cost the company lost 
output of 500 cars with a show- 
room value of £12 ^m. 

Jaguar’s Browns Lane 
assembly plant near Birming- 
ham will resume output on 
Wednesday. 

Rover, which was unavail- 
able for comment last night, 
has been the sole source of 
body pressings for the former 
British Leyland luxury cars 
subsidiary for many years 
via its pressings plant in 
Swindon. 

However, after Jaguar’s flo- 


tation from the state sector, it 
set up Venture Pressings 
jointly with GKN, the indus- 
trial group. 

The Joint company's plant, 
in Telford, Shropshire, was 
opened on November 1 and will 
supply all Jaguar’s body panel 
requirements by late 1991 or 
early 1992. 

It already supplies all the 
pressings for the XJS, and 
selected panels. 

Jaguar emphasised yester- 
day that there was no connec- 
tion between the decision to 
lay off the employees and the 
dissatisfaction that some of 
them had voiced over Thurs- 
day's vote by the workforce to 
accept a 12.5 per cent deal in 
exchange for radically changed 
working practices. 

The loss of 500 cars repre- 
sents just over 1 per cent of 
Jaguar's expected output this 
year of 43,000 cars. 
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Mr Major’s 
recession 


SO WHAT is it to be - the 
short and not too sharp reces- 
sion forecast by Britain’s chan- 
cellor Mr John Major In his 
Autumn Statement, or the 
much nastier trough that so 
many British Industrialists 
dearly fear? On recent form 
the Treasury Is something less 
than a paragon of reliability. 
But for those who prefer good 
news - and in this context the 
term is strictly relative - the 
official prognostication on offer 
on Thursday was for a decline 
in the headline rate of inflation 
to 5‘A per cent by the end of 
1991, a fall in the current 
account deficit from £15 Vabn 
this year to £llbn next year, 
and a return to 2 per cent 
growth within 1991. 

No doubt the inflation fore- 
cast will be welcomed in com- 
pany boardrooms. But there 
was much less for industrial- 
ists to cheer about elsewhere 
in the Autumn Statement Per- 
haps the most dismal chart in 
the Treasury’s review of the 
economic prospect ahead con- 
cerned the real rate of return 
in the corporate sector. From 
Us peak level of around 9 per 
cent (excluding North Sea oil) 
in 1988 it Is expected to fell to 
Jess than 6 per cent by the end 
of this year. That represents a 
vice-like profits squeeze which 
will be exceptionally painful 
against the background of a 
record corporate sector finan- 
cial deficit. How far the bank- 
ing system, will be happy to 
continue accommodating the 
deficit is an open question. 

In the immediate past it has 
been the inflation and halanra 
of payments numbers that 
have caused the Treasury fore- 
casters t stumble. This time 
round t! more difficult ques- 
tions may well turn on the rate 
of growth, not least because 
there is so much in the equa- 
tion that is inherently unquan- 
tifiable. A war in the Gulf is 
only the most obvious of the 
potential hazards that could 
upset the Treasury’s underly- 
ing assumption of falling <m 
prices during 1991. Changes in 
confidence, on the part of both 
bankers and industrialists, 
have the capacity to make a 
nonsense of the most carefully 
constructed economic models. 

Investment outlook 
-One of the more surprising 
features of the recent trends 
survey from the Confederation 
of British Industry was the 
way investment intentions 
were stQl holding up. The re- 
emergence of some large corpo- 
rate deals this week, in the 
shape of Northern Telecom's 
offer for STC and the link-up 
between paper makers Wiggins 
Teape Appleton and Aijonxari- 
Prioux, also indicates that big 
strategic initiatives are not 
uniformly being relegated to 
the back burner. But such 


W hen, in May, Mrs 
Mary Robinson 
announced herself as 
the candidate of the vaguely 
left parties in Ireland’s presi- 
dential elections, 6he was 
given a polite bat subdued 
reception. Mrs Robinson, 46, is 
a barrister of considerable 
repute. She has been a long- 
serving member of the Irish 
Senate, a respected, if rather 
private figure. But she is a 
woman, and women rarely 
interfere In the male domi- 
nated burly burly of Irish poli- 
tics. 

The bookies put Mrs Robin- 
son’s chances at 100/1. Last 
night she was officially 
declared winner of the election: 
her victory has sent shivers 
down the spine of the political 
esta blishment and turned Irish 
politics on its bead. Allowing 
herself a rare emotional flour- 
ish yesterday, Mrs Robinson 
said her victory marked “a 
great, great day for Irish 
women”. 

Born in County Mayo in the 
west of Ireland, the President 
elect had a privileged and 
highly successful school 
career. One of the nuns who 
taught her says she was pos- 
sessed of a “rare intellectual 
integrity, an independent 
thinker who thought things 
out without really knowing 
where it would specifically 
lead her”. 

The future Mrs Robinson - 
her husband is a solicitor - 
quickly progressed through 
Trinity College, Dublin, law 
school and Harvard. At 25 she 
became Trinity's youngest ever 
Professor of Law. Until early 
this year it seemed Mrs Robin- 
son was destined to continue 
her legal career, fighting many 
widely publicised cases, partic- 
ularly in regard to women's 
rights. Two attempts to win 
election on behalf of Ireland’s 
small Labour party to the Pail, 
the lower house of Parliament, 
had foiled. 

But the Labour Party’s 
choice of Mrs Robinson as pres- 
idential candidate, also sup- 
ported by the Workers Party, 
proved a political master 
stroke. Mrs Robinson’s time 
had come. 


moves can only be undertaken 
from a position of financial 
strength. And whatever the 
industrialists may say about 
their investment intentions, it 
is inconceivable that divi- 
dends. tax payments and fixed 
investment can together con- 
tinue to rise fester than real 
profits. 

International picture 

Another area of potential 
vulnerability for forecasters 
relates to the wider interna- 
tional picture. Mr Major's 
growth forecast almost cer- 
tainly allows for a significant 
fell in short term interest 
rates. Yet these have been dic- 
tated, since Britain plunged 
into current account deficit, by 
the German Bundesbank. 
While Sir Geoffrey Howe was 
busy resigning just over a 
week ago on the issue of 
Britain’s approach to Europe, 
the Bundesbank was raising 
the Lombard rate from 8 to 8K 
per cent. The move clearly 
indicated that the German cen- 
tral bank had no intentions of 
softening its monetary stance 
in the face of a budget deficit 
that its president, Mr Karl Otto 
PQhi, abhors. 

For better or worse, Britain . 
has hitched its waggon more 
closely to an economy that 
continues to enjoy a combina- 
tion of above average economic 
growth and tough monetary 
discipline. laving with the 
strong D-mark that inevitably 
results from that combination 
is bound to be uncomfortable; 
and the chancellor's ability to 
cut rates without running into 
exchange rate constraints is 
heavily circumscribed. The 
recent weakness of sterling 
within the exchange rate 
mechanism (ERM) of the Euro- 
pean Monetary System is an 
implicit criticism of the deci- 
sion to cut base rates when 
Britain went in. Britain’s 
industrialists, meantime, are 
more vulnerable than their 
counterparts in Europe to the 
weakness of the dollar. 

The irony in all this is that 
Mr Major has acquired a repu- 
tation for being a 'political' 
chancellor. Yet because he has 
been obliged to go late into the 
ERM. he may well have hit on 
the perfect Section losing for- 
mula. If the shock treatment 
turns ont to be worse than 
expected it will at least ensure 
that the problems that 
Britain’s wage inflation poses 
for international competitive- 
ness are confronted early. In a 
fixed exchange rate system, 
the longer pay awards are 
allowed to erode competitive- 
ness, the bigger the crunch 
that will ultimately be needed 
to restore the position. The 
chancellor’s misfortune is that 
what might be good for the 
economy is not necessarily 
good for the Tory party. 


I f you want to grasp the scale of 
the military confrontation in the 
Gulf, consider that 45 US service- 
men have died in accidents alone 
before the outbreak of any hostilities 
between Iraq and the allied forces in 
Saudi Arabia. 

One hundred days - longer than 
the duration of the entire Falklands 
war - have passed since President 
Saddam Hussein sent Iraqi troops into 
Kuwait before dawn on August 2. 
There axe already some 800.000 troops 
from both sides between Basra, in 
southern Iraq, and Dhahran, in Saadi 
Arabia, and at sea in the Gulf region. 

President Bush's announcement on 
Thursday that the US is sending more 
armoured divisions and another three 
aircraft carriers will bring that total 
close to im. 

No longer do US and British offi- 
cials take pains to justify the allied 
deployment purely as a means of pro- 
tecting Saudi Arabia and policing the 
United Nations economic embargo 
against Iraq. 

Operation Desert Shield has 
evolved into a big stick. When Mr 
Bush announced bis reinforcement, it 
was openly to provide “an adequate 
offensive military option”. 

The balance of probabilities now 
seems to be that the Gulf crisis will 
end in military conflict That at least 
is the broad consensus among west 

era military a-nfl strategic analysts, 
although much depends on American 
public opinion and on the state of the 
incongruous US- Arab alliance. 

Few people are willing to predict 
whether a war might happen before 
Christmas or before the holy Moslem 
month of Ramadan in the spring, but 
there are some dues. Iraq has care- 
fully avoided any provocation which 
could be used by its opponents as a 
pretext for launching an attack into 
Kuwait while most of Mr Bush’s col- 
lection of Arab allies would like to 
give economic sanctions and internal 
political pressures in Iraq at Least a 
couple more months to take effect 
With the exception of Kuwait and 
other hawkish Gulf states, the Arabs 
and three of the five permanent mem- 
bers of the UN Security Council - the 
Soviet Union, China and France - 
would also like to see specific UN 
authorisation for an allied offensive. 
If the US decides to propose such a 
resolution this year, it will want to do 
so before the beginning of December, 
when Yemen, which has shown some 
sympathy for Iraq, takes over the 
presidency of the Security Council. 

The allied argument for early mili- 
tary action would be to pre-empt an 
outcome which leaves Mr Saddam’s 
power in Iraq and Kuwait intact and 
allows him to continue developing 
chemical and nuclear weapons. 

Unfortunately, neither war nor the 
avoidance of war through a negoti- 
ated settlement is likely to produce a 
clean and satisfactory conclusion. 
War, on the one hand, would cost 
many lives, and too much destruction 
of Iraq could create a regional imbal- 
ance of power beneficial to Iran and 
Syria. A stalemate, on the other, 
would mean continued instability and 
require the US and other countries to 
maintain large forces in the region, a 
sensitive issue in the Arab and 
Islamic worlds. 

An action against Iraq, whether or 
not the US succeeded in gaining UN 
cover for it, could be undertaken with 
limited objectives, but nobody can 
predict bow a conflict might develop. 
The idea would be to make it swift, 
oust Iraqi forces from Kuwait and 
overthrow Mr Saddam, without funda- 
mentally damaging Iraq's civilian 
infrastructure. 

But it would involve fighting in 
Iraq itself, both from the air and - 
now that Iraq’s troops have dug them- 
selves into solid defensive positions 
behind the Kuwaiti border - almost 
certainly on land. Could it be con- 
tained to Iraq and Kuwait alone? 
Would Mr Saddam be rash enough to 
carry out his threat to attack Israel? 
How would the Arabs respond if 
Israel carried out its threat to retail- 
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ate? What role might Turkey play? 
How would Iran react to a weakened 
Iraq? Would pro-Iraqi Palestinians in 
Jordan attack western targets? 

For both military and political rea- 
sons, it may still be in the interests of 
the US and its allies to wait. The 
forces in Saudi Arabia could do with 
more time to integrate. The; have an 
assortment not just of equipment, 
much of it built for other purposes, 
but also of military cultures and prac- 
tices. The problems of how opera- 
tional orders would be issued and 
understood have yet to be overcome. 

Iraqi forces in Kuwait have been 
able to strengthen their defensive bar- 
riers and Improve supply routes, but 
this must be set against the ton the 
economic sanctions take, over time, 
on militar y efficiency and morale. 

The embargo, the international 
community's alternative weapon, has 
so far proved a remarkable success. 
There is no precedent for multilateral 
trade sanctions being mounted with 
this scope and degree of complete- 
ness, bat it is open to question how 
long it will take to inflict useful eco- 
nomic damage on Iraq, and whether 
the sanctions will be sufficiently 
watertight to achieve that goaL 

The US State Department reckons 
97 per cent of Iraq’s oil exports - the 
country’s main source of foreign 
exchange - have been cut off since 
the invasion of Kuwait, and imports 
of industrial goods, raw materials, 
semi-finished goods and machinery 
have been reduced by about 90 per 
cent According to th e R oyal United 
Services Institute (RUSI) in London, 
sanctions are estimated to have 
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caused the shutdown of the equiva- 
lent of 43 per cent of the joint national 
product of Iraq and Kuwait by mid- 
September. 

Sea and air routes for cargo have 
been virtually sealed since the UN 
embargo resolutions. 

Blockading navies have challenged 
more than 3,000 ships. As of last Tues- 
day, they had boarded 330 and 
diverted 14. Only one has been pub- 
licly identified as carrying Iraq-bound 
supplies in breach of the embargo - a 
small tanker with six tonnes of rice 

There have been specific 
reports of problems in 
refining aviation fuel for 
Iraq’s large but mostly 
old air force 


and some cooking ofl. 

Apart from exempt humanitarian 
traffic, the main loopholes are Iraq’s 
land frontiers with Jordan, Syria and 
Iran. These are used as transit routes 
for smuggled goods from Lebanon, 
Cyprus and possibly Turkey. 

Tea, rice, sugar, flour, milk and 
cooking oil, as well as soap and deter- 
gents, hav e be en rationed since Sep- 
tember L RUSI estimates show that at 
current rationing levels Iraqi stock- 
piles and output would provide 
enough to last for six to eight months. 

Any tightening of the food embargo 
would Invite international dissent At 
least one top US military officer Is 
opposed to stringent imposition of 


food sanctions because of the sympa- 
thies it is liable to arouse in other 
Arab countries. 

Potentially much more important 
but harder to estimate because of the 
shortage of available information, is 
the effect on supplies of industrial 
and military spare parts and other 
products such as lubricants. Ms Mar- 
jatta Rasi, head of the UN sanctions 
committee, foresees "serious prob- 
lems" for Iraq by the new year. There 
have been reports of cement tyre, fer- 
tiliser and cigarette factories being 
closed or running at well below capac- 
ity, of problems affecting hydroelec- 
tric, petrochemical and water filtra- 
tion plants and agricultural and 
construction equipment. 

Iraq's ability to re-equip its forces is 
reckoned to be practically nil, 
although it Is assumed that Libyan 
flights to Iraq following the invasion 
of Kuwait were used for high-value 
military goods. On the other hand, the 
Iraqi forces are believed to have quite 
high stockpiles of spare parts. 

There have been specific reports of 
problems in refining aviation fuel for 
Iraq’s large but mostly old air force. 
Iraqi pilots have been training much 
less than their western counterparts 
would consider necessary. For the 
moment, like Iraq’s short-lived petrol 
rationing measure, this is seen as 
reflecting prudence in husbanding 
resources rather than drastically 
short supply. But in a conflict any 
shortages would soon telL 

On the political front, the extraordi- 
nary alliance of the US, Britain, 
France, Saudi Arabia, Egypt, Syria 
and several other Islamic countries Is 


Those countries which showed . 
some sympathy for Iraq “ . 

days of the crisis, including Yemen , 
and Jordan, have been noticeably 
quiet in recent days. ' 

In Iraq itself, Mr Saddam has , 
sacked Mr Issam CtaaLabi, his windy- , 
respected oil minister, and got ... 
Abdul-Sarim Khazrqji, his army etna, 
of staff! He has continued to concen- 
trate power in the hands of M s own . 
Takrttl clan and seems to be showing 
signs of nervousness. ... 

In a speech a week ago to Arab 
trade unionis ts, he repeatedly com- . : . 
plained of a longstanding American - 
“conspiracy" against him which is' 
supposed to have begun when the US . 
was actually doing its best to appease 
him. "Saddam Hussein is a simple 
man, one of the many Arab ci tr a m s , ” ] 
he said. "So why are they conspiring . ; 

against him? The world’s number one 
superpower is conspiring against r j 
him.” • 

Perhaps the greatest success of 
Iraq’s enemies is to have glossed over 
the issue of linkage. Confronted with 
an unexpectedly hostile inte rnat i on al 
reaction to his invasion of Kuwait;. • 
President Saddam seized on the idea • 
of Kniting any concessions he might 
make — including a partial with- 
drawal from Kuwait — with a demand - - 
for an Israeli withdrawal from the 
occupied territories. 

To non-Kuwaiti Arabs the idea has- . 
obvious attractions as a just and 
workable compromise, whatever Mr 
Saddam’s opportunistic intentions,, . 
but Mr Bush and President Francois'. 
Mitterrand and others have shelved 
the idea for the time being with vague' 
suggestions that they will deal with'. 
the Arab-Israeli conflict after an Iraqi 
withdrawal. • . 

If it comes to battle, the best the; i ; 
multinational forces ranged against *r . 
Iraq can hope for is a short war cans- 
ing intense disruption In the Middle * 
East, followed by a substantial US 
withdrawal from the region, a deter- " 
mined effort to solve the Arab-faraeK - 
dispute, and an enhanced rote for the 
UN in International affair s. 

The Guff Arabs are convinced, and 
content in the belief that whatever 
Mr Bush may claim, America's motive 
in the Gulf crisis is to secure oil sup- 
plies rather than to achieve some 
moral or ideological goal This gives 
Washington the chance to bolster 
regional security and withdraw greets if 
fully without waiting for the fitlffl- 
ment of same elusive political aim. 

Iraq would cease to threaten regional 
stability with its fearsome arsenal 
and the Arabs could, reflect on the j 
folly of believing their own myths 
about Arab unity. 

The worst-case possibilities are 
almost too awful to contemplate: a 1 
protracted conflict; an Iraqi attack on . j 
Israel followed by Israeli reprisals and I 
the collapse of Arab support for the M 
US forces; even the involvement of 
Iran, hitherto too embroiled in its own * . ! 
Internal political disputes to make 
waves. The legacy of faflnre would be 
an enduring bitterness towards the 
west in a chaotic Middle East That is 
why if the war is to be fought, it must 
be won, and won quickly. 






There is a substantial seg- 
ment of Irish society that tends 
to believe it lives in a country 
that is “second to none” - 
imperfect in some ways but 
basically sound. Politicians 
might occasionally be economi- 
cal with the truth but that’s 
the way Ireland is. The sham- 
rock carpet is rarely lifted to 
show the more serious prob- 
lems. or to reveal the difficul- 
ties that lurk in the deeper 
recesses of family life. 

Throughout her lengthy 
campaign Mrs Robinson went 
against convention. She talked 
of the “frightening cynicism” 
which infects the political fab- 
ric of the country, the view 
that you cant get anywhere or 
achieve anything without a 
nod and a wink and a favour. 
She taiicpri of bow the young 
are being forced to emigrate, 
with one in 20 of the popula- 
tion leaving the country since 
1932. She talked of poverty and 
divisions In society. 

Mrs Robinson has stood on 
hostings in towns and villages 
arguing the case for divorce 
laws. She has said contracep- 


tion should be made freely 
available. She has talked of the 
women who are still forced to 
travel to Britain for abortions. 
She has taken issue with the 
Roman Catholic church and 
with the courts. 

Mr Charles Haughey, the 
Irish prime minister, and his 
Fianna Fail Party - a party 
which has dominated political 
life since the foundation of the 
Irish state - accused Mrs Rob- 
inson of promoting anti-Irish 
values. She would encourage 
promiscuous behaviour and 
open abortion clinics round the 
country. A government minis- 
ter accused Mrs Robinson of 
having only a passing interest 
to her family. 

Fianna Fail felt that conser- 
vative Ireland would deliver up 
its verdict on Mrs Robinson's 
liberal talk. It did. Hanna Fail, 
not Mrs Robinson, was shown 
to be out of step with the coun- 
try, particularly with its 
women voters. It is Mrs Robin- 
son’s ability to talk about 
issues and still win an election 
which has most surprised polit- 
ical pundits. Her manner has 


helped. She has rarely been 
hectoring. At times she has 
been hesitant and confused. 
She seemed uncomfortable 
when her opponents accused 
her of being a so cia list She 
rarely lapsed into the familiar 
populist cliches of Irish poli- 
tics. 

Again, the electorate seemed 
to appreciate a breath of fresh 
political air - even the hint of 
uncertainty - brought by this 
rather intense, self-conscious 
woman. Mrs Robinson has 
been helped considerably in 
her campaign by the political 
shenanigans of Fianna Fail and 
the incompetence of the leader- 
ship of Fine Gael, the main 
opposition party. 

Mr Brian Lenihan, 60, the 
Fianna Fail candidate, was 
considered to be a sure bet for 
the presidency. Mr Lenihan is 
one of Ireland's most popular 
and experienced politicians. He 
is, in many w a ys, the opposite 
of Mrs Robinson - an affable 
anrf easy-going character, sym- 
bolised by his "No Problem” 
catchphrase. But Mr Lenihan 
became entangled in a peculiar 


series of events. He was 
accused of lying about tele- 
phone calls bus allegedly made 
some years ago to the presi- 
dent in order to gain political 
favours for Fianna Fail 

Mr Lenihan vehemently 
denied the charges though he 
seemed to be contradicted by 
the evidence offered up by the 
opposition. Mr Haughey, in 
order to avert a government 
defeat and another general 
election, sacked Mr lenihan - 
a trusted colleague for more 
than 30 years - as deputy 
prime minister and minister of 
defence. Meanwhile Mr Alan 
Dukes, the leader of Fine Gael, 
failed to capitalise on the gov- 
ernment’s predicament 

Mrs Robinson has resisted 
the temptation to gloat at the 
discomfort of her political 
elders. But she was the main 
beneficiary of recent events. 
Many vote she won were part j 
of a protest against established I 
Irish politics. There is a new 
generation who do not believe 
Fianna Fail's catch-ail message 
anymore and have no time for 
a philosophy which appears to 
have become lost in a thick 
green mist 

Inevitably Mrs Robinson’s 
victory will be seen as a middle 
class affair. Come a general 
election, say the main parties, 
the old order will re-establish 
itself. But this is not true. Mrs 
Robinson has discovered that 
there is a constituency for her 
kind of politics, not only in the 
more effete areas of Dublin but 
In many rural areas as well. 
Her campaign has encouraged 
Irish people to take a new look 
at their society and them- 
selves. 

The President of Ireland has 
very few powers. In the past 
presidents have been afraid to 
say anything to public without 
first bring granted approval by 
the government- it would be 
ironic if Mrs Robinson, who 
has caused such an upheaval 
on the Irish political scene, 
was now to be silenced in her 
new role. 

Her legal training will tell 
her not to provoke a constitu- 
tional crisis but no one expects 
the lady from Mayo to be quiet 
for long. 



The tropical forests of the world are being destroyed at 
the shocking rate of 50 acres a minute. Forests that cover 
only 6% of the earths surface yet support over half of its 
species, help regulate global warming and contain most 
of the plants identified as having important medicinal 
applications used in the treatment of arthritis, heart 
disease and cancer .Some species we know about,and some 
not even identified by science become extinct each day. 

YOU CAN DO SOMETHING POSITIVE 

The Programme for Belize was launched by Gerald 
Durrell in 1989 with the support of the Belizean 
government, to purchase 110,000 acres of magnificent 
Belizean tropical forest and create a nature reserve. 
Belize, formerly British Honduras, is a small country on 
the Caribbean, home to the mighty jaguar and many 
endangered species such as the spider and howler monkeys 

We need to raise over £250,000 to fund the purchase 

For only £25 you can ‘purchase’ and endow an acre to 
the Programme for Belize, and in return you will receive 
a certificate of ‘purchase’ stating that you have 
‘purchased and protected an acre of tropical forest’ 
Help us save the tropical forests by buying an acre for 
yourself or a loved one. 
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tt may be your last chance for positive action 

I Programme for Belize. P.O. Box 99, Saxauindbain, Suffolk IPI7 2LlT" 
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H .^ming punch-drunk 

JLM E 11 drama - The air Is 

Thatehit^X I th expectation. Is Mrs 

sSf be chJSeL 1 ! 50 Wear wrn 
week? wm *hi n rS? as leader next 

whoever il l &,£ n T rw “ ,v “ B * under 
that »ha» 13 eader ' lose an election 

a? ssrara 

sS^-»ssr-js 

£“?2 °f, what actually happens. 

They areVhJ nS mbIai,ce of Contro1 - 
rannnf^ir P^ners of events they 

Is Lahftiir 1 ^ 586 ^' ^ is left to them 
■ in No^r5? eci ? latlon ' Tor y fe «r. and. 

^sa^sssfajK 

SS’stssf.msass 

wnat was previously regarded as the 
So ™« of Eastbourne three weeks 
n f£® rs J^ ve gone from bad to 
oree. Poll after poll has indicated a 
Lnhpw- lead more than 

mi?M lent - t0 wipe out the Bovera- 
ments majority - and. if the vote 
were held .today, the lead woSd even 
oe enough to achieve the miracle of 
returning Mr Neil Kinnock as prime 
minister in overall command of the 
House of Commons. 

Mrs Thatcher's standing has sunk 
to unprecedented lows. The opinion 
polls confirm what everyday conver- 
sat £°? hears out: that she has lost her 
public. Economic mismanagement 
apart, the belief that after 11 years it 
is tune for a new face as head of 
government is perhaps the single 
most damaging factor the Tories have 
to overcome. In the City, even the 
prime minister's most consistent 
admirers are uncertain of the contin- 

The belief that it is time 
for a new face as head 
of government is perhaps 
the single most damaging 
factor the Tories have 
to overcome 

ued utility of her remaining in office, 
while other Tories, more detached 
from the wonder of her steadfast per- 
sonality, know precisely what they 
want her to do. The reason she Is still 
leader is that potential challengers 
are confronted with a conflict of fears 
In the parliamentary party: which will 
damage them more - a leadership 
battle and its subsequent internecine 
* strife, or going forward to the next 
\ election under the most unpopular 
prime minister in the history of poll- 
ing? 

This unpopularity is partly due to 
the state of the economy, partly the 
imposition of the poll tax, and partly 
other, less universal, grouses and 
grumbles about say, the state of the 
roads, or health, or education. All 
could come right. There Is, however, 
an overriding personal factor. The 
strident and therefore off-putting ele- 
ment in Mrs Thatcher’s approach to 


After a disastrous by-election showing, the Conservatives 
certainly have reason to be fearful, writes Joe Rogaly 

Faint hope still amid 
the gathering storm 


political discourse was placed under 
the spotlight by Sir Geoffrey Howe 
when he resigned nine days ago. 
Asked in the commons on Wednesday 
afternoon why she thought her for- 
mer deputy had stepped down she 
dodged the issue. 

Everyone present knew the answer. 
It was right there, in his resignation 
letter. You did not have to read 
between the lines. *1 am deeply anx- 
ious”, wrote Sir Geoffrey-tne-mUd, 
“that the mood you have struck - 
most notably in Rome last weekend 
and in the House of Commons this 
Tuesday - will make it more difficult 
for Britain to hold and retain a posi- 
tion of influence in this vital debate,” 
thus stating in measured terms what 
the Sun newspaper, had it been of a 
different political persuasion, might 
have described in the robust language 
of everyday conversation. 

Sir Geoffrey's resignation was also 
a reminder of the continued split in 
the party, itself an extremely damag- 
ing phenomenon. The British elector- 
ate likes Its parties to appear united, 
even If the truth is that, underneath it 
an, they never are. Mrs Thatcher now 
sits alone, the last surviving member 
of the first cabinet she formed In 1979. 
surrounded by cuttings of newspaper 
headlines of a sacking here, a walk- 
out there, a resignation everywhere. 
Down they have tumbled, each for a 
different reason. Lawson, Fowler, 
Walker, Ridley, Howe, not to mention 
the many whatsis names and whosa- 
majigs who will be ludky if they get 
footnotes in the written histories of 
the 1980s. 

A name that may merit more than a 
footnote is that of Mr Michael 
Heseltine, who has managed, in the 
years since he strode out of the Cabi- 
net in 1986, to sustain his position as 
a potential successor. This is of con- 
tinuing significance, in spite of the 
possibly fatal blow to bis hopes 
inflicted on himself by his ill-timed 
letter to his constituency party last 
week. In language no less guarded 
than that of Sir Geoffrey, the letter 
implicitly criticised the prime minis- 
ter. The trouble was that in Mr 
Hesel tine’s case it could not seem dis- 
interested. The principal cause of the 
divisions in the party, as everyone 
knows, is European policy. Mr 
Heseltine has consistently espoused 
the most positive approach to the 
European Community; Mrs Thatcher 
the most wary. The opinion polls 
show him to be more popular, and 
more likely to deliver a fourth Conser- 
vative victory, than she is. 
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The concerted rubbishing of this 
formidable challenger over the past 10 
days has certainly harmed him; what 
may not be perceived by those in 
charge of the campaign is that it has 
probably damaged their heroine too, 
by re-inforcing the general impression 
of a party torn apart by its own 
squabbles. 

More bad news in this continuing 
soap opera followed the Howe- 
Heseltine episode which, one has to 
shake one’s head to recall, ran only 
last weekend. The emollient Mr Doug- 
las Hurd, who is of course beyond 
suspicion as a leadership aspirant, 
spent a few days going around telling 
everyone that there was really noth- 
ing to worry about it This bubble was 
burnt on Thursday, when Mr John 
Major, who is well within suspicion as 
an aspirant showed himself at his 
workmanlike best in the House of 
Commons. 

The downside was that his Aut umn 
Statement, outlining the govern- 
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ment’s spending plans and retailing 
the Treasury's guesses about the 
future direction of the economy, could 
at best only dispel the earlier antici- 
pation that there would be a panic 
boost to public spending. In the event 
■there was not; what we were offered, 
instead, was a tightening. The mar- 
kets have taken it quite frail; the pub- 
lic, which knows a decaying infra- 
structure when it trips over one, may 
fail to be grateful for such fiscal pru- 
dence as has been exercised. 

In the light of the above it was 
almost an anti-climax when the Con- 
servatives were h umilia ted at two by- 
elections on Thursday. In Bradford 
North, which was a Labour marginal 
in 1987, the Tories were beaten into 
third place. The Liberal Democrats 
secured the largest increase in the 
poll, but the Labour majority now 
seems secure. The depth to which 
Tory morale has sunk is better illus- 
trated by their boast that their candi- 
date scored 371 votes more than the 


Liberal Democrat. He attracted 2387 
votes; the Labour victor, with 22,052, 
did 900 per cent better. 

There is, of course, another side to 
this whole story. Difficult as it may be 
to believe, there is even now still time 
in which the Conservatives could 
recover their support They could yet 
win the election outright; more likely, 
they might deny Labour an overall 
majority. The chart shows the cycle of 
support for Mrs Thatcher’s party after 
the last three elections, according to 
Gallup in the Daily Telegraph. The 
Tories axe in a worse position at this 
stage of the cycle than they were after 
their victories in 1979 and 1983. Look 
at the think black line. It should have 
started turning upwards a couple of 
months ago. It should have stayed 
pointing to the blue heavens. It has 
not. It has collapsed. It is pointing to 
the other place. 

So why do I insist that there is still 
a feint hope? The reason is plain. On 
the previous two occasions Mrs 
Thatcher chose to go to the polls a 
year earlier than Is statutorily neces- 
sary. This time she may harbour 
secret hopes of making a run for it in 
the summer or more feasibly autumn 
of next year, but she could legally 
hang on for the extra twelve months. 
There is time for a combination of 
interest rate reductions, shameless 
tax cuts, and hard slog to pull the 
Tory line back to the early 40 per 
cents, in which case everything would 
depend upon whether the Liberal 
Democrats continued their own pres- 
ent recovery. If they got close to 20 
per cent of the vote, and the Tories 
managed a fairly basic 40 per cent- 
plus, that would leave just 40 per 
cent-plus for Labour. Mr Kinnock 
would be pipped at the post. 

Juggling with similar equations last 
year it was reasonable to assume that 
the Conservatives would pull it off. 
Some of them are quite intelligent; it 
was surely impossible that they 
would go on damaging their own pros- 
pects for the entire second half of a 
term of office. As to Mrs Thatcher, 
she is above all a politician; it seemed 
sensible to expect her to acquire a feel 
for what the public would bear and, 
as she has done with her voice and 
her personal appearance, adapt 
These assumptions are no longer 
tenable. There are skflfnl politicians 
like Mr Hurd and Mr Major around 
the prime minister, but her party Is in 
disarray. It is divided over Europe, 
dispirited over the state of the opinion 
polls, and demoralised over the domi- 
nant personality of the party leader. It 
can only wait in the hope that the 
recession will be short and sharp, and 
that the recovery will be so remark- 
able that the electorate's gratitude 
will exceed the length of its memory. 
After 11 years there is not much point 
in going to the voters under the same 
leader, and annrMinrfng that there is 
to be an entire change of direction. In 
any case Mrs Thatcher has demon- 
strated, time and again, that she is 
incapable of being other than herself. 
She believes that she is a woman of 
destiny. It is in destiny’s hands, not 
her own, that the decision about her 
fbture lies. 


A Phoenix out 
of ancient ashes 

Peter Miller tracks the work 
on the Globe Theatre replica 


I n one respect open-air 
entertainment in Shake- 
speare's day was no differ- 
ent from what it is now: in 
1613, when the first Globe 
Theatre burnt to the ground 
during a performance of Henry 
VDI, there was a lager lout on 
band to douse with beer one 
patron whose breeches had 
caught fire. The rumbustious 
atmosphere of the unroofed pit 
is one aspect of authentic play- 
going which the reconstructed 
Globe - soon to rise on the 
south hank of the Thames - 
hopes to bring back. 

This month marks the 367th 
anniversary of the finished 
print run of the First Folio of 
Shakespeare's plays - the 
first collected edition - and 
with it the halfway point of 
the programme to design and 
build the replica of the venue 
where many of the greatest of 
them were first staged. 

In feet, the new Globe will 
be the second reconstruction 
to be put up on Bankslde. 
After the razing of the origi- 
nal, the theatre was rebuilt in 
1614 “in far fairer manner 
than before", according to a 
contemporary report, for an 
estimated £1,400, and survived 
until 1644 when the Puritans 
pulled it down. The new struc- 
ture is copying the first as 
closely as modern scholarship 
- and modern fire regulations 
- will allow. It will cost a bit 
more: an estimated £30m when 
subsidiary buildings are 
accounted for. 

Flanking the “wooden O” 
when it opens its doors to the 
public on another anniversary 
- April 23 1993, Shake- 
speare's birthday - will be a 
second, 17th-century theatre 
reconstruction built to surviv- 
ing plans by Inigo Jones; 
shops; a lecture hall/archive 
complex and apartments. At 
full capacity, the new Globe 
will be able to hold some 1,500 
spectators, about half the 
capacity of the first, again for 
reasons of safety and comfort 
Mr Theo Crosby, the archi- 
tect to the Shakespeare Globe 
Trust which is orchestrating 
the work, says: “The forms at 
it and the surrounding build- 
ings all very consciously proj- 
ect the kind of city which I 
think we ought to be pushing 
towards - how to recover the 
human scale, how to make the 
buildings of some intricacy 


and ai«n how to create the con- 
dition where people put art 
and craft into them as a mat- 
ter of course.” 

The craft element in the 
building is conceived to go 
beyond the surfaces. Pains 
were taken to make as much 
as possible about the design 
for the playhouse answer what 
was known of its precursor, car 
could be teased out of contem- 
porary drawings and docu- 
ments by scholarly reasoning. 

The discovery in 1989 of the 
archaeological remains of the 
first Globe about 200 yds from 
new site gave a fillip to this 
process. Work on the new 
plans has been baited while 
the concrete evidence turned 
up during a first dig is sifted 
for clues about dimensions 
and orientation. 

Too little of the original 
foundations has been uncov- 
ered to answer all outstanding 
questions. It is hoped that a 
second excavation - for which 
permission from the secretary 
of state for the environment Is 
now being sought - will era- 
firm as fact the experts* best 
conjecture that the amphi- 
theatre was a 24-sided polygon 
with a diameter of 100 ft- They 
are also keen to prove a strong 
theory that the stage itself was 
aligned with its back to the 
afternoon sun. 

So positioned, the actors 
would always be in the shade 
cast by the tower behind them 
or by the perimeter of the gal- 
lery roof. The reason seems to 
have been to provide as even a 
light as possible under natural 
conditions. Imitating this 
effect in the new building is 
part of the signal purpose of 
cloning the Globe: to provide a 
“laboratory” in which to try to 
reproduce as closely as possi- 
ble the circumstances in which 
the plays were first seen. 

Visitors could soon be 
spoiled for choice. Mr Crosby 
himself has lodged a proposal 
to build a new Glyndeboume- 
size opera house next door to 
the Globe in the place where 
the Bankslde power station 
now stands. Should that proj- 
ect be approved, patrons might 
have to decide perhaps 
between two versions of Oth- 
ello - one by Shakespeare and 
one by Verdi and Boito after 
Shakespeare - performed 
scarcely a stone's throw from 
one another. 
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Protecting the world’s 
delicate bubble 



From Mr Anthony Rowley. 

Sir, The arguments advanced 
by David Thomas (“Cracks in 
the greenhouse theory," 
November 3) are singularly 
unimpressive, not to say irre- 
sponsible. 

In essence what he suggests 
is that as the rate, not the feet, 
of global warming has not yet 
been proved, it is in order to go 
on polluting the atmosphere 
with greenhouse gases until 
such time as incontrovertible 
evidence is produced. By the 
tim e such evidence is forth- 
coming, as it surely will be, the 
damage to the environment 
will be that much greater and 
harder to reverse, if indeed 
that will still be passible. 

The inertia of governments, 
not to mention business lob- 
bies, is such that even the 
most alarmist predictions of 
global wanning current today 
are unlikely to produce more 
than a minimal response on 
controlling harmful emissions. 
If the momentum for global 
action is lost now, bow easy it 
will be for. the polluters to 

A conspiracy of 

From MrJ. Barrett. 

Sir, I am writing to congratu- 
late David Thomas on his 
article about the greenhouse 
effect ^ , 

I have been very sceptical 
about the outpourings of the 
various committees and indi- 
viduals for some time. There is 
no doubt that the greenhouse 
effect operates, just a doubt 
that there is any measurable 
change in it 

There seems to be a conspir- 
acy amongst the scientific com- 
munity to obtain research 
grants when the opportunity 
shows itself. The conspiracy is 
almost sub-conscious and 
afflicts other contemporary 
fashionable topics. . . 

One very obvious omission 
from the figures which are 
published is any mention of 
error limits. Most of the " scie n- 
tists" involved in the current 
scaremongering are experts m 
geography and environmental 
subjects. Their training does 

not invoive the kind of highly 
critical examination of data as 
would be carried out by physi- 
cists and chemists. 

For example, there is no 
doubt that the temperature of 
the earth is about 33 degrees 
Centigrade higher than it 


accuse the scientific establish- 
ment of crying wolf even when 
incontrovertible evidence of 
damage is produced. 

A little reasoning leads any- 
way to the inescapable conclu- 
sion that the atmosphere 
which we have long been 
accustomed to regarding as 
being as infinite (and therefore 
as capable of absorbing pollu- 
tion) as space itself is, in real- 
ity, little more than a finite 
and very delicate bubble which 
enables life to survive on 
earth. 

In terms of responsible state- 
ments, the argument which Mr 
Thomas attributes to (unidenti- 
fied) polemicists, that “global 
warming Is a fantasy designed 
to feather the nests of scien- 
tific supporters by attracting 
lavish research funds” ranks 
alongside the mindless cries of 
certain sun bathers during this 
year's strangely hot summer - 
“if this is what ozone depletion 
does, let’s have more of it”. 
Anthony Rowley, 

Court Annex, 

Roppongi Tokyo 


scientists 


would be if the atmosphere did 
not exist at all That figure rep- 
resents the extent of the green- 
house effect and is an estimate 
based on the laws of radiation 
and measurements of the 
reflective capacities of different 
kinds of surface (for example 
sea, snow, sand, grassland, 
houses, roads etc). 

I did a calculation of the pos- 
sible errors involved in such 
estimations and found that 
there is a tolerance of 2 deg C 
either way in the above figure. 
Any change in the accepted fig- 
ure which purports to indicate 
global warming must be com- 
pared to the inaccuracy of the 
hniepiine so that even a figure 
of 2.5 deg C is practically 
within the limits of error. 

It is very difficult even to 
predict tomorrow's weather 
and that is done with some 
success only because we can 
“see it coming*'. 

In conclusion I should say 
that most “hard” scientists 
that I have talked to about the 
greenhouse effect are very cau- 
tious about coming to any defi- 
nite conclusions. 

J. Barrett, 

Department of Chemistry, 

King's College London, 

Strand, WC2 


Flights of 
fancy 

From Mr Thomas Dimskus. 

Sir, On October 25 you pub- 
lished a picture of Charles 
Lindbergh taken after his suc- 
cessful transatlantic solo west- 
east flight of 1927 with a cap- 
tion saying he was the first 
man to cross the Atlantic in an 
aeroplane. 

It is sad that one of the 
major British newspapers 
should be so superficial in its 
treatment of the history of fly- 
ing as to relegate to oblivion 
the feat of the two British air- 
men (Alcock and Brown) who, 
nearly 10 years (1919) before 
Lindbergh, actually did cross 
the Atlantic for the first time 
in a flying machine (Vickers- 
Vimy) of First World War vin- 
tage. 

Thomas Dunskus, 

Shota 1-23-3, 

Sfubuya-ku, 

Tokyo 


Mr Butler’s 
reform 

From Mr Michael Adams. 

Sir, Simon Holberton (“A 
social revolution in the board- 
room," November 27) asserts 
that RA. Butler’s wartime edu- 
cation reform led to “the cre- 
ation of grammar schools". 

Grammar schools as educa- 
tional charities had existed for 
many centuries. The Education 
Act of 1902 gave County and 
County Borough Councils, for 
the first time, power to estab- 
lish schools with similar educa- 
tional aims and allowed them 
to assist the already existing 
grammar schools by paying the 
fees of suitable pupils from 
their areas. 

From 1902 until 1945 old-es- 
tablished grammar schools and 
grammar schools established 
by local education authorities 
(often called secondary 
schools) existed alongside “all- 
age” and "senior" elementary 
schools. Children between the 
ages of 11 and 13 were to be 
found in all of them. 

Mr Butler's reform was to 
introduce secondary education 
for all, so that he might truly 
be regarded 85 having created 
the secondary modern schools 
to bring this about. 

Michael Adams, 
vice chairman. 

National Association of 
Maintained Charitable 
Secondary Schools, 

Archway Cottage. 

7a Bank Street. , .. 

Bishop's Waltham. Hampshire 


Pensions windmills 
worthy of the lance 


From Mr EJ. Blister. 

Sir, In his Long View column 
(“Dynamite under the Pensions 
Industry," November 3) Barry 
Riley appears to be rejoicing in 
what he sees as severe disin- 
centives to the final-salary- 
linked pension scheme. Since, 
according to Mr Riley, a con- 
tributory element is the activ- 
ity of something called the 
“pensions industry", it would 
have been a trifle more helpful 
if this amorphous beast had 
been more clearly defined. 

In feet, pension benefits are 
all part of the terms and condi- 
tions which are the subject of 
discussion and negotiation 
between employers and 
employees and the attempt to 
shift blame to something called 
the pensions industry does 
nothing to advance the level of 
understanding. 

Mr Riley also mentions the 
famous Barber judgment in the 
European Court He cites this 
as further evidence that com- 
pany pension schemes in 


Britain are short on “natural 
justice". 

The fact of the matter is that 
the Barber judgment has 
underlined yet again the total 
failure of successive govern- 
ments to bring any natural jus- 
tice into, for instance, pension 
ages whilst either legislating 
for. or exhorting employers to 
do, just that. 

I am also bound to reflect on 
the milli ons of public service 
employees who continue to 
enjoy the advantages of final- 
salary-linked pensions together 
with index Uniting in payment 
- all provided by the taxpayer. 

If Mr RUey is looking for 
substantial targets at which to 
tilt, then the inequalities in the 
state pension scheme and the 
pension provisions for most 
public sector employees would 
be far more appropriate than 
the win dmill of the “pensions 
industry”. 

E.J. Blister, 

14 Wentworth Green, 

Norwich, Norfolk 


UK industry’s parsimonious 
attitude to giving 


From Mr CN. Kenyon. 

Sir, I was heartened to read 
Alan Pike’s report (“Cathedrals 
attract new guardian angels,” 
October 27) that the industrial 
“angels" seem to be stirring 
and taking more interest in 
supporting a fundamental area 
of the British way of life. 

Our choirs are the envy of 
the world and this great tradi- 
tion is only maintained by the 
enthusiasm, dedication and 
sheer Inherent ability that 
flows from the simplest parish 
church up to the great cathe- 
drals. The latter establish- 
ments still serve as the bub of 
life in their respective commu- 
nities and it is absolutely para- 
mount that all of them, and in 
particular those of additional 
historic and architectural 
importance, should be main- 
tained in first-dass condition. 

Clergy seem to be becoming 
more businesslike in their 
approach and, of course, the 
great showplaces must charge 
an entry fee - well done Ely 
for leading the way. I suggest 
that this was one of the recent 
bones of contention at St 
Paul's. 

Some 12 months ago I tried 
to extend an admirable fund- 
raising drive being undertaken 


on behalf of Salisbury cathe- 
dral here in the US - by 
Americans be it noted. 

As a Briton, now based in 
New York and continually 
ashamed of the one-way trans- 
atlantic begging bowl, my idea 
was to broaden the scheme to 
include Ely, Worcester and 
Hereford by canvassing British 
companies via their subsid- 
iaries here in the US. Results 
were to be published in a cer- 
tain newspaper, listing the 
names of donors if they so 
wished. 

Replies were received from 
more than three hundred head 
offices in the UK but, sad to 
say, contained all the old feeble 
excuses and only one cheque 
for $100 - thank you ag a i n the 
Marshall Cavendish Corp- The 
whole exercise cost me my 
donation of $5,000. 

So good luck Ripon, but it 
just may be that the parsimoni- 
ous wall of British industry’s 
attitude to giving - as com- 
pared with those self-centred 
examples to boost egos and 
profits - is beginning to crum- 
ble. 

C.N. Kenyon, 

Union Club, 

101 East 69th Street, 

New York 
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UK COMPANY NEWS 


‘Disappointing’ North American performance holds back increase 

Unilever improves 8% to £488m 


By Clay Harris, Consumer Industries Editor 


UNILEVER, the Anglo- Dutch 
food and consumer products 
group, increased pre-tax profits 
by only 8 per cent from £452m 
to £488m in the third quarter 
because of a sharp d«innn in 
the contribution from North 
America. 

Nine-month profits rose by 
only 6 per cent from £L26bn to 
£l.33bn. 

Earnings per share rose to 
lS.61p (I3.97p) in the third 
quarter and to 4483p (38.43p) 
in the nine months. Interim 
dividends of 4.86p (4^lp) and 


UN IUMEB RESULTS BY REGION (Cm) 

Third quarter 



Turnover 

Par cent 

Operating 



change 

profit 

Europe 

3.380 

+ 7 

375 

North America 

1.235 

+6 

74 

Rest of world 

1.132 

+ 18 

116 

Total 

5,747 

+9 

565 


change 
+ 27 
-36 
+23 
+ 12 


Nine months 


FI 1.44 (FL 1-37) were declared, 
respectively, for pic and NV 
shares. 

The third-quarter results 
were below most stock market 
forecasts, and Unilever shares 


Europe 

North America 
Rest of world 
Total 


Turnover Per cent 
Change 


Operating Per cent 
profit change 


closed lOp lower at 612p. 

Unilever described the per- 
formance in North America, 
where operating profits fell by 
38 per cent, as M disappointing”. 
In part, this reflected strong 
competition in the static mar- 
kets for tea and instant soup 
and high marketing expendi- 
ture for the launch of deter- 
gents snch as Wlsk Power 
Scoop. 

However, the third-quarter 
result also included a provision 


for the estimated $35m to $45m 
(£21. 3m to £27. 4m at the 
exchange rates used by Uni- 
lever) cost of a rationalisation 
of US food operations which 
was also announced yesterday. 

The company is to close a 
tea factory at Galveston, 
Texas, a seasonings manufac- 
turing facility in Los Angeles, 
and the packaging operation of 
a noodle-processing plant at 
Harrisburg, Pennsylvania, with 
the loss of 488 Jobs. 

By contrast with North 
America, Europe increased 


operating profits by 27 per 
cent. The result was helped by 
a £2Sm exceptional gain on the 
sal e of oil milling operations in 
the UK and Germany. Unilever 
said its sales in the former 
East Germany had reached 
£l00m even before unification 
last month. 

Unilever has been concen- 
trating its recent expansion 
outside North America and 
Europe, and this "rest of the 
world” category has estab- 
lished itself as the second larg- 
est profits earner, with an 18 


per cent advance in the latest 
quarter. 

Group turnover rose by 9 per 
cent to £5.75bn (£5.28bn) in the 
third quarter and by 12 per 
cent to £16.58bn (£14.79bn) in 
the nine months. Net interest 
payments went up to £92m 
(£6lm) and £288m (£147m) in 
the respective periods. 

Unilever is changing this 
year from year-end exchange 
rates to average exchange 
rates. At intermediate stages, 
however, it uses different rates 
for different purposes. 

At average 1989 exchange 
rates, which are also used for 
the results In the latest period, 
attributable profits rose by io 
per cent to £289m (£263m) in 
the third quarter and by II per 
cent to £805ra (£722m) in the 
nine months. 

At average exchange rates 
prevailing in each period - the i 
basis on which earnings per 
share are calculated - the I 
respective increases were II I 
per cent to £290m (£281zn) and 
16 per cent to £83 lm (£7l8m). 

The third-quarter figure was 
7 per cent higher in guilder 
terms and 29 per cent in dollar 
terms than last year. 

See Lex 
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finalise 
£212m issue 
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By Alice Rawsthom 


Orchid Tech 
leaves the USM 

By Maggie Urry 


Logitek suspended after 20p fall 


By Jane Fuller 


Orchid Technology, a 
Californian-based micro-com- 
puter accessory maker, has 
decided to give up its USM 
quotation because it does not 
believe the expenses of the 
quote are justified by the bene- 
fits. 

Through a tender at 60p, 
Orchid is offering to buy 
500,000 out of tbe 1.54m 
shares held by investors other I 
than directors and executives j 
of the company. 

The news came after the 
market closed with the shares 
unchanged at 65p. 

Orchid came to the USM in 
April 1987 via a placing 
arranged by Phillips & 
Drew. 

Mr Le Nhon Bui. chairman, 
said the group had suffered 
losses for two years and that 
trade in the shares was low. 
At the annual meeting on 
December 3 shareholders will 
be asked to vote on the deci- 
sion to quit tiie USM. 


A FALL of 20p in the share 
price of Logitek, the computer 
services and distribution com- 
pany, prompted the stock's sus- 
pension at 56p yesterday - 
giving it a market value of just 
over £10m. 

Logitek, which is due to 
announce interim results 
within the next couple of 
months, blamed a profit down- 
grade from one of its stockbro- 
kers, Henry Cooke Lwnsden, 
for the fall in the price. 

Mr Ian Johnson, finance 
director, said the company 
believed that in a very thin 
market some small sharehold- 
ers had tried to sell and as a 
result the share price bad been 
heavily marked down. The 
company had requested the 
suspension and would clarify 
the position next week. He 
would not co mme nt on Logi- 
tek 's financial state. 

The Stock Exchange said 
that it did not accede to every 
request for a suspension and it 
would not agree to one Just 


because of a price fall No fur- 
ther details were forthcoming 
about the Logitek instance. 

The Henry Cooke Lumsden 
note, published in its regional 
companies bulletin, said that 
Logitek was likely to have had 
a disappointing first half. For 
the 12 months to March 31 
1991, the pre-tax profit forecast 
was downgraded from £5.3m to 
£3 .8m, the same as 196940. 

The reasons given by Mr 
James Warhurat for his revi- 
sion were: a difficult market; 
the seasonality of the Advan- 
sys operation (a group of com- 
panies bought for £7Jm in July 
last year); and the cost of reor- 
ganisation. 

He added that debt would 
have increased (gearing was 86 
per cent at the March year- 
end), although interest was 
expected to be covered four 
times. 

Earnings per share were 
forecast to frill from l6JT7p to 
L3.6p because of tbe Increase in 
the number of shares in issue. 


But he said he was “very 
surprised” at the reaction to 
the note. The share price had 
virtually halved this year 
before yesterday's collapse. 
“The price was already indicat- 
ing that a downgrading was 
necessary.” 

If every profit downgrading 
led to a similar c hain of events, 
“there would be companies 
suspended by tbe hour”. 

Logitek, which is chaired by 
Mr James Pickup, joined the 
main market in December 1986 
at a price of 65p. 

It reached a high of I85p in 
August 1988 and in tbe year to 
March 1989 made a pre-tax 
profit of £2. 75m on sales of 
£29.2m. 

The following year it made a 
handful of acquisitions, of 
which Advansys was the big- 
gest, and its policy of moving 
from product distribution to 
computing services helped pro- 
duce a 39 per cent increase in 
pre-tax profit to £3B3m for the 
year to March. 


SAATCHI & SAATCHI, the 
advertising group, is frying to 
conclude talks over the 
restructuring of Its £2l2m 
Euroconvertible preference 
bonds in time for the publica- 
tion of its results in December. 

Saatchi has been consider- 
ing the future of the issne 
since the summer. Unless it is 
restructured, Saatchi, which is 
already burdened by heavy 
debts, may have to pay as 
much as £2 12m In cash - 
more than three times its cur- 
rent market capitalisation - 
to redeem the bonds in July 
1993. 

The group Is In discussions 
with banks - including SG 
Warburg, Its lead banker - 
and venture capital compa- 
nies. Mr Robert Lonis-Dreyfus, 
group chief executive, is 
understood to be determined 
to resolve the situation to pre- 
vent further damage to share 
price and staff morale. 

The Saatchi board hopes to 
be able to announce proposals 
for restructuring the Enrocon- 
vertible by the time its prelim- 
inary results are published on 
December 5. 

Saatchi, however, stressed 
that It was still in negotiations 
and no decision had been 
taken on the final shape of the 
restructuring. The negotia- 
tions will be vey complex 
given the scale of Saatchi’s 
problems and the risk of 
severe dilution for existing 
holders. 

Saatchi is considering a 
number of options including a 
debt-for-eqnity swap with 
bondholders; bringing in a 
new investor; and changing 
the terms of the Issue. Alterna- 
tively it could choose a hybrid 
solution. 

Saatchi has been affected by 
the slowdown in advertising 
expenditure in its three main 
markets: the UK, the US and 
Australia. James Capel, the 
London stockbroker, expects 
Saatchi to announce pre-tax 
profits of £30m and a loss per 
share of 5.7p when its results 
for the year to September 31 
are published next month. 

• Interpublic, the US market- 
ing group, has extended its 
£l36m offer for Lowe Group, 
the UK advertising concern, 
until November 16. 


By Clay Harris and Richard Donkin in London and William Dullfbrce in Geneva ^ 
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THE SERIOUS Fraud Office yesterday indicated 
it might accept the offer by Mr Jason Davies, a 
business associate of Mr Asil Nadir, to be inter- 
viewed in Switzerland. The session, however, is 
unlikely to take place before December at the 
earliest 

Mr Rodney Hylton-Potts. the London solicitor 
who wrote to the SFO on Mr Davies’ behalf, said 
he had received a letter from Mrs Lora Harris, 
an SFO case controller. He said she indicated 
the SFO intended to take up Mr Davies’ offer, 
subject to applying to Swiss authorities for a 
commission rogatoire. an official request for judi- 
cial assistance. 

The SFO, which wants to interview Mr Davies 
about dealings by Swiss nominee companies in 
Folly Peck International shares, refused to com- 
ment on the communications. 

In other developments yesterday; 

• Mr Michael Jordan and Mr Christopher Mor- 
ris. two of Polly Peck’s administrators, held 
what was described as a “routine meeting" with 
officials of the Department of Trade and Indus- 
try. No date was set for their next talks. 

• The third adminis trator. Mr Richard Stone, 
was preparing to return to London from north- 
ern Cyprus, where he flew to on Thursday. 
Coopers & Lybrand Deloitte, the accountancy 
firm of which he is a partner, played down 
reports that Mr Stone had been snubbed by Mr 
Rauf Denktash, the Turkish Cypriot leader. No 
meeting had been planned with Mr Denktash. 

• It was confirmed that Mr Nadir's passport 
was included in a batch of papers removed dur- 
ing the SFO search of Polly Feck’s offices on 
October 30. The SFO had no Intention of keep- 
ing it and it was returned to his solicitors two 
days later. 

• Touche Ross, Mr Morris’s firm, said he had 
been in contact with Mr Hylton-Potts about Mr 
Davies’ request for a meeting with the adminis- 
trator. 

In Geneva, Mr Douglas Hurnung, Mr Davies’ 


.a 
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"fttSwould have to be coordinate! through' 

Mr Hylton-Potts, who in Mr A Hoi 2JS£ S S£S 
had acted a little too soon. A meeting between 
Mr Davies and the SFO could not take place this 
month but probably before the end of tte year - 

Asked if Mr Davies was ready to discus? 
transactions In PoDy Peck shares with the SFO, 
v^Hornung said: “It concerns the scandal as 
mentioned in the press. Mr Dav 5“J ia }_*!J!? 
deeply hurt by articles on the rote he is sup- 
posed to have played and which he denies com- 

Davies, aged 27, is a former London stock- 
broker who formerly worked for, and was 
briefly a director of. South Audley Management, 
tbe private company which linages Na^fem- 
ily investments. It was raided by the SFO on 
September 19. He is manager of Nadir Invest . 
meats, a Swiss-based company. 

Depending on the circumstances, if an SFO 
request is sanctioned in Switzerland it could ■ 

lead to Swiss officers carrying ont investigations 

on behalf of tbe British authorities or it could 
allow UK officers to travel to Switzerland. 

However, without the reciprocity arrange- • 
meats expected to become law i n. the new year, • 
the collection of evidence in Switzerland can 
prove a lengthy process - one reason why some 
large SFO inquiries have taken years to com- 
plete. 
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Parkland tumbles into £0.52m 
loss and reduces dividend 


By Alice Rawsthom 


By Mags- e 


PARKLAND TEXTILE, the 
Yorkshire-based wool textile 
group, yesterday cut its 
interim dividend from 2J2p to 
1.5p after announcing a fall 
from interim pre-tax profits of 
£1.48m to a loss Of £517,000. 

Parkland, like the rest of the 
wool textile industry, has been 
struggling against e domestic 
recession and intensely com- 
petitive export markets. As a 
result, trading profits for the 
six months to August 31 plum- 
meted to £3,000. 

That figure was struck 
before exceptional charges of 
£520.000. 


Parkland lost £400,000 
because of the recent sadden 
fall in the wool price and also 
incurred reorganisation costs 
from the closure of two facto- 
ries. 

Mr John Hanson, chief exec- 
utive, said the second half of 
the year would continue to be 
“very difficult" . The economic 
outlook was so uncertain, he 
said, that he did not expect an 
improvement in trading until 
tbe second half of next year “at 
the earliest”. 

Parkland, based in Bradford, 
Is one of the larger players in 
the wool textile industry. In 


recent years ft has invested in 
upgrading its product range 
and modernising its production 
plants. 

Turnover fell to £27. 63m 
(£29.5 lm) reflecting the weak- 
ness of both the UK and over- ~ 
seas markets, where it was hit 
by the strength of the pound. 

Losses per share were 4.7p 
(13-3p earnings). Interest 
received amounted to £66,000 
(debit of £64,000) on gearing of 
20 per cent at the aid of the : 
first half. Gearing should 
remain at the same level 
reflecting £&5m capital expen- 
diture - at tbe year-end. 
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NEWS DIGEST 


FINANCIAL TIMES CONFERENCES 


Macallan 
stake sold 


BUSINESS WITH SPAIN 

Strategies for Developing 
Competitiveness 

Madrid, 19 & 20 November 1990 


by Highland 


A high-level two-day forum is to be arranged by the Financial Times in association with Expansion. It will 
look at the outlook for the Spanish economy, the effect of the slowing down of the economy on 
investment and industrial production and will analyse the strategies to make Spain more competitive to 
meet the challenge of the open European market and the changes in Eastern Europe. 

Speakers taking part indude:- 

D. Carlos Solchaga Catalan* D. Fernando Panizo Arcos 

Minister of Economy and Finance, Spain Secretary of State for Industry and Energy, Spain 


Dr Francisco Josh Pereira Pinto Balsemao 

Chairman 
Contra Ijomal SA 

Former Prime Minister of Portugal (1981 -83) 


D. Abel Matutes 

Commissioner 

Commission for the European Communities 


HIGHLAND Distilleries said 
yesterday It had sold its 12.6 
per cent stake in Macallan- 
Glenllvet, the Scotch malt 
i whisky distiller, to Orpar, the 
controlling shareholder of 
Remy Cointreau, the French 
cognac, champagne and 
liqueurs group. 

The stake, worth £34J>m, was 
sold as part of a £75 .9m deal in 
which Highland is to take a 25 
per cent stake in Orpar. Remy 
has been distributing High- 
land’s Famous Grouse and 
malt whisky in France for two 
years. 

Matthew Clark, the wine and 
spirit distributor, also 
announced that it had sold Its 
L4 per cent stake In Macallan- 
Glenlivet at the same price as 
Highland - 545p per share. 

Suntory, the Japanese brew- 
ing group, said it had raised its 
stake in Macailan-Gleniivet 
from 14 per cent to 17.8 per 
cent 

Macallan -Glenlivet's shares 
closed at 553p, down 5p. 


rather than sell the Pittard 
stake. However, late on Thurs- 
day. after the DTI extended a 
48-hour deadline by B% hours, 
it made a new proposaL The 
DTI said a further announce- 
ment would be made in due 
course. 


Reduced loss of I£2.5m 
at Classic Thordtiglibreds 


GEI International 
advances to £3m 


GEI International, the packag- 
ing machinery, processing 
machinery and special steels 
group, lifted pre-tax profits 
from £L95m to £3.1m in the six 
months to the end of Septem- 
ber. 

Mr Michael Blackburn, 
chairman, said that last year's 
acquisitions had all settled in 
well and were performing up to 
expectation. In spite of strong 
competition, “all is certainly 
not gloomy," he said. 

Turnover rose to £36. 07m 
(£33. 67m) and earnings per 
share grew to !L24p (4J»7p) per 
share. 

Less interest was earned 
because of the funding of 
acquisitions. Tbe interim divi- 
dend is raised 5 per cent to 
2.47p (2J5p). 


CLASSIC Thoroughbreds, the 
Dublin-based company 
involved in the purchase and 
racing of thoroughbred 
horses, cut its deficit from 
I£5.74m to l£2.53m (£2 .3m) pre- 
tax for the first six months of 
1990. 

The result was struck after 
taking account of exceptional 
provisions of I£2.28m 
ti£5-24m) of which 1255,000 
related to the loss incurred on 
the death in March of this 


year of Classical Rhythm. •' 

The exceptional item also 
included a provision to cover 
the extent to which the cOrec-' 
tors believe the reasonable 
value of the group’s remain- 
ing horses will fall below 
their cost 





ECCMO?/i;C 


The directors fait it prudent 
to provide for these losses and 
believed that the figures 
“fully reflected the current 
financial status of the group." 


DIVIDENDS ANNOUNCED 


H all wa y — fin 

Br Empire Secs fin 

British Telecom _irrt 

GEI Ml Int 

Oxford Ineta int 

Parkland Textile int 

SB ini 

UnHever ml 


Current 

payment 

Date of 
payment 

Corra8 - 
ponding 
dividend 

Total 

lor 

year 

Total 

last 

year 

7 

- 

7 

11 

11 

0.53 

Jan 2 

0.46 

0.78 

0.71 

525 

Feb 11 

4.65 

_ 

11.8 

2.47 

- 

235 

_ 

7.2 

1.35 

Mar 27 

1.2 

. 

3.9 

1.5 

Jan 12 

22 

_ 

6.7 

3.4 

Jan 15 

3.4 

_ 


4.86 

Dec 21 

4.51 

- 

16.75 


Dividends shown pence per share net except where otherwise staled. 

IF < SL va S. 1 after ,or ^'P ■«»*«. lOn capital increased by 

rights and/or acquisition issues. §USM stock. ^ 


D. Jose Borrell Fontelles 

Secretary of State for Finance 
Ministry of Economy and Finance, Spain 


D. Arturo Romani Biescas 

Managing Director, industrial Division 
Banes to SA 


Bnrraah claims 
14.6% of Foseco 


Nav declines 15% 
at British Empire 


EQUITIES 


LONDON RECENT ISSUES 


D. Jaime Echevarria Abona 

Chairman 
Viscofan SA 


Mr Timothy Davis 

Senior Vice President & Country Manager 
Chase Manhattan Bank NA 


D. Jaime Carvajal Urquijo 

Chairman 
Ford Espana 


D. Jose Garcia Hermoso 

Vice Chairman 

Comision NacionaJ del Mercado de Vaiores 


D. Mariano Rubio Jimenez 

Governor 
Banco de Espana 


Professor Dr . Jurgen B Donges 

Director 

Institute of Political Economy 
University of Cologne 


Burmab Castrol, the lubri- 
cants, fuels and chemicals 
group, said that it had raised 
to 14.6 per cent its stake in 
Foseco, the UK speciality 
chemicals and abrasives pro- 
ducer for which it Is making a 
hostile bid of £236-8m. Burtnah 
Is offering 275p in cash per 
share. 

Foseco's shares yesterday 
closed at 2T9p, up lp. 


DTI scans HUlsdown 
plan for Strong bid 


' Subject to final confirmation 

A limited amount of exhibition space 


is available at the conference 


in association with 


Official Carrier; Mi 


Mr Peter Lilley, trade and 
Industry secretary, is studying 
a proposal submitted by Hills - 
down Holdings in an effort to 
prevent the collapse of Strong 
& Fisher, the leather group. 


Tbe net asset value of British 
Empire Securities and General 
Trust stood at 52.53p per share 
as at September 30 1990. 

The figure - a decline of 15 
per cent over the year - com- 
pared, directors said, with a 
fall of 18 per cent in the FT-Ac- 
tuaries All-share index. Mr Wil- 
liam Fossick, chairman, said 
the trust's policy of caution 
and high liquidity levels 
“helped to produce relative 
out-performance". 

Net profits dipped to £LUm 
<£1.44m) and earnings per lOp 
share emerged at 0.84p (i.08p). 
The final dividend is raised to 
0.53p. lifting the total for the 
year to 0.78p (0.71p). 
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Cortoo Beach 
disposal 


BUSINESS 
WITH SPAIN 


To: The Rnanda! Times Conference Organisation 

126 Jemryn Street, London SW1Y4UJ 

Tel: 071-925 2323 Fax: 071-925 2125 Tlx: 27347 FTCONF G 


writes Clay Harris. 

The lm said yesterday that 
Hfllsdown’s plan was intended 
to prevent the “adverse effects 
on competition that might 
arise as a consequence" of its 
intention to take a controlling 
stake in Strong, which other- 
wise faces receivership. 

On Tuesday, Mr Lilley said 
he would refer the rescue pack- 
age to the Monopolies and 
Mergers Commission unless 
HUlsdown agreed to sell 
Strong’s 27.4 per cent share- 
holding in rival leather manu- 
facturer Pittard Gamar. 

HlDsdown indicated it would 
drop the rescue, which was 
supported by Strong’s banks. 


Name — 
Position. 


□ Please send me further details. 

□ I am Interested In exhibiting at the conference 


Company. 


Address. 


A FINANCIAL TIMES 

INTERNATIONAL 
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Postcode. 


-Country. 


Type of Business. 


The administrative receivers of 
Dixon Motor Group have 
agreed the sale of the motor 
dealership business to a com- 
pany owned and controlled by 
Mr Paul Dixon, the former 
owner prior to the acquisition 
by Cortoo Beach. 

The sate includes 13 of the 14 
dealership locations in the 
north-west, Yorkshire and 
Humberside. 

The receivers are in the pro- 
cess of disposing of the remain- 
ing business aim assets in the 
Cotton Beach motor division - 
Including Veco Automation, a 
wholesaler and manufacturer 
of automotive spare parts and 
which is not in receivership. 
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Magnet joint venture helps 
Oxford Instruments to £6m 


By Maggie Urry 

OxfoTd °r NG * turnr °und in 
uxiord instruments' ME! 

magnet business, following 
the formation of a Joint verf 
ture with Siemens of Ge?- 
nS t^v heip ® d raise interim 
from £4m to 
items! before exceptional 

*K These had added £5.4m in 
L h Prp P !! evious year but there 
were none in this year's first 

to*227p S ^ are Pdce rose by 3p 

from the MRI joint 
venture were £l.9m. This 
compares with "chunky" 
H*“* the group said, in the 
first half of 1989.90 when the 
business had been wholly 
owned for five months and an 
associate for one. 

A loss of £295,000 from 
associates in the comparable 
period included a joint ven- 
ture with Furukawa in 
Japan, since reduced to below 
20 per cent. 

There was a £lm fall in 
interest receivable to 

£392,000, despite a cash 
inflow of £3.Sm in the half 
year giving net cash at Sep- 
tember 30 of £2.5m. 

Oxford also announced that 
Sir Austin Pearce, chairman, 
would be retiring next March 
and Mr Peter Williams, 
chief executive, would add 
the chairmanship to his 
role. 

Group sales were up by 29 
per cent from £38.3m to 
£49.3m and operating profits 
rose to £3.7m (£2.9m). 

Sir Austin said that the 



Sir Austin Pearce: reported 
problems in semiconductors 

medical and instruments 
activities had grown consis- 
tently. However, there had 
been problems in the semi- 
conductor area, which were 
being tackled through integ- 
rating two businesses. 

Also somewhat disappoint- 
ing, he said, had been Link 
Scientific, bought last year 
for up to £57.5m. This broke 
even before financing costs 
on sales of £llm. 

Sir Austin reported prog- 
ress with its synchrotron, a 
device for making advanced 
semiconductors, which cost 
$25m each. A prototype 
would soon be installed at 
LBM. 


The group is hoping for an 
order from elsewhere in 1991, 
but the long lead times 
involved would mean prof- 
its would not appear until 
the 1993-94 financial 
year. 

Provisions of £3.7m over 
the last two years were not 
increased in the half. 

Earnings per share exclu- 
ding exceptional were 58 per 
cent higher at 8.2p (5.2p) and 
the interim dividend raised 
by 12.5 per cent from 1.2p to 
l.35p. 

• COMMENT 

Oxford Instruments was a 
go-go stock in the mid-1980s 
when its magnet business 
excited investors. But high 
hopes were dashed when it 
fell into losses. The joint ven- 
ture with Siemens seems to 
have solved that problem. 
Now some hopes are being 
pinned on the synchrotron as 
a money spinner, though it 
would be wrong to get too 
excited at such an early 
stage. 

Oxford's core instrument 
business is lighting through 
difficult economic conditions, 
and efficiencies are being 
made in the other activities. 
With 80 per cent of the busi- 
ness done overseas, and a 
heavy exposure to the dollar, 
exchange rates are beginning 
to be a drawback. 

Profits for the year of £17m, 
compared with £15. 5m exclu- 
ding exceptional and provi- 
sions, would give a p/e of 10, 
which seems fair. 


Another L Ashley resignation 


By Maggie Urry 

ANOTHER DIRECTOR of 
Laura Ashley, the retail group 
which suffered losses in its last 
financial year and made a 
much reduced first half profit, 
has resigned. Mr Peter Revers, 
chairman and chief executive 
of the group's North American 
business, yesterday resigned 
with immediate effect 

His departure follows the 
resignation of Mr John James, 
who was group chief executive, 
in August Mr James has not 
yet been replaced. 

The shares fell lp to 67p yes- 
terday. 

Mr Revers, who has been 


with the group since 1970 when 
it had three shops and who set 
up the US operation, will “pur- 
sue other interests” the group 
said. His departure was said to 
be amicable and he is expected 
to receive some compensation. 

He is being replaced on the 
board by Mr Terry Smith, who 
joined Laura Ashley in 1983 
and has been chief operating 
officer of the North American 
division since 1986. 

The group has also 
appointed Mr Hugh Blakeway 
Webb as a non-executive dep- 
uty chairman of the group. He 
is senior partner of Coopers & 


Lybrand Deloitte and has 
advised the group and the Ash- 
ley family for many years. 

In September Laura Ashley 
announced the closure of seven 
of its UK factories and the loss 
of 1,500 jobs. 

In August the group agreed a 
deal with Aeon, the Japanese 
group which owns the Jusco 
retail operation, under which 
Aeon bought new shares to 
give it a 15 per cent stake in 
the group so strengthening the 
balance sheet 

A shareholders meeting to 
approve the deal is being held 
on November 23. 


UK COMPANY NEWS 


Death threat that mars birthday celebrations 

Andrew Jack on the problems facing the Unlisted Securities Market 


T HE UNLISTED Securi- 
ties Market is ten years 
old today. But the cele- 
brations may seem more like 
a funeral wake rather than a 
birthday party. 

New regulations and chang- 
ing market conditions have 
cast a dark shadow over its 
future. 

The USM opened in 1980 in 
a spirit of cautious optimism, 
offering a new source of capi- 
tal for many small and 
expanding businesses that 
had nowhere else to turn. 
Over the past decade, it has 
created hundreds of million, 
aires - at least on paper - 
and become known as a breed- 
ing ground for entrepreneur- 
ial talent. The USM also gen- 
erated Imitators abroad. 

Yet the market itself is now 
in deep trouble. A severe 
liquidity problem, the under- 
performance of smaller com- 
pany shares and easier rules 
for obtaining a quote have 
combined to give the USM a 
very poor image in the eyes of 
investors, market makers and 
companies alike. 

In August. Hoare Govett 
became the latest UK securi- 
ties house to close its USM 
research team, merging it into 
a smaller companies group 
and reducing the number of 
staff. Winterflood Securities, 
which specialises in USM 
shares, last month imposed 
charges for any companies for 
which it was the only market 
maker. 

This lack of confidence has 
not been limited to the securi- 
ties industry. A number of 
institutional investors have 
shed USM shares from their 
portfolios. Even the press, 
which used to give consider- 
able attention to USM mat- 
ters, has begun to turn its 
back, save the odd scathing 
comment 

But th -;«> were different 
ten years ago today when 
trading began for the twelve 
companies which stepped Into 
the . as guinea pigs 

for s second market 

The USM was a response to 
a number of market pres- 
sures. The Wilson Committee, 
which reported in 1979, con- 
cluded that small companies 
were faced with a significant 
"capital gap" hindering their 
expansion: they were too 
small or youthful to obtain a 
listing, yet they wanted to go 
beyond the facilities offered 


by a bank or venture capital 
bouse. 

At the same time, the Stock 
Exchange was becoming con- 
cerned by the unregulated 
"off-market" trading taking 
place outside its control. It 
was also taring a dearth of 
new issues, which threatened 
its own income. 

Out of the debate emerged 
tbe Unlisted Securities Mar- 
ket, with modified require- 
ments which made obtaining 
a quote easier than joining 
the main market - including 
a three-year trading record, a 
minimum of 10 per cent of 
equity in public bands, lower 
entry costs, and more relaxed 


an identical business joining 
the main market would 
receive. 

Since 1980 a total of 817 
companies have been admit- 
ted to the USM, according to 
statistics from the Stock 
Exchange's quality of markets 
unit. Some 160 have been 
acquired under offer, 257 
transferred to listing and 72 
either reorganised or can- 
celled. There are 428 currently 
trading, with 15 suspended. 

By the end of September 
1990 a total of £4.7bn had been 
raised - £l-68bn in the form 
of new Issues, and an addi- 
tional £3.03bn from further 
issues. Without the USM, it is 


Few investors, in any case, 
back “the USM" as a sector, 
they Belect particular compa- 
nies. Nevertheless, the record 
is disappointing. 

Over the last two years, 
investors have also been fac- 
ing tremendous liquidity 
problems. During 1987, there 
were 966,000 bargains worth 
£?.13m. In 1989, turnover 
halved to 450,000 bargains val- 
ued at £4 99m. Spreads have 
widened, there have been 
rapid declines in share prices 
and market makers are find- 
ing that it takes many months 
to clear some shares from 
their books. 

These recent trends have 
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"continuing obligations'' con- 
cerning the distribution of cir- 
culars and the need for share- 
holder approval for 
acquisitions and disposals 

These relaxed rules allowed 
many companies which were 
previously ineligible to come 
to the market, where they 
could obtain finance, reward 
their employees with shares, 
realise their value and benefit 
from the scrutiny of both 
sponsors and shareholders. 
The USM offered a relatively 
cheap way to obtain a quote, 
and for an acquisitive com- 
pany there were considerable 
cost advantages once it had 
joined. 

There were also a number 
of less tangible benefits. The 
USM became a "club" of 
entrepreneurs. Small compa- 
nies which had previously 
been intimidated by the City 
were now more likely to be 
tempted by this positive 
image to obtain a quote. 

New issues also attracted 
considerable media attention 
- far more, some argue, than 


possible that much of this 
money would not have been 
available to these companies. 

For the investor, on the 
other band, the USM has been 
a bitter-sweet experience, 
with the stress on the bitter. 
While some USM shares have 
performed spectacularly well, 
the results on average have 
been appalling - despite the 
bull market conditions which 
dominated during the 1980s. 

The weekly Datastream 
USM index, which began at 
100 in 1980, now stands at 68. 
Only briefly in 1984 and 
between 1987 and early 1990 
did It rise above 100. Over the 
same period, the FT-A All 
Share index has risen more 
than threefold. 

T he index is skewed 
towards larger USM 
companies, however, 
and does not take into 
account the fact that many of 
the more successful busi- 
nesses have since graduated 
to the main market, taking 
their shareholders with them. 


exposed a number of compa- 
nies of questionable quality 
lured to the USM by the hype 
of the bull market, which 
should perhaps never have 
gone public. And two recent 
changes which dilate entry 
requirements still further 
have disappointed many USM 
observers. 

The Third Market, launched 
in 1987 for companies with 
only a one year trading record 
- and some "greenfield" 
start-ups - never generated 
the same interest as the USM, 
and was closed at the begin- 
ning of 1990. But its remain- 
ing companies will "merge" 
with the USM at the begin- 
ning of next year, subject to 
them qualifying for its 
stricter entry requirements. 

More fundamentally, 
changes to entry require- 
ments announced in February 
will reduce the trading record 
required for a listed company 
to join the main market from 
five to three years. To remain 
distinct, entry to the USM will 
now only require a two-year 


record. 

Tbe Stock Exchange argues 
that the changes are neces- 
sary to reflect a recent EC 
directive on the "mutual rec- 
ognition of listing particu- 
lars” between European 
exchanges. Others suggest it 
was driven by a desire to keep 
London competitive interna- 
tionally - at the expense of 
smaller companies. 

Whatever the reason, the 
changes may well be the 
death blow for the USM. "Six 
months ago, company direc- 
tors said they wanted to float, 
but would bold back until the 
market recovered," says Mr 
Glyn Barker, corporate 
finance partner of accoun- 
tants Price Waterhouse. “Now 
they are saying ‘we don't 
want to be part of this at alL'" 

E xcept for companies 
still hungry to make 
acquisitions - which 
will still benefit from the 
more relaxed "continuing 
obligation" rules - any 
which would previously have 
joined the USM can now move 
instead to the main market. 
There is little remaining dif- 
ference in cost, and the per- 
ception of the USM is likely to 
detract new entrants. 

Much of the present prob- 
lem with smaller company 
shares, including those on the 
USM, is a function of the bear 
market and the illiquidity 
that it creates. Performance 
will pick up only when the 
market becomes more bullish. 
Recent attempts to improve 
liquidity through mech anisms 
cannot alter the fact that 
there is currently little under- 
lying demand for these 
stocks. 

But Mr Geoff Douglas, head 
of smaller companies research 
at Smith New Court, argues: 
"You need positive discrimi- 
nation in favour of smaller 
companies.” Unless they 
receive special attention, he 
says, they are relatively dis- 
advantaged. 

Mr Brian Winterflood, head 
of Winterflood Securities, 
agrees. He wants to see a 
Domestic Stock Exchange, in 
which share prices would be 
less affected by international 
trends than UK conditions, 
which influence smaller com- 
panies far more directly. 

The U8M, or its reconsti- 
tuted successor, may not be 
dead but simply rather sick. 
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Highs and Lows Index 


ECONOMIC DIARY 

MONDAY: CBI/FT survey of 
distributive trades (October). 
Producer price index numbers 
l October-provisional ). Retail 
sales (October-provisional). 
Mrs Margaret Thatcher, prime 
minister attends LonJ Mayor's | 
banquet at the Guildhall. Mr 
Tom King, defence secretary, 
starts visit to the Gulf. Start of 
two-day Financial Times con- 
ference on “World Electricity" 
at the Hotel Inter-Continental, 
London. The general affairs 
and agriculture councils of the 
European Community start 
two-day meetings In Brussels. 
Mr Giullo Andreotti. Italian 
prime minister, to put finish- 
ing touches in Washington to 
European Commmunity-US 
agreement setting political 
framework for future political 
dialogue. 

TUESDAY: Acquisitions and 
mergers (third quarter). Index 
of output of the production 
industries (September). Capi- 
tal issues and redemptions 
(October). European Commu- 
nity central bank governors 
meet in Basle to decide on 
the statutes of the new Euro- 
pean central bank. 
WEDNESDAY: US industrial 
production, capacity use for 
October: retail sales (Octo- 

THURSDAY: Provisional fig- 
ures of vehicle production 
(October). Capital expenditure 
by the manufacturing Indus- 
tries (third quarter-provi- 
sional). Labour market statis- 
tics: unemployment ana 
vacancies (October-provi- 
sional); average earnings 
Indices (September-provi- 
sional); employment, hours, 
productivity and unit wage 
costs; industrial disputes. Fin- 
ancing of the CGBR (third 
quarter). Monetary statistics 
including M4 sectoral analy- 
sis; bank and building society 
sterling lending (third quar- 
ter). US business inventories 
(September). European Com- 
munity budget council meets 
in Brussels. Mr Carlos 
Menem, president of Argen- 
tina. begins official visit to 
China (until November 25). 
Conservative Party leadership 
nominations close. 

FRIDAY: Usable steel produc- 
tion (October). Retail prices 
Index and tax and price Index 
1 October). Public sector bor- 
rowing requirement (October). 
US consumer price Index 
(October); real earnings 
(October). 


Figures in parentheses show index 
number of stacks per sectior No. I 

1 1 CAPITAL GOODS Q95J .. 1-8447 

2 Building Materials (26) . 921.74 

3 Contracting, Construction CM) U13.73 

4 Electricals (10) 180&.42 

5 Electronics (26) 155837 

6 Engineering-Aerospace (8). 389.89 

7 Engineering-General (47).. 344.99 

8 Metals aatfAfeti/ Farming ®.. 396.75 

9 Motors (13) 269.81 

10 Other lodirnrial Materials (23) 1124.22 

21 CONSUMER GROUP (17S>.~ 1166.78 

22 Bream and Distillers (22).. 1468.20 

25 Food Manufacturing (19).. 972.77 

26 Food Retailing (16) 220336 

27 Health and Household (17) 2365.27 

29 Leisure (32) 1182 60 

31 Packaging & Paper (12) . 477.65 

32 Publishing & Printing (141... 2835.33 

34 Stores 134) 792.00 

35 Textiles (12) 408.14 

40 OTHER GROUPS fl 06) 940.08 

41 Agencies 05) J 913.12 

42 Chemicals (24) 100135 

43 Conglomerates tl4) 1208.16 

44 Transport '14/ 1791.44 

46 Telephone Net works(3)... 1053.99 

47 WatenilO) 193915 

48 Miscellaneous (26) HBZ.00 

JW INDUSTRIAL GROUP 1479).. 979 27 
51 OH & Gas (21) 2284.04 

508 SHARE INDEX (i P).. 1085.87 

61 FINANCIAL GROUP Q03). 678 22 

62 Banks (9). 714.41 

65 Insurance (Life/ f7) 1257 11 

66 Insurance (Composite) 161.. 574.30 

67 Insurance (Brokers) (8>... 89534 

68 Merchant Banks (7) 344.90 

69 Property (45) 940.71 

70 Other Financial (21) 244.38, 

71 Investment Trusts (70) ... 986.79 

91 Overseas Traders 15) 105524 

99 ALL-SHARE INDEX (678) ■ 985.66 

Index 

No^_ 

I FT-SEZH SHARE INDEX* J 2040.6 


Est Gross EsL 

■amliM Dir. P/E ad adj. 

Day’s yiekl% YleWfc Ratio 1990 
Change (Max.) (Act at (NeU to dale 
■* (25%) 

+0.4 16.05 6.96 761 33.01 

15 93 6.63 7.73 40.76 

-0.2 16.91 7.19 7 68 58.72 

+L5 1533 7.45 738 99.ZZ 

.... 10.68 530 12.82 58.75 

I +0.7 17.20 6.25 6.97 17.27 

+0.2 17.19 7.48 6.99 17.45 

1 +0.2 28.72 8.42 4.24 27.97 

+■1.2 1851 8.91 630 17.45 


Since 

Compilation 
High Low 


+-L1 14.99 
-0.2 1045 
-0.4 10.65 
-03 12.01 
-0.7 9.49 

-05 748 

+09 12.67 
+01 13.48 
+0.8 12.53 
-0.1 11.16 
-02 14.63 
+0.1 13.18 
+05 U.67 
+0.7 13.20 
-1.8 14.03 
+0.6 1336 
+0 7 12.61 
... 14.96 
+03 12.62 

12.51 

+0.6 979 

+0.1 12.08 
+ 0.8 - 
+0.6 22.90 
+0.9 - 


960 30 4/1 

1188.21 3/1 
1621.44 4 ff 
275115 4 A 

2044.72 9 A 
502.42 13/6 
505.10 15/6 
51537 4 A 
403.90 4 /1 

1774.64 3 A 
1357.03 3 /I 
165035 20/7 
1184.41 3/1 
l 2617 14 27/7 
2795.49 A /I 

1717.22 9 A 
625.01 17/7 

> 3853.61 4 A 
86632 13/6 
554.37 4 A 
I 123352 3 (1 

1757.73 15/8 
1335.87 14/6 
172231 14/6 
2458.00 4A 

■ 1290.72 3 A 
i 2079.08 16/2 
i 198135 3/1 
' 1234.94 3 /1 
! 2528.70 3 /8 


+0 8 - 7.03 - 33.16 672.84 676.73 67733 785.71 869.67 3 A 

+0.6 22.90 8 07 5 72 42.00 709.90 715.64 713 61 805.62 91830 2 A 

+0.9 - 6 11 - 55.82 124613 1265.74 128437 130713 1519.19 29/6 

+0 7 - 7.45 - 32.08 570.12 575.76 574.42 66L98 763.09 2 A 

+0.6 8.51 7.18 15.39 41.94 89030 895.00 880.99 108236 1194.74 4 A 

+0.6 - 5.93 - 12.75 342.90 345.79 346.69 427.69 502.02 8/2 

+1.4 7.78 5.19 1695 27.11 927.43 91952 92507 L17BJ9 124253 4/1 

+0,1 11,57 7.38 11 10 1221 244,10 24352 243.05 323.04 35039 4 A 

+05 - 4.06 - 27.18 982.08 99841 1804.18 1204.49 1323 81 4 /I 

+0.4 13 54 B.7b B 79 69.98 105059 1056.67 106150 1396.78 1614.D4 3 A 

+0.2 - 5.71 - 36.43 98353 993.66 997.79 111466 1226.83 3 A 

Days Dai'S Days Hm No* Nor Nor Nov Year 

Charge High (a) Low (6) S 7 6 5 2 ago 

+4.4 2050.81 20335 1 203621 20592 1 2069.Bi 2050.ll 2030.71 2216.7 2463.7 3 A 


1038 07 lb/7 ISl 
138108 16/7 /87 
195150 16/7 /87 
3040 80 8 /9 /89 
230822 19/5 /89 
502.42 13/6 /90 

505.10 15/6 /90 

596.67 9 AO/87 
4UL42 13/10/87 
188153 18/8/89 
1417.92 4 /9 /89 
1650.55 20/1 190 
1220.42 4 /9/89 
Z722J0 5/9/89 
2TO49 4 A /W 

1845.77 8/9 /89 

739.48 16/7 /S7 
507066 5 AO/87 
116056 29/7 /87 

91452 2 /10/87 
123352 3 A flO 
279557 17/7 /87 
1545.46 5 / 10/87 
1819 46 11/8 /89 
2554 69 12/7 /B9 
1290.72 3 /1 /90 
2079.08 16/2 /90 
2087.06 11/7 189 
1273.71 5/9 /89 

' 1369.88 16/7 /B7 

896.67 13A0/87 
918 JO 2/2/90 

1519.19 29/6 /90 

766.11 29/12/89 
139956 17/7 /87 

54759 12/10/87 
1398J7 5/9/89 

603.48 16/7 ISl 
1323 81 4 A /90 
1614.04 3 A /90 

' 123857 16/7 /87 


63.49 13/12/74 
55J8 13/12/74 
62.44 12/12/74 
44.88 2 II P 5 
43.96 13/12/74 
6586 16/12/74 
31.21 7 A /75 
56.01 20/4 /65 
33.29 17/12/74 
71 11 13/12/74 
9737 6 /1 /75 
61.92 13/12/74 


1990.2 28/9 I 2463.7 3 A /90l 986.9 23/7 /84 


FIXED INTEREST 


AVERAGE GROSS 
REDEMPTION YIELDS 


PRICE 

INDICES 


British Government 

1 up to 5 years 

2 5-15 years 

3 Over 15 years 

4 Irredeemables 

5 AH stocks 

Index-Linked 

b Upto5years 

7 Over 5 years 

B All stocks J 


Frl 

Nov 

9 

Day's 

change 

% 

Thu 

Nov 

8 

xdadj. 

today 

xdadj. 
1990 
to date 

118.61 

40.10 

118.49 

_ 

10.71 

123.50 

40.16 

123.31 

- 

11.95 

123.23 

40.06 

123 15 

- 

10.78 

139.14 

123.69 

+032 

40.13 

138.70 

123.53 

— 

13.46 

11.55 

157.05 

40.03 

157.00 

__ 

3.04 

141.35 

40.14 

141.15 

- 

3.45 

142.42 

40.13 

142.23 

- 

3.42 

101.79 

40.02 

301.77 

- 

9,69 

72.93 

40.21 

72.78 

- 

584 


I British Garernment 


1 Low Syears 

2 Coupons 15years. 

3 25 years 

4 Medium 5 years 

5 Coupons 15 years. 

6 25 years 

7 High Syears 

8 Coupons 15years.._ 

9 25 years 

10 Irredeemables 

bato-Uaked 

11 Inflation rate 5% Upu 

12 Inflation rate 5% Over 

13 Inflation rate 10% Up to 

14 Inflation rate 10% Over 

15 Debt 5yt 

16 Loans 15 ye 

17 25 ye 

18 Preference ... ... 


Upu>5yrs.. 
Over 5 yis.. 
UptuSyrs.. 
0ver5yn.. 


Index 2035.2-9 am 2038.3; 10 am 2034.0,- 11 am 2036.9; Noon 2050 Bj 1 pm 204l78} 2 pm 2041.8i 230 pm 2042.0; 3pm 2041.6s 4.10 pm 2042.7; (a) 12.00 


Equity section tt group 
Engineering -Aerospace . . . 

Engineering - General. . 

Water 

Agencies 

Conglomerates 

Telephone Networks 

Electronics 


Base date Base value 


29/12/89 

29/12/89 

31/12/11 

30/11/84 

30/12/83 


486.00 

486.00 

1968.45 

1114.07 

1114.07 

517.92 

1646.65 


Equity section ar group 


Other Industrial Materials 31/12/80 

Health/Household Products 30/12/77 

Other Groups 3J/J2/74 

Overseas Traders 

Other Financial. , S?2 

Food Manufacturing 29/12/67 


Base date Base value 
31/12/80 287.41 

30A2/77 261.77 


EqwtyttctlMw great 

Food Retailing 

Insurance Brokers 

Another 

British Government 

Do. Intto-llnked 

Debs & Loans 

Preference 

FT-SE 100 Index 


t Flat yield A list of corctliDents is available from the Publishers, The Financial Times. Number One, Southwark Bridge, London SE1 9HL, price lSp, by post 35p. 


Base date Base value 
29A2/67 114.13 

29/12/67 96.67 

10/4/62 100.00 

31/12/75 100.00 

30/4/82 100.00 

31/12/77 100.00 

31/12/77 76.72 

30/12/83 1000.00 


LONDON TRADED OPTIONS 


EQUITY FUTURES edged higher 
yesterday in nervous trading as 
ga/ns on Wall Street and specula- 
tion about a cut In UK Interest 
rates outweighed growing (ears of 
a UK economic slowdown. In the 
traded options market, STC con- 
tinued to attract attention. 

The December FT-SE 100 Index 
futures contract closed 11 higher 
at 2,061, having traded between 
2.057 to 2.076. December ended 
at a premium to the cash Index of 
19 points, compared with brokers' 
30-point calculation of fair value, 
and 14 at the previous close. 

fn traded options, turnover, at 
23.801 contracts, remained low. 
Yesterday's activity was split 


CALLS nns 

OpUaa Jn te JV Ja «y )V 

AIM Lyons 42U 60 90 85 5 10 14 

(MM) 460 32 62 58 18 24 29 

500 14 32 38 40 43 50 

ASUS 111 K 21 - Zb 5 - 

nag > 120 u 17 22 6 9 u 

130 7b 12 16 11 14 16 

BriLAIrwofi 130 15 22 25 6 10 U 

<*140 1 M0 10 15 20 g«f 15 19 

160 5 9 12 27 29 30 

SmKI Bee- 

dun A 500 68 87 100 6 13 17 

PH* I 550 35 53 68 23 29 35 

600 14 32 45 54 60 63 


Boob 280 49 60 

P»t I 300 33 45 

330 15 27 

B.P. 300 43 51 

ra>38> 330 22 31 

360 9 17 

Britte Steel 110 14 19 

P121 ) 120 7b 11 la 

130 4 8 

Baa 950 58 92 

1*964 1 1000 32 67 

1050 18 45 


66 3 5b 8 

50 7 10 13 

33 19 22 25 

59 2b 6 8 
40 12 16 19 
24 28 31 35 

22 3 4>j 7 

15 71, 9 12 

10146 15 18 
- 30 42 - 

90 57 65 75 

67 92 100 106 


GooruuUs 300 30 
rsi6 ) 330 13 

360 46 
Com. Union 420 55 


390 56 74 B4 8 14 19 

420 35 55 67 19 25 30 

460 16 34 45 42 46 52 

300 30 41 47 9 14 18 

330 13 25 30 25 28 33 

360 46 M - 47 48 - 

420 55 63 70 7 18 21 

460 2b 38 48 21 33 36 

500 11 20 31 48 60 63 


GKK 280 33 38 40 8 16 20 

(*298 ) 300 23 25 3S 16 26 S® 

330 7 12 18 33 47 52 

Grand Met 500728398 7 14 18 

1*554 ) 550 37 S3 67 21 35 X 

600 15 29 44 49 63 66 

1.0. 800 75 90 97 16 40 47 

mi I 850 45 63 M 40 67 72 

900 23 40 - 72 97 - 

Klqflsher 330 51 M - 4 7 - 

1*370) 360 32 48 54 13 18 22 

390 15 33 38 26 29 34 

Uflnte 240 36 45 49 5 76 II 

1*266) 260 22 31 37 12 16 a 

280116 21 26 23 26 30 

Law Sear 460 72 87 97 4 8 13 

1*521 > 500 41 60 68 14 21 28 

550 14 32 41 42 45 50 

M&S 200 42 50 -lk 3 - 

1*233 ) 220 24 35 37 4)i 810k 

240 11 21 25 14 17 19 

STC 260596060122 

(*315) 280 39 40 40 2 3 3 

300 22 23 24>i 3>2 3 3 

Setebtrr 280 28 38 44 5>j 10 12 

("297 ) 300 15 26 32 14 IB 19 

330 5 12ii 18 37 38 39 

SheS Trans. 420 43 62 63 8 14 20 

19446 ) 460 19 30 42 24 37 42 

500 B 15 26 SB 60 65 

Suntan 120 12 18 21 6 7 11 

ra&> 130 8 14 17 12 13 16 


between 12£37 calls and 10,864 
puts. 

Osafing fn STC was one of the 
main features of the session after 
Northern Telecom's 327p a share 
bid earlier in the week. A total of 
3,807 contracts changed hands 
and was weighted towards calls. 
The larger trades included a bro- 
ker sale of 500 January 240 calls. 

In the FT-SE 100 Index options, 
dealing was evenly divided 
between calls and pute as 6,726 
contracts changed hands. The 
December 2,250 calls were the 
most popular. 

Dealing was boosted by James 
Capel' s sale of 1,000 November 
2,100 calls and the purchase of 


Tnfatw UO 21 26 28 13 O 26 

(■167) U0 12 17 19 29 34 37 

(lid. Bfccaltt 300 26 33 40 9 15 17 

ra09> 330 1 18 25 2b 32 32 

(Miner 600 42 64 70 22 32 37 

1+613) 650 20 36 48 54 60 65 

Hirer 300 40 48 57 i 11 12 

(-326 ) 330 21 31 38 16 22 25 


1,000 December 2,250 calls. 
Another broker bought 42s Janu- 
ary 1,850 puis and sold the same 
amount of November 1,950 pula. 
Among the other stock options, 
Hanson was the second busiest, 
trading 1,916 lots, most of which 
were puts. The November 200 
puts were the busiest 

Rolls-Royce was next on the 
list as trading concentrated in 
longer-dated calls. One Investor 
sold 500 June 180 calls, boosting 
total turnover to 1,907 contracts. 

SmithKIine Beecham traded 
1,402 as James Cape I bought 500 
January '550 calls, while 1.082 
British Steel contracts changed 
hands. 
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Qantas to cut flying hours 
by 14% and lose 500 jobs 


By Paul Batts, Aerospace Correspondent 


QANTAS, Australia’s 
state-owned international air- 
line, is planning to cut 500 Jobs 
daring the next three months 
and reduce flying hours by 14 
per cent 

The aim is to reduce, in the 
current financial year ending 
next June, operating costs 
which have been hit by soaring 
aviation fuel prices and the 
general economic slowdown. 

The airline is still recovering 
from the Impact of last year’s 
five-month domestic pilots' 
strike in Australia which badly 
depressed growth in the conti- 
nent's air travel market 

Although Qantas was not 
directly affected by the dis- 
pute, it calculates it lost about 
AjlOOm (US$83m) as a result 

Although it started operat- 
ing profitably for a few weeks 
this summer, the rise in fuel 
prices following the Gulf crisis 


has plunged its operations into 
the red. The crisis is expected 
to increase the airline’s fuel 
Mil by more than ASSQOm this 
year. 

However, it is expected later 
this month to report a small 
net profit for the year ended 
last June. 

It will include an operating 
loss, offset by gains from the 
sale of aircraft. Qantas 
reported after-tax profits of 
A$z 76.8m on revenues of 
A$3^bn in the financial year 
which ended in June 1989. 

The airline confir med yester- 
day it was soiling five older 
Boeing 747 jumbo jets ahead of 
schedule, bringing to nine the 
number of Boeing 747s to be 
sold in the next 18 months. 

The latest round of staff cuts 
will bring the total workforce 
from 17,000 down to 16^500 by 
the end of February. Qantas 


earlier this year cut 60 out of 
400 management jobs and 
introduced a freeze on employ- 
ment 

The reduction in flying 
hours will cut the total to 
173,000 in this financial year 
from a target of 202,000. Qantas 
recently said it was to with- 
draw services from Amster- 
dam, Athens. Bombay and 
Bahrain as part of its network 
realignment in the face of the 
difficulties in the industry. 

It has ai«n to prepare for the 
partial privatisation of the air- 
line. The Australian govern- 
ment confirmed this week it 
intended to float 49 per cent of 
the airline. 

The airline is also committed 
to a ASlObn 10-year fleet 
renewal and expansion pro- 
gramme winch mil double its 
fleet to around 80 aircraft by 
the end of the decade. 


Prominent 
lawyer to 
be head of 
Campeau 


Mixed times for Japan steelmakers 


By Robert Thomson in Tokyo 


By Bernard Simon 
In Toronto 


Court controls Enimont stock 


By John Wyles in Rome 


A JUDICIAL custodian 
appointed by a Milan court yes- 
terday took charge of the 80 
per cent of Enimont stock 
owned by the warring partners 
In the chemicals joint venture, 
ENI and Montedison, after the 
public sector energy company 
had successfully secured a tem- 
porary injunction. 

The court action marks a 
sew phase in the year-long bat- 
tle between the two leading 
Enimont shareholders over its 
strategy and control. 

Recent government-inspired 
attempts to resolve the matter 
through the purchase by one 
partner of the other's share- 
holding foundered when Mr 
Raul Gardini's Montedison 
refused ENTs draft of a sale 
contract on the grounds that it 
sought to impose too many 


restrictions on Montedison’s 
subsequent freedom to manage 
Enimont 

ENTs resort to the courts fol- 
lows a clear indication from 
Montedison that together with* 
its allies, it would use Its con- 
trol of 51 per cent of Enimont’s 
stock at a shareholders' meet- 
ing next Thursday to elect a 
board of directors upon which 
it would have a two-thirds 
majority. Mr Gardini would 
then be in a position to deter- 
mine all key strategic decisions 
concerning the company’s 
future. 

Montedison has also called 
an assembly for next Tuesday 
to adopt a resolution to reor- 
ganise Enim onfs agricultural 
fertilisers sector ana another 
at the beginning of January to 
decide on a L8300bn ($7.26bn) 


rights issue for Enimont. 

Yesterday’s court injunction 
will run at least until Novem- 
ber 30 when there will be a frill 
hearing. In the meantime, 
Awocato Vincenzo Pafiadino, 
as the nffiriai custodian, will 
control full voting rights on 
the 80 per cent of the stock he 
is holding. 

According to custom and 
practice, tins would be cast at 
any shareholders meetings 
against any change in tf»» sta- 
tus quo which would be to the 
detriment of either of the par- 
ties. 

Undoubtedly, the govern- 
ment will now be hoping the 
move to the courts will encour- 
age the two sides to negotiate a 
solution to one of the longest 
and most bitter corporate bat- 
tles in recent history. 


Philips to hive off chip division 


By Ronald van de Krof in Amsterdam 


PHILIPS, the Dutch electronics 
company, said yesterday it 
intended to hive off its 
semiconductor activities into a 
new and separate product divi- 
sion that will be better placed 
to respond to changes 
in a fiercely competitive mar- 
ket 

The organisational changes 
are due to take place on Janu- 
ary 1, when the existing com- 
ponents division is to be split 
in two, with semiconductors 
and integrated circuits due to 
form a division of their own. 

Semiconductors and inte- 
grated circuits are now 
grouped under the wider com- 
ponents division, which also 
includes such large-scale elec- 
tronic components as colour 
television tubes and liquid 


crystal displays. 

Hie new semiconductor divi- 
sion will employ 25,000 people 
compared with the 50,000- 
strong workforce that will 
remain at the existing compo- 
nents division. 

Mr Heinz Hagmeister, who 
manages the component divi- 
rion's worldwide integrated cir- 
cuit activities, will bead the 
new division. 

Philips said the changes will 
not be accompanied by any big 
job losses, because the produc- 
tion of semiconductors and the 
other products of the compo- 
nents division is already 
divided into distinct business 
units. 

However, job cuts may be 
necessary among some of the 
800 people who work in sup- 


port and staff jobs at the exist- 
ing components divirion in the 
Netherlands. 

Philips coold not say 
whether the splitting of the 
components division would 
lead the company to publish 
separate figures for each half 

Until now, the company has 
published only composite fig- 
ures for the entire components 
sector, where profits from col- 
our picture tubes and other 
display components have 
helped offset some of the losses 
which Philips has incurred in 
integrated circuits. 

In 1989, the components sec- 
tor as a whole swung into an 
operating loss of Fll25m 
($743m), against an operating 
profit of FI 353m the year 
before. 


CAMPEAU Corporation, the 

Toronto-based real estate and 

retailing group fi ghtin g for its 
survival, has named a promi- 
nent corporate lawyer and 
public-sector administrator as 
its new president and chief 
executive. 

The ailing company yglri yes- 
terday that Mr Stanley Hartt, 
who until last summer was 
chief of staff to Mr Brian Mul- 
i roney, the Canadian prime 
i minister, will take over from 
two Campeau directors, Mr 
James Raymond and Mr Gary 
Goodman, who have held the 
posts on a temporary basis 
«inn» Campeau’s founder, Mr 
Robert Campeau, was moved 
aside last August 

Mr Hartt, 52, is also expec- 
ted to become chairman of 
Campeau Carp after the com- 
pany’s next board meeting. 

Mr Hartt is presently a part- 
ner in the Montreal law firm 
of Stikeman Elliott. Before 
M i m ing as Mr Mulroney’s niiief 
adviser, he was Canada’s dep- 
uty minister of finance, the 
highest non-political post in 
the federal finance depart- 
ment 

Meanwhile, the string of 
defections which has turned 
Campeau’s senior ranks Into a 
blur of comings and goings 1 
over the past two years con tin- I 
ues with the resignation of Mr 
Paul Campbell, president of 
Campeau Canada. Mr Camp- 
bell, who has chaired most of 
Campeau Carp’s recent public 
meetings, is becoming chief 
executive of Trilee Centres, 
one of Canada’s leading shop- 
ping centre developers. 

Campeau’s troubles stem 
from its USglObn debt-fi- 
nanced takeovers of the two 
US department store groups. 
Allied Stores and Federated 
Department Stores. Hie two 
companies filed for protection 
from their creditors nndw US 
bankruptcy laws last January, 
and Campeau has- been trying 
then to negotiate conces- 
sions from Its creditors to 
stave off collapse. 


JAPAN’S largest steelmakers 
generally suffered fells in pre- 
tax profit in the first half, with 
Nippon Steel reporting a 13.1 
per cent fell to Yfl0.2bn ($572m) 
due to significant increases in 
personnel and distribution 
expenses. 1 

Of the Big Five makers, only 
Kobe Steel reported a profit 
increase in title half to e nd Sep- 
tember, with sales up 6.8 per 
ren t to Y642Jft>n, and pre-tax 
profit up 0.9 per cent to 
Y28.5bn on strong domestic 
sales of light alloys and a mar- 
ginal L5 per cent increase in 
steel sales. 

Companies reported that 
continued growth in the 
domestic economy fuelled 
growth In demand for steel 
sheets, plates and other materi- 
als used in the auto con- 
struction industries. But the 
producers said these gains 
were countered by the higher 
personnel expenses and rising 
raw materials costa. 

Nippon Steel said sales were 
unchanged from a year earlier 
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at Ylj237bn. while the com- 
pany expects sales for the full 
year at Y2,600bn, up from 
Y2£50bn last year, and a pre- 
tax profit of Y170bn, down 
from Y2Q2bn- 

The company reported that 
Japan's total crude steel pro- 
duction for the period was 
5485m tonnes, an increase of 
630,000 tonnes over the second 
half of last fiscal year, while 
Nippon Steel's production rose 
by 140,000 tonnes to 14.3m 
tonnes. 

Production was “buoyed by 
consumer demand and equip- 
ment investment by the pri- 
vate sector”, the company said. 


NKK reported a p P«* J*?* 
increase in total sales to 
Y586.1bn, but a 30 per cent fej 1 
in pre-tax profits to T28-5bn, 
with the engineering 
re por ting an increase in sales, 
but a loss overall and 
steel and steel products 
For the toll year, NK«- 
expects sales of YL30°bn. up 
from Yl,277bn last year, 

to Y60bn because of rising fuel 
charges and additional depreci- 
ation costs. Capital spending 
for the year is targeted at 
Yl33bn, up from Y88bn last 
year. 


“JgdUne attributed to tom 
STprice rises, Bicrea^p^ 

sonnel charges^ and hi^ 
Sst rates. 
the company 

vi idObn, up L8 per a 

pre-tax profit of Y75bn, down 

^KawasSf Steel reported a. 
is 7 per cent fell in pre-tax 
profit to Y44.l3bn on a 0.7 per 
£ent increase in sales to 
Y550bn, and the company ako. 
blamed higher raw materials 
and distribution costs for the 
downturn In profit. v 

For the fall year, Kawasaki 
expects a pre-tax profit of 
Y82bn, down 20.8 per cent, and : 
sales of Yl.lTObn, a 5A per cent . 

^KotaTsteel, for the full year, 
predicts a sales of Yl,330bn, up 
from Y1^20bn last year, and_a_- 
pre-tax profit of Y56bn, the 
same as reported for last year. 


Managing director quits Itoman 


By Robert Thomson in Tokyo 


ITOMAN, the Japanese trading 
house, troubled by property 
debt In a softening market, was 
further shaken yesterday by 
the resignation of its senior 
managing director, Mr Suenz- 
Itsu I to, who has been respon- 


sible for property development. 

But Mr Yoshihiko Ka wa- 
rn lira, itoman 's president, indi- 
cated yesterday that Mr Ito had 
tendered his resignation with- 
out pressure from the bank 


and that he had resigned after 
completing his responsibilities 
on a debt-reduction package. 

Itoman has said its property 
debts will be reduced by 
Y350bn ($2 .51m) by March and 
a frirther Y350bn will be cut in 
the following year. 

Mr Ito joined Itoman last 
February as a chief of property 
development and was 
appointed managing director 
hi June. A couple of months 


later, the Ministry of Finance 
targeted the company and tts 
property exposure as an exam- 
ple of tiie problems that could 
face many Japanese compa- 
nies. Until September, Itoman 
was rating the large property 
portfolio as a sign of a success- 
ful diversification from tex- 
tiles, which have fallen from 90 
per cent to 48 per cent of the 
group's business aver the past 
15 years. 


Japanese 
bank ratings 
downgraded 

By Stefan Wagstyl in Tokyo 


Esselte faces 
demand to raise 
pay-oat 525% 


ENTel 60% privatisation 
decree signed by Menem 


By John Burton 

in Stockholm 


By John Barham in Buenos Aires, William Dawkins in 
Paris and Stephen Fldler, Euromarkets Correspondent 


SuperChannel 
takeover folds 


By Raymond Snoddy 


THE takeover of SuperCha- 
nnel, the E ur o p ean satellite 
television rhannci, by United 
Artists Entertainment, the US 
cable televirion and cinema 
company, has collapsed. 

UAE planned to put Mr 
Adam Singer, chief executive 
of United Artists Program- 
ming, in, but Mrs Marialina 
Marcucci, managing director, 
whose 57 per cent family stake 
would have fallen to a small 
percentage, wanted to remain. 


ESSELTE, toe Swedish office 
products group, may be forced 
to raise its dividend for 1990 by 
525 per cent following a 
demand by Its principal share- 
holder, the financially pressed 
Mobfiia investment company. 

n Esselte increases its divi- 
dend from SKr8 per share to 
SKrSO as requested by Mobflia, 
it would result in SKrl.7bn 
($294m) being distributed to 
shareholders, although the 
company is expected to make a 
profit after ftnanMai items erf 
only SKrSOOm this year. 

The higher dividend pay- 
ments. would come out of 
extraordinary income associ- 
ated with this year's sale of its 
property and media holdings, 
which provided Esselte with a 
net capital gain of SKi2.75bn. 
Esselte’s management had 
hoped to use this money to 
reduce the company’s corpo- 
rate debt of SKr5.6bn and 
fi nance a restructuring of 
operations. 


THE developing world's largest 
privatisation was completed on 
Thursday when President Car- 
los Menem signed the final 
decree privatising 60 per cent 
of ENTel, Argentina's chaotic 
telephone company. 

The privatisation is worth 
(214m in rash and $5.03bn in 
Argentine foreign debt certifi- 
cates. Mr William Rhodes, 
senior executive-international 
of Citicorp said it marked “a 
milestone in toe privatisation 
programme of the present 
administration in Argentina”. 
Along with the recently 
reported drop in Infla tion, it 
showed “the policies of the eco- 
nomic team are beginning to 
take hold". 

A consortium comprising 
Citibank, Telefonica de Espana 
and Techint, an Argentine 
industrial conglomerate will 
operate the southern network. 
A group made up of France 
Telecom, Stet the Italian state 
telephone operator, J.P. Mor- 
gan and Perez Companc, an 


Argentine company will run 
the northern zone. 

The northern consortium 
will provide $l00m in cash phis 
£L3bn in Argentine debt certif- 
icates in exchange for monop- 
oly rights. It plans to invest 
$Zbn aver the next six years on 
installing 700,000 lines and 
renewing 400,000 ones - a big 
project in a country which has 
3m telephone lines for 30m 
inhabitants. 

France Telecom and STET 
will each take 82£ per cent of 
Nortel, a holding company 
which will own 60 per cent of 
Telecom Argentina, the operat- 
ing company for ENTel's 
northern networks. Perez Corn- 
pane, an Argentine conglomer- 
ate and J-P. Morgan will take 
the remaining third of NorteL 

Mr MiriwT Hirsch, bead of 
France Telecom’s international 
services, said: “With the tarifb 


we have negotiated, the project 
win be profitable from the out- 
set, at the same level as the 
best telephone operators.” 


MOODY’S, the US credit rating 
agency, yesterday rem oved 
ppy^pinns AAA rating from 
Sumitomo Bank and Mitsubi- 
shi Bank, two leading Japa- 
nese banks. 

Moody’s downgraded the 
banks’ long-term debt to AAL 
It also downgraded the 
long-term debt of two other 
Japanese banks - the 
Long-term Credit Bank, from 
AA1 to AA2, and Tofcai Bank, 
AA3, down from AA2. 

Moody's sa id it acted out <rf 
concern about the banks* . 
de clining profitability and 
their exposure to risky mar- 
kets, Including toe Japanese 
property market It was also 
reacting to the banks' 
increases in lending to medi- 
um-sized companies instead of 
the large industrial groims. 

Following yesterday's 
announcements, only two Jap- 
anese banks retain AAA rat- 
ings from Moody’s - the 
industrial Renic of Japan and 
NorindrakhL, the farmers’ co- 
operative bank. 

However, Moody's pointed 
out that Japan continued to 
have the largest number of 
highly rated banks of any 
OECD country. The fundamen- 
tal s tren gt h and liquidity of 
tiie Japanese system ' 

and of banks rated by Moody’s 
remained substantial, said 
Moody’s. 

Moody’s said it was con- 
cerned about Sumito mo’s 
exposure to the property mar- . 
ket and Mitsubishi bad been 
slow to enter the middle mar- 
ket, where margins are larger 
than big-company lending. 


WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 
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£11655 

-1.15 

£109.9 

£117.75 

£103.45 

£119.30 

-0.05 

C112JJ5 

£123.45 

£111.00 

02.55c 

-0.95 

83.70c 

92.70c 

73.70c 

398p 

-a 

SB2p 

saop 

398p 

S34.30y 

+0.25 

$19,125 

$39,175 

$15,575 


Close Previous Mgh/Low 


Gold per troy oz. $385.00 +9.00 $385£5 $420 .25 

Silver Per troy oz 21&05p -0.65 332. 90p 323-SOp 

Aluminium 99.7% (cash) $15829 -285.0 ST80ZJ $2227.5 

Copper Grade A (cash) £1317 -30 E1688 £1747.5 

Lead(casti) £399.0 -2.0 £437.0 £790 

Nickel (cash) $8925 + 75 $10125 $11375 

Zinc SHQ (cash) $1293.5 +0.5 $1447.5 $1869 

Tin (cosh) $0225 +25 $7130 $7020 

Cocoa Futures (Marl £094 -4 £709 £967 

Coffee Futures (Jan) £575 -14 £696 £757 

Sugar (LOP Raw) $259.4 -in *381.0 $386.4 

Barley Futures (Jan) £11025 -1.15 £109.9 £117.75 

Wheat Futures (Jan) £119.30 -0.05 £11205 £123.45 

Cotton Outlook A Index 8255c -0.95 83.70c 92.70c 

Wool (04s Super) 398p -8 SB2p 580p 

Oil (Brent Blend) $34 -30y +0,25 $19,125 $39.175 

Pwr Bonne union otharatai stated. lUnquotod. p-pencartcg. c-contn *j. y-Oecember 


Dec 

6S3 

652 

662 651 

Mar 

694 

896 

707 693 

May 

721 

723 

734 72D 

Jul 

745 

745 

755 743 

Sep 

768 

768 

777 766 

Dec 

796 

796 

797 794 

Mar 

823 

825 

832 628 


Turnover 4683 (3278) lots of 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price for Nov 8 683.83 (87427) 10 day average 
tor MOV 9 88108 1886.7V) 


London Markets 



Cioae 

Previous 

Hlgh/Low 

Nov 

562 

5S8 

565 568 

Jan 

575 

571 

579 571 

Mar 

586 

553 

656 502 

May 

587 

567 

570 685 

Jul 

583 

582 

587 see 

Sep 

600 

60 0 

603 599 

Nov 


817 



Ctose Previous 

A teUrtoan . 907% pa^r (S par tonne) 
Cast! 1595600 106583 

3 months 1824-6 1606-10 

Capper, Qiede A (£ per tonne) 

Cash 13156 1311-6 

3 monthe 13176 1311-3 

teed (E per tonne) 

Cash 368-70 366364 

3 months 373-1 374.55 

Wcfcsf (I per tonne) 

Cash 690560 870560 

3 months 8475600 8360-75 

Us (S per tonne) 

Cash 6220-30 614550 

3 months 621515 618560 

Ztoc, SpecM Wa» O— de (6 per tonne) 

Cash 1293-5 12656 

3 months 1265-70 1282-3 


(Price* supplied by Amalgamated Metal Trading) KEATING Ott. 42.000 US galls. cents/US gaits 

MWtfUNr AM Official Kerb ctose Open Interest Lsfeet Previous High/Low 


Chicago 


1322/1316 1321-2 

132371318 131520 


Jan 

9335 

9344 

9520 

9325 

Fab 

9046 

•168 

9200 

9025 

Apr 

6060 

6118 

8200 

6060 

Jun 

7500 

7478 

7575 

7475 

Jul 

7380 

7356 

7400 

7300 


SOYABEANS 0000 bu min; centa/BOlb bushel 
Cl 08 * Previous High/ Low 


131520 107,137 tote 

Total dally turnover I. 353 lots 


386566 

374.55 


3685/368 

375/373 


OOCOA 10 tomestS/tormes 


373-4 10,746 tots 

Total dally turnover 1,412 lots 


6600/8750 

8S00/832S 


845575 7/486 lots 

Total daily turnover 950 lots 


6240/8200 

6230/6170 


6185200 

6105200 


62355 8,711 lots 

Total deny turnover 4581 lots 




Close 

Previous 

MgMjOW 


Dec 

1165 

1172 

1168 

1163 

Mar 

1227 

1230 

1250 

1228 

May 

1267 

1272 

1287 

1271 

Jul 

1300 

1309 

1325 

1300 

Sep 

1332 

1341 

1355 

1345 

Dec 

1370 

1379 

1387 

’XI 

Mar 

1422 

1414 

0 

0 


Nov 568/6 663/2 576/0 584/2 

Jan 68Q/B 597/4 388/0 $78/0 

Mar 695/2 612/4 603/4 SB2M 

May 60B/B 625/4 617/0 608/8 

M 819/2 636/2 028/0 617/4 

Aug 621/0 607/2 628/4 620/4 

Sep 814/D 821/6 61 are 61270 

Mov 611/2 810/2 61 9fl} 60914 


SOYABEAN OS. 80.000 lbs; oanta/lb 

Close Previous High/Low 


Cash 1292-5 
3 m o nths 126570 


1278/1273 

1278/1290 


12758 19526 I 


LME Closing (6 rate: 
SPOT 15685 


“C” 37jBHbK oMSAta 


3 months: 15420 


0 months: 1.9014 


m FOX 

Previous 


Crude oB (per barrel FOB) 


Dubai S29.750.88y +0.50 

Brent Blend (dated) 535555.15 +0.30 

Brent Blend (December) S345545S +0.475 


(S per tonne) 
High/Low 

225.00 

227.40 217.60 

226.00 21650 


Turnover: 2879 (3622) tots ci S tonnes 
ICO indicator prices (US cents per pound) for 
Nov & Comp, dally 7051 (7052). 16 day average 
72.06 (7250) 


<N4d fftoe eg) 8 price 
Close 3843,-3851, 


W.T.I. Upmsst) 


S34.85-4.97y +0586 


(NWE prompt delivery per tome CIF) 


Premium Gasoline 
Gas on 
Heavy Fuel Oil 
Naphtha 


$336-340 

$321-323 

$135132 

$309-312 


Hlgh/Low 

307.0 3035 
306.4 2B9.0 
3065 2985 

309.0 3015 
2885 285.0 
2855 282.7 
2835 


POTATOES - Bam C/tonne 

those Previous High/Low 

Nov «5 795 60.0 755 

Apr 1485 1495 1495 1475 


Opening 3843,-3863, 
Morning fix 384.65 
Atumoon n* 38S.TO 
Day's high 38538612 

Day's low 304584% 


£ equivalent 

1953,-196% 

198V197 

186522 

196.155 


New York 


GOLD 100 troy OU S/troy OZ. 


Turnover 70 (130) lot* of 40 


Z equivalent 


Pstrotoum Argua Estimates 


Turnover Raw 2071 (1095) lots of 50 tomes. 
White 1084 (4835) 

Paris- White (FFr per tonne): Dec 1538 Mar 1518. 
May 1522, Aug 1546, Oct 1446 


Odd (per tray oz)+ 
Silver (per tray <»)♦ 
Platinum (per tray oz) 
Paltedlum (per troy oz) 


Aluminium (free market) 51890 
Copper (US Producer) 120c 

Lead (US Producer] 50c 

Nickel (free market) 410c 

Tin (Kuala Lumpur marker) f654r 
Tin (Maw York) ZBBc 

Zinc (US Prime Western] 70e 



Latest 

Previous 

Hlgh/Low 

Dec 

34.10 

34.80 

34.55 33^0 

Jan 

32.70 

3332 

33.15 3220 

Feb 

31.10 

3130 

31.60 31.00 

Mar 

30.07 

SO OO 

3020 30.00 

Apr 

29 00 


28.10 28J30 

IFE Index 

34.45 

33.93 




Cioae 

Previous 

Hlgh/Low 

Feb 

117.00 

118.00 

117.00 

Apr 

120.00 

121.00 

12 am 

Jun 

12050 

121.00 

120 SO 

Aug 

121 JO 


121 JO 

Oct 

12250 


12250 


Maple leaf 396-401 

Britannia 396-tol 

US Eagle 396401 

Angel 386401 

Krugerrand 384-387 

New Sov. Q652 

Old Sov. 9602 

Noble Plat 42050-426.40 


201-204 

201-204 

201-204 

201-204 

196-197 

451,-48*, 

4S*-46* 

21350-216. 7S 



Ctose 

Previous 

Hfgh/Low 


Nov 

3M3 

387.3 

3817 

384JJ 

Dec 

388.3 

388 J» 

388 jO 

3813 

Jan 

388J 

3909 

0 

0 

FeO 

380.1 

392.7 

301.7 

387.1 

Apr 

3916 

3903 

3913 

390.8 

Jun 

397^ 

4002 

3917 

3810 

Aug 

401.1 

4032 

O 

0 

Oc, 

40S.0 

4072 

4061 

4015 

Dec 

4088 

411.7 

409.5 

4015 



Close 

Previous 

Hlgh/Low 


Oec 

8420 

86.70 

67.40 

83.60 

Mar 

8130 

9170 

91.10 

67.85 

May 

91.00 

9115 

9150 

9050 

Jul 

9325 

9520 

9160 

8325 

Sep 

95.45 

9720 

97.70 

9145 

Dec 

9100 

10025 

10060 

98.00 

Mar 

10126 

10100 

O 

0 


Dec 20.76 2150 

Jan 2158 21.60 

Mar 2150 2153 

May 2157 2252 

Jul 22.16 2252 

Aug 22.15 22-60 

Sap 22.13 22.56 

Oct 22.05 22.35 

Dec 2252 2250 


SOYABEAN HEAL 100 tons; I 


Jan 

Mar 

May 

Jul 


SUGAR WORLD 11- 112.000 lbs: cents/Ibs 


Close 

Previous 

High/Low 

1711 

177.1 

1747 

1762 

179.0 

177.0 

1792 

IBIS 

1812 

1822 

166.0 

184.3 

184.7 

1882 

167.0 

1862 

183.7 

188.0 

184.7 

188.0 

167.5 

162.0 

184.3 

1852 

1842 

165.7 

1610 


PLATBWIM so troy aec S/lroy cz. 

Close Previous Hlgh/Low 



CJosa 

Previoue 

High/Low 


Mar 

1017 

921 

1019 

072 

May 

1013 

921 

1015 

0.73 

Jul 

W.11 

920 

10.12 

925 

Oct 

10.11 

920 

10.12 

9.74 

Mar 

10.01 

9.74 

0 

0 


MA12E 5.000 bu min: cents/661b bushel 


Turnover 115 (85) tots at 20 tonnes. 


IT FtfTWS - OT Sio/lndes point 
Close Previous Hlgh/Low 


08 — r fc p/tln a oz 

Spot 216.05 

3 months 223.35 

6 months 23055 

12 months 243. IS 


US cts oqwlv 
42440 


Nov 4174 4174 0 0 

Jan 4105 421.6 4174 410.0 

Apr 414.7 428.9 421.0 4144 

Jul 4165 430.1 4255 421.6 



doom 

Previous 

High/Low 

Dec 

231/0 

233/0 

235/0 

Mar 

241/2 

242/B 

245/0 

May 

247/6 

24SV6 

252/0 

Jul 

2S3/4 

ZS4/6 

257/4 

Sep 

26IVB 

262/4 

266/2 

Deo 

251/6 

252/6 

2S5/D 


COTTON 50500; cants/lba 


SO.VER 6.000 troy oz: cents/troy OZ. 


Turnover 24783 (14533) 


Cattle (live wetohQf 
Sheep (dead woighift 
pigs (If— weigher 


London dally sugar (raw) S2904q 
London dally sugar (while) S3084q 
Tate and Lyto export price £2405 


Barley (English feed) £1175 

Maize (US No. 3 yellow) £156.0 

When* (US Dark Northern) £87.0 

Rubber M-WP 

Rubber (Jan)W 52O0p +0.75 

Rubber (KL R88 No 1 Dec) 340.0m +0.5 

Coconut oil (PNlIppJmsK $325w -16 

Pelm OH (Malaysian^ S3M 

Capra (milpptoaap S23St +5 

Soyabaane (US) £1365 

Cotton “A" Index &55c 

Wootops (64a Super) 33Sp -6 

£ a tonne unless otherwise stated, p-pence/kg- 
c-cento/Ib. F-rlnggtt/kg. U-Nov/Doc. Wan. uOct/ 
Dec v-Nov. w-Oec/Jan z-Jan/Mar y-Oec. (Meat 
Commission average linstock prices. * change 
from a weak ago. W London physical market 
gcIF Rotterdam. 4 Bullion market dose. m-M*- 
laysian oents/hg. 


QU OB. - IPE S/tanne 


Latest 

Previous 

Hlgh/Low 

NO* 

31100 

311.00 

31100 30100 

Dec 

304,00 

301.00 

304 >50 296JXJ 

Jsn 

29060 

20925 

293.00 28420 

Feb 

27100 

27000 

278.00 26920 

Mar 

257.00 

2502G 

201.00 2SLS0 

Apr 

244.00 

240.00 

250.00 24000 

May 

238.00 


23100 


Jan 

1226 

1230 

1225 1216 

Apr 

1200 

1207 

1205 1200 

Oct 

1140 

1160 

1140 

BFI 

1280 

1284 


Tunwvar 160 (98) 




Ahwatohm, (99.7%) Cefb Puta 

Strike price S tonne Dec Jin 0 k Jm 


as gg 22 29 

32 46 68 75 

9 17 144 144 


Cepper (Grade A) 



Close 

Prevk 

Nov 

4220 

4258 

Dec 

4217 

437.7 

Jan 

4217 

4217 

Mar 

<328 

4318 

May 

4319 

4429 

Jul 

4448 

4469 

Sep 

450.8 

4549 

Dec 

466.6 

4616 

Jan 

4621 

4611 

Mar 

46BJ 

4729 


Hlgh/Low 

0 0 

4294 4224 

0 0 

4355 431.0 

4414 4395 

4475 4454 

0 0 

4615 469.6 

0 0 

0 0 



Close 

Previous 

Hlgh/Low 

Oec 

7897 

7397 

7390 

Mar 

7137 

7493 

7390 

May 

74.00 

7498 

74-35 

Jul 

7495 

74.70 

74.60 

Oct 

6790 

67.88 

0 

Dec 

6180 

65.93 

6100 

Mar 

6695 

6696 

0 


WHEAT 5400 bu min; cem a/eOtoJnuahel 
Close Previous High/Low 


Dec 

285/6 

268/2 



280/4 

284/0 


May 

286/8 

291/4 



233/6 

2BS/2 


Sep 

298/0 

301/0 


Dec 

909/4 

312/0 

312/0 


LIVE CATTLE 40400 fbe: cenis/lbs 


W h e a t Close Previous Hlgh/Low 


Turnover 12388 (14566) ton of 100 tonnes 


Activity remains vary limited, reports 
M&n-produetan. Alter toe aboKfon at the 
Menedo Nuonog Mart eO no Board, US and 
Eu r opean buyers ere reluctant to do tutura 
purchases, afnea they haw Utile confidence 
In the prose rtf situation. NutmegsAnace: 
European market no change In price. 
Cassia: market unchanged. Cloves: market 
depressed. Madagas c a r / Co mmo re s/ 

Zsnziber doves lor Dee/ Jan 1991 shipment 
aveHabto at USSZ52B a tonne, eff Europe. In 
BrazH there ore so far no sailers, quote 
52,400 tob arson. China ginger from 
Singapore: sliced grades $1,425 and tor 
whole peeled or 1 a! 11.825 dl Europe. 


Npv 

11195 

11110 

11160 

Jan 

11990 

HITS 

119.40 11995 

Mar 

12110 

12290 

123.10 12390 

May 

126-45 

12190 

12690 12140 

Jun 

128.10 

12790 

izaoo 

Sir 

Ow 

Previous 

Hiflh/Lovr 

Jan 11695 11690 1W9S 


120 128 IS 42 

66 72 49 65 

19 38 112 148 


HMH ORAOE COPPER 25.000 ibs: centa/iba 


OHANQH JWCE 15400 lbs: ■ 
Close Previous 


Jan Mar Jan 


78 66 2 10 

37 35 13 29 

W 17 40 61 


Turnover: Wheat 27S (179). Barter 10 (110). 
Turnover too of 100 tonnes. 


Dec Mar Dec Mar 
54 2 

18 72 16 28 

3 45 51 Gt 


_ . _ 

Ctose 

Previous 

High/Low 


NOV 

1 15430 

1 1495 

11690 

114.80 

Dec 

11490 

11390 

11120 

113.00 

Jan 

11185 

11270 

114. 10 

114.10 

Mar 

111.75 

110.90 

11190 

11090 

*pf 

110.95 

11020 

11090 

11090 

May 

10186 

10326 

110.00 

10990 

Jun 

10093 

108 95 

0 

0 

Jul 

106.50 

107.80 

10160 

10140 

Aug 

10795 

107. IS 

0 

0 

(top 

10690 

106.75 

torn 

10640 


NOv 

11490 

114.75 

11890 


Jen 

mao 

1 1690 

11640 



11790 

11125 

11795 


May 

117.00 

11690 

11790 


Jui 

117.00 

11690 

11070 


8ep 

117.00 

11230 

0 

0 



Close 

Previous 

Dee 

7690 

7795 

Feb 

7117 

74.66 

Apr 

75.42 

7497 

Jun 

7137 

7272 

Aug 

71.75 

7190 

Oct 

7195 

7192 

Deo 

7295 

7245 


UWE HOC8 30,000 to; oents/lbs 

CVwq PrtWlom High/Law 


(Cash Settlement) p/tqj 


Dsc Jan Dee Jen 


OWPgQtt. (tight) 42JOO US geWs Sftarrrt 



Ciese 

Previous 

hBgh/LOW 

Nov 

979 


079 910 

Jan 

823 

B19 

929 

Feb 

949 


949 939 


Turnover 29 (10) km ot 3,250 kg 



Latest 

Previous 

Hlgh/Low 


Oec 

3490 

3693 

3140 

34,70 

Jan 

3185 

34.37 

3490 

33,70 

Apr 

28.75 

3022 

3010 

29.75 

May 

2070 

28,17 

29.05 

2000 

Jul 

27.15 

2791 

27.60 

2790 

Aug 

2070 

27.02 

2890 

2070 


BBflBB (Base: September 16 TB31 * 100} 

*tov 9 Nova mnth ego yr ago 

~ 17046 1697-2 17325 16694 


u! fjrS 5 B3 - w 5250 

2* 60.45 eae? «££ 

Af* 47.45 47 65 47T2 

•*W» 51.30 61 12 iV* 

Jul 5155 51 «£ S'® 

Aug 49.70 4075 

ga 44.70 44.6S StS 

ooc 4452 44.86 a 

POOR BELUKa 40.000 Ibe: hmimii 


Q7HSS 


t) * 


iy- ■ ; 

■Lc-: . ;j; 

S/G 1L 
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Nov 7 

12390 

12013 

nrnto age yr ago 

12799 13094 

12897 13197 

Mi 

Mar 

May 

JUI 

S9.8& 

6992 

68.80 

0000 

69.17 

6890 

6015 

67.10 

7015 

69.70 

6335 

6090 

6037 

67.70 

87.40 

6050 




64.90 

6015 

64.60 
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c# 


-.:w^ 





hJeyu 




■fetel . 

r..^45 

• •• 3-4 to 

'• •■ v--**** 2M- s 

■ • , * •. y 

*fcj H 

r 1 " i h 

Isi 


_• :'V. ^ ti 

_ ; • Jr: 




.'- M ,-, - , 

K r stings 

^graded 

•- rt = 3ir.-; --. 


CURRENCIES, MONEY’ AND CAPITAL MARKETS 

FOREIGN EXCHANGES ' 

Dollar and pound steady 


MONEY MARKET FUNDS 


FINANCIAL FUTURES AND OPTIONS 


lifts taw ebt re nact wmc 


tnrt n nsxsuar mho fvtihes opibhs 
SUMM Mb a 1m 


UFFE «MB nmilES BRINB 

mom** rawi vt no* 


CURRENCIES TRadptj 
steadily yesterday. There wS a 
lack of fresh factors and deal- 
erswere reluctant to take cut 
positions ahead of a long hoU- 
day week-end in the US ° “ 

Tension in the Guif pre- 
vented any sharp fall by the 
dollar, but underlying- Lnfi 
ment remained weak on specu- 

«£°w S 00 *, a T | urt her easing of 
the Federal Reserve’s mone- 
tary stance, possibly as early 
as next week’s Federal open 
market committee meeting. 

This view was encouraged 
hy modest gains in US pro- 
ducer prices. In October the 
producer price Index for fin- 
ished goods rose l.l per cent, 
after a 1.6 per cent rise in Sep- 
tember. If food and energy 
were stripped out of the calcu- 
lation the PPI was unchanged 
after a gain of 0.6 per cent in 
September. 

At the London dose the dol- 
lar had eased to DM1.4875 from 
DM1.4880 and to Y 129.70 from 
Y129.B5. but had improved 

S IN NEW YORK 


ESp* 19t*5-19675 LMO-l.WW 

lranb 0.99 0.97psi 0.99-Q Won 

3tnwttte . ... 2.67- 2 Mp* 2.67-2. 63pre 

IZmanfo . 7,99-7 25pm. 7.95-7.85pm 

Forward prana his and Abeam jppfr to We US doltir 

STERLING INDEX 


slightly to SFrl.2500 from 
SFrl.2485 and to FFr4.9950 
from FFr4.9925. The dollar’s 
mdex fell to 60.4 from 60.5. 

Sterling was also little 
changed, with the market tak* 
mg a relaxed attitude towards 
law support for the Conserva- 
tive government in two by-elec- 
tions. Thursday’s Autumn 
Statement from Mr John 
Major, chancellor of the exche- 
quer. contained no great sur- 
prises, and the pound showed 
small mixed changes. 

The political and economic 
situation is pointing towards a 
possible cut in bank base rates, 
but sterling's weakness in the 
exchange rate mechanism of 
the European Monetary Sys- 
tem is likely to delay any 
move, say dealers. 

The pound fell to DM2.9250 
from DM2.9275 and to Y255.00 
from Y255.50. It also lost 5 
points to 1.9670. but was 
unchanged at SFr2.4575 and 
rose to FFr9.8250 from 
FFr9.8225. Sterling's index 


closed unchanged at 94.4. 

Within the ERM the Spanish 
peseta was 2A4 per cent above 
its central rate against the 
weakest placed sterling. The 
Italian lira traded nervously 
after news that Italian trade 
slipped into deficit in Septem- 
ber. The D-Mark was fixed in 
Milan at a record high of 
L752JK) compared with L751.35 
on Thursday, prompting inter- 
vention by the Bank of Italy. 
The central bank sold $44m, 
Ecu63m and DM335m at the 
fixing. Dealers said the lira has 
come under pressure since an 
increase in the German Lom- 
bard rate earlier this month, 
with the Bank of Italy support- 
ing the lira every day this 
week, except Tuesday. 

Interest rate factors kept the 
D-Mark firm against the 
French franc, while comments 
from German officials suggest- 
ing there is no need for a 
Group of Seven meeting to dis- 
cuss the dollar lent further 
support to the D-Mark. 


UterinihmoA 


Strike 

toltaMtUceron 



fill) into mw i 



Mar 

Dec 

UM 

Wee 

Dee 

Ifcr 

Dee 

MAR 

Wee 

Dee 

lur 

Dee 

MAR 

3-57 

t-Jt 

003 

0-29 

B9 

3-U 

3-50 

009 

1-10 

8000 

163 

L97 

0.05 

060 


3-5 3 

005 

(M3 

90 

2-18 

306 

0-16 

1-30 

8050 

1-U. 

L62 

008 

075 


3-DB 

0-10 

002 

91 

1-32 

2-30 

030 

1-54 

6100 

072 

130 

014 

093 



0-21 

1.22 

92 

0-54 

141 


2-21 

8150 

037 

L01 

029 

114 



0-45 

1-31 

93 

027 

1-33 

i*2S 

2-57 

8200 

0.16 

0J9 

038 



1-32 

1-24 

2-22 

94 

0-12 

1-10 

2-In 

3-34 

8290 

007 

0.61 

0.99 

1.74 

IW)5 

1-06 

2-13 

M2 

95 

006 

0-55 

30* 

4-15 

8300 

0.03 

046 

145 

209 

0-03 

0-53 

3-U 

341 

96 

04S 

1340 

e-m. 

500 

8350 

001 

034 

L93 

247 


Money Market 
Trust Funds , 

Gras Krt fir S? *u Cr 

CAF Mm MamsemMt Co LM 
48 Porte, DMA Totted* TW 24D . 0733 770 114 
Cafosa Oman Fa KM -I ld91l>tMi 

The COIF Charities Deposit Account 
2 For* Stim. LoMob EC2Y 1AtJ , 071-SM IBIS 

PvpdSH. Tu90 -I W-MlJ-Mt* 

Cent. Bd. »f Fte. of Orerch >f EngUunitt 



Snw 

Nit 


Co-operative Bank Top Tier 


"9SOS 

UJ MW 
11.4 fr-U» 
1X2 k-Mlt 
10 4 fc-ta* 

78-BO CorPtWIlEO 

*xS|000-i*49.994 ‘ 
£J.500-i9.949 .. 

assaar.-..- 

128 

lu-t 

Jll? 

[10A 

isos 

tool 

9.791 
8 761 
B.2S 
&0I 

Covtts & Co 

bumtaadt 



071-7531000 

Mo Sunt Lawn WC2R OQS 



Enteted relume isui UK 483 Pots 1512 
PnrtoB Arson Hu. talk 199*2 Pin 30971 

l«TE EPBMUK Hnrns 
MUapMnf 100% 


Estimate wfaae total. Cate SO Pm 77 
Pre*tMtoj , iapeBia.Caltil782Pra*3576 


UFI UIMOIM I 
Ua petab tf IMS 


Enfaated «ol nnr taut, Cate 2374 ftas 3538 
Pierian toVsopmtaLGdbS8632 Pro 115659 


UFFE SHUT 5TDUM5 BPTBHS 
£390, MC terit of 190% 


2 Fore Street. LMdfitECYSM 071-588 IBIS 

OrpoiiL -I UMIHUl 

Gartmare Htr Manage me n t Ltd 
3-)*MteHJrf Tart LomknSEimm., 071-236 1«25 

Cill Sm3 lHja II -30 1 uJUb-Utt 


Suite 

Calts-seoleneoa 

Pvts-vtDeraras 

Strfte 

CaDnetilemeets 


Strike 

CdteMtUeeam 

PuB-stuetasin 

Price 

Ore 

Mar 

Ora 

kLU 




Ora 

MM 

Price 


tor 

Dee 

MAR 

9IQS 

079 

0.84 

0 

0.03 

9125 

082 

LIS 


003 

BtOO 

0.94 

215 

002 

002 

9050 

055 

062 

0.01 

006 

9150 


0.91 

001 

004 

8625 

0.70 

L91 

003 

003 



041 

003 

01Q 

9175 


058 

002 

006 

8650 


L67 

0.07 

004 



025 

0 07 

(U9 

9200 


0.47 

0.07 


8675 

O-li 

X44 

0.14 

006 

9125 

003 

012 

0.24 

031 

9225 

004 

030 

0.22 

018 

8700 

n if) 

L21 

026 

DOS 

9150 

0.01 

0.06 

0.47 

050 

9250 

0C7 

017 

o« 

030 

8725 

OlO 

LOO 

043 

0-12 

9175 

0 

002 

071 

0.71 

9275 

001 

010 

0.69 

048 

8750 

005 

080 

063 

037 

9200 

0 

001 

&96 

0.95 

9300 

0 

006 

093 

OM 

8175 

0<B 

063 

0.86 

025 


W |12_175 »13|l2JM9| QW 

M5SWT .JfffalESw & 

aoOiKoT^li^oS 11 ! U US lrt 4!u2S | 13.301 ter 
£MoSww«0 liasp O J7t.| 13 Mol Sr 
£10M0-£24.W. .. .IUS0 8^73 1 12.2531 ter 
CMihCarmittaacnMl let dint* mowt ...... 

esssawflWw.n.i 07J ^ 34 ? 

Dartlugton & Co Ltd 

10 Tic Crescent. Ptrraoyto Ptl 3AB ... 07M 673873 
Hovrunta . Il 3 OQ 10341 ia.nl ter 


Money Market 
Bank Accounts, , 

Gram Net Cr u3l >hf IH Cr 


EJtlrasud reltae total. Cdh 1188 Pas 1620 
PrertmsdVtHKtM. Cxtt 15649 Pats 21092 

LONDON (UFFE) 

20-TOW 9% WTWMX GST 
tSMNJMdm 


Ora 

QV* 
av 27 


tow 

83-24 

Pro. 

8442 

Ore 

Mar 

8405 

84-12 

8403 

84-14 

Mir 

Jun 

84-10 



04-19 

JM 


DOLLAR SPOT - FORWARD AGAINST THE DQ» *»» 


UKl ... . L9605 - 1.9675 1 9665 - 1.9675 

Intend!... 17915- L80L5 LB005- 1.6015 

Crama... 1 1670- 11705 L1695- 117D5 

Netherlands 1.6755 - 1 6815 1 6760 - 1 6790 





Nw.9 

Prevtue 


030 

jm . 

94J 

943 


9.00 

am ...... 

943 

943 

•- •„ 


m 

94.4 

943 

“ • - ■ -_J t - 

11.00 

a« ._ _ 

94.4 

943 

. W ■ 

Noon 


944 

943 

"■ 

1.00 

pm 

944 

944 


200 

pm 

94 4 

943 


3.00 

pm . 

94.4 

946 


4.0Q 

pm 

94.4 

94.4 


Belgian 30.60-3005 3060 - 30.70 

Betnurk . 508 V - 5.72«, 569', -5691, 

German, - . 1.4855 - 1.4915 1.4870 - 1.4C80 

Ponnqal 151.00 - 131 25 13L00 - 13L1D 

Spain 93 70 - 94 20 43 75-9)85 

Itai, Uia - 1122 1119*i - U20 

Itonay 579 - 583', 5801,-5.81 

Franc*... ._ 4.981,-5.01 4 991,. 4 99), 

Swden 555*1 - 558* 556* - 557 

Japan 128.83 - 129.95 129 65- 129.75 

AaHrU .... 10.46* - 10.52 10.46* - 10 47 

Snrtawland . I 2465 - 1 2S2S 1 2495 - i-?yw 

ECU 15850 - 13890 L3865- 13875 



2.67-2.64JW 5.40 

1.15-1 OSya 244 
L18-J23dk -4.13 

0S432dK -068 
5-9dh -0.91 
2.90-3 40dfa -221 
a284).31dh -0.79 

ZRHbOdh -7 48 
147-15308 -6.40 

7i*030tte -229 

420-4.7008 -3.07 
2.40-2504IS -1.96 

RTSOSOdb -6 lb 
O.OMlOMs 0,23 
220-320St -L03 

0 10-0. 16pn 0.42 

0.680 A3pn L89 


EsUmaud aotane 9921 U847S 
PtenWlWW 26748 (27263) 

US TKASOIT BE ix 
SlNJNJMidm 

Close HM Low Pttt 
D ec 9201 92* 91-20 9201 

Mar 91-20 91-21 

Jon 9106 9107 

Efllnuud rotene 3675 <25941 
Pretea dairs open fed. 7448 (7521) 


EsUnated roiiaae total, Cate 20 Puts 0 
PKrrkMfdv'sepM lot t»f!«J833ftte 2440 

CHICAGO 

US. TBEASUdT (MBS CC8TI 8*6 
SUOJIOO 32a« V 188% 

Laeft HIP Low 
OK 9203 92* 91-19 

Mar 91-22 91-24 9108 

J« 91-10 91-10 91-01 

Sep 90-25 90-Za 90-20 

tte: 90-12 90-15 9007 

Mae 89-Lb 

Jon 8904 

5ep 8806 

Ok 88-17 


U J. TREASOBT ms mwi 
Slid vaMfa of 180% 


EsUmated (Mine Bid, Cate 1916 Pms 1214 
Pmboos do's open lot. Gate 72682 An 71104 


JAMKESE ra (DOB 
Y125n S per Y1B0 

but iTIS Gm ftnr. 

Dec 0.7696 0.7756 0 7692 0 7697 

Mar 0 7694 07750 0.7690 0.7689 

Jtm 07690 0.7725 0.7690 0.7678 


AIB Bank Higb Interest Cfaeone Aouat 
BeamM Rd. IMridQc DBS ISA , 0fl00»211b 

l 2 SOCX4.499 JX2.00 9J6 Xi92TQU 

EW.OfltK.. .7X3.00 XO 14 1 14 Ml Ocr 

Altken Hum Bank pic 

30 Ch, Road. EC1Y 2AY. ,071-6386070 


30 ClQ Road. EdY 2AY 071-638 6070 

Timaynco .112.50 9 75 13.48 Otr 

MatcDeUJamm ..Iizjo 975 uno mu 

UhteSOKIHR.. UO) 1014 1416 MO 

MU Ute £30.000* ..Jl3A0 1053 14 73 MU 


DEUTSCHE HUK DOO 
SMULM0 S m OH 


Leieg Ht5 Low Pre*. 
06710 0.672 ObTOO 0.6715 
ObtfB 06704 06683 05698 
06679 - 05679 


6%«TBHM.GeSMMG8ir 
■W5Q.WQ lOOII* fl U8% 
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93.18 

9316 

93X6 
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9367 

93 69 

4365 

9364 


9381 

9381 

9301 

9377 

Sto 

9375 

• 

• 

93 75 
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- 

- 

9300 


Dee 

Cine 

8108 

8^ 
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8147 

Pro 

8L61 

Mar 

Jua 

8U7 

8L26 

81.48 

8128 

8139 

8128 


OMUMKIU rates Uln towards the end of Intel trading, t UK. Iniaad and ECU arr qnoted la US onMQ 
Forward wendtoo aid discounts apply |g tee US dollar and not lo the lodMdual amney. 

POUND SPOT - FORWARD AGAINST THE POUND 


EstlMattd eotame 18612 (349931 
Pit* M bs days opM tax 100996 11(0084) 

6% NOmWL LMG TOM JAMMESE GOVT. 

bow note loon <* ioa% 


SWISS ntucmue 

SFr 12SJW S per SFr 

law Kiah Law Pit*. 
Ok 0.7988 ObS 0.7982 0.8044 

Mar 0.7978 0 8011 0 7972 0.7995 

J* 0.7975 0.7995 0.7965 0.7981 

Sip 0.7965 - 0.7965 


TH8EE-M0MTH EURQOOLLAS CtlttO 
Sira wMB a> 100% 

Latest Hloh U» 

0k 92.06 92.08 9204 

Mar 9256 92.40 92J3 

Jon 9238 9240 9235 

S« 9226 9227 92-23 

0k 91.48 9LW 9L95 

liar 9L 79 9L79 9L76 

J® 9157 9157 9154 

Sep 41.45 4L45 9L42 

STMTMU £ P00CS 590 H? EX 
S50B ttara hdra 

Latest HW Low 

OK 31135 31210 3UU5 

Ur 31350 31455 31280 

Jon 31525 31730 


astttCbsaWWW.-JUDO 1D14 1416) MO 

MO tel Q* 00.000, -J 1350 10531 14 73 1 MU 

Allied Trust Bank Ltd 

97-101 Canaan SL Lnadon. EC4M SAD ,071-^96802 
□ M HA 112 001*1 ..«*» Id SB 15 Mm 

TOMNAIC2 001*I - 11425 11.121 15 60 Mu 

HIM 112.001 +1 11290 10061 14 05 MU 

PMDNAU29000H* Jl395 10881 15251 - 

American Express Bank lid 
cjo Araeriun Exrata Financial Stifles United 
49 The MeinJm. Baqjm Hill 
Wen Saw RH159NW 0444 870088 
HMhteWHOlte||«iwl 

11.000- M.494. .. .112.16 450 12871 MU 

15.000- 1^999.-. .11230 960 13 01 MU 

riD DocCtia.w .. uni 1000 1359 mu 

125.000, 1 13 58 lObol 14 46 1 MU 

Bowk of Ireland High Interest Cheoue Acc 
3b OarK Sl EC4R ION ,0753516516 

ti 000-19. 994. ... . 112179 9500 13 123 1 (hr 
UOOOO-* 1 12500 4 7S0lU4UI Qlr 

Bank of Scotland 

38Thraidneedlr SLEC2P 2EH . 071-601 6446 

nHChi6tl2X94Xfn4l235 9.47 13 20 1 MU 

£25.000, LI 1265 4 861 13.771 MU 

Barclay Capital Advantage Accoont 
PO Bo» 120. WtsMopd B> Pit Oueati* , 0203694242 
no 00Q-C24 999 —11275 1000 13A*J Qlr 

C23.00O-t49.999... 13 25 1025 1*20 Qtr 

150.000, 1 1350 10501 14561 ter 

Bard an Prime Account HiXJL 

PO Bo> 12S. aortbanraan , 0604752891 

tlOOO-U.499 7|UAa 420 ( I2.70| Qcr 

I2500-L9999 1220 9.50 1313 Otr 

L10.000-ca4.999. -.1280 10.00 13 84 Qlr 

<25.000,. 11310 10 25 1 14201 Otr 

Benchmark Bank PLC Premier Accawnt 
86 NrwnneSlmH, W1P3LD. . 071-631 3)13 


Edfogfon Pie 

1 Kina Street. Mjncbster M2 64W , Obi B34 2535 

HlCAill. 000+1 . ...113 6875 10.681 14 821 Qlr 

Bsaarr.^.w s,, f5H.*i «« 

C^00^C«999 . B'«S Jo|e MBl KS 

‘SBI isSl S2 

£^®fezA99kf*I*P« 125 1L02I 14.691 tetr 
£25.000 unwarra.. .1450 llJll 15 081 Year* 

Financial A General Bank p(c 
U Uwte Sum. Ladn SW1X 9EX , 071-235 0036 
H.I.D A. 150.000 JT lid DO 10.«ll4«| 0«r 
KIDA.llEoULao.DOO.ll3 95 10 82 1 143251 Qtr 

Gartsnore Hooey Management Ltd 

2-J White Hart YanL LoodonSO 1NX 071-2361425 

Mont, Map Acs. .. I14J75 U-Ul 155913-Mtt 

Girobank pic Hldi Interest Cheque Acc 
10 Milk St. Londoa EC2V 8JH , 071-60(1 WEO 

£1.000-13.999. . .VflO 75 *3 12-33 f Trail, 

€4.000 t-rw ._. (U 00 950 1267 Jam- 

£10.000-£49.999... 11.75 10 DO 1333 jMrtJ 

£50000 - .. 112 75 10501 l-l.OOlYrari, 

Hunfaerdyde Finance Gram 

Lloyds Bank - Investment Account 
71 Larwart St. Lontoa ECJP 385 071-325360 

150.000 an) aamt.. ..Jl3.3 106 M.j]vrari| 

€25000, .1132 1051 14 0 Vmb 

11OO0O,. 1 12 9 10 1 1 USlVlM 

150Ote^ .. . .Jl27 9 3 1 124 VMte 

SVmC 5000 IbQ 45| bollwrl, 

H & G/Klelawort Benson 
Midland BaiA pic 


124 y«rtr 

6 Ol teh 


10.90 8-5Q 1L70 Qcr 

SB &S S? 

hWfSahcliAO. 1282 10 00 1357 6-MU 

lomrlA DOW. - 13.72 10 70 14 65 6-MU 

£25 000, 14 10 1X00 15 07 6-Mlli 

NatWest Crown Resme Accatnt 

41 LouteT, Loudon, EC2P28P , 071-374 3374 
£25.000 axfaim*... (13.75 10 75 1 14 48 3-UU 

UO 000 to £24.999 13 50 10 50 14 20 3-HU 
U.d00-f4.999... . J U 25 10.00 1 13 92l3-4*tD 

Provincial Bank PLC 

30 4U0n RA UtolrclLUn. CbBliirt .061-4289011 

H.ICa.la.090H.rril3L125 10341 14J1I MU 

Rayal Bank of Scotland pic Pre mi um Acc 

42St Aodnw Sr, Edtnhurph EH2 2YE. .031-2285650 


□742 528655 
.... 10.90 8JM 1X70 Qcr 

11.54 900 12.41 Qlr 

. . 1218 950 13 13 to 

_ 1282 10 00 13.67 6-MU 

. - 13.72 10 70 14 65 6-MU 

...14 10 1X00 15 07 6-MU 


CURRENCY MOVEMENTS 




B & C Merchant Bank PIC Portfolio Acc 
19 Mrtanb Street London SW1X BLB .071-2456616 
L2 JOCL-tu 999._ .. . J11J75 8 901 U87| to 


day's speo ML CaHs 39S240 Puts 412705 (Al arrtsdes) 
dysKtenCUbltiffi ftps 24i3 (Ml csntndB} 


10 VEWllSk NBIWM. FKMCH BOB OUIIFI FU1KES 


Pfc 

Jm 

Mar 

0.43 

106 

0.77 

2.08 

126 

205 

L94 

379 

Z7S 

4.90 

3.91 

622 

536 

7.72 





Esx Vol. One. H*x «t siawO 26850 09947) 
Preriran day's ora* Ibl 161566 058662) 



£50.000 aadUa*v.....i 1)25 10 371 13.9231 Qtr 

Brawn Sblplqi & Co Ltd 

FtraMmGMX Letter. London EC2 , 071-6069833 

NIC*..... 3-DO 10.14 14 04 1 Qtr 

PrafOenwidAic. 1 12375 9.651 13 34 1 to 

Caledonian Bank Pie 

BSIAtelrawSOM.EdMtanhEIQWP. 0315568235 
HKA. ..1 13.50 103)1 MHlron, 

Cater Allen Ltd 

25BkcWnladx LmdooECSVSOJ ,071-6^ 2070 

HICA. :.TT1275 9.945 xsim4 MU 

Conort £5.000 biM.... 1 13.125 102375114)098 MU 

Oarteiho u se Bank LknHad 
1 Pamomrkaw, CGUI 7DH. 071-2484000 

£2. 500-L19 999 1225 956 1331 MU 

Sb.000-L46.999. 1250 9.75 13.60 MU 

C50.000-C99.999. . 1275 9.95 1388 MU 

£100,000, ... 13.00 10 14 14.17 MU 

andO-S49.999 6 JO 5 07 6.92 MU 

sih 0GO-S9b999. 6.75 529 7-14 MU 

S10b.0OJ-5l69.999. 7.00 5 46 747 Wh 

5200.000, .1725 5.66 7.74 MU 

Man oucranmelts jnmallaMv-'far ram vlora 
Pwbi 2168 

Citibank Savings 

gj tot lraft v UUnMnwiralUtinivWO 081-7414941 

SSI KISS 

Ctydesdble Bank PLC 

30StVlianiPlara. GlamiwGl 2HL ,0412487070 
HIGlt2XW0-C9.999.Tn2 B.74 12X4 Otr 

£10.tXX)-C19.999 1 12.7X1 936 12.92 to 

C20.000-C49.999. 1 122 932 U.I5 to 

£50.000, - „_..ll2.7 9.911 13-711 Qlr 


Save & Proper) Robert Fleming 

28 Westn Rd. Runifiml RM13LB. , 0708 766966 

H.I.BJL - 11225 9J6l I3J7l0ail, 


SteHina Bank & Trust lid 

AorarCUi!. (.Mae, St, tending RC13&A 0734 592543 
HI 04 £2500, 7)1415 11 Ml 13 1216310 

Tyndall & Co Ltd 

29-33 PriwiB Vkterta St. Bristol , 0272744720 

OtmaadAa..._„...7]l2.75 »-^5 13.761 Qtr 

HLHA. 1275 9 95 U 76 Qtr 

HiiMaoaooo,. . 13.00 iai4 14 .m «. 
UlanPleAcc 1 12.25 9Abl 13 20 1 Qtr 

United Bemlnlam Trust Ltd 

P0Boi135l AHQSXtoadl*BllG13EB 0734560411 

aS£*r~^3*60 10.611 1431) - 

J. Henry Schrader Wan & Co Ltd 

120 CtoapriOe, London £CZV 60S 071-3826000 

® ai Act. |14 00 10.92 1531 1 MU 

D00 and atene.....J 1429 11 Ul 15391 MU 

Western Trust Hl^i interest Cheqne Acc 
The MoaqmnnL PhtnooU PL1 1SE 0752 224141 

125 000,. „ (13 50 105)( 14 6oT to 

E5.6oo424.999 113 25 10341 1432 to 

U.000-C4.999 J1300 10 14 1 14.041 Qtr 

Wimbledon & Snath West Finance PLC 

H u irss2vM^ 7flE 10.5)1 1 “zare 


Ndies-Gms rat* uj Uns* eranwi fiwn CDnradU r*l*M 
in Hm acuul rat* ter deduataa al CRT Gr Eo*l* 
cult Grots aqululm M toil* rat* Ui»r*rs 
-awonwndm j*poI rau. Mt Cr (icarara, iMwtsi 


Gai central rates raf hr tie Eraopras QnrodstaL Gmnda *ra to ssomdlag celaiw nrenftx raremtj^ manses 
at far Eca; apoSItt change denote a weak curacy. DMrgBB dma toe ratio brtwtm ton syisric toe 
peretnuo* Sfftrmce behrienttrattial mart*!**) Eca cenlnd rale far a'arrwcy, rad the maxlinan gemmed 


dentation el the eonvrays nwrket rate from ns Em aural rate. 
l taksdUad by Ftamdal Times. 
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nose 

9104 

HKD 

9108 
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9103 

Pm. 

9L08 

to 

9L06 

9110 

9105 

9109 

J® 

9L07 

91.11 

9L06 

9109 

Ses 

9108 

9LU 

91.07 

9130 

Ore 

9106 



9L0B 

to 

91.06 



9L08 


91.10 

9109 

9109 

9109 

See 

9110 

9L09 

9109 

9100 


Opra Odst . Osme Him Low 

90.06 90.02 -O.fc 90to 90.02 


Haiti 90.13 90.12 -0.04 

Jaw 90-20 90-L1 -fiJU 

Sepum!*, 9005 90325 41X4 

j grara ad whara 8.081 Too) Ogee Inurest 32,041 

CAC-48 FUIURES (UATTF) MWs 


9005 9001 

9002 9000 

90.08 90X2 


EsUmaud wham 912B 
Pretloos dor's open lu. 


110793) 

73552 (72700) 


THREE MTU ECU 
BU In gohdi U 108% 


Deojte 1575.0 

latum 1580.0 

Haiti 

EfllmMtd ratarae 4.301 Teul Ooe* I 


das Ooage HIW 

15725 +33 1581.0 

1585.0 +103 1585-0 

15803) +L0 1580.0 


SCOTLAND 


: ebb : i i’.ti z— ■■ 



Otoe 

Htek 

lew 

ha. 
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9004 

90.08 

90.04 

90.03 

to 

9011 

9038 

9030 

9030 
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9020 

9035 

90.11 

Sto 

90.25 

9025 

9025 

9020 


BANK RETURN 


Estimated wdoew 100 Ol) 

Pmtow do's ogea he. 1380 0331) 


FT-SE 108 DDQ 


FORWARD RATES 
AGAINST STERUNG 



L967 2.925 255.0 
l 1.487 129.6 


0.342 0.672 1 87.18 

3.922 7.714 11.47 U00. 


F Fc. 1.018 2002 2W7 2OT3 

S Fr. a407 0800 L190 103.7 

H FI. 0JO3 0596 05» 77.20 

lira 0.454 0.893 L32B 1158 

~T% 0.435 0856 L272 110.9 

8 Fr. L658 3262 4851 4229 



HF1 

Ura 

KM 

B ft. 

3303 

L679 

22D3 

1120 

2299 

1.169 

6000 

30.66 

1129 

12.95 

7532 

8639 

0.786 

9016 

20.62 

2360 

3362 

U44 

2242 

8963 

2340 

0.935 

6107 

2403 


£25 pra 

MltatoapM 




Close High 

(or 

ftev. 

Ore 

20610 2076.0 

2057.0 

20500 

to 

20905 2099.0 

2092.0 

20800 

Jvn 

21300 2144.0 

21340 

21440 

Estimated wtaeir4882 M997) 




Pmtas dor's open InL 25647 (25862) 


PBUBM mm nOMMBD 


2975 0.744 1 „ 
4.460 LL16 1.499 


4274 13)69 1.437 
1629 4.076 5.478 


0696 1826 

L044 2737 


1-mK 3-mto. 6 -mUl 12-flto. 
19572 1-9405 L92D1 18876 


Bm-STERUW Ss gcr I 


Yen per 1.000: French Fr. per 10: lira per 1.000: BeMan Fr. per 100 


latest Midi law Pm. 
1.9540 L9574 L«D L9570 
L932D 1.9350 L9300 1.9338 
L9148 - L9U0 X9148 


MONEY MARKETS 

Pressure eases 


FT LONDON INTERBANK FIXING 


DEPARTMENT 


LIABILITIES 

Capital 

Public Deposits 

Bankers Deposits 

Reserve and other Accounts — 


ASSETS 

Government SecuriDea 

Advance and other Accounts - 
Premises Equipment & ocher S 
Notes 


ISSUE DB»AfmBENT 
LIABILITIES 

Notes In circulation 

Notes In Banking Department . 


ASSETS 

Govern me nt Debt 

Other Government Securities - 
Other Securities 


01310 un. He* 9) 3 aerate US doitan 


6 route IIS Dodar, 


Wednesday 
November 7 IBM 
- 

14.553800 
_ 44,731,782 

1.738830,038 

... 2890.115836 

3885,730,734 


1^72,008,118 

1.592.580883 

1807872867 

12963879 

187882 

2886.730.734“ 


J58S7816.121 

12883879 

15.570800.000~ 


11815.100 

11828.082881 

4830802819 

15.570 800800 - 


Increeee or 
decrease tor week 


4- 808830 

81893,782 
4- 1 1.484,900 


50.036.000 
34S.031.488 
226,1 88808 
2824.970 
14874 


32824.970 

2824870 


781813877 

731313,977 


The FT proposes to publish this 
survey on 

December 14th 1990. 

It will be of special interest to 
the thousands of the senior 
decision makers world wide who 
are regular readers of the FT. 

If you want to reach this 
important audience, call 
Kenneth Swan on 031 220 1199 
or fax on 031 220 1578 



FIXED PERIOD rates were 
steady on the London money 
market yesterday, but pressure 
on the short end eased after 
the Fpnk of England forecast a 
lower than expected day-tt>day 
credit shortage. Overnight 
money was around 14 A per 
cent, compared with a peak of 
15% on Thursday. 

Some market operators were 
a gain prepared to sell tolls to 
the authorities at a rate higher 
than the established leveL This 
was regarded as a relatively 
r fo pa n way of obtaining money 
at a time when the authorities 

UK Blearing to* base ten** 

14 per cent 
Iran O ctober 8, 1998 

are keeping the short end of 
the market tight to Jeter 
speculation about an early cut 
in bank base rates. _ . 

Three-month st ®^ lir if 
interbank was Quoted at 
1311-13% pe r cent , agSU “ i 

13«-13H previously and 

^On^'uffe short sterling 
futures opened w^ker 
rallied towards the close. 
December djfiwflr «»JJ * 
S&89 and fell to 86^5. 
closing near the toys peg 

initially forecast a money 


market shortage of E600m. This 
was revised to £650m at noon 
and to £700m in the afternoon, 
but assistance of only £499m 
was provided. 

Before lunch the authorities 
bought £216m bills outright, by 
way of £188m bank bills in 
band I at 14-13% per cant mid 
£28m Treasury bills in band 2 
at 13% per cent. In the 
afternoon another £218tn bank 
bills were purchased in band l 
at 13% per cent. Late 
assistance of around £65m was 
also provided. 

BiUs maturing in official 
hands, repayment of late 
assistance and a take-upol 
Treasury bills drained £1^68m. 
with a rise in the note 
circulation absorbing £465m. 
These outweighed exchequer 
transactions adding £905m to 
liquidity and bank balances 
above target of £335m. 

At the weekly Treasury bill 
tender the average rate of 
discount on 91-day bills fell to 
13.0552 from 13.0693 per cent. 
The top accepted rate of 
discount declined to 13.0558 
from 13-0959 per rent. This was 
equivalent to a price of £96.745 
and bids at that level received 
q7 per cent of the amount 
aDDhed tor. The E250m bills on 
offer attracted bids of £L54bn. 

The average rate on £200m 
183-day bills rose to 12.3182 
from 12.3030 per cent and the 
average on 63-day bills rose to 
138340 from 13-3833 per cent. 


Ttetotag rate art toe artthmrik rows raundtd lo toe nsRsaeoMMraath. aftoeMndaftetdratsfarSlOm 
aiond to tot mart* I* tee rtfwra* Santo A 1180 a.m. rack workteB to. T); bote «e NrafcnaJ Wean taster 
IS*. Baal ol Toty*. Donicte EUnlr, Braque Hetlorail to Paris at raraqra Coaraitjr Tresx 


BASE LENDING RATES 


MONEY RATES 


NEW YORK 


Prime rau 

Brato- Ion rate 

M.fvafc — 

FeAhiotoatWenenUoa . 


One mooli 

T«o manta 

10 Three moah ... 
9U ShmoraJ).. „. 
7fl Oaejwr 

- Two rear 


Treasury Bills and Bonds 


— 7.29 Three »tar 

7.47 Fooryeu 

7J1 F)*e rev 

7.40 Semm- 

734 10-jw 

7.63 30iesr 


FrraHtrt — 

Parte 

Ztrkti 

Amaertam. 

Ttojo 

ran**... 

Braaels — .. ... 

OttWlTF ....... 


Orenlgftt 

Opt 

Mcoto 

Two 

Mosul 

itaee 

Matte 

Six 

Matte 

830-820 

9%-10 

820000 
96 0% 

MX, 

8050.70 

9H-9I1 

8600.75 

9^-10 

& 700.90 
10-10*, 

33ft 

920 

10*1-10% 

Mk 

m 

10*a-10H 

&& 

104-lSu 

ioa-iofl 


LONDON MONEY RATES 

No » 9 JoremlBtriJ I M°a^7 ) I teSrite 1 Vm 


Interttan* Offer 15te U 14te 

lolertHnl* Bid 13lj 14*2 14te 

gSiaStebeii::.: 14% ^ 

eraser!!:: Mfa 14% 1311 

Company Deposits - - 14 

Finance House Deposits - - 14,', 

Treasury Bills (Buy) .... - - 14 

Bank Bills (Buy) ~ - J3IJ 

Fine Trade Bills «Buyl - - Mg 

Dollar CDs “ - B-00 

SDR Linked Dep. Offer - - gj 

SDRUnkrtDep. BM... - ” |}l 

ECU United Dep. Offer %'i 

ECU Unked Dep. Bid .. - ~ 9 *« 

Treasury Bills bell); OIK- man III 13* J*» cent, uw montto 


ABN Bank 

Attn&CoBfaoy 

AUtaUnEtitok 

AIBBaak 

• Bemytebadw 

AsoefatsCapCurp 

• B&CMottaBlBaak— 

BotofSanids 

BncsBitooViTCfla-- 

BartCmft&Conm 

Banks! type 

Bartof/RbW 

Bart of India 

BaftofSntM 

Bass Be* Ltd 

Barckjs Bart 

Rrarta nj et Bart 

BrtLBkofWdEtet 

• BnnStertr 

aBajHUertatf 

• QBUrtaeBink 

Citl bask NA 

City Mmfcws Bart— 

OjdesdikBaBk 

Com.BLsfLoartiPIc 
CoqgnUKBart 


14 Costts &Co 

14 CrpEftplarn 

14 Durtar Bart PLC 

14 Dwculiwif 

14 EoatorUBartpk— . 

15*2 EakrTnstLti 

14 FtaacU&G&Bart-. 
14 FUttMBkrtflc. 
14 •RobBtFlo*g&Co._. 
14 Robert Fraser 

14 Gtnfaart 

14 tCatonezMato 

14 HFCBartpk 

14 •HaobraBrtk 

14 Hagrt'RTndPk — 
14 HaHaheiSenlnBit. 

14 •HtUSanHei 

14 C.H0K&GB. 

14 HaiskM&Stoirt 

14 •UgpaUjesgfc&Boa- 

14 LbodsBart 

14 NedtafBankhd 

14 HcOondl Dw^ai Brt. 

14 HUM Bart 

14 NMiMlrt 

•14 Hai Bk. of KhwbU 


14 UWetratater 14 

14 JkrttenBankLU 14 

14 NjfarfH Mortgage Bart 14*2 

14 PMitRcWBrtkPLC— 15 

14 Raxts^eBartUl 14*2 

14*2 RoplrtofScnUart— 14 

14 RoyalTnkBart 14 

16 ISmtUMBsaSes... 14 
14 SaodadCtartenN — 14 


14*2 TSB 

14 


14 
14 

14 UoftartBlc 14 

14 •UsMBtaNCnait.— 14 
14 (iBitfltMiznHBart— 14 

14 Ueftj Tret Bank Pk 14 

15*2 Western Trasl 14 

14 Wsttae Bart Carp. 14 

14 Wbitea»teUidtai 14 


14 9 Hesters of BriUsb Menkart 
14 Bartiog & Securities Hoes 
14 Assodatm. 8 Depart nv 5J% 
14 Sawfce7.7%.Tm Tier-00,000* 
14 JEtartaRsD.7% 


ns m & 


13te - 

13te 13 

13 Ji 13 

13.5 

13*. 12 

14 13 

8.05 8.C 

9. 1 . 9. 

8 1 Bl 

9M 10 

911 9| 


ccm; Sis months 12,1 


<tav OaoteT 31 1990 . AqreM rates for period No* 26,1990 to Dec 25 . 1990. Scheme l: 1 5- W 
pV Schemes 1 1 & 111: 15 32 p.c. Reterence rale fo r period Sept 29,1990 to Oct 31 , 1990. 
SchenrelVtV- 14 1M p.c. Local Authority and Finance Houses seven days' notice. Wh« seven 
dmtfflMd Flnrawe Hoises Base Rale IS from November 1 1990: Bank OcpoiHRates for STO 
aisevendais notice 4 per twrt. Certificate of Ta« Deposit iSeries 6); Deposit £100.000 aUtner 
heldmtdcrS* month 10 per cent: one-three months 12 per cent; three-sl. months 12 per cent; 
SvilM^ioSuB 12Vrr cm: nine-«*rei« momto 11 praotnj Under UOO.OOC lOig (** 
from Oct 8.1989 . Deposits »l indrawn lor cash 5 per cent. 


TELEPHONE: 071-828 7233 AFBD MEMBER 

FTSEToO j WALL STREET 
Nov. 2045/2025 +15 Nov. 2448/2460 +10 : 
3 Dec. 2060/2070 +10 I Dec. 2458/2470 +10 i 
-^3 5pm Prices. Change from previous 9pm close 
HOW WELL DID YOU J UDGE THE MARKET? 


CAL Furore* Lid 

Windsor House 
50 Victoria Street 
Loudon 
SW1H0NW 
TeL 071-799 2233 
Ens 071-799 1321 



FT SURVEYS 


In TRANSIT WAREHOUSE 
VanxhaJJ, London SW8 

URGENT PUBLIC AUCTION 

Distraint Order Executed by the Court Appointed Bailiff 
District Coast Judgement Landgcrichl DvucMorf 

SEIZED 

VALUABLE ASSETS 

A Large Confiscated Stock of 

PERSIAN & EASTERN 

H a n dmade Carpets, Rugs & Corridors 

InrTuding: Meshed. Kirman. Noin, Bif/er, Kashktty. Hamadan. 
Hussemabad. Kundsxz, Km Kazak etc. in Silk A Waal 
AD Sizes, incl. many extra large room sizes to IB* x 10' 
Remaining goods sequestered in accordance with the 
Court verdict now apportioned with other Hems for 
Immediate Bqnidatkm by 

SHORT NOTICE 
PUBLIC AUCTION 

SUNDAY, Uth NOV, at 11,30 a.m. SHARP 

Inspection from 10.30 a.m. 

Thta superb portion redirected in nm*H nore entered to be sold 
m quickest possible manner PIECE-BY-PIECE at 

SKTLLION STORAGE WAREHOUSE 
67-7! Bondway, Vauxball, London SW8 

(Situated 200 yards from VaixkaU Bridge, direction Nine Elms J 
Terms: Cash. Certified cheques, nuyor Credit Cards 

BICKBNSTAFF & KNOWLES, Auctioneers, 

6 The Arcade, Thurfoe St, London SW7. Teh 071-589 7971. 
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LONDON STOCK EXCHANGE Dealings 


Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not Included In the FT Share 
Information Services. 

Unless otherwise indicated prices are In pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through toe Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities In which no business was recorded in Thurs- 
day's Official List the latest recorded business in the four previous 
days is given with the relevant date. 

Rule 535(2) and Third Market stocks are not regulated by the 
International Stock Exchange of the United Kingdom and the Republic 
of Ireland Ltd. 

4 Bargains at special prices. 4 Bargains done the previous day. 


Prf El - 47 (2No90) 

9%CumPrf£l - 68(6No90) 

Ayrwws Mew Protect* plccm 25p - sa 


BA.T Industries PLCADH ( 1 : 1 ) - S 1 CT¥- 
JB5 .874637 <*, 1 SI _ 

B8A Group PLC >0%Dat> 3* 8*9* -ESI 

2% (BNoSO) 

BET PLCADH (4:1) -514.37452* 

5* Pnrp Oed S(k - £40 (BNoflO) 

EHCC PLC7¥% Deb Stk 90*5 -£ 8 H 
BM Group PLC4j6p (Net) Ctr* Cum Red 
Prtaop - 103 


BOG Group PLCADH (1:1) - *93 ( 8 N 0«9 
8)12/17 - 


■ £94'/t %• 


British Funds, etc 

No. of bargains tndutf«32S63 


Exchequer 10 %% stk 2005 - £94 y, 
(7Na90) 

Guaranteed Export Finance Corp PLC 
12 h% GW Ln Stk 2002(Reg) - CUKTX. 
V. A X. (7NoS0) 


Corporation and County 
Stocks No. of borgura mdudod5 


UK Public Boards 

No. of bargains IndudedB 


Corp PLC r*% Dob 


AgrtcuRural I 

Stk 91/93 - £87 9 
10 K% Dab Stk 92*5 - E89K 
Clytie Port Authority 3% tad &k - £15 
4% fard Stk — £20 

Metropolitan water MetropoStsn water 3% 
A Sik 63/2003 -£S0(2No90) 


Foreign Stocks, Bonds, 
etc-(coupons payable in 

London) No. of bargains lnctedod44 
Graace (Kingdom a4)B% Put*; Works Sttg 
Ln of 1928(A98d) - £29* 
Hungary.(HepubOc ot)7%% Stig BAKAssd 
Lon (968 Sett) - £40 
IratandCReputHto ol)9*% Stk 91/98 - 
£ 88 K 

Rio Do Janatro(Siatn of)Bnmi7% Stig Ln 
T927(Ptan A -now 214%) - C15 (2NQ3B? 
Abbey National Treasury Serve PLC 
10 V %GtdNts1 994(030000. 

1000QS1 00000) - SC94K (BNoQO) 

13%% 

GMNtsl995(BrC 1000. 100008 100000) - 
£103% 

Associated Newspapers Hotdtaga Lfl 6 % 
Exchangaobta Bds 2002 - £65 K 
(TNoSO) 

Australian industry Dev. Corpn. iov,% Bds 
1999 - £ 88 ’A %(7No90) 

Blue Circle industries Capital Ld 1014% 

Cnv Cap Bds 2005<Brf5000A1 00000) - 
£91 %(6No90) 

Bradford A Bngtoy Bidding SodetyRtg 
Rate Nts 1 9K5 (Brnooooj - £9958 
(7No90) 

Bntsnrto Bedding SodetyRtg Rate Nts 
1993fBrt 10000) - £99.85 (7NO90) 

SnOsh Airways PLC 10%% Bde 2008 - 
£841. 

British Gas Inti Finance BVS%% Old Nts 
1993(0131000.100008100000) - 58235 
3.15 (2No90) 

British Gas PLC 13% Nts 1993 - £102% 3 
(6N090) 

British Tefeconimunk ad ona PLC Zero Can 
Bds 2000 - £35 VI 

CaterpOar Financial Servioes NVZero Cpn 
GW Nts 1 1/8/92 - $82% SK <8No90) 
Costain Finance NV7 5% GtdRed CnvPrf 

2003 £ 1 (Certs to Br) - 78 (ONoflQ) 
Council of Europe Resetflement Fund 

11 %% BdS 1992 - £989 (BNo9Q) 
DenmarkOOngdom of)11V4% Bds 1994 - 
£99% (6No90) 

General Moicm Acceptance Corp 8 %% 

Nts 1994 (Br$ 1 000, 10000K 100000) - 
987% 8 

General Motors Acc CorptUKJFln PLC 11 % 
Nts 1991 - £98%. (2No90) 

Gracecfuirch Mortgage Rnanoa PLCMtg 
Backed Rtg Rate Nts 201 9(Br£iOOOOO) 

- £9956 (7NO90) 

Granada Group PLC 11 %% Bds 2019 
(Br£ 1 0000 * 1 00000 ) - £79% » (BNoSQ) 
Grand Metropolitan PLCBK% Subord Cm 
Bds 2002 (BrfiSOOO) - £89% (2No9Q) 
Halifax 8 uMng Sodaty9%% Ln Nta 1993 

- £83% 4% (5No90) 

10 %% Nts 1997 -£90% 

1 1% Subord Bds 

201 4(Br£10000&1 00000) - £83% 4% 
(7NoB0) 

FKg Rate Ln Nts 1992(Br£SOOO) - 
£9953 

Fbg Rote Ln Nts 1998 (Br£5000AG00(XQ 

- £99.78 (7NO90) 

Harrisons A CrotffleM PLC7%% Subord 
Cnv Bds 2003 - £74% (7NO90) 

Hickson Capital Ld7% Cnv Cap Bds 2004 
(Reg) -68(714090) 

7% Cnv Cap Bds 2004 
(EbCIOOOAIOOOO) - £83% (5No90) 
HiBsdown Htdgs PLC4K% Cnv Bds 2002 

- £102% (BNo90) 

Imperial Chemical Industries PLC 11 %% 

Bds 19S5(Br£5O00) - £96% 

International Bank kx Rec A Dav9%% 

Bds 2007 (BrtSOOO) - £78% 505161 
566 

10%% NtB 1994 - £97% (BNoSO) 
W ^R l g yc of) 8 %% Nta 1994 - 

Ladbroka Group PLC5%% Subord Cnv 
Bds 2004(Br£1000A5000) - £102 
Land SecuriUas PLCB%% Bds 2007 - 
£74% (7NO90) 

8 %% Cnv Bds 2002 - £81 K % 

9%% Cnv Bds 2004 (BTE5000&50000) - 
£ 86 % % (7No90) 

Leeds Pertiienent Butidtag Society 1 Z%% 

Nts 1991 - £99% % (7No90) 

10%% Subord Bds 1998 (BrtSOOO) - 
£87% (6NO80) 

Marks A Spencer Finance (Nedertand)BV 
8 %% Gtd Bds 1990 - $85% 

Morgan(j-P.)A Co Inc 13% Nts 
19S3(BrSC1OOOaiO0O(q - SCI 02.9 
(5NO90) 

Morgan Guaranty Tat Co ol New York 
12 %% Deposit Nts 1994 - £ 100 % 
(7NoS0) 

National Australia Bank LdlO% Nts 1991 
(BrSCI 000. 10000&1 00000) - SC96.85 
Nippon Telegraph and Telephone Com 
10 K% Nts 1999 (BrSCI 000 & 10000 ) - 
SC907. (SNo90) 

Pearson PLC 10 %% Bds 2008 - £79% 
(7NO90) 

Zero Cpn Bds 1992(flrf:i 000*5000] - 
£83% (7Na90) 

Penlnauter A Oriental Steam Nav Co 11%% 
Bds 2014 (BHlI 00004100000) - £83% 
(7NO90) 

Ranks Hovls Mc O ougal PLC4%% Cnv 
Bds 21003 (BrCBOOO) - £107% 

Redland Finance PLCZaro Cpn Nts 1892 

- £84 (7NO80) 

Royal Bank of Scotland PLC 10%% 

Subord Bda 1898 (Br£5000A25000) - 
£ 88 % (2NO0O) 

SaatcH A SaottSV Finance N.V. 8 %% 
RedCnvPrf 2003E1(BrShs1000A10000) 
-£41» 

5atosbray(J) PLC 10%% Nts 1993 
(BrfSOOS? - £96% % (2No90) 

Sataobray (J) (Capital) LdS% Cnv Cap Bds 

2004 (BiE>) - £112% 3% 

Sears PLC 10 %% Bds 19S3 -£93% 

Slough Estates PLC 8 % Cnv Bda 2003 - 
£98% (7No90) 

Smith A Nephew A s s o ciated Cos PLC 4% 
Cm Bds 2002 -£104% 

State Bank of New South Wales 13%% Nts 
T Oa O^BrSAIOOMIOOnO) - SA1145312 

SttteBuik of Victortai 1 % Gtd Nts 1992 
(BrSCI OOOA 10000) - SC9855 


Svensk Ekportkredft ABZero Cpn Bds 
1 - 574 S 


1994 

Tesco Capital Ld9% Cnv Cap Bds 
2005fReg) -£1056 6 % 

United Biscuits Finance NVfi%% Gtd Red 
Cnv Prf 2003 - £1075701 85701 
(6No90) 

WeHoome PLC9%% Bds 2006 - £78% 
(5NO90) 


Sterling Issues by Overseas 


Borrowers 

do. pi bargains incfcided28 


American Brands Inc12%% Uns Ln Stk 
2009 - £90% 1% 

Aslan Development BanklO«% Ln Stk 
20090*04) - £87% 

AustraBalCammomveBltn of)S%% Ln Stk 

20120*9) - £77% (5Na9G) 

11 %% Ln Stk 20 lS(Reg) - £89% 
(SNO90) 

Bank of Greece ltW%Ln Stk 20l0(ReQ) - 
£80%* ^ 

Cotase Nationals Das AutarouteelS* Gtd 
Ln Stk 2006 -£126%. 

Credit Fonder Da France „ 

l0%%GWSerLnStk201 1 .l 2 .l 3 .l 40 leg) 

- £87%. (8No90) 

14%% Gtd Ln Stk 2007PW) - £119* 

(6No90) 

CradH National 13%% Gtd Ntt 1993(Rflgl - 
£l03W(5No90) _ 

13%% Gtd Nta 19Q30V) - £103%. 


Greater London CouncaS%% Stk 90*2 - 
£93% 

Bfemngtiam Corp 3% stk 1947(or after) - 
£23%* 

3K% Stk 1S46(or alter) - £27% (BNoSO) 
Leeds! Oty of) 13%% Rad Stk 2006 - 
£107% 

Lincoln Corp 3% Red Stk 1919(or alter) - 
£20* 

Manchester Corpt89i 3% Red Stk 
1941 (or after) -£2S 
Norwich Corp 3% Red Stk - £20* 

Readmg Corp 3%% Sk - £10 ( 2 NoB 0 ) 


(5NO90) 

BedridM de Franco 12%% Gtd Ln Stk 
2OO80*eg) -£104 4 
1 1 %% Gid Ser Ln Stk 2OO9n20*eg) - 
£9891. (714090) 

Firepan Investment Bank 9% Ln Sik 
sOoi (Reg) - eSi-a. ng zy. 

9K% Ln Stk 2009 - £82 H 
10%% Ln Stk 2004(Reg) - £ 88 % % 

9 

11 % Ln Ste 2002(Reg) - £93% 

FfnlareKRapubfc of) 11 %% Ln Sft 
2OO90*eg) - £95% %. (6No90) 

Hydro-Quebec 12.75% Ln Stk 2015 - 
£100% % (7No9Q) 

15% Ln Stk 2011 - £118%. K 7 
(BNoSO) 

taco Ld 15% % Une Ln Stk 2008 S Rap Opt 
-£ 111 % 

inter -American Development Bank9%% 

Ln Stk 2015 - £82% 

■ntarraeonaf Bark lor Roc A Devi 15% Ln 
Stk 2003 - £90% %, V 

Ireland 12 %% Ln Stk 2OO80*ag) - £100% 
(6No9Q 

New Zealend7H% Stk 88/92 - £90%* 
11 K% Stk 2008(Reg) - £92 I 


11%% Sik 2008(Br £5000^- £92X4 


11K% Stk 20140100) - £93 (7Na90) 
Nova Sootta(Prov1nce of>1>%% Ln Stk 
2019 - £92% (7No90) 

Petroleas Medcanosl4»% Ln Stk 2006 - 
£95* 

Ponuoai(Rep of) 9% Ln Stk 2O160*ag) - 
£73%. 

ftuvlnce da Oueboc12'4% Ln Stk 2020 - 
£96% (6NO90) 

Spslnddngdom ofl 1 1 %% Ln Stk 
2010(Reg) - £96% % H (7No90) 


SwodenfKtagdom ofl9%% Ln Stk 

I - £81 Vm Vj 


2014{Reg) - £81 Vm Yj %. (7NO90) 
135% Ln Sik 2010(Reg} - £109% 
(7No90) 

United Mexican States 16%% Ln Sik 
2008(Rsg) - £107% 9 (7No90) 


Banks and Discount 
Companies 


NO. 


impame! 

of oergetas 


Included 1635 


ABN-AMRO Htdgs N.V.Ord FL5 - FL305 
1 .1 3 

Bm of fraland( Governor A Co of) 7% Ln 
Stk 80/91 - l£94 

Brntfays PLC ADR (4:1) - $27.624079 
(TNoBO) 

Barclays Bonk PLC7%% Urn Cap Ln Stk 
86/91 - £85 

0 K% Uns Cap Ln Stk 86/93 - £ 88 % 9 
12% Uns Cap Ln Stk 2010 - £93 S 
10% Uns Cap Ln Sik 2002/07 - £1 16% 
*Si(7No90) 

Borings PLC0% Cum 2 nd Rrt £1 -75% 
Cater Alert Htdgs PLC 4.2% 2 nd Cum Pri 
£1 - 40 (5No90) 

Commerzbank AgCdb>0ss Warbug) 

DM10 - DM415 

First Chicago Corp Com Stk S5 - $145084 
(TNoSO) 

King A Shnxson Htdgs PLC Cum Ptg Ptd 
Oid£1 - 50(7No90) 

Kyowa Bank Ld9ts ol Com Sik Y50 - 
Y962.I532 <8No90) 

Midland Bank PLC7%% Subad Uns Ln 
Stk 83/93 -£85K(7No90) 

10%% Subord Uns Ln Sta 83/98 - £85 
% 6 7 

14% Subord Uns Ln Stk 20020)7 - 
£99% % 100 K. % % 

Mitsubishi Trust A Bartctag Corp She of 
Com Stk Y50 - Y1380 80 553 410 
National Westminster Bank PLC7% Cum 
PrtEI -56 

9% Subord Uns Ln Stk 1993 - £89% 
90% (7No90) 

12%% Subord Urn Ln Stk 2004 - £96% 
* H.7 


Royal Bank of Scotland Group PLC 11 % 

Cumr 


(Prf £1 -B2(2No90) 

Standard Chartered PLC 12 %% Subord 
Uns Ln Stk 2002/07 - £76 7% 

TSB Group PLC 10 % % Subord Ln SOi 
2008 - £84% KKKt 
TSB Hill Samuel Bank Hoidtag Co PLC 8 % 
Uns Ln Stk 89/94 - £84 (6No9G) 
Warburg (S.G.) Group PLC7%% Cum Prf 
£1 - 72 

WMt Fargo & Company Sha of Com Stk 
S5 - £23.155* $ 454B845* B5039* 


Breweries and Distilleries 

No. of bargains lnctedad472 


AMed-Lyons PLC7%% Cum Prf £1 - 59 
7%% Red Deb Stk 88/83 - £87% % 
11 %% Dab Stk 2009 - £95% % 

5%% Uns Ln Stk - £35 (8NO90) 
6 K%Uns LnSik -£48% 

7X% Una Ln Stk saw - £77%* 

Bess PLC4% Cum Prf £1 - 30 (2No90) 

7% Cum Prf £1 - 53 5 (6No90) 

3K% Deb Stk 87/82 - £87 (7NO90) 

8 %% Deb Sat 87/92- £92 
10 %% Dab Stk 2016 - £85% 

4%% Uns Ln Sik 92/97 - E53 (tSNcflO) 
7%% Uns Ln Stk 92/97 - £78 
Bass investments PLC7%% Uns Ln Stk 
92/97 -E77% (5No90) 

BocUngton Group PLC9%% Cnv Uni Ln 
Stk 2000/05 - £133 

Bubner(H.P.)Hdgs PLC9K% Cum Pri £1 - 
70 

8 X% 2nd Cum Prf £1 -80 
GreenaU Whitley PLCB% Cun Pri £1 - 87 
(5No90) 

10 % Deb Stk 2014 - £80% 1 
8 %% Irrd Uns Ln Stk - EflO 4 (2No90) 
Hardys A Hansons PLCOrd 25p - 900 
(7No90) 

Mansfield Brewery PLCOrd £1-422 
Scottish A Newcastle Breweries PLC 4. 6 % 


Cum Prf £1 - 52 (6No90) 
IE1 -741 


B45S% Cun Pri n - 74 (®4o90) 

7% Cnv CUn Prf £1 - 157 % 8 
75% 1 st Mtg Dob Sik 89/94 - £87 
(2No90) 

Setoam DIstBers PLC 12 %% Deb Stk 
2012 -ES 8 

South African B w erl o i Ld7% Red Cum 
Pri R0.60 - 4 (5No90) 

Vauir Group PLC 10.75% Deb Stk 2019 - 
£ 88 % (7No90) 

11*% Deb Stk 2010 - £93% (BNoSO) 
WatneyMann A Truman Hldgs PLC 7% 
Red Deb Stk 88/93 - £88 (BNoSO) 
10%% Red Deb Stk 90/95 - £94% 
(6NO90) 

12%% Red Deb Stk 2008 - £99% 
(7No90) 

WMtbreed A Co PLCB Ord 25p - £13% 
(2No90) 

7% 3rd Cum Prf Stk £1 - 53 (2No90) 
4%% Red Deb Stk 99/2004 - £53 
7*% Red Deb Stk 89®4 - £88 (7No90) 
9*% Red Deb Sik 91/98 - £87 (2No9Q) 
7K% uns Ln Stk aa/91 - £98 ( 7 Noea) 
714% uns Ln Stk 95/99 - £74% % 5 
7*% Uns Ln Stk 960000 - £75% 
(7No9Q) 

10K% Uns Ln Sik 2000105 - £85 


Registered Housing 
Associations 

No. of bargatm Inducted 1 


I Finance Corporation Ld7% Deb 
009 (Sens 2 ) - £94% 


Commercial, Industrial, etc 

No. of bargntM tacfudad11345 


AAH Htdgs PLC 42% Cum Prf Cl - 45 
(BNoSO) 

A81 Leisure Group PLCOTO top - 85% 7 


CNoSO) 

ADT Ld AE 


LdADR (10:1) - $21 57 58 50 % .17 


AECt Ld5%% Cun Pri R 2 - 057* 

AMEC PLC 15% Uns Ln Stk 1992 - £97*» 
Adscene Group PLC7X% Cnv Red Cun 
Prf £1 - 28(3NoOO) 

Aegm Group PLC ADR (2:1) - S7.6 (7No90) 
Aerflnte Bream Taor«nte10K% SUg Dab 
StkBI/se -£90K(7Na90) 

Aktah AkanMumLd Com Shs at NPV - 
*17.15 

Alexanders tfldgs PLC-ATRatV)OnJ lOp - 
13 (5No90) 

S%% Cum Pri £1 - 64 (5No90) 

Atamn Grau> PLC6425p (Net) Cnv Cun 
find Pri lOp - 114.442 % 

Amber Day Hotdtags PLC 10%% Cum Red 
Pri 99/2002 £1 - 89 70 1 2 (6N090) 
American Brands Inc Shs of Com Stk 
$3,125 - $37 

Anglo LMtedPLCOtv Red M10p -50 
(7No90) 

Ash 8 Laey PLC 8 % Deb Stk 87/92 - £90 
( 2 No 0 O) 

Associated British Foods PLC5%% Uns 
Ln Stk 87/2002 50p - 28 (0No9O) 

7%% Uns Ln Stk 87/2002 80p - 35 
Associated Fisheries PLC8K* lira Ln Sik 
91/96 -£B0 (BNoSO) 

Associated Leisure Hldgs PLC7M% Uns 
LnStik 89/94 -£82(6No90) 

Anwoods PLC ADR CSclJ - $38% 

Attwocds (Tmeneel NVSKp Gtd Red Cav 
P rf Sp - 114 (7No90) 

Automated Securttypfldfp) PLC 5% Cnv 
Cum Red Prf £1 - 106K 9 9 (6N09O) 

6 % Cm Cum Red Prf £1 -7889 
(ENoSO) 

Automotive Products PLC4.ss% Cum did 


12%% Uns Ln Sik 2*1 
% 

BPO Industries PLC 10%% Deb Stk 
97/2002 - £86 

BS Group PLCOrd Stk 5p - 300 
B5.GJmarnatkmsl PLC 12 %% Uns Ln Stk 
93/98 - £80 

BTP PLC7J5p(Net) Cnv Cum Red PW lOp 

- 100 

Bardon Group PLC 5p (Net) Cnv Cun Rad 
PrliOp -70 2 

Barr A WsRace Arnold Trust PLCCtad 25p 

- 360 f7NaS0) 

Beszer PLC6JS7% Cun Red Pri £1 - 48 
(7NO90) 

B%% cm Uns Ln S* 2000 - £ 88 9 76 
Bennatt A Fouttein Group PLC Warrants 
to sub ter Ord - 5% 

Blue Circle Home Products PLC7%% Uns 
Ln Stk 87/92 - £*4 (5No90) 

Blue Circle Industries PLC5«% 2nd Deb 
Sik 1984/2009 - £53* 

6 %% Una Ln Stk(1975 or aft) - £45 
(6No9Q) 

Btunrkrit-PemiaglKBe Hldgs PLC7%% Uns 
Ln Stk 90/95 - £80 

Boats CO PLCADH (2:1) - $1253 (8Na90) 
7%% Uns Ln Stk 88/93 - £80 8 % 
(TNoSO) 

BrUon PLC 10%% Dab Sik 91/98 - £90 
(8NO90) 

7%% Uns Ln Stk 2002/07 - £84 
(2No90) 

British Airways PLC ADR (10:1) - $2757* 
.479082* 

Brittsh Alcan AlunMum PLC 10 %% Dob 
Stk 88/94 - £92 

British & American FOm Hklgs PLCOrd Stic 
5p - S2S (0Na6O) 

British- American Tobacco Co LdB% 2nd 
Cum Prf Stk £1 -48 

British Dredging PLC 8 % Une Ln Stk 93/96 

- £60 

British Polythene Industries PLCB5S% 
Cum Red Prf £1 -68 
British Shoe Corp Hldgs PLC 6 %% Cum 
Pri £1 - 53{2Na90) 

6 %% Cum 3rd Pit £1 -40{7Na90) 
British Steel PLCOrd 60p - 119 20 20 » 

K 53S f 1 Hi % % 22 
ADR (10:1) - 623% K U 
British Sugar PLC 10*% Red Deb Stk 
2013 -S87*(7No90) 

Brown 8 Jackson PLC 50.75% Cnv Cun 
Pri £1 -75 

Bund PLC 7% Cnv Une Ln Stic 95/97 - 


Burton Croup PLC 8 % Cnv Uns Ln Stic 
1998/2001 -£37 8 

affJndustrfab PLC9%% Cum Red Prf £1 
-46 

CRH PLC 7% "A" Cum Prf Irei - E0525 
(5NO90) 

CRT Group PLCOrd 1 0 p - 60 2 (7No90) 
Cadbury Sctmappes PLC 8 %% Uns Ln Stic 
94/2004 - £100 (7NoOO) 

Ctard Group PLCTp Cum Cnv Red Pri 
2009 lOp -38 

CelcabreatLRobey 6 CO PLCOrd lOp - 
100 

Certtan Communications PLCADH £ 2 : 1 ) - 

$ 12 %. % 

CaterpOar Inc 8 ha of Com Stk $1 - 
$40.1091* 

Comraway Trust PLC 11 % Cun Pri £1 - 
45855 

Channel Tunnel kwestments PLC5p - 52 
3 

Charter ConsoBdeted PLC 2 p(Br) (Cpn 5Q 
-375 

Cftyvtsten PLC85%(Nat) Cnv CU 11 Red Prf 
£1-73 

Coats Patens PLC4%% Uns Ln Stir 
2002107 - £40 

6 *% uns Ln Stic 2002/07 - £58* 

7%% Urn Ln Stic 90/95 - £80 (7No90) 
Goan VMS PLC45% Cum Prf £1 - 39 
Condor Group PLCOrd 5p - 35 40 
Cookson Group PLC7% Pfd Ord 80p -19 
21 (TNoSO) 

7% Cun Prf £1 - 40 2 (7No90) 

Cooper (Frederick) PLCtio (Net) Cnv Red 
Cun Ptg Pri 10p-43%* 

Counaulds PLCADH ( 1 : 1 ) - $854 (6No90) 
7*% Deb Stk 69/84 -£856 
5%% Une Ln Stic 94/96 - £70 
6 %% Uns Ln Stk 94/96 - £76 
7%% Uns Ln Stk 94/96 - £70 8 9 % 
(7No90) 

7%% Uns Ln Stk 200005 - £89 
(7NoS0) 

Crnvon.de Groat PLC 10%% Cun Pri £1 - 
3065(7Na90) 

Crane Brepa Ld5%% Cum Prf Stk £1 - 
30 

Cdten's Hldgs PLCWerrante to sub ter 
Ord -3 

Cunmins Engine Co Inc Cam Stk $250 - 
S315052* 

Oaky Farm International Hktoo LdOrd 
S055(Hong Kong Roaster) - 
$K9^032w j4517 (6No80) 

□Mob & MetcaNe PLC'A'(Nan.V)Ord lOp 

- 245 50 (7Na90) 

Debenhems PLC 8 %% 2nd Deb Stk 90/95 
-£78(5No90) 

6 %% Uns Ln Stic 88/91 - £88 (BNoSO) 
7%% Uns Ln Stk 2002*7 - £58 
(7NO90) 

Delta PLC7V% Deb Stk 85*0 - £96 
(6No90) 

10*% Dob Stk 95*9 - £91 (7No90) 
Dencora PLC 6.25% cum Cnv Red Prf £1 

- 88 (5NaS0) 

□ewhurat PLCOtd lOp -71 (7No90) 

Dowry Group PLC 7% Cnv Cun Red Rrt 
£1 -78 80 

ECC Group PLC ADR (3:1) -$17% % .73 


5867 (6No9m 

noup PLCOrd Sp - 73 


EMC Group I 
Egemn Trust PLC 0.75% 1 st Cum Red Prf 
£1-49 

7% Cnv Cun Red PrtEI -20 |2No90) 
EilatKH.) PLC 7% Cnv Cum Red Prf £1 - 
70 

BystWimMxton) PLC9*% Uns Ln Stir 
85*8 - £82% (5No00) 

Enptaa Stores Group PLC9%% Dab Stk 
94*9 - £82% (6No80) 

Enzo-Gutzoit Oylterostricted A Shs FM10 
- FM23* 23J23* 

Ericsson(l_M.)(TaiefonaWebotaget)Ser 
B<Reg)SK10 - £19 SK37% 200 1 548 2 
233% 4 4 5 5 66 7.755 11504625 
Euro Dtaneytand SXXA. 8 hs PR10 
(Dapostery Receipts) - $18% p 930 30 
3 5 5 8 40 5 55 

Shs FRIO (Br) - FR1&4 FR92.15 K 
.5146 5 5 35 

Eunpean Colour PLC 6 %« Cum Ptg Prf 
£1 - 60 (2N090) 

European Leisure PLC8-75p (Net) Cnv 
Cum Rad Prf 2Sp - 70 
Eurotunnel PLC/Euroturmel SAUnRs (1 
EPLC Ord 40p 8 1 ESA FRIO) (Br) - 
FR44Vj 45 (2No90) 

Unite (Steevem taecribed) -FR41.4N 
.6 

Evared PLC 1 1 Jtsp Cum Red Pri 2005 Kto 
-90% 2(GNo90) 

Ferranti tatematkxiaJ PLC 35% 2nd Red 
Cum Prf £1 - 35 (5No9Q) 

Fine Sptaners A Doubters Ld4% 1st Mtg 
Deb Stk Red - £30 

Hshor(AKwri)Groc 4 > PLC warrants To Sub 
For Ord -51 

ADR(IOri) -S21% 54 (BNoSO) 

Flsons PLCADH (4:1) . $27* 8 
Ftoor Cup Com $0,625 - $355334 
(TNoSO) 

Fotoei International PLC 8 % Uns Ln Stic 
88/93 - EB3(5NaOO) 

Footes Group PLCOd Sp - 57 
Forminsrer PLC 11 % Cura PrtEI -63 
(BNoSO) 

Faster^Jahn) & Son PLC 9% Uns Ln Stk 
BB192 - £80 (6No9Q) 

Francis Industrias Ld9% Uns Ln Stk 94*9 
-£66 

Frienfly Hotels PLC 5% Cnv Cum Red Prf 
£1-136 

7% Cnv Cum Red Prf £1 -00(5No90) 
GEI taternattanal PLC 10 % uns In Stk 
87*2 - £89 


GKN (United Kingdom) PLC7%% GU Deb 
-B»(5PtaSOS 


8 * 86*1 

10 %% Gtd Deb Stk 90/95 - £93 
General EWctric Co PLCAKt (1:1) - S3.4 
7%% Uns Ln Stk 87*2 - £89 ( 6 NOB 0 ) 
7*% Uns Ln Stk 88*3 -£87 8 
Gtaxti Group Ld 6 *% Uns In S* 85*5 
fiOp -37% 

7*% Uns Ln Sik 85*5 SOp -39 
Caynwed tatemotianai PLC7%% Gum Pri 
£1 -50 

10*% Uns Ln Stk 94*9 - £87 
Golden vale PLCOrd lr£0.0l - KQ445 
0.45 

Goode Durrani PLC35% Cum Pri 50p - 


10 


I Group PLC 7 
PrtEI - 40CBNO9O 

Grand Motropoffian PLC 5% Cum Prf £1 - 
42 (BNoSO) 

6 %% Cum PrtEI -50(6No90) 

Greet Universal Stores PLC814%Uns Ln 
Stk 93/98 - £78 

Hawker gdd nte y Group PLC5K% Cum 
PrtEI - 49 

7K% Deb Stk 87*2 -£88% 9* 

(8NOB0) 

Haatflam Group PLCS. 8 % Cum Prf £1 - 
43(6No90) 

Haworth Capital finance Ld 1 1 25% Ow 
Cep Bds 200 S (Reg) - 108* V. 9 % 
HewmtJJ 6 BonfFentofl) PLC 10 % Cum Prf 
£1 -50[6No90) 

HB & South Hldgs PLC 14% 1 st Nog Oefi 
Stk SOOO/03 - £103 (5No9Q) 

HttKtown Hldgs PLCADR(4:1) - $19% 
(7No90) 

Honda Momr Co LdShs of Com Stk YSO - 
Y1305530 IB 2253 .410 20 204598 5 
■7444 051 7500540 


Hong Kong Land HRjga LdOid SH050 
(Hong Kong Register) - SH7U .45 
n 9491 2 .5129127528 
Wt 3 n Sub Far Od (Hong Kang 
Register) -$H 6.6 

House of Friuer PLC 8 %% Uns Ln Stk 
93*0 - £75 B(7No90) 

Huntarpnni Group PLC 6 %% Cm Cum 
Red Prf £1 - 23 

Ml PLC 5%% Uns Ln Stk 2001/06 - £55 
(2NO90) 

7X% Uns Ln Stk 88*3 - £84% (6No90) 
Iceland Frozen Foods Htdgs PLC Cnv Cun 
Red Pri 20 p -8456 
taco Engineered Products Ldl1% Deb Stk 
96/2001 - £90 (BNoSO) 
wns to sub tar JjRtineMatheaonHldai 
Ord - £0.54 

Janfne Mathwon Hldgs LdOrd 5025 
(Hong Kong Register) - £1.95 
Johnson 6 Firth Brown PLC 11 % Uns Ln 
Stic 93*8 -EB3 (TNoSO) 

Johnson Group Cteanera PLC75p (Net) 
Cnv Cum Hod Prf TOp - 82 
Johnson. Matthay PLC 8 % Cm Cum Pri £1 
- 330 (7No90) 

KaJkna Corp Shs of Com Stk Y50 - 
Y14865333 505.47 8.188 1020 

- Industries PLC JIViK. Cum Prf £1 _ 


Keppef Corporaiton LdOid $S1 - 

SS4575137 .897076 .899534 .9265 55 
57525 

Kveemer A5.B Sha NK1250 - MK 210 10 
.07 .72 % 3% 

Kymmena Corporation She FM 20 

(Unrestricted) - FM5&392 56 (7No90) 


Ladtiroka Group PLCADH ( 1 : 1 ) - $55 
8 % Old Ura Ln Stk 90*2 - 


■ £92* 

Lament Hldga PLC 10% 3rd Cum Pri £1 - 
70 (5No0O) 

Leporia PLC 8 % Deb Stk 93*6 - £78% 
(5NOS0) 

LawtKJohnJPortnarsNp PLC 5% Cum Prf 
Stk £1 -39% (71*090} 

Lea Service PLC 8 %% Cum Prt El - 38* 
L 8 y (BI) & CoShs of Com Stk NPV - 
$87* 

London tatemational Group PLC ADR (5:1) 
- $ 21 % 

Lonrho PLC ADR (1:1) - $3% 5658 
10%% let Mtg Deb Sik 97/2002 - £83* 
(BNoSQ) 

9% 2 nd Mtg Deb Stk 87*2 - £95 
(BNoOO) 

Loakors PLC 8 % Cnv Cum Red rtf £1 - 
55(6No00) 

LoiriVWmJ $ Co PLC 6 .re% Cion Cm Red 
Prf £1 - 151 

Lowegiobort H.) 8 Co PLC875% (Net) 
Cm Cum Red Pri lOp - 33 
Luces Industries PLC 6 »% 1st Pri £1 - 50 
(2No90) 

10*% Uns Ln Stk 92*7 - £90* 
McCarthy 6 Stone PLC 6 75% Cum Red 
Prf 2003 £1 - 27 (5Na90) 

7% Cm Uns Ln Stk 99*4 - £21 
(BNoSO) 


Magnet Group PLC7J5p (Net) 1st Red Prf 


- 0.1 pZNoSO) 

Mandarin Oriental International LdOrd 
SH05S (Hong Kong Register) - SH4.45 
584312 59513 

Manpower PLCADH (10:1) - $9%* 
4TS683& 

Marks & Spencer PLC ADR [ 6 . 1 ) - $27% 
(3No9G) 

7% Cum Prf £1 - 61 2 (5No90) 

10 % Cum Prt £1 - 75 (5NO90) 

Motley PLCB Vi % Cum Prt £1 - 50 <6No9(q 
Marshalls PLC 10% Cun Pri £1 -70 
(8NO90) 

Medeva PLC Warrants n sub lor Ord - 38 

(TNoSO) 

Menzlea(John) PLC9% Cure Pri £1 -67 
(2140901 

Merchant Raul Group PLC 8 %% Cm Uns 
Ln Stk 99*4 - £65 K (6Na90) 

NBchetin Tyre PLC9%% Deb Stic 92*7 - 
£82 (2Na90) 

MltaitoiaM Bearlc Corpo rati on Shs of Com 
Stk Y50 - Y633.167 9 40574 3 5 922 

50 

Mon s anto Co Com Stic S2 - £ 21 % 
Monsanto PLC 5% Gtd Ln Stk 92*7 - £85 
6 %% Gtd Ln Stk 92*7 - £70 1 
Morttedtean SPA Savings Shs LI 000 
(Cpn 7) - L78S 90 

Morgan Cructele Co PLC9%% Deb Stk 
95/2000 - £81% (6NO90) 

Morton Sundour Fabrics Ld5% Cun 1st 
Prt £1 -37% 

Mount Charlotte Investments PLC 1D*% 

1 st Mtg Dob Stic 2014 - £86 V. (BNoSO) 
NCR Carp Com Stk $5 - $48% 9 % 50 % 
NSM PLC85p (Net) Cm Cum Red Prt lOp 
-844 

National Metecel Enterprises tacSns of 
Com Stk $055 - £175405 (TNoSO) 

News International PLC7% 1 st Cum Prt £1 
- 25 (SNoSO) 

8% 2nd Cum rtf £1 -27 (5No90) 

Next PLC 10%-B- Cum Prt 50p - 19 20 
Nortec Date AS Class "B" (Nan Vtg) NK20 - 
NK37% K 

Nortnem Eng m earaig tadustrtes PLC 9% 
Uns Ln Stk 90*5 - £85 (6No90) 
Ooaanics Group PLC Warrants to tub lor 
Ord - 7 (BNoSO) 

PFG Hodgson Kenyon tall PLC 8.75% Cm 
Pri 91/2001 lOp - 62 (5No90) 

Mm Group PLC 35% Cwn Prt £1 - 20* 
Paramount Communications Inc Com Stk 

51 - S385334 (7No90) 

P a ter s on Zochonis PLCI0% Ccon Prt £1 - 
87 (SNoSO) 

PavBon Leisure PLCOrd 1 0p - 10 % 3 
Pearson PLC 826% Uns Ln Stk 881*3 - 
£9O(7No00) 

13.825% Uns Ln Stic 2007 - £103*. 
(SNoSO) 

Peridns Foods PLC 8 p(Net) Cun Cm Red 
Prf lOp -90 1 % 44 
PMv Bactiteei PLC7%% uns Ln Stic 
B8/B1 - £88 (5NoSO) 

Pttterd Owner PLC9%% Cum Prf £i -38 
(7NO90) 

Prtadpal Hotels Group PLC 1 1 % Cm Uns 
Ln Stk 94*8 - EG 2 (7No90) 

Prowling PLC85% Cun Red Prt £1 -69 
145% Cum Pri £1 - 106 
Queens Moot Houses PLC 10 %% let Mtg 
Deb Stic 2020 - £82% % (BNoOO) 

Quktics &oup PLC 10 % Cum rtf £1 -83 
(7No80) 

REAJOdflU PLC 9% Cum Prf £1 - 85 
(BNO90) 

12% Cm Uns Ln Stk 2000 - £63 


(5No80) 
RPH Ld4%' 


Ld4%% Uns Ln Stk 2004*9 - £20 
7%% Uns Ln Stk 87*2 - £91% (BNo90) 
9% Uns Ln Stk 99/2004 -£S0 

Racal Electronics PLCADH (2:1) - $6.15 
.18 555252553% % 56 57 57 5 
51 515 52 52% 

Racal Security Ld 8 % Ura Ln Stk 92*5 - 
£80(2No60) 

Retaf Telecom PLCAORtlOrf) - $50 1 % 
(7No®0) 

Rank Organisatton PLCADH ( 1 : 1 ) - 
$1152* 

Ranks Hovfa McOougaB PLCfl% Cum 'B* 
Plf £1 -46(714090) 

B%% Uns Ln Stk 90*4 - £86 
B%% Uns Ln Stic 91*5 - £ 88 % 

Renaomes PLCB55p (Net) Cum Cnv Prf 
12-5p - 59% 

Ratners Group PLC ADR (31) - E 11 % 

Rsckttl A Colmar PLC 6 % Cum Pri £1 - 
35 (2No90) 

Recldtj A Cotman Capital Ftaonee Ld9J5% 
Cm Cite Bds 2005 - 1 14 4 y, % 5 5 

Record HoMtags PLC 10 % Cum Red Pri 


ecord Holdings PLC 
£1 - 82% (BNoSO) 

Reed Msmattonai PLC4%% Cum Red Pri 
£1 -39* 

S%% Cum Red Prf £1 - 47%* 

Rented PLC7%% and Deb Stk 92*7 - 
E76%* 

8 % 1st Deb Stk 91/96 - £77 (6No90) 
Rooms PLC ADS - 054 

r Group PLC 8 % Uns In Stic 93*8 - 
I (BNoOO) 

RusseflfAiexanrfer) PLCS.75% Cum Cm 
Red Prt - 67% 8 (7No90) 

SO-Sdoon PLC 65% Cm Cum Red Prf £1 

- 66 B (7No90) 

Wetranta to site tar Ord - 2 (BNoSO) 
SaatcH A Saatcfti Co PLCADH (3:1) - 
$252992*5* 

6 % Cnv Uns Ln Stk 2015 - £24* 
SeinsbuyfJ) PLC ADR ( 1 : 1 ) - 1657 
8 % tod Una Ln Stk -C 6 B 
B ca n n onic Wdgs PLC75Sp(NeOCwv 
Cura Red Prf 20p -83 5 (TNoSO) 
StHwMere(&) A Son Ld 8 % Cum Red 
Prt(2000 or oftar )£1 -4O(2NO80) 

Serial PLC 8 s% Cun Red Pri 2001*5 £1 

- 70(7NoB(Q 

S%% Cm Cun Red Prf 2008/11 £1-63 
(SNoSO) 

Scott's Restaurant PLCOrd 12»p - £10 
(TNoSO) 

Seers PLC7%'A- Cum PrtEI -50 
Shopnte Group LdOrd 5p - 114 
SkSaw Group PLC7%% Uns Ln Stk 
2003/08 - £40 

SkeiEHey PLC45% Cum Prf £1 - 50 
(SNoSO) 

‘t-C.lPLCOrd 2Sp - 400 70 


Smith A Nephew PLC5%% Cum Prf £1 - 
to 

Smith (WJL) Group PLCra* Ord lOp -72 
5»% Red Uns Ln Stk - £30 


SmkhKIne Beechem PLC ADR (5.1) - 

IIS 598133 


$47% 8 54* 593166 5 49616 
6548125 400117 755 
SmBhKItae Beecriam PLOSnumKOneADH 

(1 ri) - £245325 S 47.19 X 561 5912 
V % A » K % JB6 X 51 586 588 X 
54838 9% 51 

SnurOKJeftersanXlRw njC9*% Cm 
Ura Ln Nta - £188* 
SperatJCCAXSpedal Agency) QrO 50p - 
£10* ( 6 N 08 O) 

Sttg FunHura Hkfgs PLCl1%Cum Pri n 
-65 (SNoSO) 

Stoetiey PLC <%% Cura Prf£1 -30 
Searahouse PLC 9% Cm Ura Ln Sta 1992 
-£333 

<Svra*John) A Sons PLCOrd 25p - 480 
SvdrefJohh) $ Sons Ld 65% Cum Prf El - 
523 

SymmA^ritednng PLCOrd 5p - 20% 

T A N PtJCOT? Mtg Deb S* 97*2 - £90% 
(5NO90J 


1 1 *% Mtg Deb Stk 95/2000 - £92 
Tarmac PLC 6 *% Deb Stk 69*4 - £880 
7K% Dab Stk 87*2 - £91 (2No90) 
7%% Deb Stk 92*7 - £76* 

Tata 6 Lyle PLC ADR ( 4 : 1 ) - S20.Q5 
651%(4.S5% ptes tax credqCum Prt El 

- 50 

TeHos Hldgs PLC Warrants to sub tor Ord 

- 15 (BNoSO) 

9% Cum Pri £1 -50 3 8(6No90) 

Tesco PLCADH (1:1) - $452 
4% Uns Deep Disc Ln Stk 2006 - 
£41 %i S> 

Tnrgmwmas) PLC 4.56% Cum Prf El - 
50 

555% Cum Pri £1 - 59 
8 %% Uns Ln Stk 89*4 - £88 
Tkmtde Group PLCIi %% Uns Ln Stk 
91*6 - £94 (6NO90) 

Tootal Group PLC 5% Cum Prt £1 - 40 
7%% Uns Ln Stk 69*4 - £80 (2NO90) 
Touchstone Group PLC 6 % Cm Uns Ln 
Stk 1997 - £20 (SNoSO) 

Towles PLCOrd 1 0p - 200 (ZNrflm 
-A' NorLV.Ord 10p - 95 B (2No60) 
Trafalgar House PLC 7% Uns Deo Stk £1 

- 55 8 (7NO90) 

8 % Uns Ln Stk 94*9 - £71 (6No90) 
8 %% Urn Ln Sik 2000*5 - £70 
(SNoSO) 

10 %% ura Ln Stk 2001*8 - £75 

(SNoSO) 

Trinity International Hldgs PLCS% Cum Prf 
Stk £1 -40 2 

Trusthouse Forte PLC 105% Mig Deo Stic 
91*6 - £32 

9.1% Ura Ln Stk 95*000 - £70 
llnigate PLC 6 %% Una Ln Stk 91*6 - £70 
37 

UnHever PLC ADR (4:1) - SSI 528291 
(SNoSO) 

&*% Uns Ln Stk 91/2006 - £54 
(5No90) 

B% Uns Ln Stk 91*006 - £86 71 * 
Union International Co PLC 6 % Cum Pri 
Stk £1 -48 

Unisys Carp Com Stk S5 - $ 1 % S 2505 
Unisys Ld 8 % Deb Stk 87*2 - £91 
( 6 N 0 SO) 

Untied Biscuits! Htdgs) PLC 8 % Deb Stk 
93*8 - £78 

United Scientific Hldgs PLCS5% Cnv Cum 
Non- Vtg Red Pri El - 30 1 % 

Upton A Southern Hotdtags PLCOrd 2Sp - 

VS EL Consortium PLCi 1% Uns Ln Stk 
1996 - £91% % (6No90) 

Vickers PLC5% Pri(Non-Cum)Stk £1 - 
48* 

5% Cumrrox Free To 30p)Prf Stk El - 
50 |8 No90) 

Waco Group PLC B% Cnv Prf 21 -82 
(2NO90) 

New 8 % Cnv Prf £1 (FP/PAL-9/11/9Q) - 
78(6No90) 

WaddtagmrKJcrin) PLC 5.6% Cum Prf El - 

82 (2NO901 

Wagon Industrial Hldgs PLC75Sp (Ned 
Cm Ptg Pri lOp - 98 8 (5No90) 
Wa/tafffTtornas) PLCOrd Sp - 23 - 
Wamer-Lamtiert CoCom Sik $1 - $63%* 
WatmoughR Htdgs) PLCBK% Cum Red Prf 
2006 £1 - 75% 7 (5NO90) 

Westerly PLC 11 % Cum Prt £1 - 48 
Westland Group PLCWenanta to sub tor 
Ord - 35 (TNOSO) 

Wfflfams Hldgs PLC I0K% Cum Prf Cl - 

83 (5No90) 

Xerox Corp Com Stk SI - S31 
Yorkshire Cilamcais PLC 10 % Deo Stk 
91/96 - E91 (2No90) 

Yule Catto A Co PLC n%% Cum Red Prf 
1998*003 21 -95 


Financial Trusts, Land, etc 

No. of bargains induded222 


Aetna Malaysian Growth Fund(Cayman)Ld 
Ord $0.01 - 55'- 

Armour Trust PLC 10%% Uns Ln Sik 91.96 
- £90 (2N090I 

Babcock Preban PLCELSp (Net) Rad Cum 
Cm Prf 20p - 12 6 

B»Mu Gifford Technology PLCWarrsnts to 
sub tor Ord - 6 (2No90j 

CafFea Inc She of Com Stk$i- 
£1.461617 l5No90) 

Daily Mail A General Trust PLCOrd 50o - 
£39 41 (5No90) 

Eastern International Inv Trust PLC 9%% 
Deb Stk 92*7 - £80 (2No90) 

Exploration CO PLCOrd Srk 5p - 150 

First Debenture Ftaanco PLC 11. 125% 
Severely Gid Deo Sik 2018 - £90% 
|6No90) 

First National Fnance Corp PLClO*-i 
Subord Uns Ln Stk 1992 - £93 V. 
(£No90) 

Foreign A Col Reserve Asset Fund Lo 


PtgRedPri S0.05 CL Z (Gold) - £4 04 
lT. Chile Growth Fund LdOid SO 01 - 


G.T. 

$ 6 '« 

Govett High Income GJt Fund LdPtg Red 
Pri Ip - 35% (7NO90) 

Greece Fund LdShs $0.01 (IDRs to Bf\ - 
82450 (2No90l 

Hotbom Currency Fund LdPq Red Pri 
SO.Oi ManogedtScsrtng Shs) - £1583 
(2No90) 

INVESCO MIM PLCWU To SubBSribe tar 
Ord —30 (2No90) 

lncricape PLC 10%% Uns Ln Stk 90*5 - 
£91 (BNoSO) 

1 2H% Uns Ln Stk 93*6 - £80 98 3 9 
(5No90) 

Inti Slock Excnango at UKARap of IrLd 
7M% Mtg Deb Stk 90*5 - £80 (5NO901 
Konn-Europe Fond LdSns(lDR to Br) 
$0.10 (Cpn 3) -52375 
LIT Holtengs PLC 9 47% Cum Red Prf £1 

- 13% 4% 

London A European Group Ld 10%% Uns 
Ln Stk 1993 - £93’/. (5No90) 

MIM Britannia Jersey GDI Fund LdFtg Red 
Prf ip - £1601 f7No90) 

Malaysia Capitol Fund LdOrd St - $5.8 
Warrants to sub tar Ord - SO. 05 
Malaysia Select Fund Ld Warrants to sub 
tar rtg Shs - $0% (6No90) 

Malaysian Smaller Cos Fund (Cayman) Ld 
Old $001 - $7*7%* 

Mediterranean Fund Ld Warrants to sub 
tor Shs - $18 

IDRS (Br) (In denom ot 10 Shs) - $880 
Mar cray Offshore Surfing Trust Shs ol 
NPVlGtabal Fund) - 94.4 (SNoSO) 
Mercury Selected Trust Shs NPV Euopean 
Fundi Reg) - $24.11 (6No90) 

Mezzanine CapttaUInc Tst 2001 PLC Inc 
Shs £1 - 124 

Murray Ventures PLC if. 1 % Deb Stk 
91/96 - E89(7No90) 

National Home Loans Hldgs PLCOrd I5p 

- 117 B 22 2 4 

7.5% Cnv Prf £1 - 76 6 
Slam Smaller Companies Fund LdOrd 
SO.OI - $5% 

Sta>e Darby BerhadSM 0.50 - 82 (BNoSO) 
Smith New Court PLC 1 2 % Subord Urvs Ln 
Stk 2001 - £66 (5NOSQ) 

TR Worldwide Strategy Fund SleavSha 
NPV (North America Fund) - 85.67 
(7NO90) 

Shs NPV (MuM-Cumsncy Bond Fund) - 
103J3(7No90) 

Thailand International Fund LdPtg Shs 
$0.01 (IDR's to Bri - $12% (6No90) 
Thornton Pacific kwestment Field SACT - 
812(714090) 

31 PLC7S% -A' Deb StK 89*2 - £90 
(7NO901 

7!*% -A- Deb Sik 91*4 - £85% (7No90| 

9% 'A' Deb Stk 91*4 - EOT 

12%% Uns Ln Stk 1992 - £98 (7No90) 


Insurance 

No. of bargains mefudod577 


Alexander A Alexander Services IneShsof 
Class C Com Stk $1 - £9% (SNoflO) 
Britannic Assurance PLC 5% Tax-Free 
Cum Prf Stk El - 50 (6No90) 

General Acc FtreALHe Assc Corp PLC 
7%% uns Ln Stk 87*2 - £90 (7No90) 
7%% Uns Ln Stk 92*7 - £77% 
Quantion RoystExctunm AssurancePLC 
7% Cum Red Pri £i - 70 
7% Uns Ln Sik 88*1 -£93v)4k4K» 
Skantea Group ta&urenoe Co LdShs SK5 
- SK138 8 (7NO90) 

wns Corroon PLCADH (5:1) - £ 22 %* 


Investment Trusts 

No o# Bwgalns fnteUded74d 


AMrust New Dawn Inv Trust PLCOrd 25p 
- 75 

wanena to sub ter Old - 30 (6NO90) 
Abtrust Now European inv Trust Pic 
Warrants To Sub For Ord - 17 22 
Batee Qflord Stan Nippon PLC Warrants 
to sub ter Ord - 85 7 | 8 NoS 0 ) 

Bridsn Assets Trust PLC "A- 5% rtf 
5tk(Cum) - £30 

British Empee Sec A General Trust 10 %% 
Deb Stk 2011 - £82 (5No90) 

British Investment Trust PLC1 1.125% 
Secured Dob Stk 2012 - £90% (SNoSO) 
Capital Geering Trust PLCOrd 2Sp • 285 


Children's Median Chany Im Tst PLC Ord 
£1-55 

City of Oxford tavestmam Trust PLCOrd 
tacSp -348 

Dwtaa in v e s tment Trust PLCWta to 
Subscribe ter 1 1nc A I Cop - 47 
(TNoSO) 

Drayton Consoldated Trust PLC 2 . 8 % 

Cun Prf Stic - £33 (5No90) 

35% Cun Prf Stk - £42 (5Na90) 

4M% Parp Deb Stk - £30 (5No90) 

fifth Throomortan Co PLC 7 25% Cm Ura 
Ui Stk 2003 - C96 (7NeS0) 

Fleming Mercantile tav Trust PLC3 5 % 
Cun Prf Stk £1 - 42(SN<*0] 

Banting Overseas tav Trust PLC 5% Cum 
PrtEI - 35 (6No90) 

Foreign & Coi Invest Trust PLC5% Cum 
Pri Stic £1 - 39 (2NO90) 

4%% Perp Deb 68 i - £30 (2No90) 

6 'A% Deb Stic 87*2 - £83 (SNoSO) 

7K% Deb Gtk 89*4 - no QNagra 
Ura Ui Stk 88/93 — £79 % (BNoSO) 
Zero Dividend Prf 10a - 6 l % ’i ' 
Stic IMS. 

Gtowmt™ Trust PLC Warrants to 


Goven Onontal Inv Trust PLC5% Cum Prf 
Stk - £40 (2No9Q) 

Goven Strategic inv Trust PLC 10 % % Dab 
Stk 2010 - £83% (7Na3tn 
Investors Capital Trust PLC7%% Deb Stk 
92*7 - £74 (BNoSO) 

JF Fledge Ung Japan LdWts lo Sub lor Ord 
- 16I7NO901 

Jupdur European Invest Trust PLC 
Warrants lo sub lor Old - 23 (SNoSO) 
Lazatd Select investment Trust LdPtg Red 
Prt 0 ip U.K. Active Fund - 870.4 
(2NO90) 

Pig Red Prt O.tp Japan Index Fund - 
620(6No90) 

Leveraged Opportunity Trust PLQZor Cpn 
Cm Uns Ln Stic 96*9 -£4S(7No90) 
London A St Lawrence tavestmam PLC 
Oro 5p - 105 (BNoSO) 

Martin intf Green tav Tst PLCOrd 2Sp - 87 
Monks Investment Truest PLC 11 % Deb Stk 
2012 - EB9'>i (7No90t 
Murray International Trust PLC 39% Cun 
Prf £1 - 49 (7NO90) 

New Throgmort o n TrusC(1B63) PLC 12.6% 
Deb Stk 2008 - £1 02 (714090) 

Scottish Cities Im Trust PLCOrd Stk 25p 
' 660 (7No9C) 

Scottish Eastern tav Trust PLC 12 %% Deb 
Stk 2012 -£99'i (7tto90) 

Second Alliance Trust PLC4%% Cum Prf 
Stk - E39 (2No9fJ) 

Socunt/es Trust ot Scotland PLC4K% 

Cum Pri Stk - £37 (6No90) 

7 % Qah stk 88*3 - £85 
12% Deb Stk 2013 - £96% (6No90) 
Shires taveatment PLCWarrama to sub for 
Ciro - 33 (6NO90) 

Smaller Cortipantea Inv Trust PLCOrd 50p 
-91 

Wts To Sub For Ord - 23 (6No90) 

TR City ot London Trust PLCiOK% Deb 
Sik 2020 - £83% (7No90) 

Throgmorton Trust PLC 12 5/16% Dab Stic 
2010 - £97 (714090) 

Trust ol Property Shares PLC Warrants to 
sub tor Ord - 8 (5No90) 

Upoown Investment Co PLCOrd 25p - 
395 

wtran Investment Co PLC 3.4% Cum Pri 

n -ao 

8 % Deb Stk 96*9 - £78 (SNoSO) 


Unit Trusts 

No. ot bargains mciucteo31 


M S G. European Dividend Fund Inc Units 
- 44(2NoaO) 

M S G-GoW A General Fund Inc Unrta - 32 
(6No90) 

M.A G. International Income Fund Inc Units 
-55 3 

M.A G. Japan Smeller Companies Fund 
Accum Unite - 112% 


Mines - Miscellaneous 

No. of bargains Inducted 141 


Amalgamated Financial invs PLC Shs ip - 
3% 

Asarco tec Com Stk NPV - $23% .77 
(SNoSO) 

Bta/ctn Mining PLC 1 0p - 23 (SNoOO) 

El Oro Mtning&Exploralion Co PLCOrd 
lOp -335 

Europa Minerals Group PLCOrd 2 p - 22 
Warrants to sub for Ord - 1 

Normchon Investments Ld R 0.10 -£ 0.11 
(2NO601 


Mines - South African 

No Cl bargains InctudadSS 


Johannesburg Ccns Invest Co LdRO.tO - 
£4.65 (7Nc90l 

Lmdum Heels Gold Minina Co LdOrd 
R 0.01 - 10 16 N 08 O) 


Oil No. of Cargams mskxfed 1544 


Atiantis Resources LdCem Shs ot NPV - 
£0.3 0.31 |2No93) 

British Petrofcnim Co PLCWairm to 
purchase ADS - £10* 10.136* 
1D.I38* 

8 % Cum is: Prt £1 - 67 
9*. Cum 2nd Frt £1 - 77V. |BNo90) 
Eraman Cosfrol PLC 6 % Cum Tst Prf Stic 
£1-51 (2N099) 

7:.% Cum Rue Prf £1 - 57 i5No90) 

8 3 . Cum Prt £1 - 62 

Coastal C o rpor a tion Shs at Com Stk S0.33 
1/3 - S35.939791* 

ELF UK PLC t2!.% Uns Lr Stic 199f(Reg) 
- £ 95 '1 (7Nc90) 

LASMO PLC 10 %% Deb Stic 2009 - £83*. 
She') TransporiATracngCo PLCOrd Shs 
(BM 25p |Cp- tSS, - 447 8 (7NO90) 
S%% tst PrftCumlEI - 44% (6NoS0) 

B e . S:ig S Cnv Gtd Ln Stk 81.99 - 
£123' t :2Nc90i 


Prop erty No. c-t bargains included305 
Arcadian interna t iona l FLCB% Uns Ln Stic 
SS*4 - £S7 (5No60) 

Aaca Property Hldgs PLC 10 5716% 1 st 
Mtg Deb Sik 201 1 - £79% (5#fo90) 
Bradford Property Trust PLC 10%% Cum 
Prt £1 - 8911 (7No90) 

Bnxton Esete PLC 1 <tt.% 1 st Mtg Deb Stic 
2012 -ttt'i 

Capital A CouTnas PLCQK% 1 st Mtg Dob 
Stic 94,99 - E 6 B 

9 VS 1 st My Deb Stk 2027 - £78% 
S‘.% Uns Ln Stk 9l*B - £83 (6No90) 
Charfwcsd Alliance Hldgs Ld7%% Uns Ln 
Stic 50p - Z 6 !5No90i 
Church Dray Estates PLC42"® Cum Prf £1 

- 45 (5No50) 

City Site Estates PLC52S% Cnv Cran Red 
Prt £1 -43 7 (SNcSO) 

Dares Estates PLC7 75% Cnv Cum Red 
Prt £1 - 43'> 

Estates Property Investment Co PLC 7 5% 
Uns Ln Stk 09*2 - E70 (6No90) 

Elision Centre Properties Ld10.4% 1 st 
Mig Deb Stk 92*7 - £87 (2l4o80) 

Greet Portland Estates PLCS5% 1 st Mig 
Deb Stk 2016 -ETB-SiZX. 

Greycoat PLC9%% Cum Rod Prt 2014 £1 

- 77 (TNoSO) 

1385% Ura Ln Stic 90*2 - £90 <5NoB0) 
Hammerson Prop tavSDev Corp PLCOrd 
25p - 615 

Land Securities PLC 6 % in Mig Deb Stic 
88*3 - £85 (5NQ90) 

7H% 1 st Mtg Deb Sik 81/98 - £78 
9% 1 st Mtg Deb Stic 96*001 - £79 
6 V,%.Ura Ln Stk 92*7 - £7* 80 % 
(7NO901 

LondonAProv Snop CemresfHkf^PLC 
10 % 1 st Mtg Deb Stk 2028 - £77% 
(2No90) 

MEPC PLC 12 % tst Mtg Deb Stk 2017 - 
£96% (7No90) 

8 % Ura Ln Stk 2000*5 - £68 
10 %% Ura Ln Stk 2032 - £78% 

(TNoW) 

P A O Property Holdings Ld 8 % Uns Ln 
SO. 97*9 - E75 (7No90) 

Peel H/dgs PLC 5.25% (Net) Cm Cum 
Non- Vtg Pri £1 - 38% % 40 40 1 
[6No90> 

9%% 1st Mig Deb Stk 201 1 - E74%ta 
Pee/ South East LdB'4% Ura Ln Stk 87*7 
- £70* 

10 % 1 st Mtg Oeb Stk 2026 - £74% 
(5No90) 

Shield Group PLCOrd 5p - 18 (7No90) 
Speyhawk PLC 9 75% Cum Red Pri 2014 
Et - J9 (7NO90) 

Tops E stales PLC 10%% 1st Mtg Oeb Stic 
2011/16 - r78'. (6No90) 

Urttod Kingdom Property Co PLC 8 %% 

Uns Ln Stk 2000*5 - £87 (GNo90) 


Plantations 

No ol bargains included? 


ChflHngtan Corporation PLC DM 2Sp - 52 
(5No90) 

Warrann to sub tar Ord - 14 (7Na90) 
9%% Com Red Prf £1 - 65 (7No90) 
Dunlop Plantations LdB% Cum Pri £1 - 48 
UnHod Plantations Africa LdOrd R050 - 
£0.38* 038* 


Shipping No ot rewgrara Included 233 


Bergesen d-y AS'A' Vtg Shs NK2.5 - 
NKI107, 

■B" Non Vtg Shs NK2-5 - NK107 .1775 
8 V> 9 

PonnaJar A Orlonta/ Steam Nav Co 5% 
Cum Ptd Stk - £41 (SNoSO) 


UtilitiOS t 4 o. of bwgotas Inciudad7 


American infoonaifon Tech. CorpSha of 
Com Stk $1 - $66.3084 (7NO60) 

CESC Ld Equity HulO - 20 (2No90) 

Jersey Doccricuy Co Ld"A" Ord £1 - 670 
(5No90) 

Mersay Docks A Herbour CaSK% Red 
Deb Stk 94*7 - £55 (TNoSO) 

6 *% Red Deb Stic 96*9 - £55 60 
(614090) 

Pad tic Goa A Electric CoShs Of Com Stk 
SS -523% 

Pubfic Sannoa Enierpriee Group IncSha of 


Com SIX of NPV - SZBVi gNa9Q) 


Tonga to Hldgs Ldl4% Ura 1 

CompCmDebs NPV(Rag) -33 (7No90j 


Water NO. of borgakia InckatedSSO 


East Storey Water PLC7% Red Deb 8 tk 
89*1 -£97* 

10% Red Deb Stic 97193 - £85 (SNoSO) 
MU Korn Holdings PLC Warrants to sub 
tar Ord - 10(6No90) 

Portsmouth Water PLC 3%% Pop Oeb Stic 

- tZl 

Sutton DWrict Wster Co PLC 5% Dab Stic 

- £36 ( 6 N 08 O) 

York Waterworks PLCWarrantt to sub hx 
Ord -25 

5% Deb StkfknJt - £35 (SNoOO) 

Bristol Waterworks Co 
4.9%(Fnif/7%Max)Cona Ord Sik - £370 
(5Nceaj 

35%(FmJy 5%)fctoJt OTO Sik - £370 
(5Na90) 

3£To(Fmly 5%)Cons Prt Stic -£370 
(5Na90) 

Coino VaSay Water Co*C 7%(Fmty 
10%)0ra Stk -£1070* 

East Angtian Water Co 4 % Perp Oeb 



SOU January & July) - 830 (7NO90) 

East WOn»atarelw« WatWwortoOJ 
7%(Fntiy10%)Ma* Ord £10 - £55 

EsStaSer C03SMFTTW 5%)Cora Ord 

Water Co8'»% Red Dob 3* 

92*4 - £82 (5NO90) 

Md Kent Water Co 5% Perp Deb Sik - 

hM^SOuffH^Water Co 6% Pero Deb Stir 

Me^SttaToattwhaiid Water Co4% 

Cons Oeb Stk - £3i __ 

94/96 - £84 (BNOflO) 

South Staffordshire Waterworks CO 
4.8%(Fntiy 7%)Ord Stic Ctaea B - E350 

-? 9 %{ftnty 7%)Ord 8* Ctart C - £350 
12t4o90) 

3J5%(Fmty 5%)Ord Stic - CTO (5No90) 
2.1%(Fmly 3%)Prf S»h-^0 
4 % Perm Deb Stic -J30 (7!«W) 

7%% Red Deb Stk 91*6 - KW 5 ** _ 
West Hampsnoe Water Co 5% Perp Deb 
Stk - £35 |8No90) 

west Kern Water Co 7%% Red Oeb Stk 
83*1 - £891614090) 


Rule 535(2) 

of borcstas lnckx>o<lf9 



Miscellaneous Warrants 

No. of bargxine oidudadna 


/utemTcoPLCOrt} £1 - 

VTr!.r, rinhi PLCOrd Ip - S0JJ7S 

BfSS^^«r- con>5p ■ Ea8aM 

aS?oSS2 LdOrd 21 -&*£*** 

0 .asWvageniBm PLCOtd lOp - zz.1 

ftJjSewLJgMCoLdOrtEI - £4J5 

1— rffttagg^Bros LdOrd 2Gp - S 

Le Rxtite'ti Stores LdOrd £1 -£3% 3J1 

Uwrpc«?PC & Aihtojfc OrdW'd* PLCOtd 
£5^21000 ( 8 N 08 O) . , 

MIM BrttanntaireerriationaMjd'togm^^ 
Income A Growth - C 1 JS IJwogfcGO) 
Manchester United Foaibel Ch* LdOrd 
£1 -£20(ZNo90) 

Manx petroleum PLCOrd £1 - ED% 

uiJJJSiKtos PLCOrd lOp - £0.91 

NortiTW^S&cplaratlon PLCOrd 20p - 8 

ad^rtoperties Ld£1 - t® 10 ®® 

7 1 Cfub PLCOrd £1 - £54 


,i ' : 






1 

p " . r 


: C-j;_ 


( 2 - r 


i-r'.- 1 --: 


Citibank NJLCsa W» Ret to FT-SE 100 
Index - £ 2 2 2 % |7No90) 


USM Appendix 

No. of bargains Included 302 


AmBrtt international PLC 9% Cnv Une Ln 
Stk 1996 - £80(514090) 


Baris Hoidtags PLCOrd 10 p - 168 
eroo PLCi 


Boaveroo PLCOrd So - 26 (6No90) 
BedfonKWWam) PLCOrd 5p - 23 (2No90) 
BexbuM Developments PLCOrd 50p - 
90* 90* 

Brabant Roaouraes PLCOrd £1 -155 60 
(SNoSO) 

CMW Group PLG OTO Sp -28 9 
CahB May Roberts Group PLCOrd lr£0.10 
- IE0 .52 C2NO90) 

Doroy Group PLCOrd Sp - 86 (BNoSO) 
Deway Wanen Mgs PLCVar Rate Cnv 
Una Ln Stic 1995 - £104 (2No90) 

Great Southern Group P1X8.75g Cran Cm 
Red Pri Sp -756 
MMI PLCOtd Ip -21M 2 (2No90) 
Mid-States PLCOrd 1 0 p - 57 
Midland A Scottish Rasouraea PLCOrd 
lOp -90*100* 

Paramount PLCOrd 2%p - 7% (2No90) 
PBfccan Group PLCoid zOp - 35 (2No90) 
Savage Group PLC 6J5% (Net) Cun Red 
Cm PrtEI -3588 
SeiecTV PLCOrd ip - 7 
Standard Platform Htdgs PLCOnf lOp - 
190 7 (6No90) 

Tutiow OS PLCWerrante to sub tor Ord - 
1% (BNoOO) 

UHS International IncSha of Com Sdc 
S0.01 -0% (7NO90) 

Vlatoc Group PLCOrd Ip - 8 
Wdntworfh tntwnaoonal Gtaaup PLCOrd 
lOp - 12 (6No9p) 

Xtra-VMon PLCOrd lriZO.05 - (£0.085 
Yeivenon tmeotments PLC 8 % Cnv urn 


sh*mwdW» PLC-A-oro ei - ems 
S wtawn Newspapers PLCOrd £1 -£1.8 
Sii^^Srtiour (mpnwement CoOrd 2 Sp 

T r^SS ^nEttti PLC^JOp 
£1 


RULE 535 <4) (a) 

Bargains marted In securities 
wtiera principal market Is outsida 
the UK and Republic of Ireland. 
Quotation has no* bean granted In 
London and dealings are not 
recorded In flie Official LfeL 


Ampol Exploration A $2J5 1075A 23 (7/11) 
AusC OilA Gas AS0.7T7 


floral Ord. A53.181 


Cape Ratwe 0(T'A$0.131 (7/11) 

aMuigoarfie Gold Mints AS0.019 (7/ 


Central 

11 ) 

Dalai 


tlnlppon Screen Manufoctiirlng Y 1254 .098, 
1265:2437 16/11) 

Easueurt Onf AS0.039WUJ 
Grams Patch Mining AS0.4 05 
Keystone Intonatlonal SZ3.375# 

Kullm Malaysia Ord (Malay Ord) MJJ-B5 (61 
11 ) 
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North Borneo Timbers 
OH Search 21 (2/11) 

Overseas Chinese Banking Corp SS6.9, 7JL5 

Prewrta Portland Cement R1B3 (2/11) 

Regal Hotels (hldgs) HK1.549Z7. 155682 
SaSb-Scanla Ser^A” SK21M 212.736 202 
( 2 / 11 ) 

United Overseas Land SS1.42S36 1.432756 
( 6 / 11 ) 

Vam AS 0.12 
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1 Ord R51.75 


vamgas i 
Woohni 




trem 


•Ji Ct33^- , ‘' ■ 
Biscuit : 

eXCO:'-- -• . 

_ • 

ICOK ‘ 
annouv.c-. . _ 

j'ijirt'j -- ■ 

£5!i*r. j •- •' 

The 

mart ' 

5 cirri :V- 

KO^'r • 


lr: 


?r = n-.. ... 

k « ■■■-• 

klookw a. 

profits 

the (U '■ ■ 
gom? ia.; 
Smith N-v- 
Fiziv^: 
ereii by 
£l.S2bn if :• : : 
to £1.65b: - .- 
lower a: 

*35 0 £S ? it 

v;as dr.’.T. : '. 
finished It <y. 
Disnai : .1 i 


CROSSWORD 


No. 7,390 Set by DINMUTZ 


Prizes of £10 each far the first ^lve correct sotutloiis opened. 
Solntfans to be received by Wednesday November 21, marked 
Crossword 7,390 an the envelope, to the Financial Times, Num- 
ber One Southwark Bridge, London SE1 9HL. Solntton on Satur- 
day November 24- 
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ACROSS 

1 New enlargement of John 
Buchan's work (11) 

7 Look! bowled a high ball (3) 
9 Soldier’s second gadget (5) 

10 Hot montb, that was. for 
lobster (9) 

11 Does quail in a stew (this 
Eastern dish can not be 
taken out) (9) 

12 Inexperienced one Is 
trapped by central body of 
church (5) 

13 The rate of exchange in 
Cambridge, for example (7) 

15 Geological boundary in Pal- 
ermo hot area (4) 

18 Burden - and where it 
seems to fall? (4) 

20 Officer isolated in moun- 
tain-pass (7) 

23 Signal from a left limb (5) 

24 A rather fanciful “Blithe 
Spirit" (4-5) 

26 Nimble third man j$ usefti] 
cm the field (9) 

27 Plain on all backs (8) 

28 Zigzagging sheep? (3) 

29 Tolerant of things off-the- 
peg? (5-24) 

DOWN 

1 Dental defect apparent after 
a joke? (3-5) 

2 Captivated by drudge in 
conclusion (8) 

8 I complain about Ruth's 
mother-in-law (5) 

4 Quaint English variety of 
heirloom ( 7 ) 

5 Roof-member to fasten with 
a smile? <3,4) 

6 Men Hamlet upset? Hard 
cheese! (9) 

7 Beethoven’s guild changed 
to admit women (6) 

8 Do they prohibit chaps in 
puba? (6) 

14 Omar Khayyam as wine-pro- 
ducer? (9) 

16 Cherished china (8) 

17 Devotee of 13 sees actor tak- 
ing green light (8) 


19 Article in support of spread- 
ing Main St erit (7) 

20 Cut-and-come-again buffet? 

(7) 

21 This vessel, carrying oxy- 
gen, would be flamboyant 
ln style (6) 

22 Meeting admits four, in this 
case (6) 

25 I fool about with large 
manuscript (5) 
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LONDON STOCK EXCHANGE 


Early gains cut back in nervous trade 


FINANCIAL TIMES STOCK INDICES 


FURTHER consideration of the 

^L£ ov ? rnment * s Autumn 
Statement on the British econ- 

cl^»ri InSpir ®. d a somewhat 
mood tn the City of 
^ndon and kept UK eqJties 
subdued yesterday. Trading 
levels remained unimpressive 

atte mpted recovery 
from a weak openin' 7 wac 
by 3X1 mitiaUy°uncer 
SSh esp0nse t0 Unilever's 
anrf d "* qUarter tra ding report 
and a new downgrading of 
Hanson, one of the market's 
^ost widely held stocks. 
r session opened in the 
lace of a humiliating fall in the 
«overnmenc vote at two key 
UK by-elections. Although the 
election results had been 
largely foreseen in the market, 
they refuelied uncertainties 
over the near-term political 
outlook, and in particular the 
prospects for the leadership 
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debate inside Britain's Conser- 
vative party. 

With no lead given from 
either Tokyo or New York, 
London equities were left to 
worry on their own about the 
Gulf situation. Oil prices edged 
higher again at first, but this 
bearish factor on equities 
slackened as Brent crude 
prices topped oil before the end 
of London trading day. Sterling 
remained firm, sustaining 
hopes in the London equity 
market for a cut in domestic 


base rates before the Christ- 
mas holidays. 

Government bond prices 
began to slip lower as rbe ses- 
sion progressed, and by the 
close losses ranged to around ti 
at the longer end. index-linked 
gilts, the market's inflation 
hedge issues, were no more 
than a touch firmer despite the 
prediction by Mr John Major, 
the chancellor of the exche- 
quer. that domestic inflation 
will halve to an annualised 5.5 
per cent rate by the end of next 
year. Kleinwort Benson Securi- 
ties said the absence of an 
upward revision in govern- 
ment revenues in tbe Autumn 
Statement implied that big 
gilts issues are in the pipeline. 

Equities were a couple of 
Footsie points down very early 
in the session, but they turned 
higher on renewed speculation 
that the chancellor's statement 


might be linked with a cut in 
base rates. With nothing to 
sustain such hints when the 
noon deadline for official 
action came and went, the 
equity market ran out of steam 
and a gain of M Footsie points 
was quickly cut back. Wall 
Street made a somewhat uncer- 
tain start and London traders 
met further discouragement 
when a failure of electrical 
power cut many telephone and 
computer links in the City. 

Tbe market ended the day, 
and the first week of the two 
week trading account, in sub- 
dued form, with the FT-SE 
index 4.4 points up at 2,040.6. 
Traders commented that the 
market had rallied at the day's 
low of 2,033.5, reinforcing the 
level at which it steadied a 
week ago. Over the week, the 
index has gained 10 points as 
the market has traded uneasily 


beneath the shadow of the 
Gulf. 

Seaq volume fell to 270.1 m 
shores yesterday from the 
423.1m of the previous session. 
Some hefty selling was 
reported in selected areas, 
however, with Hanson a nota- 
ble target. 

Comment on the Aurumn 
Statement from the brokerage 
houses ranged from the moder- 
ately polite - "well prepared 
ground," said County Nat West 
to the distinctly loss 
restrained - “recession - its 
official," from James Capel. 

UBS Phillips £ Drew was 
"somewhat more optimistic" 
than the chancellor, believing 
that tbe UK Treasury may 
have over reacted to gloomy 
reports from the Confederation 
of British Industry and under- 
estimated tbe potential for pro- 
ductivity improvement. 
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Unilever 
hurt by 
US trend 


Worries of a slowdown in US 
consumer spending depressed 
UK stocks with a strong North 
American connection after 
Unilever reported lower-than- 
expected third-quarter profits. 
American profits fell by 36 per 
cent on the same period last 
year. The news led to declines 
in GrandMet, Bass and United 
Biscuits, all of which are 
exposed to the US. 

However, Unilever's shares 
took the sharpest fall after it 
announced third-quarter prof- 
its of £488m. compared with 
analysts' forecasts of £500m- 
£520m and £452m last time. 
The immediate reaction was to 
mark Unilever lower, and the 
shares fell 29 to a low of 593p. 

However, once exceptional 
items were stripped out, profits 
.were not far off the lower mar- 
: ket estimates. "After we had 
^looked at the details, the report 
wasn’t that bad. Underlying 
profits growth of 9 per cent in 
the current conditions is good 
going," said Mr Tim Potter of 
Smith New Court 

Full-year estimates were low- 
ered by around £20m to 
£i.82bn, and next year by £30m 
to £1.9Sbn. Unilever finished 10 
lower at 612p. United Biscuits 
was off 6 at 309p, GrandMet 
was down 9 at 551p and Bass 
finished 18 down at 98ip. 

Dismal UK beer production 

FT-A Alt-Share Index 


Downgrades as % off forecast changes 



A significant bearish factor recently has been the 
increase in downgrades of 1990 corporate profit 
forecasts by brokerage firms. BZW believes that 1991 
forecasts may be about to suffer similar treatment. 
Downgrades for the current year still make up around 90 
per cent of its own changes in forecasts, but tbe flow is 
abating. BZW fears that share earnings could fall by 5 
per cent next year and that other brokerage analysts, 
many of whom still expect a profits recovery, may soon 
start to rethink their 1991 estimates. 


figures, combined with concern 
over the current trading envi- 
ronment for international 
hotels, also unsettled Bass. 

Hanson’s turn 

There was a sharp fall in 
Hanson shares, finally down 6 
at 180p, after S. G. Warburg 
downgraded its 1991 profit fore- 
cast for the UK conglomerate, 
and then sold off Hankm stock. 
Analysts said Warburg's sales 
accounted for a hefty chunk of 


the 14m volume that passed 
through the market, although 
there was two-way business. 

Warburg dropped its profit 
forecast for Hanson to £ 1865m 
from £l,420m. on the back of 
the underlying weakness in 
Hanson's UK and US markets. 
James Capel also lowered its 
expectations to £l,360m. Other 
analysts had painted a drearier 
picture earlier in the week. 
Barclays de Zoete Wedd's fore- 
cast was dropped to £1.280x5 
and Smith New Court's to 
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£1 ,330m, without moving the 
market substantially. 

Some analysts said the latest 
downgrades had provided the 
“critical mass” for a change in 
sentiment. “As in the case of 
BTR, the feeling is that despite 
tbe high quality of the manage- 
ment team, it is over-optimistic 
to believe that earnings are not 
going to suffer," said Mr Bruce 
Davidson of Smith New Court. 
Another analyst said that 
other conglomerates such as 
BTR had been undergoing a 
period of weakness and it was 
"Hanson's turn; It cannot buck 
the trend." 

Hefty volume of 22m Smith 
and Nephew shares was accom- 
panied by a price decline of 
just 3. A cross-trade of 10m 
shares accounted for nearly 
half the volume traded. The 
rest was said to have consisted 
of healthy two-way dealing in 
anticipation of analysts down- 
grading their profit forecasts. 
James Capel sees little change 
in tiie company's performance 
this year, but has revised its 
profit forecast for next year to 
£150m from £I63m. because of 
the strength of the pound. 

Among internationally 
traded stocks, pharmaceuticals 
underperformed the rest of the 
market SmithKUne Beecham 
lost a further 4 as substantial 
selling of ADRs in the US mar- 
ket followed through into Lon- 
don trading yesterday. The 
shares fell points 30 on Thurs- 
day, when generally improved 
figures from SmithKline 
showed a slight slowdown for 
the third quarter. 

Thom QIC! gained another 8 
to end at 603p, in volume of 
1.6m shares, as the market con- 
tinues to look for a deal 
between Thorn and Polygram, 
which is largely owned by Phil- 
ips. Thom's interim results on 
Wednesday are expected to 
provide further food for 
thought. Meanwhile. TVS 
pushed ahead I9p to close at 
I88p on continued bid specula- 
tion. 

Many building-material 
groups succumbed to an 
Albert E Sharp (ACS) reassess- 
ment of prospects. The leading 
Midlands agency broker 
reached the conclusion that 
expectations for next year were 
often unrealistically high. It 
was particularly cautious 
about companies with heavy 
exposure to Europe and these 
suffered the more marked prof- 
its revisions. 

Steetley and Hepworth felt 
the brunt of the changed fore- 
casts and both fell sharply. 
Speculation that another 
investment house had also low- 
ered its sights could not be 
confirmed. 

Both stocks are Beta-rated. 
For such Issues, turnover is 


COMMODITIES 


WEEK IN THE MARKETS 


Soaring stocks hit aluminium price 


THE RECENT unprecedented 
influx of aluminium into Lon- 
don Metal Exchange registered 
warehouses drove prices down 
sharply this week, but yester- 
day's lack of price response to 
the latest stocks rise under- 
lined the bullish view still 
taken of the metals' fundamen- 
tals by most analysts. 

Following the 32.200-tonne 
stocks rise announced by the 
exchange last Friday, further 
evidence of an unexpected eas- 
ing in short-term supply tight- 
ness pushed the cash LME 
price down by $130 a tonne on 
Monday. And with Tuesdays 
% stocks report revealing a fur- 
ther increase of 40,975 tonnes 
the price crashed another $144 
to $1,603 a tonne. It seems 
however, that those fells had 
used up most of alu mini u m s 
downside potential. After the 
announcement yesterday of a 
further stocks rise of 35,500 
tonnes, taking the total to a 
record 282,175 tonnes, the cash 
aluminium price closed at 
81,592.50 a tonne, up S2.50 on 
the day and down $285 on the 

Yesterday’s stocks rise came 
as no surprise; indeed, further 
heavy deliveries are expected 
as Japanese traders cover their 
♦short positions in the market, 
Soften with metal +*“£21 
quality than required to meet 

LME standards. The single big 


operator believed to be taking 
up most of this metal is likely 
to release it back to the market 
at a premium, traders say. 
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In view of this analysts 
remain unsure about the sig- 
nificance of recent stock move- 
ments. In London broker Ord 
Minnett's latest metal market 
report, analyst Nick Moore 
wonders if the build-up “is tell- 
ing us that world demand is 
indeed terrible," or is. “all part 
of a cunning plan.” 

"There is no escaping the 
feet that stocks are uncomfort- 
ably high," he says. But “it 
remains to be seen if they will 
be eroded as quickly as they 
appeared." 

“When all is said and done 
we remain relatively confident 
regarding the outlook for alu- 
minium-” 

Earlier Robin Bhar, analyst 
at Carr Kitcat & Aitken, said 
all the evidence suggested that 
stocks had simply been relo- 
cated from one part of the 
industry to another - from 
consumers and producers to 
LME warehouses. 


He said industry stocks still 
represented only only about 
5% weeks of consumption, con- 
sumers were living from hand 
to mouth, and it was unlikely 
that the aluminium price 
would fall much further. 

At Barclays de Zoete Wedd, 
analyst Jon Bergtheil agreed 
that the LME aluminium price 
had “not too far to fell from 
here on,” although be thought 
Japanese demand growth 
might be “on the lazy side” for 
some tune. 

Copper prices resumed the 
downtrend that had been inter- 
rupted by last Friday’s rally 
after Zambian mine workers 
called off their strike. But sup- 
port was found again just 
above the $2^30-a -tonne level 
for three months metal and the 
cash price, which dipped to 
£1.312 a tonne on Thursday, 
closed yesterday at £1,317 a 
tonne, down £30 on the week. 

The zinc market continued 
to decline early in the week, 
encouraged by a further mod- 
est rise in LME stocks. But 
after cash metal had touched a 
9-month low on Tuesday senti- 
ment was steadied by news 
that workers at Hudson Bay 
Mining and Smelting's Mani- 
toba copper-rinc-aickel opera- 
tion had rejected the compa- 
ny’s labour contract offer. 
Surprise news yesterday of a 
1,675-tonne fall in exchange 


warehouse stocks helped to lift 
the cash price by $26.50 to 
$1,293.50 a tonne, up 50 cents 
on the week. 

At the London bullion mar- 
ket growing tension over the 
Middle East crisis resulted in a 
firmer gold price but a fell for 
platinum. Gold ended $9 up on 
the week at $385 a troy ounce 
while platinum declined by 
$9.50 to $425 a troy ounce. 

On the world sugar market 
early fells were recouped and 
the London daily raws price 
ended the week only SI.80 
down at $259.40 a tonne. 

In reports published this 
week two leading London bro- 
kers agreed that the market 
was likely to be broadly in bal- 
ance the 1990-91 season. E.D. & 
F. Man suggested that the sea- 
son's surplus would be about 
lm tonnes, less than 1 per cent 
of world consumption, while C. 
Czarnikow put the surplus fig- 
ure at 260,000 tonnes. But Czar- 
nikow noted that “when our 
0.6m tonne allowance for disap- 
pearance is factored in. it takes 
the situation marginally into 
deficit." 

And it cautioned that; "With 
the variations which are still 
possible in a number of crops 
before they are completed, the 
supply balance could move in 
either direction over the next 
few months.” 

Richard Mooney 


not published until the next 
trading day. but dealers spoke 
of above-average business. 
Steetley closed 12 down at 323p 
while Hepworth ended 12 lower 
at 25-Jp. 

Alpha stocks soon to report 
trading statements caught the 
eye of investors, and Court- 
aulds. due to reveal interim 
figures on November 21. 
advanced IQ to 316p. BAA. the 
airports operator, another ben- 
eficiary ahead of first-half 
results scheduled for Novem- 
ber 22. recovered 5 to 364p. 

B arm ah Castrol was an 
active buyer of Foseco, taking 
up 2.7m shares at the bid price 
of 275p a share and taking its 
stake up to 14.6 per cent of the 
equity. About one half of yes- 
terday's purchases by Burmah 
reflected the sale of a single 
large institutional stake in 
Foseco. 

GKN began to pull away 
from the year’s low point and 
closed 6 up at 298p. A trader 
said that recent selling seemed 
to have abated and tbe shares 
were now beginning to find 
support. The good long-term 
value of Hawker Siddeley was 
also being recognised by inves- 
tors, he continued, as Hawker 
rose 9 to 399p. 

Lucas Industries, which next 
week will host a cross-Channel 
visit of investment analysts to 
its aerospace and automotive 
facilities In France, hardened 
to 118. 

A moderate offering of Brit- 
ish Aerospace stock found 
ready takers and the price 
moved up 5 to 544p. Airbus 
Industrie said late yesterday 
that Malaysia Airlines had con- 
verted two of its eight options 
for A330 wide-body aircraft 
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into firm orders. 

Speculation that Kingfisher 
was set to bid for Storehouse 
depressed the former by 5 to 
37 Op and boosted the latter 2 to 
I25p. Analysts were sceptical 
of the report, although some 
believed Kingfisher may bid 
for a different stores group. 

Property stocks were lifted 
after S. G. Warburg changed its 
investment stance on the lead- 
ing property investment com- 
panies to neutral from under- 
weight. The reduction in 
interest rates and the prospect 
of more to come would allow 
the sector to end its two-year 
run of underperforming the 
rest of the market. However, 
Warburg remained cautious, 
saying that property shares 


would not outperform the over- 
all market British Land was 
up 7 at 283p, ME PC gained 11 
to 485p, and Land Securities 
added 4 to 52lp. Rosehangh, 
due to report soon, rose 15 to 
99p. 

The market’s conviction that 
tiie next FT-SE index constitu- 
ent rests between overseas 
trader Xnchcape and Willis 
Corroon, the insurance broker, 
put both stocks higher. Inch- 
cape rose 6 more to 220p and 
Willis put on 5 to 237p. 

Fresh reports of falling Euro- 
pean car sales weighed heavily 
on Avon Rubber. The resulting 
weakness in the shares revived 
worries about next month's 
annual results, which the mar- 
ket believes will to be bad, and 


the close was 12 down at 246p. 

Logitek tumbled 20 to 56p 
before its share listing was 
suspended pending an 
announcement. 

YRM was another to dip but 
the shares rallied after an offi- 
cial statement from the com- 
pany. The recent downward 
movement in the share price 
had been noted, it said, and 
was not justified by current 
trading conditions which, 
although difficult, left the com- 
pany "still significantly profit- 
able”. The price fell to 35p 
before closing 4 off at 40p. 

■ Other market statistics, 
including the FT-Actuaries 
Share Index and London 
Traded Options, Page 9. 


LEADERS AND LAGGARPS 

Percentage changes since December 29 1989 based on 
Thursday November B 1990 
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APPOINTMENTS 


Massaging 


& Shipman 

B Mr John Ware in g will 
become managing director of 
JONES & SHIPMAN on 
December 1 on the retirement 
of Mr Ron EulL 

Mr Ware Log has previous 
experience in the machine tool 
industry as managing director, 
TI Machine Tools for three 
years before becoming 
managing director, with 
responsibilities for Europe, 
of the advanced materials 
division of BP Chemicals. 

M Mr Anthony Sheppeck. 50, 
was yesterday appointed by 
the Government to take over 
as board member for finance 
at London Transport from 
November 12, writes Richard 
Tomkins. 

Mr Sheppeck. who was 
previously group finance 
director at Kent Holdings, the 
quoted water company, 
replaces Mr Michael Marsh, 
who ceased full-time duties 
at the beginning of tbe month. 

He steps in at a time when 
LTs Underground subsidiary 
has been plunged into a 
financial crisis by the 
discovery of a £40m budget 
shortfall and the abrupt 
departure of its finance 
director. 

■ Mr Geoff Prince, deputy 
managing director of ROYAL 
INSURANCE (UK), will become 
managing director on January 
1. He will succeed Mr Peter 
Duerden who is retiring on 
December 31. 

■ Mr Derek Allan has been 
appointed an assistant general 


manager within the BANK 
OF SCOTLAND'S UK banking 
department in Threadneedle 
Street, London. 

■ Coventry-based APPLIED 
CHEMICALS has appointed 
Mr Ron Smith as its new 
manag in g director. 

He joins from Ecolab where 
he was managing director of 
its UK subsidiary. Mr Allan 
Williams has become financial 
director. He was previously 
group financial director at 
Yule Catto Consumer 
Chemicals. 

B ASK COMPUTER SYSTEMS 
(UK), Milton Keynes, has 
appointed Mr Richard Shaw 
as sales director for its UK 
operations. He was European 
marketing manager for 
financial services at Hewlett 
Packard. 

B Mr Angus MacLennan, 
deputy general manager with 
responsibility for corporate 
banking and credit with Den 
Danske, London, has become 
a director of DAVID CARRICK. 

■ Mr Michael Menzies has 
been appointed a director of 
MACEY WILLIAMS 
INSURANCE SERVICES with 
particular responsibility for 
the technical services 
department. Mr Brian Roberts 
becomes an assistant director. 

B Mr George Palmer has been 
appointed a director of 
WOODSIDE 

COMMUNICATIONS. He was 
previously director of Par East 
research for Prudential-Bache 
Securities in Tokyo. 

B At ABBEY LIFE Mr Peter 
Baxter has been appointed 
assistant executive director, 
marketing. He was previously 
product marketing manager. 

B Mr Andrew C.W. Robertson 
has been appointed a director 


of THAMES WATER 
ENTERPRISES, a 
wholly-owned subsidiary of 
Thames Water. He has held 
a number of posts with PWT 
Worldwide (formerly Portals 
Water Treatment). 

B Mr Leigh K. Greenham has 
been appointed development 
director of gas detection 
sp ecial ists CROW CON 
INSTRUMENTS, a subsidiary 
of Halma. 

B Mr Richard Morgan has 
joined the SCHOLES GROUP 
as a non-executive director. 
Until recently, he was group 
financial director of BICC. 



B Mr Jeremy Coates (pictured) 
is the new group finance 
director for BRS, a part of the 
NFC Group. He comes to BRS 
from sister NFC company, 
Hyperion Properties, where he 
was director of finance and 
administration. 

B MORGAN GRENFELL has 
appointed Mr Ron Morton 
sales and marketing director 
of Custom Leasing, a 
subsidiary of Morgan Grenfell 
& Co. Mr Morton is a former 
director of Continental Bank 
and joint chief executive of 
Lease Continental, the vendor 


finance partnership with 
Pitney Bowes Finance. 

B ASSOCIATED BRITISH 
PORTS has appointed Mr 
Denis Yell as director of 
engineering. He replaces Mr 
John Holleywood who is 
retiring. Mr Yell became a 
director of Mowlem 
International in 1986. 

B SANOFI UK has made Mr 
Bernard Gunther managing 
director of its beauty division, 
Sanofi Beaute. He was 
previously with Rochas 
Perfumes. 

B Four senior management 
appointments have been made 
at ICI CHEMICALS & 
POLYMERS. Mr Tony Foster, 
general manager-general 
chemicals, has been appointed 
a director of 1(3 Chemicals & 
Polymers. Mr David 
Wllbraham. a vice president 
of the ICI Specialty Chemicals, 
has been appointed general 
manager-chemical products. 

Mr Philip Feloey, general 
manager-acrylics, has been 
made general 
manag er-co mm e rcial. Mr 
David White, general 
manager-plastics, has become 
general manager-acrylics. 

B RICHARDS, LONGSTAFF 
(INSURANCE) has made the 
following appointments to its 
divisional boards; Mr Olivier 
Patterson (agency), Mr Roger 
Bramble (estates and private), 
Mr Philip Everington 
(commercial) and Mr David 
Bryant (marine). 

b Dr N.B. Smith, previously 
a non-executive director of 
LISTER & CO, has been 

appointed its deputy chairman. 

■ Mr Panl Bro wnrigg-Gkeson 
has been elected to the boa rd 

of directors of CAL FUTURES 
and CAL INVESTMENTS as 
director of marketing. 
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99 Crowtll - ..5B28.90 228K) 243.60 

(Accara Unit* . . . 5068 20 3682U 39L80 
Income A Gnrnth ...5E73 10 Z7*0D 293.70 

Hr (AcOMI Unit* 3024.70 I2H30 349 JO 

- Mjsla- Portfolio ... JM99 0 69U JM7Z75 0 

(Accum Unit* . .31)517 ID 79S0 00 79(800, .... 

Soeeial Sits .. .. 5|51 10 51.18 54 45 >02SU55 NIA 

(Acorn Unit* 5155.71 55 71 5927 1 *024(435 Far East 


'480 UKSnullCo-i.. 56 3331 3351 3583 

.69 Ga Brtllsb Cars -.56 3850 3850 <UJ 

.61 American Cnt* ... 56 54.88 54 88 5869 

L01) Japan GwebA 56 56ZJ 5621 6031 

.68 Pacific Ire* 56 78 *4 7864 84 10 

08 Pacific Orate?!* -56 4833 4833 51.68 

77 EorapeaaGntH.-JV 5450 5450*5820 

71 WGrawlA 56 8227 K7 27 87.98. , ^ 

35 Cerroaa Hmbore . 56 38 91 38.93 41_52l<aU 


HAmertcnnAGcr .6^0351 1051 110 00 W) B7H.12 NorUAmencan .6 4280 43501 4*281*0081377 
DatAcnnl .. ...6 (U 7 42 117 42 134 91*41 LOCI? MMm* FSAVCS UnR Trret • 


00 fffSw?sM.7::llaS SSWSlIJo GranvUlr Unit Trt Mogmt^LW (M5W 


” Equity & Law Unit Tst Mn^s (1200H1 

.48 Emrttr A Law Hw, Corpora dvr SL QmrtrjIKp} 55- — 

j» UKGlSSlta.:. iwi U7‘I* 1*7 Il+aflH.oS SmtBPTi Unit Tst Mugrs QOOO)F 
.19 Hfetre-lneAa . .. 6 3585 365.6* 3fi9.o [+3.0 Ife. 71 1 HonMI PI. SoutAaraataoSOg 1HY 0 

_19 H Suer Inc Inc . . . 6 2425 247.3* 263. ll+i ' 

.71 Girts/PfdlH4a . 5b 1210 121 5 127 9 
71 Gllts/Fad lot Inc S', 75 17 7553 79.51. 


^-rr, (AcoioiUt.lt*... ::j6« 50 904 JO 932Ml+«2l6.70 GreerUAre 

5 78M 7810 04J9 uS oo James Cage! Unit Tst Mngt Ud (1535IF SlEfXlL 
— ch3 PO. Box 532 7 DexPtsMre Si. Londoa EC2M 4HU 




Mtol Kst 77 MaaKfl 5L Londoa El 8AF 071-0881212 
Small S*. . .56181.48 61.48 *5.40] . _ 6. 70 

Bridge Income 5078 61 17861*190.0(1. ... M05 


21 Earaoens Gwtk 6 1 2D 32 20 <7 2190 -0 DC 0. 03 

74 Global GwUl 6 147 4 148 7 159 1 -0.2^88 

74 loranw. .6 1642 1443 177 9 -0.lli.S3 


■M 89 97 85* 104 1 -O 2fa 6* I r* I Income 6 2l.47 21.be Z3 19 «3Mp 

177 7 177.7*189.1 -1310 96 NUiAmerGwIb 6 1951 19 71* 21. 09 M02 i 

1942 198.9 211.6 -L 5(0 62 UK Grant* 6 23.77 24 07 25 73 1-0.071 


1942 198.9 211.6 -15U 62 UK Grant* blZ3. 

2FU 1 2B5 2 30J.5 1 ' 

277 0 279 1 297 0 

4361 *13 61* 46.40 - _ , 

■Li n u m cT*TaLn«(7 9g Grafaad Amerkm ..5 


N AnSai Cai A Rtc _ 5)5639 55 l%a 58.01 *0«. 1.09 . . 

DclAcemW 515627 56 27 M2? *4) Ob 1.D9 Earamn Citmtb . 

PadficBasM. . .6131.40 131.40 139 78 -0 97 J 01 Fixed kn . . 

Dn (Accra) 6U7.71 137.71 14650 -101 3 01 Income 

Ml Co* A Roy 5TO4 43 3)4 45*21521 -0 71 ).93 Japan Grant* . - 

OoIAcomti) 5B5U1 25131 2b453 -089 3 93 Managed .. 

UK EreltyGwtti .. 6)07 (77 87 07 92 63 -263 3 97 Moarr MarM .. . 

UKEqnrtrUc 6(79 03 7 4 031134 07 -0 04 6 05 North AmeiKan 

UK Growth 5 59.61 59 61 62.75 -0J0 3.70 Mhfiaad Exeartfre 

Dowcart).... . . 5164.67 64 *7 *8 0 -03) 3 70 Brlthb 

WOffdeHdrGwt* .... 5U7 25 101 S 117 10 -031 1-52 EjneuilmU 

DplAccnn) 5&9J1 26931 203 48 1-0 04 1 152 GIN A Fixed hK .... 

London & Mandeester Tst Mgmt (lOOOIH l f°y + - •— 
Wlaslade Par*. Exeter EX5 i 05 0J92 282673 ' - 

American 6 3011 30.4 7 32.64M103 2-4 Syf” ^ 

tawd. .. 6 51.86 52.Ma5b.D5 -019 4 7 

I Kane . 6 +252 43 46 46.63 -020 75 

■Mnatinaal 6 33.98 3438 36 89 -OK L4 0o] ' w, “* 

Jure .6 3513 35.48 38 07 -oa 0.0 M1U BritOIOlii 


Com A Gilt . .. 
EoraG+rtAAMc 
Extra Income . 


. 6 53.41 54 15 57.61 +0 3 « J3 K? rS"" ■ 

r. .6 £3210 S3 28 5668 dU4 L15 HwftS"' 

. . 6 51.72 51.72 55 02 -907 1037 

6 49.64 50.61 S3 84 4133 5 63 KjEraEa" 

.. .6 35.26 35.45 37.71 -Oja 0 00 
... fa 4JJ4 44 10 4b. 91 -0.05 2 . 13 
..6 58 69 58-65 *2 17 4)07 1276 " 

* 4258 4329 4fa<eKo8L.76 H™™**-. 
re Persia UaHT/Bi' . . Prosperity l 


915* 91.58 97.42 
4718 47.18 50.29 
1043 104 5 11L.1 
1782 1782 189.9 
6" J2 6932* 73 74 
1192 119 2*126 8 
9884 9884* 105 J 
3333 3333*35.70 
7814 7819 8335 


Hal brume 3b IM7 164.7*1728 

laU Accara 3b 2673 2W3*2£G-3 

UK General AcC 5 40 87 41.05 43.79 

UKGewraltac 5 35.80 359* 3836 

American - 5 27.73 27 73 »53 

Eanraera 5 50 bl 50.94 54 J4 

Japan J 31 05 51 05 54 00 

TKfmnlew _5 4298 43J8 4627 

Ethical Ik 6 1850 18.83 20.14 

OX Ethtal Acorn 6 19 08 19.43 20.78 

in* Pei fm mart Treats , 

EmarSKIuPlf 5L 13167 31.89 J4J0k 




Prosperity Unit Trust Brant Ud U200M 
1 Sessions Hw 54. MaxMox MQl lm 0622674751 


J+nuGrtMU 61 35 9b 36 15 3846 -016 

Managed .6 46 62 47.43 50 4* -OB 

Mow Martel . .btafa-OQ S9D0 slMMC 
North American .6143.84 44 57 47.41 IrO 08 
* On a Midi. eiKts will be Ksied at bid prior. 


5 S?S SSSi^ 


racPfTf Fne. Jl.l23.8J 24 13W 2 


b 134.77 35 74 38 D2Tt017)4 14 UKBlu.CWolflC.5b Z2 
5245 53. 85 37-29 " 


W»'u ».4B if o.o M1U Britannia Unit Tst Mgr* LM aoO0)F fjSiSS 

W***®** - ' seal-oni A° 11 Dnareiiire Scure. London ECU 4YR 071-626 3434 StZ. 


(Acum Units! 5 1920 192.0 203 4 (x)fe.63 071-6S60566 Dell bn 07 

Ibrrlm Growth ... 5 43.66 43.66* 46.57 CJjOOO Amertca* Index .. 5G 104 7 105.2 1122 
trenme A Growth . 5 274 8 274 8 2*10 IrtK-lZ Capital 51. 385-5 3894m4155 


86 G rotund Managers Limited (1000)F 
72 51 Belmont Rd UxtrWgt Middx UB8 1R2 ( 
98 Crofeed American.. 5[7i 28 72.28*75 89 
SB GfOfwWAaMIu. 515246 5246 56 08 


..4724 47.24 50 2*8)27. 

6(44.16 45.21a)48.10H)U(0 05 Grafond 8ritlK ..5b 31.9$ J9.95 42.05 


M & G Securities (0915)11 
Three Qoays. Tower Hill EC3R 6 BO 
CwtSmdces 071-626 4588 Unit Deill™ 0245 ZE 
Amer A General . . StiSJl 195 6 ail 8 1 +1.2 
(Accaoi units) ... 5D3850 2385 252.2 +L4 


Si 1012 J 012 1071 10(6 12 


gGroath-, 5UI62.94 6321 67 45 


Inti Growth .„. 5179 00 79 00* 84.13 Wto 00 FarEastSflSti. 5(.|5£61 52.88 5643 
(Accum Unlul . 5 1 83. 67 0J *2 89051 wfo.OO Gold A Grewal,. .51. [4732 4788 51.09 


1 AmerGwth ...5 104 6 104.6 111.1 (c) 


CrofmdEaxliy 
Gndiwa E*nx 
+144 Graf ml Gill . 


127.6 1343 

IR| ISl 

69.73 65 75 67 .78 


(Acoan Units) 5 1283 128 J 136 2 fj))J29 Mth Ammeau _. 5b 213.2 2143 

Prrfreen c e 5 89 39 8939*94.691 (11(1413 Eimoreo Index ..5b 17. QB 97 45 104.0 

■Accra UxfW 5 3324 3324 352.1 (d)i 4U JaWliw!!.....]S 5227 52.33 M84 


' ‘-80 TWarlodex . 

ire? Mil &£$ capital h 


Smaller Cos 5 164 3 17*5 107 0 W 

(Accam Units) _ 5 235 9 253 6 2686 (cl 

Smaller Cm Dir . . 5 66.06 6* 06 69.97 (* 750 

(Accam Unlul... 5 99 81 89.81 9513 UI7 50 831-228 44: 

UK Growth ...5 355 2 355 2*3763 U) 5 34 An*ya d_ire. 

■Accra UnHs) 5 717.7 717.7 7602 (ulsjo g«M»& 

Alictmrches In* Mgmt Sens Ud d20a)H 
19/21 BIlIKer Street Loudon EDM 2RY 071-5387364 SSSrtb . 
Aunt} ham.. . 5|52 47 5331 56.77 *0mbi 74 FarEasum. 
Amity Accra . .„ 5)5639 5770 6122 HUN B. 74 JapnGwtb. 
Income 8* Mwtac. 5ij 41 48 4262 4533 *008(6 85 NlhAmerGa 
mcmw B*khr Mx 5>a 1 4437 46.09 49 03 4081635 ProsertrSia 

Allied Dunbar Unit Tsfc PUT U600IF »*ci Earooi 

Allied Diadwr Centre. Swindon. SHI 1EL SSSSJ 

0793514514 Dmilrt 0713 610366 Mrct&tnrti 


iz Exeter Fond Mauogers Ltd a4DO)F S3™r^ 

82 23 CAttedralYjid. Exeter DQ1H8 0392412144 crolodGm ™ u. .o™- 

99 FdoflreTsts . 5 ',Tl1 *5 20.31 2134|r02|L67 GrohndJa+UM 511204 1206*126.4|jm 

j* ifiahlnaMBP al 144 11 . «k Ka-ida SlMMlDJ? • ' 1 

lacaie T 5U 13623 565 7* 390i|+l 4p 32 Cap Hal Growth ...llj»06 41 1M44 uIhI IMOO GUrdfAn Koyai Ex limit MffH LM (1200IK 

31,14037 48 82 52,10 1-0 1|?.05 F & M Unit Managaneat U2(K»F 3yiar1wrEtthadie5l. L*daE149G£07 

The Cedars. Bath Road, Oerties SM10 2 OS JH0O 729200 - 

EmsiUliier Zm 1936 19 56 a -STT. ..1339 

FS Investment Managers Ltd QZOOiF crowthEaitr 
190 West GeonrSL Gl»nr 04 -3323132 >™» f™* - 

AmeHcaaGthtnc 6 2006 20.06 21.46 -015 L70 I ntencubml f 

OalAccwnl 6 20.44 20 44 2136 -91* 1 70 !*** 9t4.- 

OJ1-2ZB4977 Deal Inq 0800 83J 561 European GwUl 6 2400 2400 2567 311 0 84 KUlffrwrta.* 

Asset Value 5 138 0 1383 14* 01-0 7(4 36 DilAccral 6 24 46 24 46 26.16-011084 P^'Jc* 

CrewtM A Eaulty . . 5)34 12 34 12* 36 291+0-2)7 20 FS BalarerdGUr .. . 6 62.84 62.84*67.21 *00+ ZH fmp»ares 

EoropanGwih . .51,(25 63 25 63 27.26 -0 12 15 DoUUxuml 6 6b 11 66. U 70 70 *0-04 191 SraAllCwnaanles .5. 


Call free: Public Droitsa • 0800 010533 rrnnoenci 

lnt*nredury Deal lag 0800 010733 2 Bartley Wa 

UK Spetfoliil TTtats EoropeanAcc 

h m anw n Tq . 54,(4429 4429 47.05H EwOpeaataC 
Smaller Cml7-1 . 5G 1 17.98 17 98 19 10M>07U *1 JapaflAcc 
SorulFeafana'A-l .54. 2DJ9 2G19W21 45Uoibfl7 Jawwiloc .. 
(Aram ibwura-1 . 5V 122-54 2234 23.94ir0aZB36 Nth Airertm 


54, (52.27 52.33 55 84 

- . ..54, (62.05 6279 67.01 
.. -31. 185.94 86 69 92311*033 

lonse Unit Tst Mgn (0900M 


Capital Moose. Festival Smart. Edlndraa 
031-2284477 Dealing! 


36 Harbour Exxhaagr Sq. LoodM E14 9G£ 07 

Cx* -.0)109 9 1099*109 9 

270* 2723 2883 

103 1 108* 

212.0 224 3 

5 8825 89.90 95 13 
100.6 1013 1071 
81.62 8636 


AmerReonere _. 5 19523 1953*206 5 +03 132 Soil Ftnore**-! .54. 2039 20 He 21 

(Accra unhs) S 221 DO 2210 233.7 +03 132 (Aon wtMslrt-l. 54,1 2234 223* 23.941* 

AmreSralh Cos . . - S 4L75 41 87 44 20 +02 0 00 GwwraiFmxta 

'Accra unreal 5 42.66 42.70 45.20 *03 0 DO Amu A Ear* ngs. SU 50 69 50 69 53 85}- 

Australasias . .. 5 75 62 77.10 8130 +03 2.82 Acorn Units 56 55.15 5535 58591-039)427 

■Accam Unreal . .5 87.21 89.00 94 10 +0 4 232 bed InaCBMIM) -5, 32.25 3225 3485I- 

Capital - . 5 00.3* 446.5 4722 -1 * 5.70 Manared Irreesl -.54, 5566 S5b6 598lf- 

(Accu m Oorts) 5 0729 453 7 4793-16 5 70 Rmm£**>e»TB _ SV 53 07 53.07 56.73 


2133 22-03* 22.71 
48.87 3035*53 78 
3534 3534 37 60 
25.97 25.47 23 *3 
23.14 25 14 26.74 
16.01 16.75 17.82 

— 1937 19.90 2U7 

Global PEP 6(2215 2262*2* Ob^v ++l..» 

Providence Capitol Fd Mgrs LM UOMiH 

2 Banley Way. HoPfc HamsRG2793U 02 

EsrapeanAec 51109.4 109.4 117.4 

1043 1043* m. 8 
73.16 7336 7829 
73.00 73.00* 78.13 


14 UKBUwCWBlre.St. Z2« 2298 2437-011289 
07 UK Global Acc.. .31, 2L21 2124 2272 -005136 
33 UK totalise... -51a 2080 2083 2228 -OK 136 
48 MTwMeTactWrf 31 13 M.Z7 JJ.44MU0O67 


NUiAmertcanlr 
12(427 UK Equity Aa 
19 4 27 UK Ealtr I 
14 J6 Worldwide 
in L22 Worldwide Inc 


3* 446.5 4722 -1 6(5.70 Manared Inresl 5 1, 5566 55 *6 5981 MIBIL2Z w°r1tfmdelnc 
29 453 7 479J -16B 70 fctxnCrWnfaTd _ 5vl53 07 53.07 56.73 1 -013 1378 


Char Hand 1M60.47 470 B* 475 b -0 fate 1£ UKGrowm 5 >.135 43 35.43*37 6*1- 

LAcoxn llslts) 1 luiia 16410 16*51 -4 oS-18 HlgfalaremeFads , 


AGwth . 51, 18.05 18.05 1920 >l> 

nh .. . S', 19 44 19 *4 20 *8 -006.. 

tern. - ..5 5137 5187 5510 


JCNdCwU 5U 1730 1730 

NlhAmerGwlh ..51, 18 70 13.70 

Praoe+Ty Share 5 3218 32 18 

Select unman ... . 5 6231 62.31 


137 5107 5518 -0 2 0 35 HlqherYle* 


1730 18 61 -0J 
18.70 19 04 
3218 3423 
62.31 66.42 


F5 Global Bor* Me. 6 20 74 20 74 22.18 
Do (Accra) ... b 22.69 2269 2477 
Higher Yield b 26.22 26.71*2837 


ware rwitioTIlfcirrVJ, Seleet Growth Inc . .5 5148 5148 54.88 
DrelleqOTiJ 610366 SeMtthKoineAc . $ 60.18 60 18 64 15 

11^ IliSS-jSBBSSI 
St-' **-*««* IS ffT-i! SB 

American hreorae ...5 25 10 25.10 26 73 kl 04 [5 16 ^ Growth T n. . 5 j 1 7 2* 17 2* 1* toR 1U59 
Hl*i I octane .... 5 29* 9 297 A 316 9 +L4o|fa-2B CaXCnOW Unit TMSt Mltgmt Ltd (2200)F 

Eswi/lrerar 5 1622 1622 1727 •030(6.41 16 Tokredioetse Yard. tflWfOB EC2P 7AN 071-6060708 

High Yield 5 1683 1683*179.4 r03o|6 45 Caaeraw* PsrtfMIs . 3150.18 50.62 54-14-014(2 99 

GomSecerltlcs 5 2733 2733*28.92 *00118.85 AraerlcaatatMa .5|*L24 41.41 4429 •a.MO.43 

Indaam awI Tnafs . . . Ewnccan PsrUsllo . 5 5731 57.51 61 47 -OJ2U.50 

5)5935 5935* 63 74M08II.44 Japanese Portfolio.. 5 38 60 38 60 41.21 -flibliab 


Os (Accra) 6 3196 3256 34 82 

FS Inane Cwth 6 38.97 38.97 41.68 

□o (Accam!. 6 5139 5139 5518 

10 Strike Cos. 6 49 65 49.65*5332 

62 Oo (Accural .6 5200 5200 95.61>-wre>, 

Family Investment Mngmt Ud QOCOiF 


. 2424*2563 

— ~ 1 2120 212 0 2243 OuS 36 

Conraaales . .5 180.7 188 J* 191 2 u)E 17 
Mil ... 3«a 1282 6 289J 299.7 U)l5J3 


UtOH Ofl+tS) 

fnmspaad Growth 
Dfxktord. . .... 

(Aoaro Units) 

Eq*tx Income . . 
'Aeon. UnKs> 


. 5098 ja 198 4 209.8 -0.4 3 61 Cashtxu 
5B76 43 2763 292* -03 3.61 Extra I m 
.5540 04 5*0 1 5712 -23 539 6IIL.. 

. 5(497.68 5085 537.7 -21 7J1 McsraeA 
-Stuavi: 17«L8 1840.9 -73 731 Pndvare 


51.41 5L<1 51.41 *00 

._. 5G 64.75 64.75 70 19 MU 
. . -S', 2332 2332 2456 -OH 


45 66 4536 48.64 
7637 76.07 81.73 
6739 6739 7262 
85 02 89.02 9036 
8137 8137 86.96 

on 66.44 ba44 7433 

r*6 UK High Me is pic. 5 5765 57.65 6279 
HtmgKoigAcc . . 5 4LDZ 4UJ2 43.75 
In s) Houg Rasa Me 5 37.87 37.87 4038 
YTjS SwiBEqallleS Are .5 3292 32.92 3530 
*— e — uesme 5 3264 3264 3520 


MDjta AGrpatth_5V 2a.il 28 11* 3012 KIJ0b'27 i?S5? I 53 i2 S4S 

PrxfwceSliwes -S'. 1 13 78 13 78* 14 6*| . ,.,(1391 ywldeBeod MC 5 1 4739 4739 4997 


17 -02)8.56 UK Income SUI2162 2162* 2326 1-0 UN 


SCO* 24 216 7 7292 -0 21836 SKfewSaeSMItst Freds Emffqtng Asia Me .516631 

55*64 290 4 309 30 -0 7)1*9 CatmarSsM-L ._SVl30 24 302J* 32_12|-0J3j0.73 8X Mere, MMAet .2)563* 563* 5731 


KaergtaMaAcc 5 6631 6631 7102 
EmnqlngAslaldc. .5(6631 6631 7132 


fArcanj llMJtSl ... 5 

Gnlld Management LM (1600>F ExtnvieM 5 

S SE-“" 

Gnimess night Umt Tst Mgrs LM (2400)F Fis*of in Tsts 


.. 5 153 97 354 9 37a Q -03 I bl FoulSoanUs 5(. 33 93 35 93 38 17 +0C2 3 77 iL K ““TI “ 

■O 5 40 72 41 10 4330-0.16.66 Gold 31+3260 3260 34 96 -026 121 TJlttiMAce 

. 5 41 68 42_30 44 70 -0 16*6 AccnnUalu SI. 34 2* 3*2* 36 72 -027 1 21 Jhadandlnc 

.... 5Z74J9 2B0 5 296. to -02 7 61 IralLehure 51+ 14.62 1**2 1533-006 0 44 l»W jNte 

- 5 705.95 72L7 7632 -a« 7.61 Papery Shares -5 (. 45 88 4538 48 741+00 E.69 ErepwlaaBn 

— 515239 154.6 1635 -10 1-76 0 ■ liras ft u a 1 11 Freds. GoMTiwstAe 


154.6 1635 -10U-76 


5Q94JZ 197.4 208 7 -1.3)1.76 IranaaGrarett^.S U2654 


Fsi* of In 7sts ... -5P17-11 3212*343.7 


riO 554 3 593 1-2.6 LJJ 7 (Accra Uni u> 
169 795.7 641 5 1— 13)5.65 EaraaePerf- 


U5 Smaller Ctt... 5(+ 45.41 _ 

(Accra Unit!) . 59 4539 45 89 48.75 
Earaoe Pert . . 5t+ 83 48 S3 48 89.75 


34 28381*0 11 (ZJ4 Cc*d Trasttac 
*1 4024I «+.RT2 Y—'— *' 


8 


38 Fidelity Investment Sera LM 02001F 
12 130. Toabndre Rd. TnobrUge TN11 90Z 
- ,r, S Callfrer Prlaate alerts 0900 414161 
■rerenw Bro+er Oeailra 0800 414181 

!200)F ASEAN 5 |14.95 14.95*15 95 

-6060708 American 51+ 1 107.0 107.(hd 113.1 

-014(2 99 AmrCalre 51. (23.13 23.13*2450 

*034)2.43 Amar Spec Sits _. 36 1*1 63 4163 44.09 
-03:11.50 Cash U»H Tst* OtUBfi 122Z1* 122 


MtemaUoral 5 8559 85.59 


111. 07 Pacific PortMlo 


4639 50.42 1 -OUT 




lecoifhld Hoe. Com St, 
ChUwScec Sts (Sofa) . blSI 

OGNA Unit Tst Ma 


JasaaSralkr Cos _ 51+ 

1992 Earn Oppi. 31, 
Fanaare Names ...51, 
Far East Fix... 59 
GINA Fed Ini 0 


..5133L9 3343 336.01+170(4 14 PO Bai 178, 


LMdoaWl 071-726 7753 FwEastfcc” 5 J 

M 38 ^ 54 GINA Fed Ini .Oiauz Z93Z*ae.76 

nagm LM (ZOOOIF GiatoiCaHwtiMe.-St, 17.10 17.10 1829 
<on« 8R34PR 081-663 MKJ Growth A Me 5 '.(109.7 209.7 U7 7 


Si 8 

94,99*100.9 
33.93 36.14 

74 S 
, 32*24.76 


COreA Gilt _ 5(32.60 32 60 34,71 +0C8 7 95 Eonnxaa Growth . 5 lT 7Z.11 72. 11* 77.12HS|’2D Income Pirn . . ..5 '«| 93.10 93 25 1000 

imim sswEsfrs SKSS:-sliM!aa^«EM« shk? ^ 23JM 


00 l«!P 51. 18 97 19.02 2a 3 3 

*0 Japan Spec Sill -.51+ 6576 *5.76 69.86 


Smaller Cm 5 120.7 120 7 126 

2rel Smaller Cos.- 5 110 0 1103 117 
Renew* ..5 9L54 9134*97 49 
MetMln&Cdtr -5 96.65 9665*1029 

O' KOS Earnings . . 5 2184 218.4 2325 

Trtfralogy 5 83 71 83 71*B915 

U K SoecUl Shi.. . .5 2555 255.5 27211 Id 

AriKrtFmot Unit Tst Mgmt LM UOOOiF 
131 FMWr* PaiannL EC? 071-628.9876 

JftnAltalGnttlne- 5185.98 85 98 9U4| 7 l 40 

to Amen .. 5 124 0 124.0 1315 . -. U.40 

ArtnUnol Only Me . . 5I35 24 35 24 37.351 . .18 25 
Arkwright Management (1400IF 
1 King St. Haadwster M60 3AH 061-832 0242 

Growth ..317132 71 32* 75^7 (-002 (4 82 


.10 Intmatlonal he .31+ 98.21 58 21 6224 ...Vlbido l f u p *c. ••••=, 

f HttAmfcuGOi 5k 3633 36.83 39 J8 -007 1 60 JapanSpecSI 
Pacific Growth.. 5k 5700 57 00* 60.9b -0 « 1 50 
UK Growth Acc . 3k 70.17 7017 7505 -017 310 «*wgd 
■« UK Growth Dkt -5k 6312 63.12 6730 -016 ).10 tow 1 * 1 
•H UK Insane. - 56 5436 54 35 58 1 2 1-9 0816 50 g^rYy,. ,. 

076 Far QliereD ice Scnnwax Vkhn Special Sits . 


aSSSUfi^ IIM m jfjS ^.»l : m Hjrt rjnl - Wffgj 

Arkwright Management U400IF s^tiiscrtiir.'. viliOhB an 

JJ25L*' Dty Bf Unit Tst M 

IraernaUcaui 5 U 38.08 38.08 4043HL04II60 


For Diicoro see Scnmoeour VkJren JSS 

Financial Sen* & Inn Ltd U200JF 
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Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityfine help desk on 071-825-2128 
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Pearl Assmaace (Unit Fands) Ltd 

Prep. Dec iGrtmi 
EmiftyfGmo).... 

Managed Krao) 

Prep. Me. UfrU 

EB%S8i 

totanariii) (net) 

Gilt 6 Fad letaratL 

Fiord. 


total Unto! Gill Ink— 1200 13b3 

nimtoi ru~i -r ~ . 2290 241! 

Oetneos EgsKr toU- - £761 135.4 

Proem, Ora 217.8 2293 

Property Ink. - 1675 1763 

FbedldtontOnf. 183.9 193.6 

RMd Mere* tall 141 4 148 8 1 

DenosKOrd 1640 1728, 

DepmHInH. 1263 13291 


- PrnpPe® F<r_ 

- AG Band Ft} . 

- Flaming U« Fd . 


— Ffemlng Pear Fd. 1717 


110! 125.0 -05 

95.2 IDO B 

1126 1190 -00 

645 bB3 -0! 

71 7 75.9 


!23»r« ^ S 


rWerfcty deaUagL •Fortrigblf, dealing] 


Ret 9Un tSarta 111 
HH Man Bertas S3.] 
ReiMja (Scrto3)l 
RttCub^^H 
Brt Cash Stfto 81 


5493 -0.9 

176.9 1863 -OJ 

1 in i tin 1 -07 

1645 173! +0! 

136.9 136.9 


Managed Oi* MO! 400! 

ManopdlnlL 2923 3077 

EatotyOre 959 6 589! 

Era-arMl. 4303 4529 

Pen Ind Ud GUI 0«L . 1660 174.7 

Pen lad Lkd Glk InlL... 1333 1403 

OeenOS Eonky Old ... 256 7 270.2 

Ormrai Egcfty («!. 197.4 20TB 

Property Ord 2705 284 7 

Property InlL- 208 0 2189 

Flmflnun* Ord 226.0 237 9 

Flndbitere*lnlL... . 1730 182.9 

DqnahOr* 294.9 2367 

Dqnsil bit. 172.9 182.0 


Managed CiMJara. . J J87 1 


Managed AgOTtotae. . 89.0 
Managed Baum. . ._ 840 
Managed Camion.. .. 890 


fmratloraf 

American .. . . 

European 


Prud e n tial Assurance Co Do Accun 

Pesasas Aoarue Ltd Holbora Bari. landog EON2NH 071-4059222 BnlMIngS 

Brntototo.ertoMBSiaOJ 0272 230271 {SS^ako.7 12182 22731 1 - Scatthtl 

MtougetfAgpiBafee.. 183.0 874 J -00 1 - _ ... .„ aSlAndr 

Managed Bunced |BZ0 86b| -0.7I - Prudential Holbom Ufe Ltd Mind—.. 

Managed CikDam — J87 1 9101 -03 1 - 30 Old Bnrllngton SL Into W1X 110 071-4393134 UK Equity 

P roton Ftanb Kattorn Serial Life Fm*t Inkrwllo. 

Managed Awevtae . 89.0 895 -0.7 - Manage* 467.0 4916 +t! _ American 

Managed Balaam. — 1840 8B.7 3 8 - EmmT. 9520 10024 +4J - Europesm . 

M w a g ed Cantlaus.. .. 1890 93.71 -031 - Flaedlntoe*. 3935 414 J +00 - £*?*!•• - 

Pnaern 4120 433.9 - Pacific .. 

Pioneer Mutual Insurance Co Ltd toco-. 2980 314 a +oj - 

ttES&knuHF+g* ^ - 5aS5uI 

— I Mjpurg** 405.7 479.7 +1.1 - PBtotoB® 1 

_ Eentty- _ 926 7 9755 *4 1 - Call 

_ MenuUnaal 293.3 3088 -44 - EUikaL 

_ Fined toll , ._ - - 381 7 4018 +03 - E™**'"* 

_ PrnMrty 3990 4289 -O! - PemUKEi 

_ 6*h ._, 2900 305 3 +0J - £•» L"*!! 

— _ Pacific. IJjsla 199 b 168 1 -L4 - ProAmerl 

. norm American. , ..1023 1D77 -00 - Pm Eurep 

_ European.. 1520 1603 *0 6 - PmJtoto 

_ HptoonBjtoKedGalb. 933 983 *00 - P*mg*W 

_ ffetonniStiMfgleGbU-. 94.7 99.7 *03 - Pemf*«d 


u) - ScottUi AmicaMe 

Iri - 150StVtocePtSLGIa«ro 041-2482323 

}7)| - Edufty 385.4 405 1 *1.61 - 

<7)1 " Fixed lnun*._ ....227 0 239.0 -0.2 

.. tnurrullonjl 241.2 9 -0 4 

Ml - Property - - . 244 0 257.7 . 

to “ Cam 183.7 1984 +0.1 

to - inter Untod Glk. 141.4 148.9 *0-6 

to “ Managed - . 300.4 3163 +0.7 

to - Exempt Ed Ink. . 217 5 229 0 +1.0 

U> - Du. Accurn 3b80 388.1 +L9, 

to - Eremw Fad. tot. Iph... 1653 174 0 -01 

to “ Dp. Accun 280! 294.9 -01 

to - Enow Inlnl. Ink. 1573 165 6 -05 

to - Do Accun - . 266.4 2805 -O 9 

to - ExeroL Prep. InlL.. 162.9 17L5 ... 

to - Do. Acorn. 275 9 2905 

to - Exempt Ca*i Ink... . - 141 b 149! .... 

to - Dn.Accaa.. .. 240.0 2S2.7 +0! 

Eiempt Man I irk 186.7 1966 +0 4 

Do. Accun.. . ... 3165 3330 +08 

071-4059222 BnJMIng Society Fd. ... 136 8 144! +0! 


- SaB55f*rBM H?.S 

Sr,Ss^S:..S7 7 D ml tS 

a sssssas - 1 . wt ~ 12 

- iS9 -9 J 

Enrapenn.. . _ 205.7 216 5 -1 6 

I European Sin. Cm 1775 186 8 -1.7 

Hmg Kong 115 1 101 1 +0 1 

JtaparTnoL 160 7 JLb9 1 -3.0 

Japan Special 5k9 . 1«3 157! -35 

PxlftcSnallB-Go.... . 185.4 195 1 -05 

Singapore and Malays. 880 908 L-) 


GrawU Acxoant 937 6 

Haiogcd Accanm- . . 9390 

EqtltyAccosK. 743 1 

Hanged F* Atman. .. 253.7 K7 1 
Egtrty Fd Accun _ . 3323 3490 

Propntf Fd. Occam 247.9 260.9 

Fixed taLFd. Aeeam... 1962 206 b 

tatu. Fd. Adorer 270.0 284 2 

Money Fd. Aeon ... . 174! 183.3 

lt*ra-ULScs5iUteai 1 1523 160 a 


0 X BlneOdpSUg 

- AokfUavy Sterling. _ 

- Gid Money Strat tag..... 

- Gtabai Ddiln-Fd 


Pere. Pem. Account 11 

Pea Hud Atc-Fd Accra. 516! 
PtK. Eqaitv Fd. ACL . 1953 


1109 4 
■1 5433 

3 205.6 


UKOullraF* 

Eareoaan Dollar Fd.... 
Jauan Dollar Fd . 
HtnAraericm Dollar Fd- 
Padfic Basta Dollar. .. 
Actlee Money Dollar.... 
Gld Moray Dollar . 

VRd Global Fd 

WMF* 

NaifgalnrFd 


^ Cvneron Low & COmpaiqr Ltd 

- 14tV149Gt Chattel SL Birmingham 03 . 02120 

- Mmmatar Maud- . [1301 139! 

_ M u neyentarSaecSM.— J6L5 64.7) -02 

- Griffta Fd 1 147.7 15551 +0.1 

- Htgb Yield Fm Fd Il014 106.6 1 ... 


” ini High VJd Beni 

“ GiK Pin* 

InU BalacdGwth 

tail Cunt A Equity 

132 Tlta 1992 Fend.. 

- Global SbnbroF 

- USS Homy Find 


- SUritag Kurw Fta* 

- Ten Money rurel 
OM Money Far* 


James Campbell & Son Financial Services Hm*ratxrnqU 
38 Railway R* Coteratae Cu. UmdnutarTy 0265.44321 G«MI»toJgJI 
Exeaniro PrSuc—.-floa 1 113 (M — I - BtataMfSp 3r*Bd Fd 

fnvertment PdrtFpfle .. il4L6 Mdj] . .1 - 

Chase de Vrn PLC M"*" 

63 Uncoln’s Inn F Wdi. Lnndan WC2A 3JX071-404 5766 HSJSSBBKt 

Ms-i - BS&& 


- NdrtfiAoierlcax 909 

American Smaller Co-. 714 
_ American Rromery .. . 95J 


Pro FbedtatFdAcC-.. 168! 1769 

Pen. MfdOcx... . 1073 13*0 

Pro Money Fd Ace.... 176.0 1850 

Pm tad-1 tad Sic Air. _ 140.6 148.0 

Pol Gtd Fd Ace 172 6 181.7 

Dm fettJAeAJeLFCAce 1155 121.6 

IM.PaB-Eoihy FdJIix.- 114.9 120.9 

IM.PnsJtat7F(UCL.. 147.4 1550 

OflLfmFtmlhLFlAcc- 1136 1140 

UnJ.JTO.lul F*j>CL. . 101 4 J06.7 


CHI Insurance Co Ltd 
□trial Medial Hh. Dgoclatl.O M. 

income Fd C. MMUO 06*20 

Security Fd l .. .. 10 otto 05310 - 

Balanced FOE. U.4850 0519) -0 002 

Owmrtuuty Fd L . .. £0.480) 051W -0 004 

bumeFdS 50-S450 0 38bO 

Scanty fd S .. .. S053SO *5750 „.. 

Balanced Fo5 50.5410 0.6320 -0 003 

ODPoramny Fd S .- .. 50 6170 0 6600 -0.005 

Jacan TVactar - €0.429 0 459 

US Tracker. ... SO 484 0518 

UK Tracker U024 0.453 -0.001 


Global Cmntbl Fend 
Global Eerily Flxidl 


- Drummond Moores He 


UK Ftard .. . 

Japan & Pacfc Fd 
Errapean Fold - 


S- 20 53 
t- 1052 
V— 512435 f 
DM- 5133 
5- 36.48 
S- 3000 
Sr- 22.46 
S- 2232 
2 - 909 
S- 12 !b 
5- 3307 
Sr- ZB.48 
S- 19.15 
5- 61!9 

5- 2034 

6- 1004 


- SSBrEwrtMl 

feirHtaFdlTjnalPm- 770 813] -0 7 - Global LetparFond 

Z aiePiHFdsfiSnuj-. 1573 1*5.71 -loI - " 


S- 9077 
V 3300 3S02 
S- 5534 58.66 

J. 209 20394-kCjnjjo 

Offer erica bidndf 4% InfualcbargeexcnpIGFlF Mona 
Fends. Com £25 cacb bU to offer taM 4% 


Scottish Equitable Life Aasce. Soc. 

08St ArafcMrSa, Edlnfendi ,031 

Mixed 711608 171.4 


16&M^H*N. W, 


Padfk 

Tectum logy. 

Fixed IMHBL 


1608 1714 

1560 164.4 +03 

170.6 1790 -03 

1253 131.9 +0.8 

1893 1990 -0 2 

1833 192.9 -1.0 

19L6 201 7 -0.7 

164.7 173.4 *0J 

1173 1235 +0.4 


Euroan ........ 1065 112.1 HL! 

EuDAeau special 1140 i0oa -13 

Extra Income 90 9 95 6 

Fund of Im To* _<B7 100 7 -l! 

General 1003 1055 -0.9 

Gilt Yield 1013 106.8 -00 

Global Income. 86.4 91 4 -0.4 

High Viet* 94 8 99.7 -0.6 

9101 Japan. 94.7 990 -0! 

- Japanese Special .. . I0L2 1065 -06 

- NunbAntarfctai 94.9 99 a -u 

- Pacific .830 880 -0 7 

- Soulier Consuls. 69.9 735 -00 

“ '• “ 8 755 -03 

0 903 -0.6 

S 1015 -09 


- Sun Life Unit Aanrancc Ltd 

- 5t Jama Barton. Befoul BS99751 

- Managed Acc. . . _[S37.7 

- -Ax. 13105 


- Smaller Cot OfeMM- 718 — 

- UK Equity Gram 850 903 -00 

- Managed J96S 10151 -09 

- uwlilrk Pritye+fl Fi-rTI 

- Great Drhbb CD'S. ... .(836 88 0 -05 

- Sonfln Companies. — 122-0 128 4 +03 

- Special Figure. . — 65 1 68 5 -4)0 

- UK Income — 0105 2215 -U 

- Extra Income - ... 183.9 1935 -13 

: Err~.v ™o ggi t~ 

- PrefSkarev. USB 1419 -01 


HaulTOtacGCapT 

Moray Fund 

Pea Mngd FdUultl 
Pea Mngd Fd WccJ 
Fdflnk) 
r . Fd (Aral 
Piaff ran MgFdtlnk) 
FTOOswiMgFdWcd. 
(TOFuUntFdaefU 
Pens FtdLmFd (Acd. 


fndenMUnked 117! 1233 +0! 

FaMgnBaaaJCutrany^ 1463 154 0 +03 
Cash. .... 14130 1*836 +0 163 


Pres Deposit Fd On ill 
Deposit Fd (Act) 


Premium Life Assurance Ca Ltd 
37-39. Pemnor iet ftaHanrartt Heath 0444 + 

SSS 5 te:«":~- t&T £S V 
eei-7—W S?:S +o 

ESfa.:/: :Bi ffl -ai 

Croian 1250 1300 +10 

E-.-.-.-.-.g, 0 

taumliaul Eqtaty.... 153.0 1610 +10 

&— ■:::.g 7 d° ::::: 

Manage* . 40 0 _ 

aV’lmpreUltdld'.r 100.0 M6.0 ^4.0 

UK Equity - - . 2210 233.0 +L0 

■IWfB FIUII 

American. ,.150.0 158 0 

BnlMtag Sac. Fd ...lau.O ZHO 

Balanced -....J191.0 2D2.0 .....' 


Pnsdentlai Holbom Penslc 


Ethical. .. 790 83.4 -03 

Pen* Mixed 429! 451.7 +1.4 

Pern UK Equity 4819 5083 +03 

Pres Inurrertloul 4718 497.7 +00 

Pres American 115.4 »« a* + 1.2 

Pens European 1894 199 4 +03 

Pens Japan. 202 9 213 6 -0.9 

(TO Pacific 1816 1920 -0.4 

Pres Freed Interest . . 2113 2214 +05 

Pen iHtotUnfced .... 1437 15L3 +0.4 


2215 -L3 

1935 -13 


Pern Cask ..1216005 2Z7 374 +0 2321 

Pens Property 2148 22bj] +00 


ml 

106.0 -4.0 


»Ol^rtlntaSLtotoreWlXU0 0716393134 (TOEU^i'VI'-Igtb «4 

°®T: 3 °. M 1 SS«£».ki Rll Sll 


_ Gtobar Cpdty ,1888 1988 -03 

_ Fixed Interest. 4300 .. 4519 +0 6 

_ Property..- . „. 4040 43J .. • 


_ laurraUaui Money 

. North Amrakan 

_ Japanese.... . ....... 

_ Enrage* 870 

_ Special Situations. .. .. 865 
_ Urdu I Graft . . . 755 
_ Smaller Companies..- 945 
_ MmattaBJlSanUCnL. 100.7 


925 +0! 

91! +3.4 


_ tatenatkaul Small Cos- 11007 106. 


Prudential Pensions Limited 

- Hokum Ban. Eondoa ECU ZNH 

- Otncthaury Mot 7.._ JQ47.41 151 


- Obcrtthaiui Nof 7.._J: 

- Equity Hot 7. -.1 

- Inumaitaul Hue 7 1 


GIB. (144.0 1510 

tatenutiuaal Equity... . 124 0 1310 

JfW"- 1010 MB O 


- tail BoedKoe 7 

- FI ml tat Nm 7 j£80 10 80.99 

- tadn Linked Nox 7 16654 6737 

- Property Nor 7.... .. £10392 10947 

- Cun nor 7 imsaw tskot 


4319 +06 - Scottish Ufe hreestmaris 

rnj — I 19St Andmy Sqdare. EiBalmrah 031-225 2213 

^•4 : K3^; :. .:: .:i? L § Nil V 0 : 

1038 3l - Etaboean. 276.6 2913 +10 

915 io! - '"toMliOujI m.l 1803 403 0.0 

ui i +84 — Fired bitreeta.. ...... 3075 195.4 .. - — 

795 So - Index Linked . ...109 2 157! +0 6 

995 -00 - Ofe*»+lL -..1314 160.6 +0 1 

1060 -0 4 - Muiara* 1733 1818 +0! 

-a* WerKlde 76.4 MS -02 

—I Wire Profit* Pen ... 64 5 680 +OJ 00 

m Pens.Prapeny I960 2BM +0! 

071-5483281 Pens UKEqraty 2470 260! -03 

[?3-91| ..-.! - Pen*. Aiarricui 134 7 14L9 +L4 

164.92 - PBB.Padnc. 193.9 204.2 -1.2 0 

— ■ Pres Emm* 3140 3313 +!7 

33-63 | - hnsIntBiuUonal. . . 1903 200.4 +05 0.0 

B0.99 - Pens. Fixed taL - 178.1 187.6 


- Gold 48.8 513 +0! 

- Inti. Lcian Mart 1300 137.4 -03 

- G total Income. 109 9 U5 6 -0 8 

- Property Sura 124.0 L305 -0.5 

- American Growth. . . 1095 1150 -07 

- U5. Small CU . ... 61! 643 -06 

- Europe Peri 104 6 110! H.0 

- European Sm Cos J50 8 1587 -L7 

- French Crath. 91.2 9b 0 -10 

Hung Kong Peri. . 1134 1193 -0.4 


Hung Kong Peri. . U34 1193 

InteroaUnul Grath... U83 1043 

9311 Japan Performance ... 174.7 1830 

00 Japan Small D>. 1880 1985 

v dimtetaii Arran ta a an n 


BOB -00 
«6 -03 



1 B !0 Presi ige Asset. . - J£G -30 0.463 


DMA Ireranailoul ... SLD44 LIZ? 

EdmeHaigiu... . - 

11 Expatriate Fd_... £0517 0551 . — 

- Fidelity Gnth £ Ire. _ £0 392 0 439 -0.001 

- Fidelity Growth £0365 0390 - 0.001 


~ EdMbargtr Money Marngnuod Ltd FendvGsmsC25eaibbUtii 

- VSSGSA wh« Ltd 

PO Bax 86. Guernsey . 

- EMMA Managed — x'al 


- Rdetlty Defersim -£0.494 0328 +0.0011 

- GJKulmc & GrumA. .]- -I ._..! 


Fairmomt Gim Rciis Ltd 

Caatk Hsv. London Bd, fimSridje Wefts 0892! 

Secure. 1003 +0 1 

Grath. I 925 I -03 


- House* kt Blued CM L .. £0507 0.540 

- Hogteslai Start Go i—lso 460 04921 


EM ||A CS Bontf .. 3r 

- Gartmorc Fund Managers Ltd nSwf&mSta'i 

“ StfcflDiM. mitfurMCB to Goml CortibnB LHt Aa EMMA £ iiuwi 3 

' S afe*J&r H 3& Eod0 aif lz Si - HK«55- 3 - 


RaaKutBrt.&aniiiyil* £0.438 0.445 — , 

YRA Howe Premier. . £0 47b 0 509 

Emerald Opcortuimy— 0 795 0 855 -0 006 

Emerald Preeenty ._ 0079 0 94b . 

GIcojI Ptriormarce _ . SO 398 0.428 

Hughes Uureetse .5- - ... 


“ Safeguard Fun*.. 

~ KnrstmiiBte 

Z HFSStaAUMUgl! 


EMMAS Money ..3 


HFSSonAlltatM 
; HFS Generali Heed 


-4.9 - Eagle Star Inti Financial Services 

"5 i - HlltoyHse Prospect Hll' Dxnlas loU . 0624C 

*?-2 - Stlg Blue Chip £!(J75 1.156 -0 002 

+00 - 5tta Pxrinmarce £3-037 1 llhl -0 002 


HFSCMItaU HgeAcc— (465 
HFS CHI tau MgdCae-.!43L5 


SmlcesCPty) I 

£0.95 LOI _.... 

>128 136 .. . 

1170 123.4 

50! 

460 


Stlg Performance-.--. ELD37 l_Uh -0.002 
SUgAdoreturauS £0 883 0 950 -0 003 
US Ddllar Blue Chip .. 50 982 L056 .... 

US Dllr Piricniaw . SO 963 3.036 -0 001 

U5DI!r ACsretcraik-- SO 849 0.413 - 0.00 1 

Eagle Bin Cfot* E5J32 5589-0.039 

Eagle Pcrfontuxcr*. - £4 890 5326 -0.036 

Eagle Adremurous*-- £4589 4.998 -0.041 
" Pries carted are Sterling aoDlrahni. 


LP-S. Lament pic 
' I5UjnChesterSq 
' IPS Band Fd . „ 

_ IPS Global Crash F* 

. IPSMasteriendlL — 

^ Recommendod Flelkl 

- Pnran Socolatpr,.. . 

_ Global SefertFfoita. 



~ Prime PurtM«(a)UU._| 122.9 1293 -0! 


Start EqekklFfoAa 


- Equity & Law Inti Life Assce Co Ltd 


jnfmenn Fry Financial Servkn Ltd 


- J TO 1)5. Bondi Acc 
■* Pm i qaxta .. 

Pens Euro. Act. 

- Pres. Bldg Sac. 


130 J 
2664 
1740 
125.0 13L6 

1323 1393 


- Swiss Ufe (UK) PtX 

Z lOUoMtonRd Smnoita 


- VictetyHie. Pressed H il. Douglas. WA 0624 

“ Eartcere EOdrty 87 b 940 -14 

” Fra Eratern Equity — SI. 218 1309 -0.002. 

~ foxtu American Eeuiy-- 50346 587 +0003 

■ UK Equity.— 77 2 83X1 -00 

~ UKGflt&Fiatftat--. 640 7X0 

■ Dollar Depovf-., . . . 50622 0660 **001 

” Sorting Denmil 763 B2.0 +00 

” Managed Currency ... 57.4 61.7 -0 2 

~ IcurmiciBl Managed. _ 650 70.0 -00 


062477B77 Wdndlfia 


J FfyUaaM&GFdU). 11393 1463 
! FqrMaTlrptnMuL-leO.S 85 1 

J. FiyMraPraKgAian F4.J775 
J. FrtStreJUPranfe)— 188.4 

i: ©jBBg-” J t« I72 ‘ku.,i ri)5 


...02M 50764 5 4762 

n EMMA£Bned....3iy U4DP 4 4830 4.6557 
Z EMMASBoqd . 3^ 05062 25262 26041 
_ EKUMBBtaBirt W OUH 24054 25017 
PH UA CS Bml . 3 S I mua 24326 25061 
2,440 0.529 

*1040 45.755 

U053S 1053b 10.410 
515519 15319 15 855 
WUn 49718 51.4S8 
(I9ZK 4.9235 5 0993 
DUE 35 092 35092 
ja 23320 Z3.120 
1H9 53639 55 784 
08(67 18067 19 413 
S2L3U 28315 29.447 
MAM 40643 51682 
Him 4077B 4 3311 
43164 40919 
2050123926 
4.44974 7281 
3300 3501 
5070 5588 
4C 4445 4 721 410 
0S 5.228 5-581 MBS) 

Z Laapatd Joseph Fond Mflfmt (Gwram) Ltd 
_ PC Box 244. St ftter Port. G n ti mij 048171277! 
LJASCtawyM, 

Surilou..— D|QA« 21048 ZL649 . .-(- •- 

u USOrtLar 0 SB.4H 35.484 35^83i - 


SSSffl, 

- Currency US S . . 

- Currency Earn Mgd . 4 
terror £ ' 

* - Cunten 

- EQUU5 


USlyniHi 
1)5 Japan tat 5 


071-4390924 D « tef tai!'.."--'"oHlHjH 47.952 67 953| - “| - 


- 161 NO Bond ShCM. London W1Y OLA 071-408113(1 QMJeAFGIta 1 


“ Sarin Franc. 0&HLM 56059 56.26oi 

Japanese VM- olBJSUB325JM 52 SJmF..._ 

- KMmnrt Baranm Drtf Fd Mogn Ltd 

- POBazAt. Caarmar. a O' 

- KHWEMterP-SBEOg 1608 17.40 

KB Gilt* — —— -2fobZ51 1Z5U1208 
, tall Equity kK* SI157 4 157.401680 


793 +00 

9?3 -00 

06.01 -0.4 


. Equity fnenme. — B7.6 

_ EintHtaan 900 

- FffSiim 7B-6 


3H 

fo 


Professional Life Auuiaace Co Lid 

07033 

gnunbd S&5 I =; 


- MaugrtHo+bM?".! 1 [3 »3 349 3| 

CataNntb ._ . ...1B7J 247.21 


860 -01 
920 -00 


- Eqriw Managed £35234 36344 

Z at - Fired Im Mraragrd £21565 21673 

InT _ fodre Uikrd Mngd_._. £16139 16200 

_ Property Managed £26114 Z7L27 

37 _ Hired Mauged. £070.73 279 10 

In J , Cash Staged - £223 45 223 45 
la a _ imerratkmal Mngd...- £154.48 159 25 

J Eintwr Manage* £8531 87 74 

-0 7 1 _ Index Tracking Mngd... E8336 8733 

_ IndtaMrei Prolaa Freib 
-OH - UK Emlty Prniaa .... £8635 90.89 

l2| _ FtredlniPcrataa ..... £100.70 lObDO 


_ Arrarican Grand. . . 

0 Allan Stall. MMS 69 ! 

_ Csropean Grath 118. < 

O Far EaB Grtnnth |l23: 


1010 -0.7 

7Z7 


- Hlghtncome.. 


- Pens IndoUnbed.. .1580 1660 +*71 


PWS. Dewrat 192 8 203.0 

Pens. Managed 1970 208.0 ...... 

ten WraHhridn 770 81.4 -Ol 


ESBlBb 933 

WMW ton*. . 92.5 

Fired fotOT»II..IIII 113.9 

tateraastaHJEdnltr... 108 ! 

Pwriic Enaity — 87.0 

UK Barite 1023 

^Equity 108! 

Enrapem tadn 760 

tatemauenal Wn 77! 

j iqin i ij i Irdee 781 

Suodi East Asia Index.. 727 

UK Index 979 

UStariex 79.9 

Property. .- 99.4 

Sterling DqndL ... 10B 1 

nerirenm Aauxfti ... 71 82 76J9 
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Watte M^ageneni .. 33 

WatUes-JolnsH. 11% 

Wtes Markets 26% 

+1% Wefts Fargo 49 

+% Wear's InU 6% 

+% Wet N. America 15% 

Western PUMM .... 10% 

WesJagboree 26% 

Wesmco 24 

+3% Wraertawoer 18% 

+1, Wheeling Puts 3% 

♦% WMripool 18% 

-% WMtmantop. 17% 

+V Willamette Ind 32 

+% Williams Co 28% 

-*% Wlm Dixie Store 31% 

+% Wbc Qec Power 30% 

+% Woohnrth 27% 

-% WorUIrmonlnd 19% 

Wrlgley (WmJJor. .. 52% 


, PaoMoMtegs .... . 12.000 

*1% Pttreftni 10.500 -75 

ROyaleBefge 4.92S +20 

+v Do.AFVl 4.710 -JO 

*\ Soc Gen Beige 1,875 -25 

Du.AFV 2100 +95 

»% U.OOO +130 

+4, Sohay lOjao +60 

+1, Teaendwlo. 5i00 -20 

♦lb D0.AFV ... 5,700 

,% Traoefiri 7.700 -7D 

•% po-AFVl &000 +200 

+% UCB M.575 <275 

* is * atr—— -as* ^ 

DO.AFV1 2460 

.. WagonsUts 7.400 -50 

Do.AFV 7,090 (+90 


Xmre (31% I +% 


ay 1412 -is 

CredFariderFr 860 +4 

CredLyoaofO} . .539 

Credit NetfomJ 861 -14 

Daman 1.939 +19 

Dotted* franc* . J.5» +22 

Oollfuss-Mleg .. . 365 +* 

EauxICIeGan 2.173 

Eon..... 2969 -56 

Elt-Aguiute 61? -8 

Do. Certs . 464 

Eiwda-flwtrand 935 -2 

ante 278 -1.4 

to* LJ90 -6 

Emtraoce L300 H5 

Eorscon 701 

EmDwytand 93 -1 

Euroesarthe 3.167 +177 

Exor 1.302 +3 

Flnralri. 142 +6 

Fqoderelaorvi ..... 8*0 

Fromrarie L615 -35 

GrM-Efirepo* 303.9 -2.1 

GramomfSocW 995 -5 

Gen Geopnystgup 955 +7 

GcstOaldeatale 557 

Hachette 162 -0.9 

Haras 503 -1 

Rural ... 220 9 -51 

RraeubtodcFr 1200 -20 

tousobn* 700 +13 

Indieutelle... S.000 +110 

IntOTaU 439.7 +11.7 

tetenerkritme . ... 1.005 +25 

IVMH 3492 +81 

Uttrgetopre 328 +0.9 

la Henln 527 

L'Oreal 480 -1 

Leyand 3.4J9 <47 

Lncafraoce 4185 -05 


B»tr-VenHn 3ffl 

Belrasdorf . 690 *40 

Berliner Kraft 129 +3-8 

BHF-flank 35« * 

BilftegerABenj ..... a n rt 

Browa Borer! 730 - 

Colon la Versich 1J9Q +40 

ConawntaA 2065 +3-5 

ComioentalAG...^-. W7.1 -L* 

DLW ..572 +3 

Dafnler-Bcra 553 +2 

DecWtFrJ.. 135 -B 

Degussa 275 •■■■■ 

Deutsche Babcock.... 136.9 +104 

Deutsche Bar* 3545 +L3 

DldKr-Werfee 154 +£5 

Douglas Hldgs 825 ~5 

Braga wa k 270 -5 

Drator Barit 340 -4-3 

FagKugeffiscker ..... 274 

GerreSieHw 294 +T 

GdtochaiMtTHi 670 -5 

HandmgElekt 183 +3 

HapagLteyd . 340 +9 

HeQrihagwZem . . 1.020 -2 


wIbpd 

Epsi — ■: ^8 


HrideUergwZem . . UEO 1-2 

HenWPref. m +05 

Hsriltl 330 -U 


Hocfrtir* .. L279 +85 

HoectW 1015 +45 

Huoch .. . . 203 +E5 

HotonanolP) L330 +18 

Horten 220 +5 

Indoor tekrerl it 241 -1 

IndratneWerke 263 -5 

Kail A Salt..... . . 142 +08 

, rtaream. fat 6 

I Kanfhof 542 

1 KHO 170 46 

KlorckrerWWte .. .. 1375 -OJ 

Kraft Wert* Rh 295 


Lehmeyer 1.030 

Lritkert _ m 

Unde 779 

Lnfttunu , 111 

Do NTVPref 105 

MAN 3715 

Do Pref 303 

Mannesman a*j 

ManohrimaVers..... 805 

MetedesKU 4M) 

Mei+ooesei 428 

Mneflrfft* tfiegJ .. ? 183 

FWA Hitt 

Philips Konnren. .... 510 

Porsche 739 

Premng 292 

Owtoelektra 2.600 

Rheu West Elea +00.5 

Da Pref 32S 

Rhefaneull Bert ... 302 

Do. Fret 186 

RtBottlBl 350 

Schering 6995 


LmnEauxDnmet . .. 475 

Marions Pnertx 115 

MatraSJl. - 213 +6 

Merito-Gerio.... .... 455 -7 

MldwfioB - 625 

MIOKCreJ 870 +6 

MorAioex 795 -08 

Navigation Mhrt_... 1.290 H 

HordEst 1165 +05 

NoutelleGaier 685 +4 

OFP 1594 +24 

Orsan 127 b -3.9 

Paribas 463 +5 6 

Paris Reejcompre 291 

Krijetoram — U10 -10 

I PenndRkard 921 -3 

PBrehr L201 +43 


I TeitawFnSfs... .. .121% I +% 


DENMARK 
November 9 


I :S ssa; 1 * -in 


Carisherg 1.300 

Danlsco 84Q -5 

Dor Danskr Bask ... 280.5 -25 

East Astatic 213 

FIS teds. B 300 -65 

GN Great Konlk 725 -5 

HafnlabncstA 865 

155 B Systems 835 

JysfceBank 38b 

LateitrenfJlB 1.250 -ID 

NKTAfS 416 H 

ftoroltoPfll'A 324 -3 

Royal CTragrnA 520 

SopfMs Berendseo ... L270 +16 

Superfbs 4,900 


CANADA (3pm) 

H menihu 9 Cast. S + or - 

AMUM [12% T+% - 

An ico Eagle 7 

AAerta Energy 16% -% 

Alcan Atambdum 20b +b 


I AflKrBarrMkRes .. . 22% 

Bank Montreal 27% 

Bank Non Scot la ... 11 


B.C.E. 39% 

Bombardier 14% 

BowVaila 15 

BPCaubRes 17% 

Biamalea ._. 5% 

Brascan A 14% 

Bril Colombia Tel . — 18% 

CAE teds. 

CT Financial 16 

CandHor 10% 

&%%*= ® 

CaopreA »% 

CanmOevs. 10% 

Certril Capital 5% 

Comtoco 19% 

ComunenGas U5I 


METHERLAMBS 

NoreOTUer 9 Fb. Ear 

ASKAitMHMgs j(| 

ACFHoMteg *10 -0.6 

AEGON 106J0 

Atom jay 

■Bruii~ W450 +0J 

Bonumll WeSry M.M $2 

Buelraain-TM 48.40 j0.7 

Centnle Stekra 6«30 

tup 17.90 +0.4 

OSM 76.70 -05 

Dordtsxfie Petroleum . mOO *15 

EtterterOpWts 7SJ0 +0.5 

Fgkkra - 3*00 +L1 

Gamma. 6950 +03 

CtstBroctee* Z7J0 -02 

Hrloken 123^0 +1 

HrilSU: 16350 -22 

hSSws ...... 5900 

IHC Cal land 4900 -15 

tetMoeltaf 73.00 ... 

KIM .. 19.10 -02 

KotU". 8.80 -0.2 

, 36.7 *05 

NMBPoitbai* 4090 +0 4 

Nat Ned Cert £20 +0^ 

Ned) lord 37TO +0.7 

NUrerSl-TenO - 8200 -DO 

NotritlaVerB. Ui50 +05 

Dcr&rBTtrn 3750 

OmmerenfVanl 4t50 +0.4 

K'-.r W -ai 
BTr — M 3i 
%£?.=: if 


Ain B (Free) g 

SSStiSB - 1 

SSSSSSss: f 

a&i 

bbs=v 

SKFBFN* ?! 

xner= ft 


SWITZERLAMB 
ttwwhw 9 


AdtelntHBri ..i — 940 

Da Piatots. lip 

AJialBELona 905 

Do.Ptg.tots - 72 

BMotseHMPM 1980 

Brown Bar (Bn -- «?0 


1 Rbtbbo $9*00 rOl 

I Royal Dutch J _.... 130 40 +0 7 

Unilever 142J0 T-0.6 


Unilever .....' 14^30 -0.6 

VMFStork 44 00 +0.1 

I VNU 8050 H5 

Wemen 57.60 -05 

WoftersKtmrer 5L00 +0.6 


Peugeot SA 483.1 +03 

I Pellet .... . .]4M U 


TopOamrart 1.190 

Unldatnaik 1268 


FINLAND 

Nmrewdier 9 Mia 

Amer .162.5 

Collor _... 38 

Enso-Guudl R 123 

HikrtamakllFree... . 72 

KOP 31 

Kooe 460 

Kynmese ... 55.4 


PreUbalt SUaml L024 +10 

-35 PrlntempsAn 569 +14 

-5 PromadK 1866 +26 

Rwflolech 332 -1 

Redaute 2810 -88 

Rhaoe-Poat (Cts) 242 -1 

-10 Roussri-Udaf 2159 +59 

H SIUC 632 H 

-3 Sagan 1300 -30 

SLGobate 3735 -25 

+16 Saint Louis L24S -57 

Sanofi ,.... B22 +11 

Schneider 587 -6 

-2 SebSA 1.175 

Sefhoeg 443.9 +28 

Simco 337 <6 

SMs Roal5Pd 729 +13 

Soc Gen. de Fr 387 *5 

+ dt- Sanunw-AJIIbm — L212 -13 


Scarring 6995 +95 

SchsulbacIHJlh . . . 288 +2 

Swowns . — 578.5 <3 

Springer AiriRfl 710 +20 

Sud^hemle 600 

Thyssn 187 +25 

Vana 298 +8 

Veha 298 +4 

V.E.W. 212 +L8 

Vertm-West 315 +1 

Vlag 3« 40.8 

Volkswagen 3375 +5 5 

Do Pref 2B5J +1 

WefUPref. 693 +22 

ZandmFeWpa 222 +12 


NORWAY 

November 9 Krtww +ar 

AkraAIFreel 195.00 TZ 

BergesenA LI 0.50 +35 

Cb'stlanla Bk Free .... 8800 
dennarske Bk Free .... 148.00 -4 


KHI&. 1. 675 

j}3 abaGew(Br) fgO +W 

-02 DatfleM....— 1.890 — 

+0-5 S^otSsJ UB70 . -10 

as s s 

|| & ¥ 

BrtnT L9M -20 

j,-* HoWnbaMc Brl 4CT -50 

HotatofffBri 4,ffi0 

T5f Do.Ptg.Cms 3g S 

a Sfe f 

-8-} DaPra. «8 +3 

^ Mag. Globus Ptg 790 -10 

Mlbonlfk^ 4M —• 

^8 MotorCohMtoB — LMxr -10 

+94 Nestle 7,700 +f0 

SI 8War== 18 

rt - 6 jar!!5= ^ f 

Rkharemt 7^0 _... 

RodieHIrteWI 6350 -50 

+. ar - DoIEbotT — 3,730 *20 

i— SudnlBN 8.650 


DafPtOsJ J.700 

ScMsffla'IBri 4™ 

Oo.tPlCts) ..... 770 


Dyat> tad. 10250 

EftanlFM 118.00 

Hafsf N)coA Free 145.00 

KwereerfFred 220.00 

Nora latest Free 285.00 

Norsk Data A 39.00 

Norsk Hydro 19950 

NotstaSbnAFr 115.00 

IRVUacrrlFrtel 190 0 

Saga Pel A Free 1600 

Saga Pei B Free 158.0 

Storebrand (Fred ...... 112.00 

varfASA earn 


Sta 750 

SmvriUance CBrJ W90 

SSMOinZ 2W 

Do. Pta. 221 

Safes Aebrsce 2550 

Do.Pto. 468 

5wfmMJBbfc 2.035 

Untan BmktBri 2 MS 

DaPtg. 104 

WMerUw 

Do.Ptg. 671 

Zuicb Ins 3.610 

Da Pig. 1,690 


ITALY 

Harember 9 Lire +0r- 

Bamaton'le 14.215 1-62 

BanoNar April 5.050 -255 

Bancn Lartaoo 5.930 -50 

SastogMRBS 269 

Burvoftotlm) 7.750 -ID 

OR - . - . 2.805 

Catfaro 752 -B 

CanwtJr 2,070 


R“ur iv i as- w 


as^rr ...... s ar BLb= H HP 


KymmcK |55.< 

NoUa Pref Free 48 


Cosean Dev 6% 

DenbooMteesA 0.72 

Dofascoloc 17 

Dootar- 9% 

Echo Bay Mine — .. if 

FtrtlreteA 7% 

GeedfelndaA 19% 

Glam Y knife 5% 

Gulf Canada Res 13% 

HawkerSidCu 20% 

Rees tetl 16% 

Hoi linger Inc 11 

Horsham tog 8% 

Hudson-sBay 1^ 

teusco 26% 

teveriaiOfl A 61 

Inoo 28 

IntertromeEnwgy-.... 48 

Uhatt 20% 

Lx Minerals 7% 

Laid Imr Trans. B 19% 


Pohjota'B' Free 66 2 

Ranma-Repofa 235 

Stodnnareiir 93 


Tahllogar 3.850 

Thomson tCSF] 95 

Total-Petreka Fr. — 635 

U4P .. 508 

UFBLocahafl 221 

Unihafl .... 753 

Unkxi ImoWbFr 580 

Valeo 3M5 


VaUoem 1214.1 1-3.9 


TanmeflafFreeJ 30 

UBTC 1 19J. 

Utd. Riper Prf. .. .... 87 

WwuUafslU 372 


FRANCE 

November 


November 9 Fre. 

Aceor — [718 

AirUquIde 664 

Aijonuri-Prioux 1,650 

Areiltered'Eot £o» 

bsn'™”™.".""" rab 

BancalreCle 4126 

BNPItotbiyJI 220 


GERMANY 

fatwen^ra- 9 3m. 

AEG 2S2 

v AGInd&Vertebr — 821 


AacfwnerMnfRegl ._ 695 +20 

AJIlawAG... —.2092 +17 

Aftana 4725 +25 

AAo Deutsrbe K ...... 933 +Z3 

Do. Prf 745 +2 

BASF 1872 +2.8 

Badwnerk 211 

Barer 1982 +29 

Bayer-f+ypo 3015 1+65 


Credito lliliano 2252 -23 

Dreiefi ... 2750 ^0 

Eminent 985 < -zb 

Enlaraa 8060 -60 

Femczirifl L904 -3 

Hat 5871 +51 

Do.Prir. . 4240 

Fidls 5995 -55 

Fontflana fl.m -60 

Gemma L641 -22 

Grnaall Asstaur M.990 -210 

Gilardlnl teds. 5290 -20 

iFIPrtt 14 950 +100 

I U! rafale 6^90 -60 

Kakermnti li.850 -100 

Htefias 2 MO -23 

Lloyd Adrtatlm 15530 ... 

Magnet! Marelli 960 -5 

M*dtoba»ea WOOO -69 

Uontsdstw Ldm -45 

Ollveui 3.635 +5 

Pirelli Co 6.050 +45 

Pirelli Spa 1581 +21 

RHwceree La — 5.613 -27 

RAS 18,400 -10 

SIP 1095 -13 

SaffcA 7J30 -20 

Satpem 1715 wo 


Banco BHtaoVIt 2545 +45 

Saaco Central 4550 +30 

Banco Extaior 3.410 +5 

Banco Htyano 2005 +40 

Banco Popular 8,700 «0 

Banco Santander ..... 4,475 -25 

Baresto 2900 +25 

Botigas BefaMas 3.300 

□treen Hispanfa 4,600 

top Fin Alba 5721 +60 

top. Mapfre 3.950 HO 

Dragadm 25+0 +25 

EOT 2300 

Dears Vlesgo 3J.W HO 

Endesa 1680 -15 

ErargialndAra 1100 

Eraw 632 -3 

&V Carbarns Mi 3.935 

EspAam Tartar.. — 965 -50 

FauRwantt 3^0 

HMkoeito£fc”;rj 1465 -25 

Kkbnia 4^4 +11 

Ibwttawp 618 -6 

Kotee 2940 _. 


Metai Dvo-Fdg U9S 

PetipieosICtaEsp) ... L900 
Portland VaU. W.990 


ikpsol 2120 +3 

SRIACE 277 H 

Sarrio 735 +1 

SerfffcuaSee. 465 « 

Tdwlera 3.640 *90 

TeMooka 797 +4 

Union Elec-Fen. ...... 478 *4 

Unfan jr effete* 6,600 +151 

Ural Ha 1725 +10 

UrblsSwJf 1515 


AEO 125 

Allied Tech 705 

Anglo Are CM B3 — 

AnDfoAmton 94 H 

Anglo Am Gold 240 xr ._ 

BarlowRred 3LS +0.4 

BnfMs 54 -3 

CHA Glllo 15 5 

De BeersiCCntenTy . — 63.75 +0.15 

DeeikraalGoU 8.9 *015 

Driefometa 41 +0 5 

East Rind GoM 73 -01 

EtenfarandGold ....... 295 -05 

Fbst Nat Bank 30 +15 

Free SLate Cons Gold.. 34.75 *025 

GoW Fields SA 65 -2 

NartebeesL 21 +025 

HHmW Steel 125 

ISON 174 -0.05 

noRBEoU 575 -05 

Kloof GoM 3425 -025 

UhnmGoM 17 

MakorHMgs 1425 

Redcor 102 *a05 

SiCBnares 13J5 

PaUwaUireng — 6325 *025 

Rrednndl 13 -02 

Rut Plat 61 _ 

Safmarfne&Ren. 37 a.T5 

SageHofdkMH 625 

SmlthfCOft 27 J. 

SABrewws 375 

SA Hasp. Amcor 2025 MU5 

Tiger Oats 2425 1025 

ToMMtHntat 1X65 HL15 

VatfMs 250 

whstenttera— 1295 +0.75 


Lx Minerals 7% 

taM law Trans. B 19% 

lasastii-za 

! LobUw lf% 

MaonHfan Bkxdef 16% 

MdSSiliteta"::::::: n% 


JAPAN 

Nnrete 9 


, Mohan a A 31% 


RatSmBrirtitt.;;.'. 5^ 

Roranda Mines 14% 

Horcen Energy 25% 

Northern Telecom 29% 

Rameau 6? 


SKzzz 

K;:=: If 
ST !X= 

Royal Trust 8% 


m 


Aftnwnoto 1490 HO 

Anbooo Brake 751 -38 

AllMnmAIr 1210 -10 

Alps Electric 1.410 +10 

Amato- 1,170 -30 

Amaao 1930 

Andotowtraa 1240 -20 

Awttsu 1510 -60 

Aokltop 910 -11 

Arabian 0II...._ 6.850 -250 

AsaM Brontes 1.140 

AsaNChemteals 703 

AsattGtas 1190 HO 

Anafal Optical TB1 +56 

Asttstop. 520 -24 

Atsngl Nyfcn 1.230 MO 

BanyuPhwm 1100 -30 

Bridgestone — „.. LUO «59 

Brother Inds 620 

CSKCOrp 14530 IhOO 


Br _ — ttewnbw 9 Yea + or 

LJff Japan Metals -.11140 po 

^ Japan Radio 1860 -70 

Ja Japan Steel Wks . ... 540 -16 

^ J^SyeSfeT'Z 6« % 

^ Japan Wool 1390 -30 

-an” J«|0 Paper _.. 550 +20 

-60 Jasta 1470 +20 


♦ nr— iHpventtwi 9 


+j Bfczz« 

+1 ^ ^ic otSaTZ -I 3? 

SHLSystemhonse-,-. 6% 

+% Sonthani ... 1T% 

+% Stefco 11% 

TeckB 22% 

+4, Thomson top 14% 

+1% Tonmto Don Bk ._.... 15% 

+% Traraatta 12% 

+% TraraCan.Ploe lbio 

+1% TrilonCpA 1137 

+% TrtaecA 10 00 

4% UW Dominion 8 

+% Verity Corp 2.25 

-% Wetcoast Energy .. .. 21% 

+1% Weston (Geol 39% 


CalpbFaod 1880 

CahonkCorp. 635 

town 126® 

Canon Sales 4,100 

Ci&fo CompuUr -llm . SG5 

Ceatral Finance 600 

CentrafGlasj 581 

CUba Bar* 830 

□nyadaChem 1600 

Oilyodn Fire 701 

Ctadni Beet Par Z500 

Cbugal Pfm 1250 

ChiqoJaiElPDaer 2,®80 

atten Watch 910 


Kagome 

Kajima . - 

Kaken Ptwm — 

Kartieriro 

Kaeebo 

KarwgahcttQnr ... 

KanemabaCarpn 

Kama! Elect Power . 

Kama! Pair* 

Kao Corn 

Kawasaki Heavy 

Kawasaki KNea 

Kwasakf Steel 

KdNnEheExp - . - 

Keto Trim Elec 

Klkkoman — 

Klnden 

KtaU Nippon Rl 

Kirin Bmrery — 

Kobe Steel.— 

KoitoMfn 

Kokaa* Oeartc 

Kokuyo 

Komalsa 

KMq 

Korakuen .... 


unamwaten _..iwi i-Ui Karo Seiko 

Dateel Chordal 790 H6 Kiteu '.Z 

Djlkfil Setyaka 2400 ..... Knmagaf-Guml 

Da wo Steel- .600 ..... Kianla* Chmkal .. . 

ftues- 1300 HO Kioto teds. — 

DalMn 2.630 -40 Kuraray 


Dal UU Kan Bar* .... 17S§ 

Daft talnds 1.670 

DtekjoKarko 1750 

Dalmaru 890 

Dal Nippon ink 483 

Dal Nippon Ptiar 2.000 


KaOToteds. 

Kuraray 

Kineha QKmfcal ... 

1 Kartu Water, 

KarataURefrac .... 


DaUHppanPlg 1500 

M Nlppaa Trnyo [ill 


I Nov. Nov. Nov. Nov. 1990 Since compilation 

B 7 6 5 HIQH LOW HK3H LOW 

2443.81 244054 248515 2502.23 299975 2365.10 2999.75 41.22 


Nov. Nov. Nov. Nov. 

9 8 7 8 


DabbmraPmer |3,160 

OaiTobnF&U 783 

Data Bank 1 1120 


*101X11 

KymaBank 

KyowaHXko 

Kyrstw Electric 


Niton Parker a. 1.020 HO 

NilgauEng MB -17 

NfttaSec 880 +20 

NOroa top. 1,020 -20 

Nippon CredBnk ._.... 8.100 -250 

Nippon Denko 610 -37 

Nippon Denso 1590 -40 

Nippon Elect Gl 1490 -30 

Nippon Express 716 -24 

Nippon Fire 757 -3 

Nippon Flow 589 -2 

Nippon Hoto 2.600 -30 

Nippon Kaiakn 761 -29 

Nippon U. Meta! ... _. 885 H5 

Nippon Meat Pack _.. 1320 HO 

Nippon Mining 498 -2 

Nippon OH 900 -18 

N fawn Patet 750 -20 

Nippon Road- 1.610 


Nippon Sanso 650 

Nippon Srilro 710 


Nippon Sharyn lom 

NtePon Sk Glass — 5M 

Nippon SUivwi 719 

Nippon SWtatai— ... 1520 

Nippon Soto 675 

Nippon Stateless 670 

Nippon Steel 401 

Nippon Stesan 610 

Nippon TV 24.700 

Nippon Yteoa ..._ 570 

Nippon VUsen 530 

Nippon Zeon 595 

NbnteHtsu Cons 1360 

Nissan Diesel 650 

Nissx Motor 730 

Nissei Samro— 1700 


Ttfeta Marine 882 Hfi 

lUstoPbann 2020 HI 

Tafan Fldeiy 495 *1! 

Takaoka Elect 845 -4C 

TataraShno - 720 12 

Takashimaya 2J70 -3t 

Taketo 1A90 +3C 

Tanabe Sefanku 9H -45 

TeWn 529 H 

TednkaOR 1,190 

Tektaatostr 

T01 850 -25 

Tobfsklma — 1.030 -50 

ToOoRaltay 707 -23 

Tori Co 851 -39 

Toho 23,900 +90 

TobokaEtearic 2.07V -50 

Tokaf Bank 1210 -60 

Total Carton 600 

Totem 637 -23 

Toklo Marine LI60 

Tokayama Soda Be +B 

TokygfflaaU 995 

IZfffifcrz: 1$ 58 

Tokyo Efcctnm 2750 HO 

Tokyo Gas KW -0 

Tokyo Rape 1030 +35 

Tokyo Steel 3,430 H2C 

Tokyo Style I860 +20 

Tokyo to 1790 

Tokystop 1.210 *30 

TokyuLand 565 -27 

Tone* top 1250 


AUSTRALIA fownttramD 

+ ae — jNbvembv S AwtIS + or- 
Ro KMsUmGold..^ [2-20 1-0-02 


Lead Lease 1170 -02 

MIM 1.92 -OJB 

MayreUcteess 5.60 KU 

HetalManf 185 +0.05 

MlopracHUgs 0.47 -0.01 

NaLAwLBxk 5.92 -0.08 

BowoatAM. 0.95 - 

News Corp 584 

NBtaHIUPeto 287 -081 

PacWc Dwtop - 4.79 -081 

PremWI 177 +0.02 

Fasmtem 158 -0.02 

noreerML . — ^... 188 -0.05 

Ptacor Pacific 3.42 -082 

PosridM 165 *085 

OCrResmces 123 -083 

NeMswGMfMs 706 *0.02 

RotbmwisABL 10-15 *0.05 

SA Brewing 232 -®82 

Sarins 455 

SmttACHJ 3.99 -0.01 

Sux+laadTtt 182 -a 02 

TNT 167 -081 

Wesfarmers 282 

Westera Miring 4.48 8.01 

Westfield H teg 232 

Westfield 1st 180 

Westpx 386 -088 

Woodri* Petrol 294 -0.01 

Warmaldbitl 272 


NtertlnFlowr llflo HO 
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AMERICA 


Producer price 
data give Dow 
an early boost 


Hopeful days of October seem long gone in Japan 

Stefan Wagstyl examines a market so depressed that an 8% fall in 10 days has caused little surprise 


$ Wall Street 


AN EASING of market fears 
about Gulf hostilities combined 
with better-than -expected pro- 
ducer prices data and lower oil 
prices to leave equities broadly 
higher at inidsession yester- 
day. writes Patrick Harversan 
in New York. 

At 1.30 pm, the Dow Jones 
Industrial Average was up 
26.24 at 2,470.05 on modest vol- 
ume. with advancing issues 
outnumbering declining issues 
by almost two to one. The Dow 
ended Thursday up 2.97 at 
2,443.81. The Standard & Poors 
500 was 3.89 higher at 311.50 at 
1 pm yesterday, while the NAS- 
DAQ composite index was up 
3.61 at 339.98. 

The market received an 
early boost from the producer 
prices figures for October. 
aTr which showed that underlying 
■ inflation remained unchanged 
last month. 

Although the overall PPI 
index was up l.l per cent, 
“core inflation", which 
excludes traditionally volatile 
food and energy prices, was 
unchanged for the month, pro- 
viding evidence that the con- 
traction in economic activity is 
slowing the pace of inflation. 

Yesterday’s figures also sug- 
gest that US companies have 
absorbed the recent rises in 
energy costs rather than 
passed them on to consumers 
in the form of higher prices. 

However, analysts were 
divided over whether yester- 
day’s price data would per- 
suade the Federal Reserve to 
ease monetary policy in the 
immediate term. For much of 
this week the market has been 
looking forward to a cut hi 
n interest rates. 

n Stocks received a further 
- boost from another Call in oil 
^prices. At midsession, the 
December crude oil contract 
was down S3 cents at $35.00. 

Among leading issues IBM 
rose $1V* to $108 vi. General 
Electric advanced $lVi to $53% 
and SmithKline Beecham, 
which fell sharply on Thursday 
after its third quarter results 
showed lower sales, recovered 
to rise ?Y< to $54 'A. 

Technology stocks enjoyed a 


good morning, with Microsoft 
up Sl%. at $65. Apple $% better 
at S35V. and Intel $1 higher at 
536'/,. MeCaw Cellular Commu- 
nications rose $i‘/. to $13% in 
toe wake or a bullish press sur- 
vey on the radio telecommuni- 
cations industry. 

West mark International, the 
Seattle-based electronic medi- 
cal equipment manufacturer, 
rose sharply for the third day 
in succession, climbing $4 ‘A to 
$ 26 % on turnover of twice the 
average daily level. The stock 
was buoyed by continued take- 
over speculation and a broker's 
recommendation. 

In the secondary market 
Weitek, the software company, 
jumped $1% to $7% in excep- 
tionally heavy trading on 
hopes that it had won a $ 2 m 
contract with Sun Microsys- 
tems. Sun was down $% at 

$17%. 

Bond prices remained sub- 
dued before the long weekend 
(the bond market will be shut 
on Monday for the Veterans 
day holidayj. The Treasury’s 
benchmark 30-year bond was 
up % at 1003 at midday. 

Canada 

AFTER a higher opening, bene- 
fiting from a firm US bond 
market, Toronto stocks rose 
marginally further by midses- 
sion. The composite index 
gained 13.6 to 3,074.1 on vol- 
ume of 10.1m shares, although 
advances led declines by only 
177 to 169. 

Brokers said that market 
psychology was changing, and 
that equities were forming a 
base. Northern Telecom dem- 
onstrated the point, firming by 
C$7a to C$29 'A after Thursday’s 
C$1 '4 drop following its 
announcement of its takeover 
plans for the UK telecommuni- 
cations group, STC. 

SOUTH AFRICA 

A SHARP retreat in the 
financial rand gave share 
prices a modest boost in 
Johannesburg yesterday. The 
industrial index rose 9 to 
2,710, and speculative bargain- 
hunting took golds up 11 to 
1.382 after an initial decline. 


O NE MEASURE of the 
extent of the depression 
afflicting the Japanese 
stock market is that even a 
decline in the last 10 days of 
more 2,000 points in the Nikkei 
index to just under 23,000 has 
caused little surprise. 

Buffeted by bad news for 
most of the year, fund manag- 
ers are shell-shocked. Even 
allowing for the fact that the 
Nikkei rallied by more than 
5,000 points to more than 25,000 
in October, the general reac- 
tion to the decline in prices 
since the beginning of this 
month shows a deep-rooted 
lack of confidence. 

“The market was clearly 
struggling at 25,000,” says Mr 
Simon Smithson, of the Tokyo 
affiliate of Kleinwort Benson, 
the UK merchant b ank. “You 
could hear the sound of finger- 
nails scratching as it went 
down over the edge.” 

October now seems a long 
way away. The month started 
with a powerful statement of 
support from Mr Ryutaro 
Hashlmoto, the finance minis- 
ter. His comments had more 
impact than he could have 
expected, since they were for- 
tuitously followed by a rise in 
hopes of a settlement in the 
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Gulf, a decline in oil prices, a 
slight easing of interest rates 
and a sharp rise In the Japa- 
nese yen against the US dollar. 

But in recent days, hopes of 
peace in the Middle East have 
faded rapidly, pushing oil 
prices up once more, putting 
some strength back into the 
dollar and Increasing the pres- 
sure on the Japanese govern- 
ment to find a way of raising 
its contribution to the US-led 
forces In the Gulf. 

“The most basic concern is 
over the Middle East. Global 
equity markets all feel jittery 
about it,” says Mr Kenji 
Dobashi, general manager of 
investment research at 
Nomura Securities. 

Meanwhile, the prospects for 
domestic interest rates seem 
less rosy than when Mr Hashi- 
moto spoke at the end of Sep- 
tember. Prompted partly by his 
references to easing monetary 
policy, bonds rallied, taking 
the yield on the benchmark 
119th government bond down 
from 8.68 per cent at the erid of 
September to 7.69 per cent last 
week. 

But Mr Hashimoto’s urgings 
were largely ignored by the 
Bank of Japan. Rates in the 
(short-term) call market, where 


the central bank has the great- 
est influence, have actually 
risen over the month - from 
7.7 per cent on the day before 
Mr Hashlmoto spoke to 8 per 
The himfr is clearly com- 
mitted to its drive to control 

Japan 
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inflation, even if this means 
straining relations with the 
finance ministry once a gain 
Financial institutions were 
noticeable by their absence in 
the October rally. So were for- 
eign investors. The main buy- 
ers were private individuals, 
purchasing stock on credit 


(margin) - mostly for 
short-term speculative motives. 
Not surprisingly, these inves- 
tors have rushed to sell at the 
first sign that the rally was 
over. 

As Mr Philip Dodds, of S.G. 
Warburg, the UK securities 
house, writes in a recent 
report ‘There is no sign that 
domestic institutional inves- 
tors will return systematically 
to the equity market while 
interest rates stay high.” 

Mr Dodds is unequivocally 
bearish, saying that the market 
will fell to 20,000 over the next 
one or two months. Japanese 
analysts are mostly less pessi- 
mistic, at least in public. Mr 
Dobashi at Nomura says the 
rhancgs of the Nikkei falling 
through 20,000 are ‘toot high”, 
even in the event of war. 

There is no way of knowing 
how investors would react to 
war, but it seems unlikely that 
any sharp move in stocks 
would be upwards. If war lasts 
more than a few days and oil 
prices shoot above $60 a barrel, 
fund managers believe the Nik- 
kei could easily fall to 20,000 or 
below. The only consolation is 
that such a sharp plunge could 
be fallowed by an equally 
sharp recovery if the fighting 


were short-lived. Lucky the 
investor who gets the timing 
right on that one. 

On the domestic front, there 
are signs that the economy is 
at last responding to the cen- 
tral bank’s treatment. Property 
prices are falling, companies 
are cutting back investment 
plans for next year, and con- 
sumer spending may be cool- 
ing slightly- The growth in the 
money supply last month is 
estimated to have been less 
than 11 per cent year-on-year 
for the first time this year. 

H owever, these changes 
are unlikely to perco- 
late into the main 
growth and Inflation indicators 
until the middle of next year. 
Even thm , there is likely to be 
continuing upward pressure on 
interest rates as Japanese 
banks try to curb their growth 
in assets, in order to raise their 
capita] positions to interna- 
tional standards. 

Banks will be taking out sub- 
ordinated loans from the Insti- 
tutions, further reducing the 
supply of fiwds to the stock 
market. There is also a danger 
that the current period of high 
interest rates will drive more 
companies into financial trou- 


ble, particularly in property. 

Moreover, even if the econ- 
omy slows and interest rates 
fell, the outlook for stocks Is 
not necessarily bright Compa- 
nies now posting interim 
results for the period to the 
end of September are reporting 
that profit growth is being 
squeezed by higher material 
and labour costs. Wako 
Research Institute estimates 
that the pre-tax profits of 182 
leading companies rose just 
4.46 per cent against 14 per 
cent last year. The pressures 
on profits will grow in the 
event of a slowdown. 

However, the picture Is not 
completely negative. If stocks 
are an advance indicator of the 
economy, then the 40 per cent 
decline in the Nikkei this year 
will have discounted much of 
the bad news. 

In addition, the prospects for 
Japanese companies must 
surely be better than for some 
of their western rivals, feeing 
diffic ult trading conditions in 
the US and parts of Europe, 
including the UK. 

For investors willing to 
sweat out the next year or so, 
this could be a golden buying 
opportunity - but few seem 
w illing to take that chance. 


Position-covering before holiday leaves Nikkei flat 


Tokyo 


LATE index-linked buying, and 
a spurt of activity by invest- 
ment trusts covering positions 
before the long holiday week- 
end, allowed the market to 
recover most of its morning 
losses. The Nikkei average 
closed only 38.01 lower at 
22,931.80 yesterday, writes 
Budko Terazono in Tokyo. 

The Nikkei, which shed 5.2 
per cent during the week, 
opened at the day’s high of 
22,046.95 and made an intra-day 
low of 22.482.04. Volume 
re maine d sluggish before Mon- 
day’s holiday, down from 360m 
to 320m shares. Declines led 
gains by 725 to 21& with 122 
unchanged. The Topix index of 
all first section stocks declined 
14.47 to 1,707.44 and, in lon- 
don, the ISE/Nlkkei 50 index 
closed down 4.11 at 1,282.12. 

President Bush’s announce- 
ment, late on Thursday, that 


he would send additional 
troops to the Gulf increased 
fears of war at the opening; but 
a senior manager at a Japanese 
securities house said that deal- 
ers were committed to support 
the Nikkei above the 22,700 
level, as this was considered an 
important psychological point. 

Big steels and utilities con- 
tinued to tumble, while high- 
technology issues - including 
Canon, down Y10 at Y1.260, 
Toshiba, Y5 at Y710, and TDK, 
Y50 at Y4.590 - hit new 1990 
lows during the day. 

Investors moved to sectors 
unaffected by international fee- 
tors, such as construction and 
pharmaceuticals. The day’s 
most active stock was Honshu 
Paper, the pre-eminent specula- 
tive stock, which gained Y200 
to Y2£50. 

Four construction issues 
were among the 10 most 
actively traded. NIshimatsu 
Construction recovered most of 
its early losses to end Y10 


EUROPE 


Chemicals 9 rebound gives Frankfurt a lift 


A MIXED performance 
yesterday suggested that 
bourses were looking for a 
theme; Madrid was closed for a 
regional holiday, writes Our 
Markets Staff. 

FRANKFURT rose on the 
suggestion that West Ger- 
many’s big three chemical 
manufacturers might not have 
to cut their dividends for 1990. 

Share prices responded, 
Bayer leading with a DM4.20 
rise to DM198.20. The DAX 
index put on 12.05 to 2,381.49 
for a 2.3 per cent fall on the 
week, following a midsession 
gain of 9.10 points to 603.48 in 
the FAZ, which closed the 
week 2 per cent down. 

However, volume fell from 
DM4.4bn to DM3-7bn as other 
blue chips, including the big 
four internationals, were not 
so lively. Allianz, Daimler, 
Deutsche Bank and Siemens 
only rose by a fraction and the 
construction and retail sectors, 
recently in favour, were simi- 
larly subdued. 

One retailer proved the 
exception: Asko, in the final 
round of talks to purchase its 
Co op food retailing counter- 
part, rose DM23 to DM933. In 
engineering, one of the best 
rises of the day came from 


Deutsche Babcock, up DM10.40 
at DM136.90. 

PARIS remained stuck in the 
sub-1,600 area on the CAC 40 
index, in another day of light 
trading. The index ended 2.97 
higher at 1 , 572 ^ 2 , a decline on 
the week of 3.8 per cent, in 
turnover of FFrl.4bn by the 
official dose. 

Galeries Lafayette was 
active, as a block of about 4 per 
cent of the department store’s 
capital was traded at the clos- 
ing price of FFr1,778, down 
FFr22. This was believed to be 
a deal between two institu- 
tional investors. 

Arjomari-Prioux, the speci- 
alised paper producer, plunged 
FFr129 or 7.3 per cent from 
Tuesday’s price to FFr1,650, 
after being requoted following 
the previous day’s news of its 
tie-up with Wiggins Teape 
Appleton of the UK. One sales- 
man said that there were wor- 
ries about similarities with the 
deal between CMB Packaging 
and MB Group of the UK. 

S octets Auxillalre d’Entre- 
p rises continued to rise, gain- 
ing FFr49 to FFr1,069 with 
61,625 shares exchanged. The 
construction group has gained 
8 per cent in two days. 

MILAN fell during and after 


hours. Sentiment took another 
cold bath, this tone on the sus- 
pension of trading in the Eni- 
mont joint venture. The Comit 
index fell 2J2H to S32JH, 4 per 
cent lower on the week. 

Prior to the suspension, 
major stakes in Enimont were 
sequestered by a Milan court 
on the request of ENI, the gov- 
ernment-owned shareholder. 
The other shareholder. Mont- 
edison, fell L55 to Ll >080 in late 
trading. Enimont hit a low of 
L985, down L26 on the day, 
after a gain of nearly 2 per cent 
at the official close. 

AMSTERDAM achieved a 
modest upturn on Wall Street’s 
higher opening and short-cov- 
ering before the weekend. The 
CBS Tendency index added 03 
to 93.6 in quiet trade, for a loss 
on the week of 13 per cent. 

Unilever closed 60 cents 
lower at FI 142.30 after announ- 
cing its third-quarter results, 
recovering from an earlier low 
of FI 141. The 7 per cent rise in 
net profits in guilder terms 
was described as in line with 
or slightly below expectations. 

STOCKHOLM ended the 
week at a 1990 low after its 
Uth consecutive decline. The 
AffSrsvarlden General index 
dropped 5.0 to 850.2, a fail of 4.4 


per cent on the week. In trad- 
ing worth SKrl52m. 

Against the trend. Astra free 
Bs rose SKr7 to SKr490 and 
Ericsson free Bs finned SKr2 to 
SKr205. Both companies report 
interim results next week. 
Trygg-Hansa joined Gota under 
suspension, amid speculation 
that the former would buy a 
stake in the latter. 

OSLO also fell to another 
year's low, with only shipping 
stocks making gains. The all- 
share index eased 137 to 486.19 
- a loss over the week of 2.4 
per cent - in trading worth 
NKrlSOm. HELSINKI, mean- 
while, rose in moderate vol- 
ume, with the Unites aD -share 
index adding 2.6 to 408.4 in 
tu rnov er of FM43m. 

ZURICH saw the Credit 
Suisse index rise 1.5 to 4683, 
2.6 per cent down on the week. 
Immuno, the -pharmaceutical 
company, starred again with a 
rise of SFr370, or more than 12 
per cent , to SFr3350. 

ATHENS dropped another 3£ 
per cent, leaving the bourse 
10.8 per cent lower on the 
week. The general index shed 
29.14 to 81036. ISTANBUL also 
fell 33 per cent, with the mar- 
ket index down 132.04 at 
3,663.61 as turnover doubled. 
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lower at Y1.360, Tokyu Con- 
struction held at Yl.110 and 
Nlttoc Construction and Haza- 
ma-Gumi gained more than 
Y30 each, to Yl.790 and Y1.230 
respectively. 

Sankyo, a leading drug com- 
pany, was bought on good first- 
half results, gained Y20 tO 
Y2^90. Other pharmaceuticals 
were also strong, with Takeda 
Chemical up Y30 at Y1.690 and 
Dainippon Pharmaceutical ris- 
ing Y70 to Y2.000. 

The OSE average in Osaka 
finished 414.94 lower at 
26,428.47 with a thin volume of 
275m shares against the previ- 
ous day’s 42 lm 

Roundup 

THE MID DLE East crisis hung 
over regional markets yester- 
day, with most ending lower. 

TAIWAN fell Z3 per cent as 
fears of war in the Gulf led to 
profit-taking. The weighted 
index shed 8147 to 3,47253, but 


it ended the week 115 per cent 
higher after toe return of toe 
big investors to the market and 
a lower-than-expected inflation 
figure midweek. Turnover 
eased to T$42.17bn from 
T$53 J2bn billion on Thursday. 

AUSTRALIA lost l per cent 
on the day, but gained 25 per 
cent on the week as the All 
Ordinaries index closed 13.4 
lower at 15285. Turnover fell 
from A$178m to A$139m. 

Adsteam fell 15 cents to 63 
cents mi news that it was cut- 
ting debt by A$3bn and 
restructuring. David Jones, its 
r etailing a yuvriate, feu 53 cents 
to AS2.49 and National Consoli- 
dated, Its mw nn fafftnring and 
marketing associate, by 10 
cents to 46 cents. 

NEW ZEALAND’S Barclays 
index dropped 1.1 per cent, or 
13.82 points, to another six- 
year low of 157856 in thin 
turnover, down 1.7 per C8nl on 
toe week after a 7.7 per emit 
drop in the week before. 


The market appeared to have 
steadied somewhat, after being 
racked early in the week by 
revelations of projected govern- 
ment budget shortfalls and a 
NZ$720m bail-out of BNZ, a 
commercial bank facing big 
losses on bad and doubtful 
debts. 

HONG KONG was flat on toe 
day, a rise of 0.48 to 2532.92 In 
toe Hang Sang inHw, on turn- 
over down from HK$779m to 
HK$745m, leaving the market 
L5 per cent down on the week. 
Bargain-hunting was offset by 
a 15 cent fell to HE$555 In 
Hong Kong Telecom after a 17 
per cent rise in Interim profits. 

SINGAPORE stayed rela- 
tively active, volume rising 
from S$6Lfen to S$645m as the 
Straits Times Industrial index 
eased 7.06 to L088.49, a fell of 
35 per cent on the week. The 
KUALA LUMPUR composite 
index fell for the fourth 
straight day, losing 3.10 points 
to 468.05 for a 25 per cent drop 


on the week. 

SEOUL suffered a small 
decline, with the composite 
Index down 3.43 at 70351, a fell 
on toe week of 05 per cent 
Turnover subsided to 
Won2375bn from Won3485bn. 

Share prices picked up in the 
afternoon as institutional 
investors bought stock for the 
first rime in several days. Buy- 
ing by the stock market stabi- 
lisation fund and investment 
trust companies lifted the 
index about 5 points, before 
selling by individual investors 
wiped out gains. 

BOMBAY slipped on profit- 
taking after Mr Chandra Shek- 
har was asked to form a new 
government. He is due to be 
sworn in as prime minister 
today, with the hanking of Mr 
Rajiv Gandhi's Congress party, 
but fears of political Instability 
persisted yesterday. The BSE 
index fell 19.64 to 1,39253, but 
it finished the week 55 per 
cent higher. 


LONDON SHARE SERVICE 


ltM 

HlfX Lm 


BRITISH FUNDS 

Stack I t 


"Shorts” (Lives op to Five Years) 

'W 


96} 


97*1 


, 97 A Treat UVoc 1991 

I 92ft FreNhM Sit bc '87-911*., 

89V Trent. 3pc I99L 

W jSTreas IQpc C» '91 # 

t Euh. II pc 199 L 

reat. 8pc 1991 

reasU* pc 1992a 

raulOpc 1992- 

tr»<alliEBS.8ac 2992a — 

934 Tinas nfla pc C»1992tt.. 

.,828 Treat. 3pc 1992....- 

101 VI 95k Excb. I2ipf92. 

10 % 982 Eh* lih pc I’m. 

1 M TreatBVpt 1993 

90 V Treat 10p<1993». 

96 £ Treat 12V pc 1993a. 

, 82 ruadtanfape 1993 a 

199V rnasUVpe W38. 

, 34 V Tress. B V pc 1994 

Jltel Treat MVpel994#. 

I 991* Exc*131il>c 1994 


Hi Treat. lOec Ln. 1994*... 

.X&di 12 Vk1994 -. 

S5 Treat 9*19<W» 

WU Tress 12pc 1995. — 

73 Extft3ocG® 90-95...... 

88 10*, pc 1995... — 


201 




3JC 

10-12 

11.06 

8.22 

12.61 

10-20 

837 

10.66 

3-31 

12.14 

13.06* 

am 

10.29 

12 - 2 1 

6.7# 

12.99 

9.22 

1333 

12.75 

1037 

12.lt 

9.71 
11.73 

3.72 
10661 


13 67 
10.66 
939 
11.80 
11.66 
1L5I 
1L66 
11.67 
1L51 
11.61 
939 
11.62 
2131 

11.44 
1133 
1137 
1037 
11-40 

11.45 
11.23, 

1137 
1125 

1138 
1131 
1130 

823 

1130 


Five to Fifteen Years 

97UlTrMSl2Vpcl995a. 

101V Trra. 14pc‘96 

B2U Treat 9pel992-9fcH. 

107 A Treat 15Vpe 1996a. 

99<a Exdl ISVpc 1996a 

85 V ZonteRtaa lOpc 1996 

98U Treat 13 V pc 1997a.-... 

87 ,£ EHJilOVpel997. 

79 A TreatO Vpe 1997a 

106i" Exrtl5nel997 

a3«j -x0.9Vpcl998_ 

703 Treat 6VBCW9S-98# .. 

110V Treat. 15«aBC'98U 

93 V ExeL 12*1996— 

82 i Treat 9V pc 1999a 

94 ft Ear*. 12 pc 1999. 

65 a Treat. 10 V PC 1999 

84 J Commtai lOVpc 1999.. 

tomsion9pe 20008.-. 

98$ Treat. 13pe»m 

82% Treat lots 2001 

L02% Treat l45c 98-01 

81V Treat 9VPC2002..-...-. 
jTreai. 13 V pc 2000-03.. 

Treat. Lfij pc 2001-04... 

(Treat. lOpc 2004 

haSsssc 

9>*pe20Q5.„ 




122V 


Over Fifteen 

1 {Treat 12bpc 2003-05. „| 
IfTreas. 8oc 2002-06&. . . . . 
ffreas. iTv PC 2003-07,.. 
pen BV PC 2007 a—.. 
Treat. UVpc 0+-C8.— 

[Treat. 9pt 2008 a. 

[treat Spc 2009. 

ban 9m Lo 2011 a- 

m.i (Treat. 5>2pc 2008-12tt.. 
67V[Treat, 7Vpc2012-15a.. 
1O0 (eh*.12pc -13-17 J 



11.71 11. 
1033 1L 
1134 IL 1 . 
1039 1L13 
11.85 1L4S 
10 66 11.02 
10.4® 11.01 

10.71 10.96 
9.M 1085 

10.61 10.95 
UM 10.98 



Undated 

33A|C«iiob4pC. - 

29S WarUm3>zPca 

55 sj &n. 3Vpc'bl Aft_ 

26 1] Treat. 3oc *66 Aft. 




LLll 

10.92 

6JJ 

J03E 

10.9C 

10.99) 


1990 

Ktfi Lea 


BRITISH FUNDS — Contd 

1 » IfMut’TL 


Index-Linked 


uovfrr.a*'9a»..... 

lOivmip.Tv* 

1150V >0.2 pc -96. 

123V Do2Vpc-01.._. 
1194 Do. 2‘;pc’03... 

122 Do. 2pc'06, 

113A Do. ZVPC'09_.. 
117? Do. 2 V pc 11.... 

97fi X>.2Vpe’13 

105iDo.2Vpe’16... 
102% Do. 2 V pc *20-.. 
86i,K».2»aPc'24n. 


0>> 


.<9781 
Q02.9 
_<67.9: 
-..(783' 
_T73-S5 
..169.5 
_ f7H_8J 
..174 A 
..189 23 
..(81.6) 
_ (83.0) 
— (97.7U 



a) (» 


L* 3.79 
2.93 3.64 
33( 3.73 
4.02 4.29 

4.« 432 

4.16 435 

4.18 435 

4.11 434 

434 4.29 

4JC 425 
4.07 420 

4.011 433 


Prospective real redenotlaa me on prelected Inflation of (1) 
10% and (2) 596. (6) Figures in parentheses show RPI bate for 
tmtohtg, tie 8 months prior to issue! and haw been adjusted to' 
reflect rebating of RPI to IDO In January 1907. Conversion (actor 
3.945. RPI for February 1990: 1202 and tor September 1990: 
1293. 


INT. BANK AND 0’SEAS 


MOJd 


84 jj UrtaaftrBtU VUZOM- 
B0« U»DnUiaV.MgMta 

SOI? *-A« Derail 

7bX Do.9VpcLaMHN 
55M1 SalrnSmliinmJ 



CORPORATION LOANS 


iw 

Vh 

94? 



‘20 

UVpcZ007_ 




COMMONWEALTH & 
AFRICAN LOANS 

20d 206js Rhod ZVpe Uumd — J 206) I J 

84^1 84 vTdo. 4^x87-92 tedd 1 Mfel I 5 33 933 

LOANS 


Building Societies 

:l ttdd 5.07 

Public Board and Ind. 

55i 4lhleL Wtr. 3pc *8* I S3) I 5.661 933 


FOREIGN BONDS & RAILS 



Stack 

- 7peAss._. 

Do. 6pc28S(b. Ass_. 

De4pc UlxedAtL 

nog. '24 Ass — 

' <MKl5pe2011_ 


Met 

£ 

St 

iisyf 


-V 



AMERICANS 


[nboaiaboraurtet.. 

5c. .’.7.| 

QanimM S5._ 

•flier, Express 6Qe.... 
ftnerkanT.iT.Sl_ 
_ j ftmerttediSL 

MSB 

”■ BMteiH.Y.51 

■ II Atlantic SI 

:ll5ooth Corp. 

etbUemSUfl S3.-. 
lo-fiad Lata. A..... 

. . Int- 

Bnuswtt 75c. 

'C ban), 25c 

.... UforniaEagT 

23V)Cimpbell Soto 15c.... 


13\ 



AMERICANS— Contd 

1998 

Law Stack 
SV tor UukatanSU 1 ].. 

524c Chon. Batting Carpn.. 

l| atZmSli™."."!."" 

29V Mgate-PalmolheSL 
386p tof I Bank Corp S4. 

uS B«cS?5 , i^r." 

2D3p DatsCenoaL 

18V DMi8radsum$L_ 

21 iatoaGprpii. 50c 

4V ichlla lac. 

13V TL Creep lc. 

15 TporCorp62>apt. ... 

13V ; ord Motor SL 

25V ieo. Elect 63c 

205» Central Host CoreSL- 

25V iHWteSl 

3Sp iMrtaMUD. 

10V iiryhoredOUIMV.... 

583( Hasbro Inc 50c. 

36V tonqrwelisiv 

16 Htwstoo indll. 

49a BM CoreeSlV™.... 

i4u SS+^Sai 

12V LocMw<SCrpn.Sl... 

7V Lone 5w Ms SL.... 

LouUaraLandlSc.. 

8V Udfurf HeamerSl.’. 

8A Merrill Lfncb SI... 

8V Uwexloc 

16 £ Morgan UP) S2>} . 

21 J MomsIPblllpI 

34 V (YMEXS1 

5 1 T wide Legal Srrr | . 

919t *HMCorp. | 

65p PPacrtk Agr.|_ 

13V ^1 Core. Sc. 

PearuoiloinL.... 

21& Jus to Onts $5. 

19V tap NY Corps SS 

10 U tockweti ml. SI. . . 

US i«a«. RoetMck 75c.. 

W? SouUreeton Bed $1.. 

13V 5unCo.lne.52... _. 

15ft TRWISC.62VC. 

20 V TtnnecoSS. 

28 V Texaco S635 

12 Texas Isstr.SL 

34 V Dme Warner SI 

7ft TR1N0VA Corp. 

13? USX SI 

p FJoiuo 

21 {J JtiLTechaologiet.. 

Dvutllttecb 

16y|USWest| 

14<ft “ 


12VI 


VWook 


)S3V 



CANADIANS 

Iptabbm Cnerenr Core- 


89bp Mreo. Barm* Ret. 

UV 8ft. Montreal | 

464p 8k Nora Scot- 1 

aKCiLz 

, 61 bo pBrascan] 

(26Vp (Breakwater Ret. .... 

954p us.ImpBaakl 

775o Can. Pacific | 

X Do. 4oc Deb £100 
161 p pCentrnl Cao 'A* | 

179o Koas TVX Uia 

221 p pcarena Core 

2730 POertas lads. I 

543* p£cno Bar Mines..... 

S3| iraages Coplr.l 



8Vf 

992p -7 
UV -V 
464pa -5 

645 44 

isaa 

uif -12 

224p -2 
221| -3 
20 ) -12 

flS-1 

573f +11 
9Mp -16 
758| *6 
26V -V 
UV 

2§! 3 

350n 

741p -2 
9Z2| +1 

1^- 


S2.ia 

siiwj 

S2^3 

siM 

10c 

siia 

9 2d 
4%1 




51^ 

SLM 

SLOT 


42t 

Sc 

51.16 


Continued on next page 


H 7.9 
Hl0.0 
4 4.1 
6.9 

- 7.4 
-16.7 

- 6.4 

- 5.0 
-103 

- 16.4 


43 

0.6 


■*» 

u 

43 


5 J 
5.0 
5.8 


!i 



















































































































































ThU unite It maUrtle to tmy Caupm dealt to on stack 
Gwtanges tturagtant B» Ualtef Khwtom tor a fetof£lB50 per 
■atom tor eadh security. 































































GERHARD 
V [VI A N 
G RAY 


07 1. -83 r 8883 


FINANCIAL TIMES 

Weekend November 10/November 11 1990 



THE FINE>T ENGLISH FULL LEAD CRYSTAL 



British Chambers of Commerce claim bankruptcy figures confirm economy in recession 

Sharp increase in company failures 


By Michael Cassell, Business Correspondent 


THE SHARP economic 
downturn pushed the number 
of company failures in England 
and Wales In the third quarter 
of this year to the second high- 
est on record, and bankrupt- 
cies may now be limning at 
unprecedented levels. 

. Evidence of the impact of 
high interest rates and weak- 
ening economic activity came 
yesterday when the Depart- 
ment of Trade and Industry 
reported that 4,018 companies 
- a 23 per cent increase on the 
previous quarter - formally 
registered their insolvency in 


the July-September period. 

Ministers have consistently 
claim ed that, despite the rising 
rate of company failures, the 
number of businesses being 
created has continued to out- 
number the casualties. How- 
ever, DTI statistics covering 
1989 - the most recent avail- 
able - showed that the num- 
ber of companies registered in 
that year exceeded closures by 
87,000. 

With the rate of insolvencies 
still thought to be rising, par- 
ticularly among smaller com- 
panies, the net number of busi- 


nesses created In 1990 is cer- 
tain to be well down on last 
year. 

The British Chambers of 
Commerce, which released the 
quarterly figures on behalf of 
the DTI, said they confirmed 
all the recent indications that 
the economy was now in reces- 
sion. The chambers have 
already described the recession 
as severe and expect the num- 
ber of insolvencies to rise fur- 
ther in the Last part of this 
year. 

Despite the bleak outlook, 
Mr Miles Middleton, president 


of the BCC, suggested that 
recent criticism of the govern- 
ment had been “overdone" in 
some quarters. Industry was 
feeling the pain of necessary 
counter-inflation measures, but 
“now is not the moment to 
withdraw our support for 
sound, economic manage- 
ment". 

The recession was not a sign 
of industrial weakness but a 
reflection of the policies neces- 
sary to beat inflation, he said. 

The DTI third-quarter total 
for company failures was only 
marginally lower than the 


record figure registered in 
early 1985. Daring the first 
nine months of 1990, 10,544 
companies ceased trading. In 
the same period last year the 
figure was 7.715. 

The DTI also disclosed that 
the number of individual insol- 
vencies, involving sole- trading 
operations, reached its highest- 
ever level in the first nine 
months of 1990. A total of 3,547 
traders ceased operating, a rise 
of 64 per cent on a year earlier. 

Brewery doses. Page 4 
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Socialist sworn in as India’s prime minister 


By David Housego in New Delhi 


MR CHANDRA SHEKHAR, the 
leader of a breakaway faction 
of India's Janata Dal party, is 
to be sworn in today as prime 
minister of the most narrowly- 
based administration India has 
so for experienced. 

President R. Venkataraman 
asked Mr Shekhar to form a 
new government after the two 
largest parties - the Congress 
and the Hindu militant BJP 
party - had refused. 

Mr Shekhar's Janata Dal 
(Socialist) group has about 60 
members in a parliament of 
543. Virtually all its members 
have a chance of holding a 

minis terial post 

The president said he had 
turned to Mr Shekhar to avoid 
a general election at a time 
when the country was suffer- 


ing widespread violence. Mr 
Shekhar, who has been prom- 
ised the “unconditional sup- 
port” of the Congress party, 
will have to seek a vote of con- 
fidence before November 20. He 
claims the overall strength of 
the parties backing him is 
more than 280. 

Officials of Mr Rajiv Gand- 
hi’s Congress party said last 
night that they would "see to it 
that this government lasts". 
The party intends that Mr 
Shekhar should remain in 
office until violence in the 
country subsides sufficiently 
for a general election to be 
held, which could mean several 
months at feast and possibly a 
year. 

However, political observers 
doubt whether Mr Shekhar’s 


government can last that long. 

Mr Shekhar, a socialist with 
a reputation for being a rebel, 
has not been a minister before. 
The pool of talent on which he 
can draw In his Janata Dal tac- 
tion is equally limited. 

Mr Shekhar said yesterday 
that his priority would be to 
meet the basic needs of people 


Sweet revenge 
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“for which the upper strata 
will have to make some sacri- 
fices". He declared that liberal- 
isation should not mean squan- 
dering resources on production 
of luxury goods, but he added: 
“Excepting this condition, 
every other kind of liberalisa- 
tion is welcome." 


One worry of the Congress 
Party is that it will be held 
responsible for mistakes made 
by the new government. Con- 
gress officials said last night 
that the two camps were work- 
ing out arrangements for con- 
tinuing consultations over pol- 
icy. 

Other senior Congress offi- 
cials said the understanding 
was looser, but that Mr Shek- 
har - as a former Congress 
man - knew the thinking of 
the party. 

The official Congress spokes- 
man said, “We do not expect 
him (Mr Shekhar) to do any- 
thing inconsistent with Con- 
gress policy and ideology." 

Notwithstanding these assur- 
ances, Mr G andhi and Mr 
Shekhar have up to now dis- 


agreed on most major issues 
with the only link between 
them being their dislike of for- 
mer Prime Minister V.P. Singh. 
• Mr Nawaz Sharif, the new 
prime minis ter of Pakistan, 
named an 18-member cabinet 
yesterday, retaining Mr Sahab- 
zada Yaqub Khan, the veteran 
foreign minister, Reuter 
reports from Islamabad. 

Mr Sharif, who has packed 
his cabinet with experienced 
men, said his ministerial 
line-up would help him 
“deliver the goods to the peo- 
ple". 

Several of the mini sters 
served in the government of 
General Zia, who ruled for 11 
years before his death in a still 
unexplained plane crash in 
August 1988. 


Brooke calls for end to violence 
to help resolve N Ireland strife 


By Ralph Atkins 

MR PETER Brooke, Northern 
Ireland secretary, yesterday 
stepped up efforts to overcome 
nationalist alienation in the 
province by going out of his 
way to underline the govern- 
ment’s respect for those who 
aspired to a united Ireland. 

Mr Brooke combined an 
appeal to the IRA to abandon 
terrorism with an assurance to 
Northern Ireland’s minority 
community that it was not the 
aspiration to a united Ireland 
to which Britain objected - 
only its “violent expression". 

In a speech welcomed by 
- Irish officials as indicating the 
government’s desire to take a 
“neutral" stand in the prov- 
ince's politics, he emphasised 
benefits that would follow if 
violence ended. He added, how- 
ever. that Northern Ireland 
would in no event cease to be 
part of the UK without the con- 


sent of the majority of the peo- 
ple. 

Mr Brooke's emollient com- 
ments came as he sought to 
overcome objections by the 
Irish government and the 
mainly-Catholic Social Demo- 
cratic and Labour Party to his 
plans for starting talks on the 
province's political future. The 
Northern Ireland Office 
insisted the timing was coinci- 
dental. 

His speech clashed, however, 
with strong criticism by the 
Irish government of replace- 
ment anti-terrorism legislation 
for Northern Ireland which 
was unveiled by the govern- 
ment on Thursday. 

Mr Gerry Collins, Irish for- 
eign minister, said the Emer- 
gency Provisions Bill would 
“give significant new powers to 
the security forces, without 
providing any new safeguards 
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to protect the rights of the citi- 
zen." Among other measures, 
the bill would extend powers of 
search and arrest 

Speaking in London, Mr 
Brooke said his unwillingness 
to do business with politicians 
supporting murder as a legiti- 
mate tool did not “indicate any 
unconcern with the real social 
and economic problems faced 
by those they represent or a 
lack of respect for the Irish 
identity and culture of such 
people." 

Britain’s role in Northern 
Ireland was not to “occupy, 
oppress or exploit, but to 
ensure democratic debate and 
free democratic choice.” Mili- 
tary support for the police in 
the province would no longer 
be needed following a perma- 
nent end to violence. 

Woman in the news. Page 6 Peter Brooke: his speech was welcomed by Irish officials 

Gulf war would probably mean 
scrapping of electricity sell-off 

By David Thomas, Resources Editor 


THE PRIVATISATION of the 
12 regional electricity compa- 
nies will probably be scrapped 
if a Gulf war breaks out the 
government disclosed yester- 
day. 

The announcement was 
designed to reassure the under- 
writers and the millions of 
individual shareholders who 
have registered to buy shares 
in the companies. 

The government's plans 
were revealed at a meeting yes- 
terday with potential under- 
writers, who were shown the 
draft of a letter from the 
Department of Energy elabor- 
ating the proposed underwrit- 


ing agreement The letter says 
the government would aban- 
don the privatisation, which is 
expected to raise just over £5bn 
in equity proceeds, if all the 
following three conditions 
occurred: 

• A war breaks out in the 
Gulf between the pricing of the 
issue on November 21 and the 
start of share dealing on 
December 11. 

• A fall in the stock market 
occurs which is predominantly 
due to the war. 

• A majority of underwriters 
concludes that the war would 
result in the shares trading at 
a significant discount to the 


offer price at the close of the 
first day’s dealings. 

The third condition gives the 
decisive say In abandoning the 
issue to the 15-20 institutions 
which are expected to act as 
lead underwriters, rather than 
to the Energy Secretary. 

The Bank of England would 
judge between the government 
and the underwriters if the two 
sides were unable to agree on 
whether a stock market fall 
was due to a war. 

Government advisers believe 
the letter will allay the doubts 
individuals might have about 
the wisdom of applying for 
shares. 


US calls on allies 
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addition to the 230, 000 farces 
already on the spot. 

This will bring total DS 
forces in the Gulf up to around 
400,000 within weeks, nearly 
matching Iraq's troop strength 
in Kuwait. Mr Dick Cheney, 
the US defence secretary, said 
yesterday that this new deploy- 
ment, particularly of armoured 
divisions, would include nearly 
half of all American land 
forces stationed in Germany. 

After her meeting with Mr 
Baker, who left immediately 
for Paris where he is due to 
have talks with President 
Francois Mitterrand today, Mrs 
Thatcher said they were in 
complete agreement on a tough 
stand against Iraq. 

Mr Baker confirmed there 
was “full agreement" on the- 
need for complete implementa- 
tion of all the United Nations 
resolutions on Iraq. There 
could be “no partial solutions”. 

Underlining her sombre 
warning earlier this week that 
Iraq must get out of Kuwait 
soon, the prime minister said 
that if President Saddam Hus- 
sein did not leave peacefully, 
"we shall have to take the mili- 
tary option and see that Iraq 


does leave Kuwait". 

Mrs Thatcher signalled, at 
best, only lukewarm support 
for any efforts to seek another 
UN resolution authorising the 
use of force against Iraq. “We 
already have the legal author- 
ity for the use of force," she 
said. 

However, the question of 
another UN resolution clearly 
came up at the Downing Street 
meeting with Mr Baker, 
because both participants said 
they had discussed the best 
way of keeping “the unprece- 
dented international coalition” 
on Iraq together. 

Mr Mikhail Gorbachev, the 
Soviet President, also demon- 
strated great firmness In his 
attitude to the Gulf crisis 
before and after talks with 
Chancellor Helmut Kohl of 
West Germany, in Bonn yester- 
day. 

The world must remain reso- 
lute and united in its response 
to Iraq's annexation of Kuwait, 
he said at a news conference. 
“Let no-one hope to undermine 
this unity by trying to drive a 
wedge between us." 

Mr Gorbachev had earlier 
said that Moscow and Wash- 


ington were not split over the 
Gulf crisis and were doing all 
they could to work for a politi- 
cal solution. But be ducked the 
issue of whether the Soviet 
Union would be prepared to 
support the use of force. 

* Mr Willy Brandt, the former 
West German chancellor, flew 
out of Baghdad with more than 
170 freed western hostages yes- 
terday after four days of talks 
with Iraqi officials, writes 
Victor Mallet. 

It was the latest success for 
a stream of politicians who 
have visited Baghdad and been 
sharply criticised in some west- 
ern capitals for participating In 
an Iraqi “hostage bazaar". 

An Iraqi government news- 
paper reported yesterday that 
Mr Claude Cheysson, the for- 
mer French foreign minister, 
had held secret talks with Mr 
Tariq Aziz, the Iraqi foreign 
minister, which prompted the 
release of about 300 French 
captives. 

Mr Tony Benn, the British 
Labour MP, yesterday rejected 
appeals from the British gov- 
ernment to stay at home and 
said he would go to Baghdad 
on on November 18. 


Keeping politics 
out of markets 


If the past week in London has 
shown any thin g, it is that the 
market has discounted practi- 
cally every political upset 
short of a Labour government 
tomorrow. The FT-SE may be 
lower than it was before the 
news of ERM entry; but it is 
also 20 points higher than 
before Sir Geoffrey Howe 
resigned, despite a gloomy 
Autumn Statement and a cou- 
ple of bruising by-elections in 
the meantime. The natural 
inference is that investors now 
assume the Tories are in for 
the long haul until 1992. They 
might still be wrong about 
tha t; meanwhile, the political 
temper is one of apathy. ' 

The same holds good for the 
corporate sector. The main 
event in domestic terms would 
be a cut In interest rates, or as 
many as it took to get things 
moving again. The Hurry of 
immediate expectation has 
died down, perhaps because 
the market is starting to grasp 
the fact that ERM membership 
logically implies that Mr Major 
has no better idea of when a 
cut is achievable than anyone 
else. It is also noteworthy that 
if by-elections could not 
depress the market, the pros- 
per of almost £2bn cash from 
the STC deal could not cheer it 
up either. 

It follows that the only 
shocks threatening the UK 
market seem to come from out- 
side. There is now almost a 
consensus that the* outbreak of 
war in the Gulf would send the 
market higher. This is a dan- 
gerous assumption; even if 
true in the first 24 hours, it 
could be quickly falsified as 
the true risks were brought 
more vividly to mind. On bal- 
ance, the London market must 
face the feet that a becalmed 
state just now is better than 
any likely alternative. 

Unilever 

Unilever's third quarter fig- 
ures contrived to upset the 
market, chiefly because a $50m 
write-off at Upton in the US 
broke a 38-year record of unin- 
terrupted profits growth at one 
of the group's most successful 
subsidiaries. It would be unsur- 
prising if investors showed 
signs of nerves at this stage. 
For Unilever, as for its interna- 
tional competitors, the ability 
to pass on added value in 
branded goods is partly a func- 
tion of the economic cycle. Uni- 
lever's shares have doubled 
against the London market in 
the past five years, while those 
of its rival Procter & Gamble 
have done the same against 
the US market in the last two. 
Might it be time for a breather? 

The offsetting factor for Uni- 
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lever is its reliance on Europe 
for 60 per cent of its business. 
The Anglo-Saxon recession 
may be an established feet; the 
widely suspected slowdown in 
continental Europe has yet to 
reach Unilever, which has just 
enjoyed its best European 
quarter in recent memory. This 
resulted partly from the surge 
in eastern business enjoyed by 
its huge German subsidiary. 
There will doubtless be a one- 
off effect of fining the stock 
pipeline here. But If eastern 
Europe cannot afford capital 
goods, it may still stretch to 
up-market margarine and 
shampoo. 

It would be unrealistic to 
expect Unilever's shares to 
carry on outperforming at the 
rate of the late 1980s. But in 
such uncertain times, there is 
no reason to expect underper- 
formance either. 

Electricity 

The force majeure clause 
being Introduced into the elec- 
tricity flotation could have pro- 
found consequences for the 
London market as a whole. 
The crucial change is that the 
power to call off the issue now 
lies not with the seller but 
with the buyer with Schroders 
as lead underwriter, not with 
the secretary of state. The 
practical difference may not be 
enormous; it is hard to envis- 
age a government as unpopu- 
lar as the present one pressing 
ahead with an issue if it meant 
antagonising six million vot- 
ers. But if the underwriters are 
free to cancel the issue if the 
going gets rough, the obvious 
question is what they are 
doing there at alL 

The logical next step would 
be for flotations to be con- 
ducted in the US or Euro-eq- 
uity manner, with the lead 
managers acting simply as dis- 
tributors who sound out 
demand in advance. That may 


not be so well adapted to the 
prolonged hype of a privatisa- 
tion issue; but after the two 
electricity generators are sold 
next spring, the privatisation 
programme is over for practi- 
cal purposes anyway. As it has 
developed, the programme has 
managed in various ways to 
trim back the excessive profits 
the City has traditionally made 
from the flotation process. If it 
manages to derail the under- 
writing gravy train as well, it 
will have done a real service to 
the system. 

US economy 

The surprisingly big head- 
line rise in the US producer 
price index last month is not 
what matters. A year on year 
growth rate of 7 per cent - the 
highest since 1981 - may be 
three times the growth rate of 
wholesale prices in America’s 
major competitors. But strip 
out the food and energy compo- 
nent and the index was 
unchanged on the previous 
month. It is the sort of signal 
which could just persuade next 
week's meeting of the Federal 
Open Market Committee to 
chip another quarter point off 
the Fed Funds rate. 

There are still concerns 
about the strength of price 
inflati on in US services, partic- 
ularly in housing and medical 
costs. However, yesterday's flat 
figures for core inflation are 
what the authorities really 
watch. They support the anec- 
dotal evidence that US compa- 
nies are finding it increasingly 
difficult to pass on price 
Increases in the face of a 
severe slowdown. This point 
has not been lost on a US bond 
market which has just digested 
the biggest quarterly refunding 
in US history and ended the 
week higher than it started. 
This performance, against a 
background of a weak cur- 
rency and highly uncompeti- 
tive real bond yields, suggests 
that the bond markets have got 
more than a whiff of a serious 
recession ahead. 

Nevertheless, the US econ- 
omy is particularly difficult to 
read at the moment It has just 
completed eight years of sus- 
tained growth - a peacetime 
record. While the recent rise in 
oil prices has been a nasty 
shock to the system, most com- 
modity prices remain surpris- 
ingly weak. Remove the Gulf 
crisis and the outlook would be 
far less uncertain. The joker In 
the pack is the banking sector. 
If its problems are as bad as 
Wall Street is suggesting, the 
authorities will be forced to 
pump extra liquidity into the 
system. This could do wonders 
for a tired old economy. 
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“// it is presupposed that people living m 
tiw wrong kind of order cannot have a good 
win and people living in the right kind of 
order cannot have a bad one, then not only 
will coercion be necessary to establish that 
order but also Us application will be the 
ruler's moral duty,” 

W H Auden, 1948 . 

HE PILLARS of any commu- 
nist regime have been the 
Party, the Ideology and the 
Secret Police. The Party has 
been the dominant partner, the 
Ideology of vast importance because of its 
self-legitimising claim that the Party acts 
in the name of History; but the secret 
police kept the show on the road. 

In part this was because they knew 
where the bodies were buried - usually 
because they buried them. But more 
important it was because the practice of 
communism was impossible without their 
unceasing vigilance. Communism was 
about engineering Utopia; about delivering 
the perfect society. Since It had to work 
with imperfect humans, it required a force 
to mould these to fit the predetermined 
pattern or, in more recent years, when 
belief drained away, to ensure outward 
conformity. 

“The real mission of the secret police 
today," wrote Vaclav Havel (now Czech 
leader) in 1975, when he had already had 
some years of their attentions, “is not to 
protect the free development of man from 
any assailants, but to protect the assail- 
ants (the authorities) from the threat 
which any real attempt at man’s free 
development poses.” 

The secret police forces had the func- 
tions of their fellows in non-communist 
states - to provide the state with informa- 
tion about external and internal attack 
and subversion - but the latter category 
was defined in a qualitatively different 
way. Internal subversion could be a note, a 
remark or even the expression on a face. 
Increasingly, in the past two decades, it 
was the omission of the necessary genu- 
flections to the Gods of Ideology. 

Of the Communist countries, only Hun- 
gary attempted (often unsuccessfully) to 
practice a philosophy which held that 
“those who are not with us need not be 
against us." AH others assumed, rigor- 
ously, that “those who are not with us are 
against us.” 

Now, the crisis of communism is also 
the crisis of the secret police. Where com- 
munism has been most decisively routed 

- in Czechoslovakia. Hungary and Poland 

- the secret police establishments have 
been reduced, the agents pensioned off, 
their files impounded (where they had not 
been destroyed by the police themselves as 
they saw their years of untrammelled 
power dissolve). . 

Former dissidents such as Krzystof 
Kozlowski in Poland and Jan Ruml in 
Czechoslovakia (both journalists) have 
been charged with cleaning up the organi- 
sations: they have recalled the spies from 
abroad and reduced the tasks of the new, 
smaller security services to counter-terror- 
ism and counter-intelligence. Both have 
refused to indulge in retrospective ven- 
geance, in part because of the endless cans 
of worms this would open. But they can- 
not suppress all of the nightmares of the 
past. 

Just before the Czechoslovak elections 
in June, Jozef Bartoncik, president of the 
Peoples Party (a former junior partner of 
the r ulin g communists) was called into the 
Presidential office and told by Havel that 
evidence had been produced that he had 
been an StB (secret police) informer for 
two decades: he was given the chance to 
resign. Ruml, who was at the meeting, 
said Bartoncik agreed. The next day, he 
reneged and said he would keep his post 



Where are all the spies? 

Now that the Party is over in Eastern Europe, John Lloyd wonders 
where all the secret policemen and strong-arm boys are lurking 


and run in the election: a day later be was 
admitted to hospital with a heart attack. 
His foil also took down Richard Sacher, 
the Interior Minister, whose foot-dragging 
on secret police disbandment had 
prompted Ruml’s appointment and who 
was not reappointed after the election. 

In Poland earlier this mouth, two secret 
police generals were picked up for the 
alleged Involvement, in 1964. in the mur- 
der of Father Jerzy _PopJelnszko, a Solidar- 
ity priest whose brutal killing had been 
laid at the door of four middle ranking 
officers. On separate charges of corrup- 
tion. Miroslaw Milewski, a former Interior 
Minister, was also arrested. 

hi Germany Klaus Kuron a West Ger- 
man secret policeman, revealed himself as 
a double agent for the East German Stasi 
over the past eight years: subsequent 
arrests of his contacts indicate that some 
8,000 former Stasi agents may still be lying 
low in Germany, ready for offers from 
foreign powers. In all of the East European 
states, the sacked or sidelined secret 
policemen constitute a vast pool of poten- 
tial mischief, who are already being linked 
to organised crime, drug running and 
blackmail 

The best idea - which all the former 
socialist countries are trying to Implement 
- would be to find them useful work. But 
this will be hard in the face of the rising 
demands from the public for revenge. 


Already, Prague cab drivers have com- 
plained loudly that pensioned-off StB men 
in new Volgas are creaming off the tourist 
trade at the big hotels, where once they 
planted bugs. Poland’s gathering straggle 
between Lech Walesa and Premier Tad- 
eusz Mazowiecki for the presidency may 
have dictated the pace of the arrests: Wal- 
esa’s campaign depends heavily on 
charges that the Solidarity-dominated gov- 
ernment is soft on the communists, and 
that the old crimes must be brought to 
book. 

This poses one of the sharpest dilemmas 
for the postcommunist governments. The 
moral high ground taken by Mazowiecki 
and Havel is not occupied by many of 
their fellow citizens, especially those who 
now suffer from falling living standards 
and who see former senior police officers 
(retired) using their savings and their con- 
tacts to find niches in the developing mar- 
ket systems. 

These old secret networks were 
immense virtually untouchable: the 
moral corruption they spread was perva- 
sive. Secret police agents harassed, beat 
up, and threatened: they extorted bribes, 
sexual favours and privileges on a vast 
scale. This is at once impossible to exam- 
ine properly and impossible wholly to for- 
give: it can neither be suppressed, nor 
exorcised. 

And these are the best of the cases. In 


Bulgaria, a promised examination into 
claims that the secret police killed emlgrd 
dissident Georgl Markov in London in 1978 
has been quietly dumped. Accusations 
that the Bulgarian secret police were 
involved in the attempted assassination of 
Pope John Paul n in 1981 are heatedly 
denied. The restructured service is now 
under the nominal control of the National 
Assembly - dominated by the Socialists, 
the renamed Communist Party - but the 
files have not been opened and there have 
been no large scale dismissals. 

D iplomats in Sofia believe that 
the old apparatus of tele- 
phone taps, bugging and 
shadowing continues. 
Romania is perhaps the 
extreme. The country (population 23m) 
had 200,000 full time Securitate agents, 
and 3.2m registered informants. They 
tapped lm phones, censored all interna- 
tional m a il , and took typescript and hand- 
writing samples from a substantial chunk 
of the population. The scale was commen- 
surate with the grandiosity of the Ceau- 
cescu dictatorship, and with the unusually 
large gap between its rhetoric (ultra-Uto- 
pian) and the reality of people’s lives (mis- 
erable). 

Formally, it has gone. The top leader- 
ship was captured on December 23 by the 
army acting for the National Salvation 


Front: it was disbanded on January 3. But 
the new Romanian Intelligence Service, 
formed in April, contains many of the 
same personnel: and when the miners of 
the Jlu Valley came to Bucharest in June 
to “express support for the Government" 
by beating up students, opposition leaders 
and the better dressed of the passers by, a 
number of Romanian and foreign observ- 
ers noted the presence of “men in suits” 
whom they claimed to recognise as - or 
assumed were - Securitate. 

The Securitate were not just exception- 
ally diligent: they were an exception in 
probably being more important than the 
Communist Party. For at least the last 
decade, the Ceaucescus’ rule (for it was a 
family affair) was routed through the secu- 
rity organs rather than the party - and 
the latter, though bloated with the mem- 
bership of everyone who held any post of 
responsibility (or hoped to), was a formal 
and empty body. 

The popular view of the Soviet KGB 
often conforms to the Romanian excep- 
tion. It is seen as a service which can 
manipulate the Party and national leader- 
ship and operate independently of them. 
Yet, as defectors confirm, the KGB is, has 
always been, under the party. It derives its 
raison d'etre from acting as the Party ’s, 
not society’s nor even the state's, “sword 
and shield." 

This meant that it was (in its previous 


guises: Cheka, NVD, NKVD) the execu- 
tioner of oppositionists under Lenin, of old 
Bolsheviks (and new Bolsheviks, and non 
Bolsheviks) under S talin ; the suppressor 
of, and snooper on. dissidence under Krus- 
chev and Brezhnev, Andropov (a former 
KGB chairman) and Chernenko. Yet until 
now it has had no crisis of identity. It 
served the Party leadership, and who that 
was - except for brief, fevered interreg- 
nums - was always clear. 

But now? Vladimir Kryuchkov, the pres- 
ent chairman, insists that “perestroika is 
really happening in our organisation." He 
emphasises its role in the fight against 
drugs and international terrorism and 
defines its foreign activities as little more 
than diplomatic information with added 
detail. 

But last June. KGB Major General Oleg 
Kalugin wrote an article which proposed 
that the counter intelligence and intelli- 
gence branches should be purged of their 
dirtier tricks: when forced to retire later 
that year, he became more outspoken, 
pointing to the disorientation in KGB 
ranks caused by the decline in the party's 
standing and the swirl of opinions permit- 
ted inside and outside of it. 

What Kalugin points to is a split in the 
KGB ranks: a separation into officers pre- 
pared to accept the new Soviet realities, 
and those - perhaps more numerous - 
who are increasingly drawn into at least 
passive approval of anti-perestroika move- 
ments. In March, a group described as 
“representatives of the KGB central appa- 
ratus" issued an open critique of the lead- 
ership for permitting too much dissent: 
other officers, active and retired, have 
besieged the press with complaints that 
Kalugin is permitted to speak publicly. 

Perhaps the KGB cannot be reformed: 
though it may now reflect that the squeeze 
upon it is partly its “own fault". It 
strongly hacked Gorbachev in his bid for 
leadership in 1984, providing him with top 
level briefing, especially for his visit to the 
UK in that year, when Margaret Thatcher 
remarked that she could “do business" 
with him. It backed him because it saw in 
him another, younger. Andropov: someone 
with a sense of realism and the power to 
enforce discipline on an economy which 
could no longer provide the means to com- 
pete militarily (or in any other way) with 
the West 

He has certainly disappointed them. 
Those whom the KGB had suppressed, bul- 
lied and followed are now relatively free to 
speak - even honoured in their own coun- 
try, like the late Andrei Sakharov. They 
have lost the assistance of their “frater- 
nal” organisations in the former socialist 
countries. 

The fears and myths of encirclement, of 
imperialist warmongering and imminent 
nuclear attack which sustained the organi- 
sation's foreign empire are now discounted 
by the Leaders of the state. Vladimir 
Kryuchkov, the current chairman (and 
Gorbachev appointee) has a place on the 
Presidential council and still enjoys the 
support of Gorbachev: but he has been 
publicly called a liar by Boris Yeltsin, 
president of the Russian Federation, who 
may prove to have more real power than 
the Soviet president 

The judgment of Christopher Andrew 
and Oleg Gordlevsky in their book KGB: 
The Inside Story (Hodder and Stoughton, 
£20) is right: "The greatest threat to the 
KGB is its own past." Bloodier by far than 
any equivalent agency still existing in the 
world, it can scarcely hope to survive the 
decline of the Party whose tool it has 
always been. Like the other secret police 
agencies, which pass into unquiet graves, 
it has done its best to engineer Utopia, and 
must now face the consequences in the 
real world, from unreformed people. 
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Wonder cure for an economic miracle 


IT IS a wonderful cure for 
financial and economic ills, but 
it just might finish you off if 
you are unlucky, or impru- 
dently financed. They call it a 
recession. 

John Major, the Chancellor, 
suggested in this week’s 
autumn statement that it will 
only be a very shallow 
recession. 

In the first half of 1991 GDP 
will be Vi per cent lower than 
in the same period this year. 
But by the second half an 
annual growth rate of 2 per 
cent will have resumed - just 
in time for an election, 
perhaps. 

Perhaps that is optimistic, 
but there is much too much 
gloom around already, so I 
would like to look on the 
bright side for a moment. Just 
think of all the benefits that a 
recession brings. 

Suddenly you can get a taxi, 
even during a wet lunchtime 
(though getting somebody to 
sign the expenses claim may 
be harder). 

More importantly, over- 
stretched public services can 
obtain staff, and there is spare 
capacity to serve file public in 
every b usiness activ ity s hort of 
the insolvency departments of 
accountancy firms. 

Tumbling rents and land 
prices are a godsend to m a ny 
b usinesse s. Several proprietors 
of small businesses have 
remarked to me how much 
easier it has become, to afford 
space and good position. 

In the City of London, for 
instance, this could be a signif- 
icant spur to-tbe la unch i ng of 
many new small businesses as 


the Ul-conceived megafirms 
crumble all around. 

A sharp foil in the price of 
money is one inevitable conse- 
quence of a recession. This 
year bankers have begun to 
run out of customers for 
money, except the still desper- 
ate distress borrowers who are 
no longer creditworthy. They 
are the ones developing the 
office blocks for which the 
rents are tumbling. 

Perhaps immediate hopes of 
a foil in short-term interest 
rates have been deferred by the 
government's decision to go 
into the exchange rate mecha- 
nism at too high a rate. That it 
is too high is confirmed by the 
Treasury’s forecast that the 
balance of payments deficit 
will chrink only very slowly 
next year despite the recession. 

But whereas six-month 
money now costs 13 per cent, it 
is 12 per cent for a year and 
11% per cent for five years. For 
the moment, high rates are 
needed to sustain sterling 
within the bottom quarter of 
its permitted range against the 
other EMS currencies; but the 
high level of sterling will gen- 
erate a deeper recession. 

If the government can hold 
Its nerve the economic setback 
will bring infla tion crashing 
down over the next year or 
two. That resolve may be in 
some doubt, and meanwhile 
the Germans are spoiling 
things by keeping their rates 
high However, patience will be 
rewarded. 

Lower short-term interest 
rates will act with a lag, on 
long bond yields and then, 
with a farther delay, on the 


The Long View 



BARRY RILEY 


The government 
is now forecasting 
a temporary 
fall in national 
income, but will 
economic 
imbalances be 
fully corrected? 

equity market. 

The average yield on UK 
equities is around 5.7 per cent 
and the yield on long-dated 
gilts is only about twice as 
high. Historically that ratio 
has averaged more like 2.3, and 
the figure of 2.0 has signalled a 
turning point 


The current weakness 
reflects fears about the sever- 
ity of the profits setback likely 
to be experienced by British 
industry this year and next, 
and the effect on dividend pol- 
icy now that the threat from 
hostile takeovers appears to 
have gone; also, companies will 
expect shareholders to share 
the pain with their employees. 

Still, once investors are con- 
fident they can judge just how 
bad the setback is going to be. 
the risk premium will foil and 
the bond yield/dividend yield 
ratio will flip back to some- 
thing like normal 

Two factors might make you 
think twice about this argu- 
ment, however. If the pound 
sterling stays close to a non-in- 
flationary deutschemark the 
historical level or the yield 
ratio might be less relevant: 
you would want more bonds 
and less equities in a Germanic 
environment. 

At the same time, although 
the UK yield ratio is 
exceptionally low the German 
yield ratio is extraordinarily 
high: it used to be about 3 but 
it is now nearer 5. I am not 
sure what that means except 
that convergence is a long way 
off yet 

The onset of recession in 
Britain is being reflected 
financially in a massive shift of 
surpluses and deficits between 
different economic sectors. The 
boom of the late 1980s was 
generated primarily by a 
private sector borrowing spree, 
and both the company and 
personal sectors lived wildly 
beyond their means. 

In 1988 the personal sector 


was £12bn in deficit, and the 
company sector to the tune of 
£I0bn, and the public and 
overseas sectors were 
arithmetically pushed heavily 
into surplus (if the statisticians 
could get their act together the 
whole lot would add up to 
zero). 

The personal sector will 
already be back in surplus for 
1990, and although companies 
have been much slower to 
respond they are now doing so 
In a powerful way. 
Unfortunately the overseas 
surplus (that is. the balance of 
payments deficit with the sign 
reversed) seems to be rather 
obstinate. . 

So the public sector will 
have to oblige by crashing 
back into deficit next year. In 
fact there would be a public 
sector borrowing requirement 
this year if you counted asset 
sales as being a method of 
financing rather than as 
negative expenditure, as the 
Treasury does. It is still 
forecasting a E3bn surplus. 

It is hard to believe, thougb, 
that a mini-recession on the 
modest scale officially forecast 
will be a severe enough 
correction for several years of 
excesses. 

The company sector will 
bear tbe brunt but, fuelled by 
large pay rises and heavy 
increases in government 
spending, consumer spending 
will continue to forge ahead. 
Underlying inflation will ease 
only very modestly next year. 

An overdose may kilt, bat if 
through nervousness you do 
not take enough of the 
medicine tbe fever may persist. 
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FOR TODAY’S INVESTOR I 


Introducing 
Fidelity 
Funds. 

With heightened volatility in world stockmarkets challenging even the 
most asrute international investor, investment flexibility, choice and first- 
class fond management 
expertise are now more 
important than ever. 

That’s just what Fidelity 
Funds offer. 

The launch of our new 
global investment range — 
one of the most 
comprehensive available to 
date — marks a significant 
step forward in international 
investing. 

For the first time you _ _ 

have the choice of where *Pn<T"-*iI launch dale early |«|. ’* Available lii mi November l*W0. 

when and how to invest — around the world — backed by the global 
investment expertise of the world’s largest independent investment 
management organisation. 

For a prospectus and farther information contact any of the Fidelity offices 
listed below. 

Londom Hilary Smith 44 283 9911 Hong Kong: Richard Wastcoai 852 848 1700 

Munich: Stanley Bronisz -»9 89 33 6203 Amsterdam: Tevin Scheer 31 20 710 976 
Taipei; John Teng 886 2764 8931 Jersey; Geoffrey Tair 44 534 71696 

Bermuda; Mike Summerville l 809 295 0665 
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FINANCE & THE FAMILY: THIS WEEK 
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A satellite take-off 

The proposed merger between Sky Television and BSB, 
announced last week, helped to lift the shares of the parties 
concerned — namely Reed international. Pearson and 
Granada which, together with Chargeurs oi France, are the 
main shareholders in BSB. and News International, the 
UK-quoted arm of News Corporation which owns Sky. 

Earlier in the same week, Reed International, publishing 
and information group, reported pre-tax profits ot £109m for 
the first six months to September, down from £128m for Che 
comparable period last year. But the share price rose on 
news that turnover, operating profit and margins were 
all up. Sara Webb 

Hammerson dispels gloom 

On Monday, the cloud of depression hanging over the 
property market lifted slightly after Hammerson confirmed 
that it had let a large part of a City of London development 
to National Power, the UK electricity generator. 
Hammerson's share price rose by 2 per cent, dragging 
some of the other large property companies up behind It. 
National Power's letting of over half Hammerson's 
development in Victoria Street, due to be completed in Aprff 
next year, shows that there is still tenant demand for 
property. However, the market's fundamental problem, the 
glut of City office space, remains. Vanessa Moulder 

National Insurance changes 

People earning more than £390 a week (£20,280 a year) wflf 
pay an extra £3.18 a week (£165.36 a year) in National 
Insurance contributions if they are in Serps (State 
Earning-Related Pension Scheme) or an extra £2.50 a week 
(£130 a year) if contracted-out 
The chancellor's autumn statement kept the basic Nl 
contribution rate for employees at 9 per cent tor employees, 
but raised the ceiling on weekly earnings on which 
contributions are levied. 

Their ceiling was Increased by 11.4 per cent from £350 to 
£390 - the highest limit possible without a change in 
primary legislation. 

The self-employed who earn more than £20,280 a year will 
pay an extra £133.89 a year in Nl contributions. This is the 
result of two changes: the flat-rate Class 2 contribution has 
been increased to £5.15 a week (£267.80 a year); and there 
fs a higher annual earnings band of £5,900 to £20.280 
(instead of £5.450 to £18,200) on Class 4 
contributions. Eric Short 

Guaranteed bond from Skandia 

Royal Skandia Life Assurance has launched a guaranteed 
performance plus bond, providing a combination of UK 
stock market performance and guaranteed returns. 

Investors can choose the level of guarantee that they 
require, selecting either 70 per cent, 80 per cent, 90 per 
cent, or 100 per cent guaranteed return of their original 
investment 

The equity element is tied to an increase in the FT-SE 100 
index over the three-year period. The bond matures an 
December 22, 1993. 

The minimum investment is £3,000. and the closing date for 
subscription is December 4. S W 

New offer on pension fund 

Pensioners in the Imperial Tobacco pension fund will 
shortly be receiving a new offer from the management 
committee following a court decision last week. 

The existing Imperial Tobacco scheme is to be retained and 
reopened to new members. Pensioners, both present and 
future, will be offered a choice between a full pension which 
guarantees RPI increases up to 10 per cent and a reduced 
pension which guarantees RPI Increases up to 15 per cenL 
The proposal that existing employees will cease to pay 
contributions remains. 

However, IMPAC, the pensioners' ginger group, is stiff 
convinced that Lord Hanson is seeking to scoop out the 
alleged £23Qm surplus from the scheme. So they Intend to 
seek clarification as to whether the scheme will be open to 
Hanson employees other than those with Imperial Tobacco, 
and whether pension increases will be cut off at the 
guaranteed level irrespective of the actual rate of inflation 
(now above 10 per cent) and the financial position of the 
scheme. E S 


Plug into a case of champagne 

Readers can stilt win a case of champagne by entering our 
electricity privatisation competition. All you have to do is 
predict: 

1. At the end of the first day of dealings, which of the 12 
electricity companies will be standing at the largest 
premium (or smallest discount) to its offer price? 

2. How many Investors will apply for shares In the 
electricity companies? 

Please send your answers on a postcard to: Mrs P Pandya, 
Efectricty Competition, The Financial Times, 1 Southwark 
Bridge, London SE1 9HL. 

Entries must be received by the first post on November 21. 
Should the issue fail to go ahead, the competition will be 
null and void. 

No correspondence will be entered into and the Editor's 
decision will be final. 
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‘A board divided is 
ripe for takeover’ 


THEY HAVE been budding her 
□p tor years: a glittering iron- 
clad structure, visible for miles 
around, a mighty symbol of 
Britain’s preeminence. 

But recently doubts have 
crept in; even those developers 
dose to the project are worried 
she may turn out to be a white 
elephant, a liability in Europe 
rather than an asset. Rather 
than topping ont, the Iron 
Lady looks nke she may be 
toppling off. 

This was a week for politics. 
The next few days - which 
offer hungry analysts a ham- 
per of HE statistics to consume 
- may turn out to he a week 
for economics, but after three 
days of tight-lipped prime min- 
isterial reassurance (about the 
cloud Ecu-land of European 
unity) and gritty determination 
(about possible leadership chal- 
lenges), John Major’s bleak 
forecasts in Thursday’s 
autumn statement seemed to 
leave the equity market 
unmoved. 


The fastidious chancellor 
again avoided using the word 
recession. His squeamishness 
on this point is beginning to 
look slightly ridiculous: by his 
own admission total UK output 
is likely to foil in the second 
half of 1991 from the first half, 
which meets the technical cri- 
teria for the description. In any 
case, there seems little doubt 
that the patient Is sick, 
whether the doctors diagnose 
pneumonia or a slight ehiii 
After such a gloomy perfor- 
mance - the prospect of fall- 
ing inflation next year was one 
of the only bright spots - the 
chancellor should have been 
about as popular as an oil com- 
pany executive at a grand prix. 
But the FT-SE 100 Index, which 
reacted obediently to Wall 
Street’s downward gyrations 
on Wednesday, actually rallied 
somewhat after Major’s speech, 
and, in spite of the big Labour 
victories in two by-elections, 
Footsie finished the week 9.9 
points higher at 2,040.6. 


There does seems to be some 
underlying support for Footsie 
at about 2.000, but not surpris- 
ingly, strident noises from 
George Bush and Margaret 
Thatcher about the possibility 
of a violent resolution to the 
Gulf crisis are imputing all 
world stock markets. 

At the same time, UK inves- 
tors may be conscious of a wor- 
rying bind which is likely to 
delay if not prevent a further 
cut in interest rates. Concerns 
about the future of the govern- 
ment are depressing sterling - 
which has languished below 
the DM2 .95 central ERM level 
since Sir Geoffrey Howe’s res- 
ignation - thus reducing the 
chance of interest rate cuts, 
which in turn reduces the 
chance of a Tory victory in a 
general election. 

John Banham, director gen- 
eral of the Confederation of 
British Industry, recognised as 
much in his speech to the 
CBI’s annual conference on 
Tuesday, urging unity on the 
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Analysts stash profits forecasts 


WITH JUST 29 firing days left 
until Christmas, Wall Street 
is bracing Itself for the most 
miserable festive season in 
at least a decade. 

A new round of job cats is 
taking a heavy roil among the 
elite corps In security houses* 
investment h anking divisions, 
which carry ont Jobs such as 
corporate finance, securities 
underwriting and takeover 
advisory work. 

Until now, this side of the 
business has been much less 
affected by Wall Street’s 
contraction than securities 
trading, which has gone 
through successive pr uning * 
since the 1987 market crash. 
For with the takeover boom 
conti n u in g well into 1989, lots 
of work remained for the 
investment bankers, with big 
fat fees attached. 

But not any more. 
Underwriting fees have 
collapsed, along with takeover 
activity. Merger and 
acquisition activity in the US 
dropped 50 per cent in value 
terms In the first 10 months 
of this year, according to 
figures produced this week 
by IDD Information Services. 

And with the economic 
outlook more and more bleak. 
Wall Street has abandoned 
the optimistic view which 
prevailed earlier this year that 
an upturn might be expected 
in 1891. 

In this week alone 
Prudential-Bache Securities 
said it would lay off about 120 
of its 180 investment bankers, 
while Merrill Lynch laid off 
another 50. and there are 
rumours, officially denied, 
of much more blood-letting 
at First Boston. The leafy 
suburbs around New York, 
which grew fat on the 
financial excesses of the 1980s, 
face a belt-tightening festive 
season. 

Nor is there going to be 
much Christmas cheer 
elsewhere. Figures this week 
on October retail sales indicate 
that a sizeable slo wdo wn in 
consumer spending is under 
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way, just as stores approach 
the period which is usually 
their busiest and most 
profitable. 

Wall Street is looking tor 
another round of monetary 
easing from the Federal 
Reserve to help stem the 
recessionary tide, and mess 
rumours this week that the 
Fed might be moving in this 
direction gave a brief fillip 
to bond prices. Another 
quarter of a percentage point 
cut in the Fed funds rate could 
be triggered when the Fed’s 
Open Market Committee meets 
on Tuesday to review credit 
policies. 

But the greatest factor 
swaying the market remains 
the Middle East crisis, with 
equity and bond prices 
yo-yoing up and down as the 


prospects of war rises and 
falls. 

Bellicose remarks by 
Margaret Thatcher, the British 
prime minister, in London on 
Wednesday helped cause the 
biggest downward day's 
movement this week ot the 
Dow Jones Industrial Average. 
News that President Bush was 
despatching many more troops 
to the area then helped calm 
the market, on the grounds 
that this might help force a 
peaceful solution, or at least 
meant war was now unlikely 
until early in the New Year. 

Yet for all the market's 
feverish reaction to the latest 
rumours of war, equity indices 
continue to trade in the fairly 
narrow bands they have 
occupied since recessionary 
fears really took hold In 
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fractious Conservatives; “A 
board divided is ripe for take- 
over.” Shareholders in Britain 
pic are beginning to sound as 
fed up as some of their City 
counterparts. 

Institutional disgruntlement 

- influential last week in has- 
tening the departure of Bunzl’s 
chairman and chief executive 

- resurfaced this week at Sav- 
age Group, a USM hardware 
company, where six institu- 
tional investors are backing an 
attempted management coup. 

Perhaps good fund managers 
are poised to rise up and pun- 
ish bad company managers, 
but if institutions really want 
to improve the lot of less pow- 
erful shareholders they will 
need the assistance and advice 
of independent non-executive 
directors. When everybody is 
bleeding it is difficult for out- 
siders to decide which wounds 
are self-inflicted and which are 
simply the result of the eco- 
nomic rough and tumble. 

In any case, boardroom 
reshuffles are not always 
enough to turn a company 
round, as the Labour party will 
no doubt find itself arguing if 
Thatcher is replaced before a 
general election. 

Some companies, for exam- 
ple, have to resort to disposals 
to counter tougher trading con- 
ditions. On Tuesday, Cookson 
Group - continuing its efforts 
to reduce debt a week after its 
chairman stepped down - 
added £U0m from the disposal 
of its graphics subsidiaries to 
tbe £l60m netted by last 

mid-September. Since then 
the Dow has not closed above 
2524 nor below 2365, and in 
the last three weeks the range 
has been ever narrower - less 
than 90 points. 

This week’s mid-term 
elections had a minimal effect 
on the markets, for the losses 
suffered by the Republicans 
were not on a scale unusual 
for tills part of the electoral 
cycle. Furthermore, several 
leading Democrats seen as 
potential Presidential 
challengers to Bush in 1992 
turned in lacklustre 
perfor m anc es . So while the 
President may be under attack 
for bis leadership qualities, 
or lack of them, the Democrats 
do not yet have a credible 
national leader to put up 
against him. 

Any break out of the current 
narrow trading range looks 
more likely to be on the 
downward than upward side, 
as long as tbe Middle East 
crisis continues. And the 
equity market may not have 
taken foil account yet of the 
likely depth of the coming 
recession. Stocks are still 
being marked down sharply 
each time a company, 
announces lower than 
expected profits or issues a 
warning about Its prospects. 
Steven Elnhom, portfolio 
strategist at Goldman Sachs, 
argues that profit expectations 
are still overly optimistic. 

One sector in which that 
is probably not true is the 
airline business, since the 
market is already bracing 
Itself for a terrible shake-out 
in tbe coming months. The 
sharp rise in the cost of fuel 
and a weakening passenger 
volume is expected to produce 
combined record losses of $lbn 
or more In the fourth quarter, 
and several carriers are In dire 
straits. 
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2443L81 - 2-97 
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Illusory profits from oils in troubled waters 


WHEN British Petroleum 
announced on Thursday that 
its profits quadrupled, the 
House of Commons went into 
an uproar with talk of a fresh 
investigation into oil company 
profiteering. 

Meanwhile, the stock market 
yawned and knocked 4p off 
BP’s share price on the day. 
Indeed, In the last three 
months, while oil prices soared 
and other companies found 
profits squeezed, BP outper- 
formed the market by a mere 
2.4 per cent. Shell, BP’s much 
bigger rival was up by just 0.9 
per cent compared to the mar- 
ket average. 

Are the oil companies on to 
a bonanza that has yet to be 
reflected in share prices, or 
does the professional invest- 
ment community know some- 
thing that Members of Parlia- 
ment do not? 

Unfortunately, for anyone 
looking to make a quick profit 
in share dealing, the profes- 
sionals have almost certainly 
got it right, although this is 
not to suggest that Shell or BP 
would be a bad investment 


Shell's headline-catching 
£i.09bn in after tax profits, a 68 
per cent year-on-year rise, and 
BFs earnings of £ 822 m are in 
the main a statistical illusion 
based on stock market 
accounting rules. BP and Shell 
are required at the end of each 
accounting period to put a cur- 
rent value on all the oil and 
refined products they bold in 
stock, whether it be in ships, 
refineries, pipelines, or in 
trucks for delivery to petrol 
stations. Any rise or fall in 
value from the purchase cost 
then becomes a profit or a loss 
and this is called the historic 
cost profit From the start of 
July to the end of September, 
the value of these stocks could 
easily have doubled. 

Yet in practical terms the 
biggest effect of this rise in 
value is probably to increase 
working capital requirements 
and. increase interest pay- 
ments to finance the purchase 
more expensive stocks. As 
much as 90 per cent of oil 
stocks held by the companies 
cannot be sold. That much oil 
has to kept in the system in 


BP net earnings 



order to keep it pinning. The 
remaining discretionary stocks 
can be used to boost profits by 
anticipating high or low prices. 
Yet most oil companies operate 
a minimum stocking policy 
because it is impossible to 
anticipate fixture oil prices con- 
sistently correctly, and carry- 
ing stock costs money. 

When oil prices come down 
again eventually these stock- 
holding profits will turn into 


steep losses on paper, but that 
will be unimportant too. 

The profit figure to watch is 
the replacement cost profit 
(which Shell calls current cost 
profit). This is based on the 
principle that since oil refining 
and marketing companies are 
constantly buying ami selling 
roughly the same amount of 
oil, the important question Is 
whether they can pass on rises 
in cost to customers or, con- 


versely, keep a good margin 
when prices are falling. What 
the oil they keep In their 
systems is worth Is largely 
irrelevant, since it must be 
replaced at the going price. 

On this score, both BP and 
Shell did badly in the third 
quarter. Shell, for example, 
made profits of just £U0m dur- 
ing the period, compared to 
£310 a year ago. Although Shell 
made reasonable returns pro- 
cessing oil in its own, gener- 
ally sophisticated, refineries, it 
could not pass on the higher 
prices to is retail customers. 

Naturally, both BP and Shell 
made much more money sell- 
ing oil they produced, but not 
enough to compensate for 
lower earnings in marketing 
and refining. 

The fourth quarter ought to 
be better for both companies. 
Oil prices are high and there 
has been relatively more stabil- 
ity in the refining and market- 
ing side of the business. Other 
things being equal, this should 
allow margins to return to rea- 
sonable levels. However, with 
tension in the Gulf remaining 


high, with the possibility of a 
war sending oil markets into 
spasms, there is little guaran- 
tee that there will be enough 
stability to allow profits to rise. 

On balance, oil companies 
are likely to do better out of 
the Gulf crisis in tbe coming 
months as the hill impact of 
higher oil prices comes 
through, but the uncertainties 
are huge. BP should be the bet- 
ter performer if prices stay 
high because the company is 
structured to gain faster when 
ail prices rise. 

Both companies are attrac- 
tive, however, mainly because 
of the relative stability of earn- 
ings and their ability to pay a 
dividend, almost regardless of 
the oil price. It is because of 
this that they have sharply 
outperformed the market for 
tbe past year, with Shell up 
nearly 19 per cent, and BP by 
more than 25 per cent com- 
pared to the market average. 
Oil companies have proved rel- 
atively good investment 
vehicles during a recession. 

Steven Butler 


month’s sale of its half-share in 
Tioxide, the pigments group. 

Others are nurturing cash 
balances - boring, but appar- 
ently more remunerative than 
running a real business. Two 
very different groups - the 
fund manager Henderson 
Administration Group, and 
Associated British Foods - 
revealed this week they made 
more money in tbe first half 
from investment income and 
interest receivable than from 
trading operations. 

Even the nation’s telephones 
are foiling silent, according to 
British Telecom's interim fig- 
ures. Although pre-tax profits 
rose nearly 17 per cent to 
£1.5bn in the six months to 
September 30, and demand for 
inland services rose 6.2 per 
cent, the rate of growth was 
much slower in the second 
quarter. 

In straitened times, fashion- 
ing a merger or agreeing a 
takeover seem to be the easiest 
ways for British companies to 
compete internationall y. W ig- 
gins Teape Appleton (WTA), 
the paper company spun off 
from BAT Industries earlier 
this year, unveiled a merger 
with the French paper group 
Aijomari-Prioux on Thursday. 
WTA’s shares - perhaps some- 
what unnerved by the com- 
plexity of the deal - finished 
the week unchanged at 159p. 

One of BTs biggest suppli- 
ers, STC, is also coming under 
new management. It was 
bound to happen once the UK 
group - Britain’s last large 


Independent manufacturer of 
telecommunications equipment 
- bad agreed to sell its 80 per 
cent stake in 1CL, the com- 
puter manufacturer, four 
months ago. On Thursday, it 
gave up the unequal struggle 
to Tnnintflin a position in the 
competitive global telecommu- 
nications market and recom- 
mended a takeover bid worth 
£L9bn from Northern Telecom 
of Canada 

The bid is conditional on 
STC getting £743m from 
Japan’s Fujitsu for its ICL 
stake, some time towards the 
end of this month. Nortel 
already owns 27 per cent of 
STC and offered 327p in cash 
for each share. BTC’s shares 
rose 11 per cent on the week to 
close at 314 ftp. 

STC’s chairman, Arthur 
Walsh, has never been dog- 
matic about the need to pre- 
serve British ownership at any 
cost, putting an admirable 
pragmatism above patriotism. 

On the other hand, for all its 
inevitability, the STC takeover 
and the accompanying bleak 
economic forecasts from the 
chancellor suggest it may be a 
little while before homegrown 
manufacturers are strong 
enough to return their share- 
holders’ calls; “British manu- 
facturing industry can’t come 
to the phone right now. If 
you'd like to leave a message, 
please speak after the tone and 
well tty to get back to you as 
soon as possible ...” 

Andrew HID 


Smaller Companies 

Reforms, but 
not enough 


THERE WAS A rude 
awakening this week for any- 
one led by recent press reports 
into believing that reforms at 
the International Stock 
Exchange were about to create 
a thriving market in the shares 
of the 1,000 or so publicly- 
traded smaller companies. 

The way in which such 
shares are traded on the mar- 
ket does make a difference to 
investors, but only in a minor 
way. Tinkering with the trad- 
ing system, as the Interna- 
tional Stock Exchange did this 
week, will not solve the basic 
problem: that many shares are 
unmarketable when stock mar- 
kets and the economy are 
going through uncertain times. 

This should be a big concern 
to anyone who owns shares in 
smaller companies. If market 
mak e r s (the professionals who 
undertake to buy or sell shares 
at quoted prices) find them- 
selves holding shares that they 
cannot sell on, they quickly 
begin to widen the gap 
between their buying and sell- 
ing prices to protect them- 
selves. That hurts investors. 

Take Crown Communica- 
tions, which was quoted on the 

‘Your broker 
may be able to 
negotiate with a 
market maker 
to obtain a 
better price’ 


market yesterday at 73p-80p. 
The width of this spread means 
that anyone buying at 8flp 
would have to see a share price 
rise of 7p, or nearly 10 per cent, 
before being able sell out to 
break even — and that does 
not include the substantial 
costs of buying and s elling 

Of course, your stockbroker 
may well be able to negotiate 
with a market maker to ob tain 
a better price than the one 
quoted. This is what brokers 
are paid a commission for: 
make sure that they earn it_ 

Worse still, the price could 
plunge if a large shareholder 
sells out. A large bargain 
affects the price of an illiquid 
share more drastically than a 
large, liquid one. 

Meanwhile, faced with a low 
level of business, several mar- 
ket makers have either cut 
back tbe number of small com- 
panies for which they quote 
prices, or have pulled out alto- 
gether. 

It is against this background 
that the Exchange has come up 
with a number of changes to 
the way smaller company 
shares are traded. The follow- 
ing are the main points: 

■ There wifi have to be at least 
two market makers quoting 
prices for every company. This 
change is welcomed by the pro- 
fessionals - being the only 
market maker in a company is 


a bit like playing poker on 
your own, one comments. But 
it will not affect wide spreads 
and so makes little difference 
to investors. 

■ Market makers will not have 
to publish their transactions 
until the day after they take 
place. This is designed to pro- 
tect them: if they have bought 
a large amount of shares, for 
example, they do not want 
everyone else in the market to 
know immediately, or tbe price 
will fall 

In theory, this should also 
benefit investors. However, 
market makers say that the 
one-day rule is not long 
enough, and so will make little 
difference. 

■ Market makers will get first 
bite at some stock market busi- 
ness that does not come their 
way, but is carried out by 
stockbrokers who match buy 
and sell orders among their cli- 
ents. This will ease their pre- 
dicament, but only slightly. 

■ When companies are floated, 
their shares will have to be 
spread more widely. This is 
meant to tackle another prob- 
lem with smaller companies: 
that the few shares they 
release to the stock market 
tend to concentrate in few 
hands, which means that there 
is only ever a small “float" 
available to create a market 

For new share issues worth 
less than £15m, 5 per cent of 
the shares will have to be 
placed with a market maker 
independent of the broker 
which sponsors the issue. Per- 
haps of more value to inves- 
tors, in issues worth between 
£l5m and £30m a quarter of the 
shares must be made available 
to investors generally. 

This will make it possible for 
investors who are not clients of 
the particular broker sponsor- 
ing the issue to get in on the 
ac t — a welcome change from 
the current system. Market 
professionals doubt, however, 
whether this will make much 
difference to the on-going mar- 
ket in the shares of a com pany 
after it has been floated. 

So what else could the 
Exchange have done? Perhaps 
force companies to release a 
larger proportion of their 
shares to the public when they 
float - say, 35 per cent rather 
“Jan the current 25 per cent 
This would create more of a 
market 

Or it could have speeded up 
the introduction of a different 
order-driven trading system. 
This would match buyers and 
fejfers directly, cutting out the 
middle-man and giving inves- 
tors a better price. However, 
such systems only work where 
£5*“® , ( enough buyers and 
sepers to keep a market going. 

.. . could not do the only 
wujg guaranteed to bring life 
back to the market for small 

22E an ik „ share3: engineer 
another bull market Until that 
happens, many investors will 
nave to at tight and be patient 

Richard Waters 
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FINANCE & THE FAMILY 


BRIEFCASE 


Ca pital Gains Tax is unpopular, can be expensive and is often complex to calculate. Sara Webb picks her way through the minefield 

The tax they 
love to hate 


CAPITAL gains tax (COT) is 
probably the tax that investors 
least like to pay. Income tax is 
deducted from their invest- 
m «pts almost without them 
noticing, and Inheritance tax 
becomes someone else’s prob- 
?°r a * ate investor. But 
CGT is a bore: it can be compli- 
cated calculating how much 
you owe and it often takes a 
hefty chunk off your gains. 

Only 145,000 people paid CGT 
m the 1989/90 tax year com- 
pared with 25.1m people who 
paid income tax. Those I-15.0G0 
probably resented paying every 
penny. However, it is possible 
to structure your investments 
so that you avoid CCT or ar 
least reduce your liability. 

L partly by using your allow- 
ances carefully and partly by 
looking at exempt investments 
or tax-proofing methods. 

CGT is payable on the 
increase in value of an asset 
when you dispose of it - 
either by selling it or some- 
times by giving it away. As 
with income tax, there are two 
rates: 25 and 40 per cent. 

There is an annual exemp- 
tion - £5.000 for the 1990/91 
tax year - which means that 
the first £5,000 of gains are tax- 
free. Before the introduction of 
independent taxation last 
April, husband and wife were 
only entitled to a single allow- 
ance between the two of them. 
Now each gets an allowance, 
which provides some couples 
with considerable scope for tax 
planning. 

Since one spouse cannot 
transfer his or her allowance to 
• , the other, it may be necessary 
/ for couples to rearrange their 
« assets. It often makes sense to 
? transfer assets to the spouse 
with the lower tax rate and 
with the most relief or avail- 
able losses for offsetting 
against gains. 

It does not count as a dis- 
posal if you give something to 
your husband or wife, provided 
you are not separated. Where 
assets are still jointly owned, 
the tax inspector assumes they 
are owned equally, so gains or 
losses are divided 50:50 
between the two of you, unless 
you specify (with a declaration 
of beneficial interests) 
otherwise. 


Your allowance of £5,000 can- 
not be carried over to the next 
year if you do not use it up in a 
particular tax year. However, if 
you find yourself in that situa- 
tion, it may be a good idea to 
look at your portfolio and see 
whether you have any invest- 
ments where the capital gain is 
quite large: then you could 
"bed -and- breakfast” the invest- 
ment - sen it and buy it back 
at the same price - as this 
raises the threshold for subse- 
quent CGT calculations when 
you do dispose of the asset. 

You should take care when 
planning disposals. If possible 
space them out so that you use 
up your allowance, or as much 
of the allowance as possible, 
each year. If you have made a 
capital loss it may be possible 
to offset it against a capital 
gain for the same year or to 
carry it over to set against 
gains made in later years. 

Only capital gains made 
since March 3i 1982 are tax- 
able, and Anthony CassweU 
explains in the accompanying 
article how to calculate your 
CGT liability after taking 
account of inflation. You 
should take these steps: 

■ calculate the final value of 
the asset; 

■ calculate the initial value 
of the asset and deduct it Cram 
the final value; 

■ deduct any allowable 
expenses incurred in buying 
and selling the asset; 

■ index the resulting gain; 

■ deduct any losses from the 
same tax year or, if you do not 
have any, offset losses remain- 
ing from previous tax years; 

■ use the £5,000 allowance. 

Expenses incurred in acquir- 
ing and owning the asset, for 
example payments to advisers 
such as accountants or solici- 
tors or advertising to find a 
buyer, disposal costs, and the 
amount you spend on improv- 
ing the asset can be deducted. 

When you come to calculate 
your CGT rate you add your 
net chargeable gains, after 
deduction of the £5,000 allow- 
ance and losses carried over, to 
your taxable Income, and it is 
then taxed in the same way as 
Income - ie if it exceeds 
£20.700 it will be taxed at 40 per 
cent, if less, at 25 per cent 



Crucial dates 
for shares 


Investments outside the net 


IF YOU want to avoid paying 
capital gains tax, you do have 
some freedom when it comes 
to picking your investments. 

For the cautious. National 
Savings products such as 
savings certificates, yearly 
plans (and premium bonds) 
are all free of income tax and 
CGT. 

At present, the 35th issue 
of savings certificates is paying 
9.5 per cent per annum 
compound guaranteed over 
five years, a return below 
Inflation. 

However, the fifth 
index-linked issue provides 
inflation-proofing plus a 
guaranteed additional interest 
of 4-5 per cent per annum 
compound over five years. 

With the yearly plan, you 
receive interest of 9.5 per cent 
per annum compound if you 
make 12 monthly payments 
and hold on to the certificate 
for a further four years. 

Premium bond prizes, which 
range from £50 to £250,000, are 
also free of both income and 
capital gains tax. You can buy 
premium bonds for between 
£100 mid £10,000. 


Gilts, another staple for the 
cautions investor, are exempt 
from CGT. but you may find 
you are liable to pay income 
tax on any income you receive. 

Probably the most effective 
way to avoid CGT on riskier 
investments such as shares, 
investment trusts and unit 
trusts is to use a Personal 
Equity Plan (PEP). 

You can only invest in one 
PEP a year, and the maximum 
investment for the 1990/91 tax 
year is £6,000. although the 
limit has gradually risen over 
the last couple of years and 
will probably continue to do 
so. You have a choice of 
investing up to £6,000 in 
shares, or of having a 
combination of up to £3,000 
worth of unit trusts/ 
investment trusts, and the 
remainder in shares. 

Obviously with a maximum 
investment of £6,000, PEPs will 
not do much to cut the tax bills 
of the very rich. However, if 
you are in the 40 per cent tax 
band, are likely to use up your 
£5.000 CGT allowance each 
year, and want to build up 
your investments gradually, 


Anthony CassweU makes some cool calculations on shares 

How to do your sums 
on that tax bill 
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IF YOU have a portfolio of 
shares, do you know how each 
one has performed against 
inflation and against other 
shares generally? If you are 
wondering whether to sell, can 
you easily calculate the capital 
gains tax liability? 

Although you may make - 
or receive - periodical 
valuations of your portfolio, 
comparing the current market 
value of a share with the 
original cost may give a 
misleading idea of how it 
performed relative to the 
market or relative to inflation. 

For example, a share you 
have held a long time may 
show a big cash gain though 
its real value against inflation 
has fallen. In such a case, you 
will probably not have to pay 
any gains tax. 

Even if the share’s value has 
risen faster than Inflation it 
may not have done well 
compared with shares 
generally - or indeed other 
types of investment. 

So to keep a proper track of 
the performance of your 
investments, you need to be 
able to compare their cuirent 
value with the original cost 
revalued in terms of inflation 
and of a general index of share 
prices. 

This can be done quite 
easily. For inflation purposes, 
you can assess your shares in 
relation to the official Retail 
Prices Index (RPI). This is 
published by the Central 
Statistical Office mid-monthly, 
covering the previous month's 
prices. . . 

The RPI is used as the basis 
for the annual Increase in state 
retirement pensions, some 
social security benefits and the 
values of index-linked National 
Savings contracts and 
government stocks- And it has 
been used by the Inland 
Revenue for the indexation or 
share costs for capital gains 
tax since March 31 1982. 

A simple method is to divide 
the cost of a share by the RPI 
for the month of acquisition; 
ralT this the “INDEX BASE 
and record its value alongside 
the other details of yonr 
holding. 

At any time thereafter you 
can multiply your INDEX 
BASE figure by the latest RPI 
to show the cost of your 
holding in terms of today s 
money. Let us call this the 
BEAL COST. 

By comparing the real 
COST with the current value of 
a share you can quickly check 
how it has done relative to 
inflation. The same 


Ratal price index March 1982-present 

Y aw 

Jan 

Fob 

Mar 

Apr 

May 

Jim 

Jul 

Aug 

Sep 

Oct 

Nov 

Dec 

1982 



79.44 

B1.04 

81.62 

61.85 

81.88 

81.90 

81.85 

82.26 

82.66 

82.51 

1983 

62.61 

82.97 

83.12 

84.28 

84.64 

84 . 84 

85.30 

85.68 

86.06 

86.36 

86-67 

86.89 

1984 

88.84 

87.20 

87.48 

88.64 

88.97 

89-20 

89.10 

89.94 

90.11 

90.67 

90.95 

90.95 

1985 

91.20 

91.94 

92.80 

94.78 

95.21 

95.41 

95.23 

95.49 

95.44 

95.59 

95-92 

96.05 

1986 

96.25 

96.60 

96.73 

97.67 

97.85 

97.79 

97.52 

97.82 

98.30 

98.45 

99.39 

99.62 

1987 

100.0 

100.4 

100.6 

101.8 

101.9 

101.9 

101.8 

102.1 

102.4 

102.9 

103.4 

103.3 

1988 

103.3 

103.7 

104.1 

105.8 

106.2 

106.6 

106.7 

107.9 

108.4 

109.5 

110.0 

110.3 

1989 

111-0 

111.8 

112 a 

114.3 

115.0 

115.4 

115.5 

115.8 

116.6 

117.5 

118.5 

113.8 

1990 

119.5 

1205 

121.4 

125.1 

126 2. 

126.7 

126.8 

128.1 

129.3 
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FT-A All-Share Indices January 1980-present 


Year 

Jan 

Feb 

Mar 

Apr 

May 

Jun 

Jul 

Aug 

Sep 

Oct 

Nov 

Dec 

1980 

251.7 

283.8 

240.4 

249.5 

2436 

269.5 

282.3 

282.5 

290.3 

306.3 

307.3 

29SL2 

1981 

289.0 

304.2 

309.7 

332.1 

315.6 

320.6 

319.4 

334.8 

278.5 

286.3 

315.1 

313.1 

1982 

330.9 

316.9 

326.6 

326.7 

337.5 

322.8 

333.9 

343.3 

361.8 

389.7 

375.4 

38SL2 

1983 

395.0 

399.3 

411.9 

439.3 

437.6 

458.9 

446.0 

450.4 

445.3 

437.4 

461.9 

470.5 

1984 

501.4 

493.1 

524.2 

534.8 

477.2 

487.7 

474.0 

520.5 

535.9 

543.5 

560.3 

592.9 

1985 

614.6 

608.3 

616.2 

622.1 

634.2 

595.5 

606.4 

646.3 

626.2 

670.6 

696.5 

682.9 

1966 

696.4 

750.8 

810.5 

81B.4 

788.9 

815.7 

771.8 

817.1 

768.B 

807.3 

815.3 

835.3 

1987 

903.3 

983.1 

1000 

1024 

1097 

1153 

1202 

1147 

1209 

887.3 

796.3 

870.2 

1988 

915.8 

908.1 

896.7 

928.2 

923.5 

963.0 

965.2 

911.2 

946.3 

965.5 

933.4 

926.6 

1989 

1055 

1043 

1076 

1090 

1091 

1102 

1173 

1207 

1170 

1081 

1139 

1205 

1990 

1167 

1122 

1115 

1043 

1154 

1171 

1147 

1051 

962.2 

092.7 
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comparison will normally 
provide you with a good 
approximation of the current 
gain or Joss for capital gains 
tax purposes. 

For example, suppose that 
you bought 1,000 Abbey 
National shares at a cost of 
£1,300 in July 1989. The RPI 
was then 115.5 so the INDEX 
BASE is 11-25 (£1,300 divided 
by 115.5). 

On November 2 the shares 
were standing at 210p, 
indicating a value of £2100. 
You considered taking your 
profit, subject to your capital 
gains tax liabilities. 

The latest published RPI was 
then 129.3, for September, 
giving a REAL COST of £1,455 
(11.25 x 129.3) and a maximum 
chargeable capital gain of £645 
(current value less REAL 
COST.) Suppose that you sold 
your shares and that after 
expenses you received £2,060. 

Your cash gain would have 
been £760 (£2.060 less £1.300) 
but the chargeable capital gain 
would be lower — around £605 
(£2,060 less £1.455). 

The actual figure will be 
slightly less than this because 
the RPI for the month of sale, 
November (which will not be 
known until mid-December), 
will be more than 129.3. 

This is not the way the 
Inland Revenue does its sums 
but It works. 

Tbe table shows monthly 
figures for the RPI since 1982, 
so you can work out the 
INDEX BARE for each of your 
shares. The rules, rates and 
exemptions for CGT have been 
changed frequently over the 


years but for disposals after 
April 5, 1988, the value on 
March 31 1982, is taken as the 
base value for assets acquired 
on or before that date. 

If this gain exceeds the 
result of calculating the 
indexation from a purchase 
date earlier than 1982, the 
smaller figure is used for CGT 
purposes. In the case of a loss, 
the smaller figure is also used. 
If one calculation gives a gain 
and tbe other a loss, no gains 
tax is due. 

Shares bought after March 
1982 must be indexed for CGT 
purposes from the date of 
acquisition. 

To avoid complications, it is 
easiest to index all shares 
bought before March 31 1982 
from that date. Capital gains 
made before that date are 
tax-free, provided the disposal 
was made after April 5 1988. 

Apart from calculating tbe 
capital gains tax liability, the 
investor may want to keep a 
check on how a share is 
performing relative to the 
stock market as a whole. The 
best yardstick for comparison 
is the Financial 
Times-Actuaries All Share 
Index, compiled from nearly 
700 constituent shares. The 
method is just the same as that 
for indexing against inflation, 
except that the All Share Index 
is used instead of the RPL 

So, first divide the cost of the 
share by the value of the All 
Share index at the time of 
acquisition, to get a figure 
which we will call the ALL 
SHARE INDEX BASE. Record 
this value alongside the other 


details of your holding. At any 
time afterwards you can 
multiply this base figure by the 
current value of the All Share 
index. The result will be the 
value that your holding would 
have reached if it had risen (or 
fallen) exactly in step with the 
rest of the market 

It is easy to check this 
calculated value (indexed to 
the AH Share) against the 
quoted value of your holding to 
see if your stock has 
out-performed or 

under-performed the market as 
a whole. 

Suppose, for example, that 
you held 1.000 ordinary shares 
in the Shell Transport and 
Trading Company on March 31 
1982, when the value was 
£3,800. From the table you can 
see that the All Share index 
was then 326.6. Your ALL 
SHARE INDEX BASE is 
therefore 21.64 (£3,300 divided 
by 326.6). By November 2. 1990, 
the All Share index had risen 
to 982.5. So multiplying this by 
11.64, gives you £11,436, the 

value that your Shell shares 
would have attained if they 
had risen in line with the 
market 

In fact, Shell's shares on 
November 2 1990, stood at 445p, 
so the actual value of your 
holding was £13,350, 
comfortably ahead of the 
market 

This is not solely due to the 
Gulf crisis: the highest prices 
for Shell shares in previous 
years were 465p in 1989 and 
508p in 1987. after adjusting for 
the scrip issue. 


you should consider taking 
out a PEP each year: over the 
long-term, the growth of your 
investment should be further 
increased by tbe reinvestment 
of income. 

Life assurance policies and 
deferred annuities are exempt 
provided the original 
policyholder disposes of them, 
and not somebody else who 
has bought the policy 
"second-hand." 

At the riskier end of the 
investment spectrum you will 
find that shares in Business 
Expansion Schemes issued 
after March 18 1986 are free 
of CGT if you hold on to them 
for five years and provided 
you are the first holder of the 
shares. 

G ambling , lottery and pools 
winnings are not taxable, but 
if you were to invest your 
jackpot in something else, such 
as a portfolio of shares, it 
might in turn be a taxable 
asset 

Other exemptions include: 

■ Your main or only home. 

If you have a second home - 
even if it Is abroad - you can 
inform the Inland Revenue 


as to which of the two homes 
is your main residence for CGT 
purposes. If you do not. the 
Inspector of Taxes can decide 
which one is your principal 
private residence. 

■ Personal belongings with 
a life of less than 50 years such 
as wine, racehorses or yachts, 
known as wasting assets. 

■ Personal belongings with 
a life of more than 50 years 
are exempt if they sell for less 
than £6,000. If they exceed the 
£6,000 limit, the size of the 
taxable gain is restricted to 
5/3 of tbe excess over the £6.000 
limit 

■ Foreign currency which 
is for private use, for example 
on houday. 

■ British money. 

■ Commercial woodlands. 

■ Private cars, including 
vintage cars. 

And for those like Jeffrey 
Archer who are attacked in 
the press: ✓ 

■ Compensation for personal 
or professional wrongs such 

as damages for libeL 

S.W 


WEAK STOCK markets over 
the last three years have 
meant that many investors 
have experienced capital losses 
rather than capital gains. 

This is particularly true for 
those loyal small shareholders 
who backed companies such as 
British & Commonwealth and 
Polly Peck, which have 
collapsed. 

Although the main concern 
of such unfortunate investors 
is whether the company in 
question will eventually 
recover, they may also be 
uncertain as to their position 
in relation to capital g ains tax. 

It would be doubly annoying 
to pay CGT on the one or two 
successful shares in your 
portfolio when your portfolio 
bad suffered because of 
holdings in one or more 
collapsed companies. 

The following letter was sent 
in by a reader who had 
invested in a company which 
subsequently collapsed. The 
reply, by one of our tax 
experts, sets out the steps you 
should follow. 

Other questions regarding 
CGT are answered in the 
special briefcase column on 
Page V. 

1 hold Ordinary Shares in 
British and Commonwealth 
which are no doubt now 
worthless. 

Please let me know: Can I 
now offset this loss against 
other gain for capital gains tax 
purposes? 

If not, when is the Inland 
Revenue likely to accept that 
they are worthless? 

Up to which month/year can 
I index the loss ie is it the date 
the administrator/receiver was 
appointed or the date the 
company was finally wound 
up? 

If the Revenue states that 
the shares are worthless in, 
say, March 1991. can 2 only 
utilise the loss in the financial 
year 1990/91 (as 1 already have 
considerable gains in this tax 
year I assume I cannot carry 
the loss forward)? 

■ Provided that you will have 
sufficient net capital gains in 
the current tax year (after 


offsetting other allowable 
losses and the £5,000 exempt 
amount) to absorb the 
prospective allowable loss, you 
should write to your tax 
inspector, along the following 
lines, on or about Tuesday 
April 2 1991: 

“In accordance with section 
22 (2) of the Capital Gains Tax 
1979. I claim that the value of 
my holding of . . .shares has 
become negligible, namely one 
penny, and that I should 
therefore be treated as though 
I had sold those shares today, 
April 2 1991, for that sum and 
immediately reacquired them 
for the same sum. in 
circumstances falling outside 
Section 66 of the Act. 

“In order that submission of 
my tax return Is not held up by 
any delay on your part, please 
let me have your decision on 
thic Halm within 30 days." 

Section 22 (2) says: “If, on a 
claim by tbe owner of an asset, 
the inspector is satisfied that 
the value of an asset has 
become negligible, he may 
allow the claim and thereupon 
this Act shall have effect as if 
the claimant had sold, and 
immediately reacquired, the 
asset for a consideration of an 
amount equal to the value 
specified in the claim." 

The claim should not be 
made before April (in order to 
secure the maximum 
indexation relief) but should be 
made in time to reach the tax 
office "by the end of the tax 
year, April 5, 

There is an automatic 
deemed disposal on the day on 
which a company is struck off. 
regardless of whether a section 
22 (2) claim has been made. 

We could have given you a 
slightly more helpful reply if 
you had been willing to 
disclose the full history of your 
B&C shareholding, including 
precise dates and figures. 

If you have not already seen 
copies, you may like to ask 
your tax office for the 
following free pamphlets: 
CGT14 Capital Gains Tax - an 
introduction; CGT16 
Indexation allowance - 
disposals after April 5 1988. 


Electricity? 

Increase the voltage 

with a PEE 
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Personal Equity Plans provide 
tax free dividends and capital gains. 


| 1990 

1 Runners-up 

1 Mkropal/PIMS 

| Management Group of the Year 


1 1989 

■ Unit Trust Managers 

■ of the year 

HI Observer 

1 1989 

£ Internationa/ 

1 Managers of the year 

I The Sunday Times 

f 1985 

■ Unit Trust Group 

1 ofiheyear 

| Observer 

1985 

Unit Trust Managers 
of the year 

Money Magazine 



| 1984 

1 Smaller Unit Trust 

1 Group of the year 

| Sunday Telegraph 

1981 

Beat Income Trust 
Money Observer 


Applying for Electricity Board Privatisation shares? You could 
hold those shares in a Perpetual Personal Equity Plan. 

You can choose to either apply for the shares through Perpetual, 
or to apply in your own name and then transfer your share 
allocation into a Perpetual Personal Equity Plan. 

You can invest any amount from £100 to £6,000 and take 
advantage of the Governments generous tax-free incentive scheme. 
Neither dividends nor any capital gains will be taxed. 

But hurry-plug in today. 

Send for details by completing the coupon below or telephone 
on 0491 576868. 


1 To: Hjrpetual Pbrtfollo Mamtgrinnu Limited, 48 Hart Street. 

| Henley-on-Thames, OxOH RG9 2AZ. Tfeb (0491) 576868. 

_ Please send me details of the Perpetual 1990/91 Personal Equity Plan. 

- SURNAME 

I (Mr/MrtSMmi 

_ ADDRESS 


T 

I 

I 

I 


Tax reliefs are those currently avail- 
able and may change in the future. 
The value of shares and the income 
from them can fall as well as rise. 


-POSTCODE. 



Perpetual 



J 

Independent Find Management It; I 

^ inemoeroftum 

■ 
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FINANCE & THE FAMILY 


W illiam Hall assesses the prospects for investors in the latest Eurotunnel issue 

Inflation undermines tunnel returns 


THE FIRST thing to do before you sit 
down to read through Eurotunnel's 
100-page prospectus, is to decide what 
type of investor you are. 

If you are interested primarily In 
the cheap cross-channel fare perks, 
then there is no point reading any 
further. Similarly, If you want to 
invest in Eurotunnel for the same rea- 
sons that nostalgic Germans are still 
buying bits of the Berlin Wall, you 
might as well chuck the prospectus in 
the bin. Even serious investors might 
wonder whether their time might be 
better spent doing something else, 
given how wildly inaccurate the first 
1987 pathfinder prospectus has turned 
out to be. 

Eurotunnel is one of the world’s 
great construction projects, on a par 
with the building of the Suez and Pan- 
ama canals. There is little doubt that 
it is going to be built, ami it is hard to 
imagine it not being a great commer- 
cial success. What is far less dear is 
whether it will ever rank among the 
great investment success stories of 
the next century. Could it match the 
huge capital appreciation over the 
last couple of decades of the likes of 
BTR and Glaxo or wiQ its sharehold- 
ers end up like those in Polly Peck? 

For a company with a stock market 
capitalisation of over £2bn, Eurotun- 
nel is poorly researched by the City. 
Investors are either believers or non- 
believers and there Is little common 
ground. Richard Hannah, a respected 
transport analyst with UBS Phillips & 
Drew, says he would not touch the 
investment “with a bargepole at cur- 
rent prices”. Michael Hart, joint man- 
ager of Foreign & Colonial, the UK’s 


biggest investment trust and one of 
the most successful, has Invested 
more than EiOm in Eurotunnel, and is 
tpjHng up the rights. "We are ilak-tak- 
ers and believe in the project”, says 
Hart, who has been looking after 
F&C’s investments for over 90 years. 

Even the greatest bulls of the Euro- 
tunnel project would admit that it has 
been a disappointment It was 
sally supposed to cost £A8bn to 
The figure is now £7£bn, and before 
investors get too carried away with 
all the razzmatazz of the historic 
breakthrough under the Channel, 
they should remind themselves what 
this rights issue is all about They are 
being asked to find more money for a 
project which they were supposed to 
have fully paid for three years ago. It 
is the ultimate exam ple of dilution. 
The new money is not going to gener- 
ate more profit just to protect the 
investment from going bust The fact 
that a deeply discounted rights issue 
has had to be underwritten at all, 
reflects the project's substantial risks. 

Meanwhile, the promised returns 
have been delayed. Three yean ago 
investors paid 2&50 per unit for a 
share in a project which promised to 
pay a 39p dividend In 1994/95. They 
are now being asked to increase their 
investment by 50 per cent and will be 
lucky to see their first dividend of »p 
per unit before 2000. Throe years ago, 
the promoters were projecting that 
the original investment would be 
yielding well over 30 per cent by then. 
On the basis of the revised forecasts 
the prospective initial yield on the 
ex-rights price is around 7% per cent, 
rising to 25 per cent by 2008, which is 



still less than half the comparable 
yield projected in 1987. , 

Given that the regional electricity 
companies are being floated on a cur- 
rent yield of around 8V» per cant, 
Eurotunnel’s promoters have a tough 
job on their hands. Luring investors 
into a secondary offering is always 
more fUfftmit than an in trial privati- 
sation since the sponsors have less 
flexibility to bribe investors. Hence 
the deep *mfl Eurotunnel's 

pmphggin on perks. 

Eurotunnel’s biggest problem has 
been that inflation and interest rates 
have been far higher than expected 
and this plays havoc with cash flow 
projections. The Panama paid 2 
per oent for its money, the Suez canal 
borrowed fixed rate money at 8 per 
oent But Eurotunnel is having to pay 


well over 10 per cant for floating rate 
money. The punitive arithmetic of 
compound interest not only plays 
havoc with Eurotunnel’s financial 
projections but niaana that the more 
conservative investment institutions 
require a shorter pay-back timetable. 
The big problem with Eurotunnel is 
that the payback period h** been 
steadily extending. 

Under the initial 1987 projections, 
Eurotunnel's financing charges would 
have peaked at £351m in 1994. The 
peak figure now is £5 71m, and inataad 
of showing positive Interest earnings 
20 years after opening, Eurotunnel 
will still be hit by a bill of over £300m 
a year, and will not stop paying inter- 
est until a few years before the con- 
cession ends. Ten years after opening 
pre-tax profits of £558m will still be 40 


per cent lower than projected three 
years ago, and the figure would have 
looked even worse if the depreciation 
treatment had not been changed. 
Meanwhile, the reduction in dividend 
payments has bean cushioned by a 
sharp drop in projected tax payments. 

More than any investment, Euro- 
tunnel is a salutary reminder of the 
distorting influence of inflation. 
Under its original inflation projec- 
tions, the value of £1 now is equal to 
£22.39 in 50 years time. A modest 
dow n w ar ds revision in Eurotunnel’s 
inflation forecast means that the 
s ame estimate now is £11.67. These 
sorts of variations help explain why it 
is so riiff fcnit to put a proper value on 
EurotunneL In the 1987 prospectus, 
the base case net value of Eurotun- 
nel’s shares in 1995 was put at £24. 
This has been revised down to £16 by 
mid-1999 in the latest projections. 

No-one is predicting that any of 
these r aicniatirmfl will prove correct. 
But it does hi g hli g ht how a modest 
move in the inflation assumptions can 
either make or destroy the financial 
success of this project, to place of the 
construction risks, investors now 
need to concentrate on the commer- 
cial and operational risks, and here 
the upwards revision in traffic fore- 
casts ia encouraging. 

But to fixe end, all the financial 
palmigtions are relatively meaning- 
less. Investors In the rights issue need 
to be guided fay their instincts. They 
could lose all their money or make a 
killing. The gap between success and 
failure has narrowed considerably 
since 1987, but that should not deter 
the real risk-takers. 


Putting a value on a portable pension 


YOU are legally entitled to a 
pension when you retire if you 
have been in a company pen- 
sion scheme for at least two 
years, even if you leave the 
company. 

However, you do not have to 
leave those pension benefits to 
your former employer's 
scheme. You have the right to 
take the cash equivalent of the 
deferred pension, known as a 
transfer value, and invest itin 
another pension scheme. 

The right to transfer benefits 
can be exercised tor employees 
at any time from the date they 
leave a company until one year 
before they reach normal pen- 
sionable age under the old 
scheme. 

One m igh t assume that two 
employees in identical circum- 
stances with the same deferred 
pension, though in different 
schemes, would be given iden- 
tical transfer values. But this 
is rarely the case. 

The calculation of the trans- 
fer value in a final salary 
scheme essentially involves 
ascertaining the eventual pen- 
sion payments and discounting 
those payments back to the 
■ time of transfer. 

This involves making 
assumptions about the future 
Inflation rate, future pension 
increases, the expected return 
on the underlying fond and the 
mortality rates of employees 
and pensioners. 

The responsibility for calcu- 
lating transfer values rests 


with the actuary of the 
scheme. When the government 
drew up the relevant regula- 
tions, it made no attempt to set 
down the basis or assumptions 
on which transfer values 
should be calculated. Instead, 
this responsibility was dele- 
gated to the actuarial profes- 
sion itself. 

The two professional actuar- 
ial bodies to the UK, the Insti- 
tute of Actuaries to London 
and the Faculty of Actuaries to 
Edinburgh, fulfilled this 
responsibility by issuing a 
Guidance Note - GN 11 - 
which gave pension scheme 
actuaries considerable flexibil- 
ity to exercise their judgment 
when calculating transfer 
values. 

The two most significant fee- 
tors to calculating transfer val- 
ues are fntnre pension 
increases and the rate at which 
benefits are discounted. GN II 
states the following about 
these factors: 

Pension increases 

Guaranteed increases must be 
taken into account automati- 
cally. But allowance for foture 
discretionary increases would 
be made after discussion with 
the trustees/employer on 
future policy regarding these 
increases. Trie wording is so 
loose that to effect the trust- 
ees/employer have the final 
decision on what allowance, if 
any, is made for foture discre- 


tionary increases. 

Many employers, trustees 
and pension administrators 
still have an unfriendly, if not 
hostile, attitude towards 
employees leaving the com- 
pany as a matter of delib- 
erate policy pay out the mini- 
mum ammiTit required for the 
tr ansf er value. 


Eric Short on 
how transfer 
values are 
calculated 

Discount rote 

The note states that the actu- 
ary must select the rate of 
interest to discount the pen- 
sion payments, with regard to 
market rates of interest. 

Since even actuaries admit 
that where there are two actu- 
aries there are three opinions, 
the scope for divergence on 
choice of interest rate is con- 
siderable. 

The note says that one 
method of selecting market 
rates of interest Is to take the 
market redemption yields on 
British Government securities 
of the appropriate term and 
coupon, making allowance for 
the reinvestment of future 
interest payments. 

Most actuaries tend to base 


their calculations on long term 
gilt yields - these are very 
easy to determine - even 
though the pension scheme 
itself may not hold any signifi- 
cant fixed-interest securities. 

The effect of variable 
assumptions on these two fee- 
tors be extensive. Leading 
consulting actuaries Bacon & 
Woodrow give the example of a 
35-year-old man with penston- 
able earnings of £12,000 and 
with 10 years service to a con- 
tracted-out final salary scheme 
with normal retirement age of 
65. 

The transfer value, if the 
actuary assumed nil discretion- 
ary increases and interest rates 
2 per cent above current levels, 
would be just £5,500. But allow- 
ing for 5 per cent discretionary 
increases and interest rates 2 
per cent below current levels 
gives £8 £00. Both calculations 
meet the requirements of the 
guidance note. 

Transfer values can also be 
reduced if the company gives 
generous early retirement ben- 
efits and this Is not taken into 
account in transfer 
calculations. 

The Institute and Faculty 
are uneasy over the situation 
and would like the differentials 
in transfer value calculations 
to be narrowed. 

The implementation of LPI 
(Limited Pension Increases), 
whereby company pension 
schemes must revalue pay- 
ments being made to pension- 


ers to line with the Retail Price 
Index up to 5 per cent, will 
remove much of the differences 
arising in transfer values 
because of assumptions about 
pension increases. Actuaries 
will generally assume that pen- 
sions wifi, increase on average 
within the range 4J> to 5 per 
cent a year. 

However no date has been 
set for the implementation of 
this requirement of the 1990 
Social Securities Act, but it is 
highly unlikely that it will 
come into operation before file 
beginning of 1992. 

So any employee taking a 
transfer value during 1991 
could Arid that value based cm 
the present conditions. In 
many cases it will most likely 
be highly advantageous for an 
employee changing jobs to 1991 
to wait until 1992 before taking 
the transfer value. 

However, employees need to 
remember that the transfer 
value produced by the GN 11 
ag friartal basis is file minimu m 
legal value and that trustees 
can pay higher values if they 
desire. This offers the 
opportunity for employees and 
their advisers to seek higher 
values. 

Technically, payment by the 
trustees of a higher value to 
one employee against other 
employees to similar circum- 
stances would be a breach of 
trust law. Nevertheless, it has 
been known for individuals to 
negotiate higher values. 


(the week aheap) 


THE SLOWDOWN in the UK 
economy will feed its way into 
Rritiah Steel'S interim results 
on Monday, with analysts 

flypenring a ghpr p fell in 

pre-tax profits from £420m last 
time to about £330m. The 
trading profit and projections 
for the remainder of the year 
may be more significant than 
pre-tax profits. 

British 

its first-half results on 
Wednesday, with analysts 
expecting a £30Qm-£310m 
pre-tax profit However Aike 
other airlines, BA’s profits are 
expected to be hit by rising 
foel prices and the economic 
slowdown in the second halt 
Boots, the drugs and chemists 
company, is expected to turn 
in a resilient set of figures 

When it aTHMmnrp« its int prime 


on Wednesday although 
analysts are not locking for 
profits to advance much from 
last year’s £16Qm. 

However. Burton, the 
fashion retailer will probably 
present a far sorrier picture 
and its annual pre-tax profits 
may fell by about £90m to the 
£Z40m mark. Concerns over 
its property interests persist 
and its underlying trading 
performance may make dismal 
reading. 

On Thursday Wellcome, one 
of the worst performing 
pharmaceutical stocks this 
year, reports annaul results. 
Pre-tax profits are likely to 
be up 18 to 20 per cent, at 
£335m-£340m. 
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Directors’ 

Transactions 

A time 
to buy 

DIRECTORS have continued to 
purchase shares in their own 
companies, with almost four 
buys for every safe. Interest 
rate sensitive areas such as 
building materials, stores and 
engineering are being particu- 
larly heavily and consistently 
bought In October director 
baying in foe p ro p erty sector 
outweighed safes by a ratio of 8 
to 1, a fairly contra-cyclical 
view being taken by directors 
to this sector. 

MB Caradon, which is 
involved in heating equipment 
and bathroom products, has 
come off the top recently, fell- 
ing to 159p at which level the 
chairman, chief executive and 
finance director acquired 10,000 
shares each. None of these 
directors previously held 
shares to the company. 

A trading statement from 
Securiguard in September sent 
the price sharply down from 
320p. Pritchard, a non-execu- 
tive director, sold 550,000 
shares last year at about 285p 
and has used this weakness to 
trick up stock, as has Mein, a 
fellow director. Prices paid var- 
ied from 73p to 102p, although 
the price has since fallen to 

Slacks Leisure recently 
announced results ahead of 
expectations with three direc- 
tors subsequently buying to 

unison. 

The most significant sale 
announced this week was by 
directors to Capita where four 
directors sold a total of 4 per 
cent of the company. The stake 
was purchased by a single 
institution. Ihe Business Tech- 
nology sales relate to April and 
June when the share price was 
substantially higher. 

Ang na MaiAwial4 t 
Directus 


DIRECTORS' SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED A USM) 


Company 


Value 


No of 
directors 


SALES 


Alexandra Workwear 

AMEC 

Business Technology 

Capita Group 

Close Bros 

Galiitord 

Slough Estates — 

Trade Indemnity.... 

78.900 

350.000 
382.305 

490.000 
8,000 

30.000 

20.000 

905.000 

138 

683 

710 

794 

19 

22 

45 

941 

2 

1 

1 

4 

1 

1 

1 

3" 

PURCHASES 




ASDA Property 

25.000 

24 

1 

Automated Security 

100,000 

189 

1 

Barr & Wallace Orfl 

4,000 

15 

1 

B Bazar 

20.000 

21 

1 

Beckman(A) 

50,000 

30 

1 

Blaclo Leisure- 

55.066 

24 

3 

Bluebird Toys ... 

150,000 

53 

1 

Chilling ton Group 

1S400 

10 

1 

Cullen's Holdings-.- 

200,000 

66 

1 

Ewart.,.—. 

25,000 

12 

1 

Forward Technology 

100.000 

13 

1 

GEC - 

10.000 

18 

1 

Haggas{John)._ 

37.400 

12 

1 

Lonrho — - 

20,000 

38 

1 

Lytes(S) — — 

40,000 

15 

3 

MB Caradon— - 

30400 

48 

3 

Ramus Holdings 

31,000 

13 

1 

Securiguard — 

416^00 

384 

2 

Shoprlta- ... 

60.000 

66 

2 

Vickers. 

9.000 

16 

1 


in wniwii i — IIIUK runny UKJ sto c k exchange unarm a 

worwns days of a share transaction by a director. This list contains all 
transactions. Including the e wsre to e of options (*) If 100% subsequently sold, with 
a value over CltUno. in f orm a tion released by the Stock Exchange 29 Oct - 2 Nov 
1990 1BBO. 


Source: oircetuc Ltd Edinburgh 


COMPANY HEWS SUMMARY 

TAKE-OVER BIDS AND MERGERS 


Compeay 
btd lor 


Value el 
bid per 
share- 

Matte! 

price- 

Price" 

before 

bid 

Value 

ct bid 
tew- 

Bidder 

tea fa panes unless triharwh 
12 12 13 

tm InOese 
188 

td 

Cargo Control 

«P 

82 

60 

12.19 

un 

Ir44* 

Ir42 

insist Irtfctt 

BNP 

IrlSiFS 

Ir154 

fr 125 

1(71844 Rothmans faff. 

194- 

194 

135 

413 

ScotiMlWMon 

275*8 

270 

270 

13.48 

Thyssen fad. 

265*3 

250 

2SQ 

4.85 

Thyssen IndL 

275* 

278 

188 

2316 

Bunmh Cartel 

59* 

68 

63 

11.00 

Marie W 

448 

427 

265 

118.19 

MarpobBc 

112* 

116 

00 

44£ 

fati. Marine 

32S 

34 

30 

451 

Grovewood Secs. 

327*3 

314 

291 

1Abn 

Nthn. Telecom 

W 


lr7 

lrS.48 

Cttn&ridge Group 


Autos D Wn e flon 
Bfnntagham Kbit 
Capital Lwafag 

Carrofl (PJ.) 

Corns j 
Darias l Not, 0 id 
Darias 1 Hat A 
Foaoco 
JOM-ftMk 
Lows Grp. 

Priori (BJ 
Priest, Mariana 
8TC 

ttiVMaa 

‘y. l .f ah . oW * f J?£ Mh s tom rilva. SFor capital not already hsM.tUncoodttlon- 
prto “ Wl1/ao - fAt Suspension. StShves and Cash. * 
value of el.3% not already owned. 


ppeUMINABY results 


Company 


Year 

to 


Pra-tax proff 

(EMM) 


Earnings* 

par share (p) 


DMdenda* 
par share (p) 


Amber Day HMfls- 
Beltway 

Blbtoy J & Sons 
Caspian Oil 
Colorgen 
Fleming Japanese 
Kalamazoo 
Keystone Invest 
MMT Computing 
KsL Home Loans 
Scott National 
Stanhope Props. 

Wharfedate 


July 

July 

Sept 

julySS 

June* 

Sept 

July 

Sept 

Aug 

Sept 

Sept 

Juno 

June 


3.020 
11.110 
33,500 
2.790 L 
18 
596t 
1.300 
Z310t 
1,870 
30.250 

15,000 

11 


(2,060) 

(17,020) 

(26,600) 

<1260 L) 

(220 L) 

(5991) 

(4,100 L) 

(1.570*) 

(2.150) 

(33,580) 

(16,600) 
(3.150 L) 


4.04 

(3.48) 

2.0 

(1.5) 

20.5 

(41 3) 

11-0 

(HJfl 

20.4 

(16.8) 

9.0 

(8.6) 

_ 

(-) 

- 

M 

0.1 

(-) 

- 

W 

0.76 

(0.77) 

0.75 

10-/5). 

2.2 

(-) 

1.0 

H 

16.2 

10.4 

(11.0) 

(1Z.B) 

110 

3.0 

K 

15.6 

(HL2) 

9J7 

(8.0) 

8.37 

(7.39) 

8.35 

(M) 

4.94 

(6.63) 

0.1 

IIU) 

0.8 

W 

- 

(-> 


INTERIM STATEMENTS 


eta 


Company 


Half-year 

to 


Pre-tax profit 

(S«W) 


AHken Hume Infl. Sept 

AH led Irish Banks Sept* 

Appleby Westward Sept 

Auoc. British Foods Sept 

BOA Hofcflnge July 

Bettarware Consumer Sept 

Btyetad Group June 

BUSS Juhl 

Brittab-Bomeo Pet Sept 

B rtB ah Petroleum Sept® 

British T e l e c o m . Sept 

BttmBetd July 

Burtonwood Brewery Sept 

Centreway Trust June 

Comae Group June 

Cook (William) Sept 

Ban Corporation Sept# 

GEI International Sept 

Gtovaa Group July 

GPA Sept* 

Grand Central In vest June 

Henderson Admin. Sept 

London a Edinburgh June 

London A Oversees Mar* 

Mdnemey Proper ties June 

Monarch noa our c a a June* 

Prowting Aug 

Ralston bnr. Tat Sept 

Rechem fc rirew— ta l Sept 

RenoM Sept 

Royal Dutcii/SheB Sept© 

SaMand Sept 

8alnabarjr J Sept 

Smith (James) Estate Sept 

Smtthkfine P ee cft a m Sept® 

Storehouse Sept 

Stormgard Sept 

Upton a Southern Aug 

URS International June* 

Warner Howard Aug 

Wefpac July 

Westerly June 

Worth Invest. TsL Sept 

Yale a Valor Sept 

Yoridyde July 

(Figures In paranUiasei me tor _ 
"Dividends are shown not pence 
Indicated. L - loso* Figures q 
revenue 4 Nat revsnue.fiS Nat 
taeom.4 Figures quoted In * 
months. 


1.500 

121.300 
1,190 
132400 
1.600 L 
1,710 
710#» 
675 
1,470 
2.0bn 
1.5bn 
651 
2,380 
442 L 
66 L 
6.800 

2.780 

3.100 
105 L 

140.300 
570 
8,720 

26.100 

1,110 

7.780 L 
3,760 L 
5,030 
487f 
4,010 
2,100 


I1.4S0) 

( 110 , 000 ) 

(1.030 

(111.300) 

(765 L) 

(1,130) 

(3.580+) 

(729) 

(1.470) 

(1.96bn) 

(1.3tm) 


I960) 
(940) 
(114,800 
(645) 
(10.70O 

(30.800) 
(742) 
(1,860) 
(281) 
( 9.710 

(8741) 
(4.670) 

(4.000) 

2.47b n# (2£4fan#) 
309 (1.980) 

273,400 (215,100 
(641) 
(588.000 

S® 

(115) 

(730 L) 
( 2 ^ 10 ) 
(125) 
(306) 

( 12 0 #) 
900) 
1,t 


525 
634,000 
3,100 
75 L 
734 L 
1.210 L 
Z510 
90 

284 L 
109# 
20,300 
1.380 


0.5 

(-) 

15 

(3.2S) 

3.0 


17 

Jl3) 

- 

(-) 

1.35 

(1-07) 

. 

(-) 

2-0 

0-87) 

10 

tap) 

11.8 

(10.8) 

5.25 

(4-66) 

1.65 

(1-85) 

0.7 

(0-7) 

- 

(1.U) 

- 

H 

5.0 

(4Ji) 

2X7 

il35) 

15 

(1-S) 

- 

(-) 

0.4 

(136) 

10.0 

ir 

- 

w 

- 

a* 

1.7 

ii.7> 

0.72 

(0.72) 

4.5 

(3-8) 

15 

n-z) 

/_! 

0.7 

1 1 
(1-8) 

2.1 

(1-75) 

1.1 

(1-0) 

- 

(-) 

2-5 

£2-6) 

- 

11-0) 

- 

(-) 

- 

H 

1.75 

0-58) 

- 

(-> 

- 

(06) 

- 

H 

19 

»fl) 

40 

(441) 


corresponding period.) 
ar share, e xcept where otherwis e 
In US deilara & centat Grass 
«.<£ Operating profit*.# Nat 
prods a pence.® Figures ter 9 


RIGHTS ISSUES 


Enrotamei to to raise £S32m via a three4or~flve rights tame ex aB&p. 
rmritna Group is to raise £05m via a ore-for-two rights Issue at 4Sp. 

IMchem Is to raise E25.7m via a two-toMtve rights Issue at ICOp- This will 
accompany Its stock market flotation. 


RESULTS DUE 


Company 


W 


Blenheim Efchfbfttona . 
BOC Group. 


Bridpori-Gilndry . 

Burton Group 

Concentric . 


Drayton Asia Trust . 
Furniture . 


Five Oaks Investments . 
Gleason MJ Group . 


Greyfrtars Investment Co. 
Jessups 


Metro Radio Group . 
Moran Holdings . 


Principal Hotels Group . 

Tomklnsons 

Wardle Storeys 

Wellcome 


AAHHokMnga 

Act Group 


Ambrose Investment Trust . 


AB. 


BET , 

Body Shop International Tuesday 

Boots Company ' 

British Airways ....... 

British Investment Trust 

British Steel 

Butte Mining 

Commercial Union 

De La Rue Company 

Dunhlli Holdings - 

East Surrey Water . 

Electrocompooents 

Ericsson LM 

FAC Germany Investment Trust 

Ferrari Holdings - 

FKI 

Gates Frank G 
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FINANCE & THE FAMILY 


Taxing blow on a flat sale 


LAST YEAR my wife sold a 
Oat in Glasgow (part of a fam- 
ily trust) for £21,000 with 
vacant possession. The manag- 
ing agents which had looked 
after the property indicted a 
™J n * at March 31 1982 or 
£11 1 000 as a basis for indexa- 
tion for CGT purposes. The 
local Inspector of Taxes dis- 
agreed, maintaining that as 
the flat was occupied In March 
1982 it was subject to tenants" 
rights, thereby creating a lia- 
bility for CGT. 

This seems an unfair judg- 
ment because it does not com- 
pare like with like. It was sold 
with vacant possession in 
1989; if it had been sold on a 
similar basis in 1982 it would 
have been worth £11,000. 

■ The tag inspector is right: 
the market value of the flat as 
at March 31 1982 must take 
into account the terms on 
which it was let on that day, 
because of the provisions of 
section 150 (1&2) of the Capital 
Gains Tax Act 1979, in conjunc- 
tion with section 96 (2) of the 
Finance Act 1988. The rules of 
capital gains tax are quite arbi- 
trary and they make no preten- 
sions to equity - they operate 
generously in some situations 
and harshly in others. 

Residence 

liability 

I WOULD be grateful if you 
would advise me on the follow- 
ing two courses of action. 

My wife and I jointly pur- 
chase a second, or holiday, 
home in the UK for our occa- 
sional use. Subsequently, we 
decide to sell it and a capital 
gain Is realised. May we each 
be allowed to realise £5,000 of 
the capital gain tax-free before 


payment of Capital Gains Tax? 

Alternatively, we decide to 
sell our present home and 
move Into the holiday prop- 
erty on a permanent, piafa res- 
idence, basis. Will any tax lia- 
bility arise, either then or in 
the event of any future sale of 
the second property? 

■ First question: Yes. As 
you will see from the free pam- 
phlet for owner-occupiers, 
CGT4, obtainable from tax 
inspectors' offices, you and 
your wife should submit a joint 
main-residence notice (nomi- 
nating one house or the other) 
before the second anniversary 
of the purchase contract for 
your second home. 

Your solicitor will be able to 
guide you on the tax aspects. 
In particular, he or she will be 
able to guide you on the tuning 
of notices of variation (under 
Section l0i(6Xa) of the Capital 
Gains Tax Axt 1979) so as to 
reduce the prospective charge- 
able gain upon the sale of your 
second home, without produc- 
ing an unacceptable potential 
chargeable gain upon the even- 
tual sale of your present home. 

Second question: Almost cer- 
tainly not, as you will see from 
the pamphlet CGT4. Here 
again, judiciously timed joint 
main-residence notices (under 
the guidance of your solicitor) 
should mean that you can 
avoid potential CGT problems. 

Home for 
mother 

IN 1981 I bought a flat for 
about £8,000 in order to give 
my mother somewhere to live 
when my father died. She was 
61 years old at that time. The 
flat was put In my mother’s 
name but held in bust for me. 
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No rent or maintenance has 
been paid by my mother dur- 
ing her tenure of the property. 
The flat is now worth about 
£50,000. A situation has now 
arisen whereby my mother 
would be better living in shel- 
tered accommodation and It Is 
possible the council may be 
able to accommodate her. 

Maintaining my mother’s 
rent and maintenance bee in 
the property for nine years has 
been a drain on my resources, 
and I should like to know If I 
would incur any tax liability 
when the flat is sold. I have 
my own house, with a mort- 
gage of £58,000. 

■ The liability to Capital 
Gains Tax would fall on yon as 
the sole person beneficially 
entitled. 

Clocking up 
an asset 

CAN YOU explain what consti- 
tutes a piece of machinery to 
qualify for exemption within 
section 127 of the Capital 
Gains Tax Act 1979? I have in 
mind antique clocks, which 
were not originally expected to 
last 50 yean and a day but, 
like vintage cars, now seem to 
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High Interest cheque 

4.00 

4.10 
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0-7 
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Schroder Wagg 
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HALF YEAR RESULTS - TO 30 SEPTEMBER 1990 



Six months 
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to 30/9/90 

to 30/9/89 


Earnings per share 

l_81p 

1.56p 

+ 16 . 0 % 

Dividend 

1.0 2p 

0.9p 

+ 13-3% 

Net asset value 

60.4p 

69.8p 

-13-5% 


Strong earnings and dividend growth continues despite the impact ° f „ 
rhe fall in net asset value compares well with a 13.7% drop in the FTA Ail bharc Index and even 
nnre significant Calls in other world markets. . 

^TVust-^temational investment strategy, aimed at securing income and capital growth. 

arovides the shareholder with a current yield of 6.4%. 

rhe Trust is the leading international income growth investment trust over one, five and ten 
30 September 1990 in net asset value and share price total returns (Source: The 
Association of Investment Trust Companies'). 
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go on and on. 

If these horo logical items, 
many of which are now 
antiques, do not qualify for 
exemption then the law would 
appear to be blind to the prac- 
ticalities, and indeed be so 
constructed as to favour one 
sector of the collecting com- 
munity at the expense of 
another. 

■ A clock in working order 
is undoubtedly a piece of 
machinery. It will conse- 
quently be an exempt wasting 
asset within section 127(10) of 
the CGT Act 1979, because sec- 
tion 37(1 Kc) says that "machin- 
ery shall in every case be 
regarded as having a predict- 
able Life of less than so years". 

An antique clock which no 
longer works would not be 
exempt unless its physical 
deterioration meant that its 
predictable life as a collector's 
item was in fact less than 50 
years, in accordance with sec- 
tion 37(3). 

CGT on let 
property 

I AM SEEKING advice as to a 
potential capital gains tax 
problem on a flat 2 purchased 
in 1987. The one bedroom flat 
was purchased in August 1987. 
Between August 1987 and 
March 1988 I lived in the flat 
and In the latter month I went 
to work abroad. Therefore I 
decided to let the flat whilst I 
was out of the country. 

Unfortunately in January 
1989 1 was made redundant 
abroad and returned to the UK 
to seek employment However, 
I did not return to live in the 
flat but continued to let It In 
September of this year I got 
married. My wife owns the flat 
in which we live, so between 
us we have two flats, one of 
which is let 

I understand that if a prop- 
erty is let for more than three 
years it is then subject to capi- 
tal gains upon Its sale. Z also 
understand that upon mar- 
riage one of the properties is 
five from capital gains as long 
it is sold within two years of 
the marriage date. 

Therefore, I am wondering 
at which date 1 will be liable 
for capital gains: March 1991 
(three years from the date that 
my flat was originally let) or 
September 1992 (two years 
from the date of marriage). 
Also, will the date be affected 
by my being abroad for nine 
months in 1988-1989? 

■ First, we are sorry to say 
that yon have been misin- 
formed about the CGT rules for 
owner-occupied property. It 
may be useful to you to know 
that the Inland Revenue has 
produced a free pamphlet for 
owner-occupiers (and others), 
which is pamphlet CGT4. 
Although this tends to over- 
simplify the intricate and arbi- 
trary rules, it is useful as a 
starting point for discussions 
with one’s solicitor, for 
example. 

When asking your tax office 
for the latest edition of CGT4, 
you could also ask for booklet 
1R1 (with an updating supple- 
ment), as this booklet includes 
six concessions relating to pri- 


vate-residence relief (given by 
sections 101 to 105 of the Capi- 
tal Gains Tax Act 1979). 

Suppose, by way of Illustra- 
tion, that you bought the Oat 
(on a long lease) for £C by a 
contract dated August l 1987, 
and that you moved in on 
August 31 1387; you moved out 
on March 15 1988 and the Oat 
was then let continuously from 
March 20 1988 until fairly 
recently; you then sold the flat 
for £P by contract dated Sep- 
tember X) 1990. The chargeable 
gain would then be either: 

229 X (£P - 126.6% of £C) 1157 

-£ 20.000 

M X (£P - 126.6% Of EC) + 1157 
whichever be the larger figure. 

The number 34 is the num- 
ber of days before you moved 
in (30) and between your mov- 
ing out and the commence- 
ment of the letting (4); 299 is 
the total of these 34 days and 
the number of days from the 
commencement of the letting 
to September 30 1988 (195); 1157 
is the number of days from 
purchase contract to sale con- 
tract; 126.6% is the increase in 
the RP1 from August 1987 to 
September 1990; £20,000 is the 
statutory limit (in section 
80(X)(b) of the Finance Act 
1980, as amended in 1984); 928 
(the difference between 1157 
and 229) is the number of days 
on which the flat was your 
main residence (198) plus the 
number of days in the final 
years of beneficial ownership 
(730). 

This, illustration represents 
stricter application of the law 
than you may actually receive 
in practice. 

Share 

transfer 

I WOULD appreciate your 
advice on the following points: 

1. Transfer of shares to my 
wife: Is the “acquisition cost" 
for my wife (for CGT purposes) 
the value of the shares at the 
date of transfer or their cost 
when originally bought by me 
(appropriately indexed)? 

Z Money retained by solici- 
tor While I was overseas my 
solicitor sold for me (under 
power of attorney) a property 
for the sum of £48,000. This 
sum was not credited to my 
account until after my return 
some weeks later. I requested 
interest on the sum for these 
intervening weeks but my 
solicitor claimed not to under- 
stand how any interest conld 
be due. What is the legal posi- 
tion? Am I entitled to insist on 
interest at the correct rate on 
deposit accounts at a clearing 
bank? 

■ 1. The acquisition cost/ 
value for your wife is the value 
at the date of the transfer to 
her. 

2. Your solicitor should have 
placed the money in a separate 
deposit or be should pay you 
out of his own money a sum 
equivalent to the interest 
which would have been earned. 
You should refer him to the 
Solicitor’s Accounts (Deposit 
Interest) Rules 1975 made pur- 
suant to Sections 32 and 33 of 
the Solicitors Act 1974. Rules 2 
and 3 show the position 
clearly. 


CASEBOOK 


FROM April 1991, composite 
rate tax - the tax docked auto- 
matically from interest paid on 
your bank or building society 
account - will be abolished for 
non taxpayers. 

It will be replaced with a sys- 
tem of self-certification, with 
individuals simply declaring 
that they are not obliged to 
pay tax. The bank or building 
society will take their word for 
it, and pay interest gross. 

The Inland Revenue has 
been worried about this ever 
since CRT was abolished in 
this year's budget. Yesterday, 
it spelt out how it was going to 
audit the self-certification pro- 
cess - an area of massive 
potential abuse - and gave 
details of how the scheme will 
work in practice. Here are 
some of the main points: 

■ Interest-bearing current 
accounts will be eligible for 
gross payments. You will have 
to fill in a separate registration 
form for each account. 

■ If you miss the April 1991 
deadline to register as a non- 
taxpayer. you will be able to 
reclaim the tax which will still 
be docked from your account 
- but not until the be g i nning 
of the next tax year. 

■ If a couple share a joint 
account, and one person is a 
tax-payer and the other not, it 
will be possible to receive half 
the interest gross and half net 

■ If you suddenly find that 
you are liable to tax. but you 
had inadvertently made a dec- 
laration to the contrary, you 
must notify the financial insti- 
tution immediately. Otherwise, 
you will find yourself getting 
taxed in one lump sum at the 
end of the financial year. 

■ The Revenue will take 
responsibility for checking the 
forms in which you declare 
you do not have to pay tax. 
The checks will be conducted 
on a “random" basis and the 
Revenue will be looking for 
anomalies such as someone 
getting paid £20,000 in interest. 

* * * 

IT IS A criminal offence to 
make multiple applications for 
privatisations such as the 


forthcoming electricity flota- 
tions. But what if you want to 
apply for shares in two sepa- 
rate capacities - namely as an 
individual investor and on 
behalf of a limited company ? 

It depends on the circum- 
stances. A reader wrote in to 
say that he has a limited com- 
pany: he is the director and 
both he and his wife are share- 
holders. If the company applies 
for shares In a particular 
Regional Electricity Company 
(REQ does this mean that nei- 
ther he nor his wife can apply 
for shares in their own right 
for the same REC? 

The Electricity Share Infor- 
mation Office replied: “The 
rules against multiple applica- 
tions apply to companies just 
as to people. Only one applica- 
tion can be made for shares in 
any one of the regional elec- 
tricity companies for the bene- 
fit of any one person (including 
a company). 

“Depending on the extent to 
which shareholders or direc- 
tors benefit from the finances 
of the company, it is possible 
that in some circumstances an 
application by the company for 
shares of one of the regional 
electricity companies might 
preclude those individuals 
from applying in their own 
right for shares in the same 
REC since it might constitute a 
multiple application." 

According to Touche Ross, 
the accountancy firm 
appointed to monitor applica- 
tions for the electricity privati- 
sation, in such cases the decid- 
ing factor would be who 
ultimately benefits. If it 
appeared that you were using 
the company as a “front” for 
making an extra share applica- 
tion , this would be considered 
a criminal offence. 

Touche Ross cites the follow- 
ing cautionary tale. A man 
who set up 199 separate compa- 
nies to apply for shares in the 
British Gas privatisation was 
found guilty of making multi- 
ple applications: he was fined 
£20,000 and given an 18-month 
suspended prison sentence. 


ABOUT 2m Britons live 
outside the UK, and the popu- 
lation is by no means static. 
There is a constant change of 
personnel, the outward Cow of 
expatriates balancing those 
returning. 

New expatriates and their 
employers should not begin a 
period of overseas employment 
without careful preparation, 
even in cases where the desti- 
nation is an English speaking 
country. Nowadays there are 
many organisations willing to 
help expatriates come to terms 
with the difficulties of living 
overseas. 

Those of independent mind 
may choose to “read up" the 
area to which they are going. 
But for most people, time con- 
straints alone necessitate reli- 
ance upon the specialists. 

Some employment agencies 
offer advice to newly appointed 
expatriate staff. Jonathan 
Wren, the London agency for 
banking staff, is one. It gives 
spouses the opportunity of an 
afternoon counselling session 
covering such matters as local 
schooling. 

A number of specialist 
organisations take things 
mucb farther. For example, 
Employment Conditions 
Abroad run one-day briefings 
for expatriates every month, 
covering both cultural matters 
and such considerations as 
health, education, and taxa- 
tion. If desired, their booklet, 
"Outline for Expatriates", can 
be purchased without attend- 
ing the course. 

Somewhat similar assistance 
is available from the Women’s 
Corona Society. Us half or full 
day courses, which are run 
eight times a year, are avail- 
able to both men and women. 

The main points the courses 
cover are health and welfare in 
different climates, adaptation 
to different cultures and how 
to be a “foreigner." The full 
day sessions incorporate also a 
personal interview with some- 
one recently returned from the 
country concerned. Booklets 
covering matters of practical 
domestic detail are also avail- 
able. 

The society has contacts in 
more than 100 countries to 


EXPATRIATES 


Prep for 
those 
going 
abroad 



help newly arrived expatriates 
settle down. In 22 of these 
countries, there are full 
branches which hold regular 
meetings. 

But in terms of the speci- 
alised information, frequency 
of courses and sheer detail 
available, the Centre for Inter- 
national Briefing leads the 
field. In addition to courses 
designed for particular compa- 
nies, there are 58 residential 
courses every year for all com- 
ers. Each lasts four days. 

The centre offers six parallel 


courses, each specialising in 
one area of the world. Each is 
repeated approximately every 
five weeks. All focus on the 
country to which each delegate 
Is going: its people, working 
and living conditions and the 
negotiation and communica- 
tions skills likely to be 
required. Practical financial 
considerations and health are 
also covered. 

Over the four days there are 
usually between ten and 15 
guest lecturers, as well as Brit- 
ish expatriates and local 
nationals. An extensive library 
and resources centre is avail- 
able for private study. 

Naturally, all such prepara- 
tion involves a cosr. But the 
aim is to avoid unnecessary 
distress and under-perfor- 
mance. not to mention 
expense. The cost to an 
employer of repatriating a typi- 
cal family with two children 
and replacing them with 
another could well amount to 
£80,000 or more. 

Seen in this light, expendi- 
ture which significantly 
reduces the likelihood of 
such an unhappy outcome 
might w'ell be distinctly 
cost-effective. 

■ Tne Centre for International 
Briefing. F am ham Castle. 
Famkam. Surrey. GU9 GAG. 
Telephone: 0252-721194. Sched- 
uled four day country briefing 
course - Working partner £880; 
accompanying spouse £840. 

■ Employment Conditions 
Abroad. Anchor House, 15 Brit- 
ten Street London Slf'i Tele- 
phone: 071-351-7151. Full day 
course £150 {married coup/e 
£350) + VAT. 

■ Women's Corona Society. 
Commonwealth House. Nor- 
thumberland Avenue, London 
WC2N 5BJ. Telephone: 
071-839-7908. Half day course 
£35 (married couple £45). Pull 
day course £55 (married couple 
£75). 

These organisations have 
charitable status so the fees 
quoted are not subject to VAT. 

Donafid Elkin 

Donald Elkin is a Director of 
Wilfred T Fry of Worthing, 
West Sussex. 


RETIREMENT 

Five key facts 

1* Once you've retired, your concern is going to be how to 
generate income; as well as growth to provide an eventual 
rise in income to protect your standard of living. 

2. Statistics show that these days people are living longer than 
ever, a man aged 60 can expect to live until 77. a woman aged 
55 until 8 1. - So your financial planning must take this into 
account 

3. If you put all your capital on deposit with a Building Society 
and take the interest as income, the value of your capital, in 
real terms, must fall 

4. Over the long term, only a sensible mix of equity and fixed- 
interest investments can hope to deliver high income, 
capital growth and real security in retirement, even taking 
into account the fact that the value of your investments will 
go up and down depending upon stockmarket volatility. 

5. Today, more than ever, you need sound, independent 
specialist professional advice. 

We are Britain's largest retirement income specialists and act 
on behalf of thousands of clients from our offices throughout 
the country. So why not talk to us now? Return the coupon or 
telephone us on 071-408 1 138. 
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Knight 

Williams 

Britain's 

Largest Retirement 
Income Specialists 


Toe Knight WintanuA Company Limited. 
! 161 New Bond Street. London W1YOLA. 


( pimb^a) 


Please send ine details of Knight Will lams' sct-iIcc to 
private clients and a copy of -Self- Defence In Retirement.' 


Name- 


Atoiws- 


i j 1 a m reUred/I plan to retire In months. FT1 0JH [ 


"I propose to moke it easier for people in Personal Pension 
Schemes to manage their own investments " 

Nigel Lawson's Budget Speech 15lh March 1989 

"We have made it easier" 

Killik & Co I5lh October 1990 

THE PORTFOLIO PENSION 


•Choose your own shares, bonds, unit or Portfolio Pension and get tax relief. 


investment trusts, with or without advice. 
•Lowest charges available anywhere, just 
£250 to set up and £250 annually (+VAT). 
•Stockbroking Charges of only 1.65% (min 
£40) on 1st £10,000 (equities). 

•Switch your existing investments into The 

KILLIK & CO 

STOCKBROKERS 

Members of The Slock Excluage &-TSA 


•A leading Lite Assurance Company is the 
pension provider. 

CALL NOW ON 

071 589 1577 


KilUk A Co, 45 Ctdogrn Street, Loodo* S W3 2QJ 

Name: 


Address: 


Postcode: 
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INDING YOUR OWN BUSINESS 


Nicholas Lander visits a food supplier which caters to the most discerning tastes 

The flavours of the seasons 


CHEFS, FOOD writers, and. 
anyone who enjoys eating well 
appreciate the changes in the 
seasons. Lamb in the spring, 
wild salmon and asparagus in 
the summer, game and wild 
mushrooms in the autumn. 
Delicious as these all are to 
eat, commercially they are a 
nightmare; they are in season 
for barely a few months but 
require management and over- 
heads for the whole year. 

This was just one problem 
which faced Mark Leathara In 

1978 when he wanted to put his 
talents as a marksman and his 
passion for shooting to profit- 
able use. Ex-Eton and the 
Guards he flirted briefly with 
estate agency and then spent 

1979 as a professional pigeon 
shooter on the estates around 
his home in north Bucking- 
hamshire. Many of the pigeons 
he plucked and dressed himself 
and delivered to restaurants in 
London, taking credit, which 
allowed him to eat well, rather 
than money as payment. 

In 1980 he formed Leathams 
Larder with his brother. Oli- 
ver, with an office In Lots 
Road, Chelsea, to supply game 
to restaurants. Orders were 
taken over the phone in the 
evening, at 4am the brothers 
were at Smithfield Market buy- 
ing. The rest of the day was 
spent plucking, gutting and 
delivering the birds to their 


customers. A chance meeting 
at a drinks party with a 
smoked salmon curer estab- 
lished the very necessary sec- 
ond leg of their business and 
soon they were accomplished 
sheers of smoked salmon them- 
selves which they were deliver- 
ing alongside the game. 

Although profits were good, 
particularly in smoked salmon 
prior to the introduction of 
formed salmon in 1985, space 
was becoming a problem. Nei- 
ther of the shops they started 
in S treat ham and Hollywood 
Road, Chelsea, was a success, 
and they were coming under 
severe pressure to move from 
Lots Road, which is a residen- 
tial area. To conceal their 
activities they were unloading 
40 ft lorries full of smoked 
salmon from Scotland at 2am 
but this did not go unnoticed 
and a visit from the council 
resulted in two months' notice 
to move. 

Just before the deadline they 
found 15.000 sq ft premises in 
Camberwell which bad 
belonged to a butcher, at a rent 
of £7,000 pa. They spent £20,000 
on refrigeration and the same 
again on refurbishment. In 
1983 the freeholders decided to 
sell; as sitting tenants they 
were in a prime position and 
bought the property for 
£125,000 with the interest on 
the purchase no greater than 


the former rent. 

As freeholders and with 
plenty of space they have been 
able to spend to renovate the 
building and to satisfy inspec- 
tors from the Meat and Live- 
stock Commission and hygien- 
ists from Marks and Spencer. 
Over six years more tban 
£450,000 has provided fierce 
refrigeration on all floors, a 
sound proof plucking room 
with three noisy machines 
each capable of plucking 100 
birds an hour, two kilns to 
smoke 600 sides of salmon a 
day and a machine which skins 
□at fish ready for fiUetttng. 

From the moment they 
moved they realised they 
would have to extend their 
product range to cover costs. 
The brothers tried to supply 
flat fish via Billingsgate but 
this was not successful so they 
concentrated on poultry, much 
of it imported from France - 
maize-fed chicken, ducks, 
goose breast - but they also 
supply quails from their farm 
in Lancashire. They have also 
built up charcuterie and patis- 
serie divisons. Turnover this 
year is projected to be £llm. 

The biggest growth has come 
from a successful second ven- 
ture into fish. Talking to the 
head chef of a top London 
hotel three years ago Leatham 
was astounded to hear that the 
chefs weekly purchases were 


slowly changing from 70 per 
cent red meat and game to 70 
per cent fish and white meat as 
diners became more health 
conscious. They decided to 
bypass Billingsgate and to buy 
fish directly from the coast and 
have taken over specialist fish 
companies in the Shetlands 
and Broadstairs, Kent as well 
as a London company s e l ling 
“exotic fish". The exotic fish 
company supplies restaurants 
with ma r li n from Costa Rica, 
red snapper from the Sey- 
chelles and shark from Florida 
and its market is growing 
quickly as the British become 
more adventurous fish-eaters. 

Fish accounts for 40 per cent 
of turnover and game for less 
than 20 per cent, and the game 
side does not produce the prof- 
its it should. The two comple- 
ment each other. Although the 
game season opens officially on 
August's glorious 12th, it is 
only possible to convince chefs 
to put game on the menu and 
their customers to eat it when 
the weather turns cold and fish 
prices rise. 

Although a small core of 
staff are employed throughout 
the year many are taken on 
late in August and trained for 
a month before they pay for 
themselves. Staff to do the 
plucking and gutting are not 
easy to find at this time of year 
as butchers shops are looking 


for staff prior to Christmas and 
the game season lasts until 
February. It is not a pleasant 
job either on the nose or eye 
and and operators' hands can 
easily be injured by bones or 
feathers, in spite of good wages 
Leatham has seen men start at 
8am and walk off the job before 
the first morning break. 

Rising labour costs, and the 
growing popularity of shoot- 
ing, have increased the cost of 
processing. Last year pheas- 
ant's fetched an average of 
£1.50; costs include collection 
from the estate at the end of 
the shoot on a Sunday and 
delivery to a refrigerated store, 
both paid at double time. The 
birds must be plucked, gutted, 
trussed and packed and deliv- 
ered to customers In a refriger- 
ated van. The estates must be 
paid promptly to ensure conti- 
nuity of supply while restau- 
rants may take 45 to 60 days to 
settle accounts. 

In spite the attractions of sea 
bass, lobster and smoked tuna 
and their contribution to tbe 
company’s profits Leatham's 
heart is still in the game busi- 
ness. It provided the basis of 
his busines ten years ago and 
every Saturday from Septem- 
ber to February gives him 
something to shoot for. 

■ Leathams Larder, l Bethurin 
Rd, London SE5 OJ. 
071*252-7838, fax 071-701-2376. 



Hunter turned shopkeeper: Mark Leatham shoots on Saturdays and soils game In the week 
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Sometimes 

WHEN Paul Harris started a 
business making board games in 
1984, he bad no clue the market 
would prove such a puzzle. After 
four years, annual turnover at 
Octogo Games remained stubbornly 
static at about £35,000 and the com- 
pany had made no profit. 

So at the end of 1987, Harris 
sought help from a former col- 
league, John Ewens, who was flush 
with money after selling his super- 
market chain. Since then, loans and 
capital at Octogo have been raised 
ten-fold to some £600,000, helping to 
lift the company’s sales to £250.000 
last year and an expected £500.000 
this year. 

But to prove what a tricky maze 
the board game market is Octogo, 
based in Caine. Wiltshire has yet to 
conjure up a return. It might make 
a very small profit this year but it 
was a gamble for Ewens. So why 
did the 37-year-old who is now 
Octogo's chairman invest £200,000 
in the business and a further 
£200.000 in short term loans? 


the trickiest task for small companies is how to turn into larger ones. Nick Garnett looks at one man’s struggle 


Puzzling out a game plan 


“I would not have done it unless I 
thought the company bad good 
prospects and will do very well," 
Eweas says. 

Board games account for £110m of 
Britain's £lbn toy and hobby mar- 
ket and Is tbe fastest growing seg- 
ment. sales rising at around 10 per 
cent a year. Old favourites such as 
Monopoly, Scrabble, Cluedo and 
Trivial Pursuit dominate sales but a 
board game producer can still make 
a more than 30 per cent return on 
other games that have large produc- 
tion runs. 

But the company failure rate In 
the toy and hobby market is colos- 
sal. Tiny games producers can get 
pushed around like pawns by High 
Street retailers. 

Seven years ago, Harris devised a 
game, a bit like a cross between 
draughts and chess, which he called 
Octogo. The next year he secured 
an order for 15,000 of these from 
WH Smith and contracted out the 
making of the game. He used his 
small transport business, which he 


still owns, to fund the venture and 
two friends put in a total of about 
£70.000. Two other games followed, 
Counterstrike and The Game. 

The riddle of how to develop his 
business defeated Harris. So he 
turned to Ewens for help. At the 
start of 1988, Ewens injected 
£200.000. He Later added £200,000 in 
short term loans, which he had not 
envisaged making when he first 
became involved. For this, he has 
taken a 51 per cent interest and 
become chaiman, Hams remaining 
managing director with a 26 per 
cent stake. Lloyds bank chipped in 
with a £150,000 loan. 

Harris, 41, was already getting 
the message that strategy games 
were being outmanoeuvred in the 
market by faster-selling more light- 
hearted family games. This was 
reinforced by the company’s first. 


and overdue, study of the market. 
As a result Counterstrike and The 
Game were consigned to the rub- 
bish bin and a programme begun to 
develop other games. 

The second trick tbe company 
learnt was that it needed for more 
games. “You need to be able to offer 
retailers a good range of games 
partly to show you are a serious 
contender in the market and you 
are here to stay.” says Ewens. Tbe 
company has now developed about 
15 games, supplying 130,000 of them 
this year for between £4 and £17 at 
shop prices. Some, like the environ- 
mental Green Game, Hagar the Hor- 
rible and Bulls Hit fin which play- 
ers move flies round a cowpat) are 
more for teenagers and adults. 

But it is in the development of 
games that Octogo faces one of Its 
two awkward cadi squeezes. Ewens 


says it costs between £50,000 and 
£60,000 to develop a game and pro- 
duce an initial run of 10.000. To help 
juggle these costs. Octogo markets 
games already developed by other 
companies. Its biggest selling prod- 
uct, Mirrorkal, which is one of its 
few non-board games, is a US 
spin-off from the current craze for 
brain-damaged turtles. Harris is 
still inventing games and the com- 
pany has no difficulty obtaining 
ideas from outside. On average ten 
games designers submit ideas every 
week. The lure is a rake-off of 
between 4 and 8 per cent on any 
game they license to a producer. 

If finding suitable games ideas is 
something the company has coped 
with over the past two years, it has 
been a tougher time with market- 
ing. Ewens says the piece missing 
in this jigsaw were sales agents. 


Octogo did not have any. it now has 
19. handling about a half of the 
company’s sales. Wholesalers deal 
with a fifth, the rest is done directly 
from Octogo’s office. WH Smith still 
buys about 20 per cent of Octogo’s 
games, down from 50 per cent last 
year. 

The company's second cost 
squeeze comes from the industry’s 
awkward buying cycle. Some 80 per 
cent of board games are sold -by 
retailers in the frenzied two months 
before Christmas. Furthermore, 
says Ewens, toy retailers also opt 
for 60 to 120 days credit “So we can 
deliver in September and not get 
paid until January,” he says. There 
is no solution for this cost conun- 
drum other than delay in g payments 
to subcontractors who make and 
put the games together. 

Subcontractors are very impor- 
tant in helping to keep Octogo's per- 
manent workforce down to seven. 
Wherever possible Octogo per- 
suades the printers of the board 
games to package them ready for 


delivery. Ewens says the company 
tries to use two or more subcon- 
tractors per game to give it flexibil- 
ity. That does not prevent some 
mishaps. A puzzle called Troy made 
for the company in Hong Kong 
arrived too late last year for the 
Christmas rush, had a detect and 
lost Octogo money. 

Ewens says most of the compa- 
ny’s development costs have now 
been borne. Instead of Introducing 
five games each year it expects to 
introduce two. "It is very unlikely 
that the company will need more 
money. With our range we have 
now a very solid base for 199L We 
will certainly make a profit next 
year and will be aiming for sales of 
around £lm if not more.” 

One cost benefit for companies 
such as Octogo is that product test- 
ing can be cheap. A lot is done by 
Harris’s children, Clare and Mark. 

■ Octogo Gomes, 28-30 Harris Rd. 
Caine Business Centre, Parte Marsh 
industrial Estate, Caine, Wiltshire. 
0249-816661. 
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MINDING YOUR OWN BUSINESS 


DISTRIBUTORS WANTED 


New Automotive Product 
GAS SAVER 2000 
Great Potential Already Proven 
Exclusive Rights Available 
Tel: 07821-22096 FRG 
Fax: 07821-39286 
Contact Us 


GLOBAL DISTRIBUTION 


ESTABLISHED CITY MERCHANT BANK 

wilh revitalised Investment management department seeks funds to manage 
on a shared tee or other negotiated bash. 

- highly experienced investment team 

- offshore capability 

• efficient custody and admin back-up 

- composite tax vouchers and indexed capital gains 

- MRO and TSA authorised 

Contact us tf you wish to develop your Private Qiants Department in 
conjunction witfi a respected name or If you are a Private CSemFund Manager 
by writing to: 

-Write Box H7817, Financial Times, One Southwark Bridge. London SEl 9HL 


INVESTORS 

REQUIRED 

to boost Marketing of a new 
LIFE SAVING PRODUCT. 
Sole marketing rights are beld, 
more information available 

tel (0:02) 478792 


Business Opportunities 

appear* on Tuesdays and Saturday*. 

To advertise in tins section pfcase call 
Gavin Bishop cm 071-873 47S0 
or Sara Mason on 071-873 13® 

or wnie to them aL 
The Financial Tunes, One South war* 
Bridge. London SEl WL 


Property Finance 

Sterling and currency 
funds available at fixed, 
or variable rate on 
investments and 
owner-occupied. Low 
start and deferred interest 
schemes available. 
JOHN CHARCOL 
COMMERCIAL 
19 J KmghtsbridgR. 

London SW7 IRE 
Td 07J-SS9 2526 and ask for 
Commercial Department 


READERS ARE RECOMMENDED TO 
SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE 
ENtEHMG WTO COMMITMENTS 


BUSINESS SERVICES 


CHAUFFEUR 
DRIVEN 
ROLLS ROYCE 

FOR ANY 
OCCASIONS 
COMPETITIVE 
RATES 
(ACCOUNTS 
WELCOME! 

0895-38999 
0860-669 662 


Give your stall something to 
sing about this Christmas 
with "Laser Karaoke” the 
video sing-a-long, that will 
make any Christmas party an 
instant hit. Professionally 
managed mobile ay sterna arc 
available for hire to suite any 
size of vo one. 

Book now 071 700 6291 and 
cad tbe year on a high note. 
All occasions catered for. 


BUSINESS WANTED 


BUSINESS FOR SALE? 

THE CORPORATE SERVICE DIVISION OF SAXET GROUP (UK) 
LIMITED IS ACTIVELY SEEKING TO PURCHASE SMALLER 
BUSINESSES IN ANY SECTOR PLEASE WRITE IN CONFIDENCE: 
TO:- 

BOX H7616 FINANCIAL TIMES, 

ONE SOUTHWARK BRIDGE ROAD. LONDON SEl 9HL 


BUSINESSES FOR SALE 


EDWIN THOMPSON & CO. 

CHARTERED SURVEYORS 


NORTHERN ENGLAND 
An Ewatftonal Cwnlrr. Home Haiti 

This highly asaowaod Hanoi occupies a superb and tranquil site amidtt nano of tfto finest 
upland tceoety so dse Camay. The property ha* great dorolcfxno* pouxaU, oShra an 
outstanding business and is regraded as on* of tbs premier Camay Boon Heads in the 
Canny. In meat yrea, h hw been the subject of much acclaim for its fine 
a oxsnmo dMjan and gri m e. 

a, hupreedra p«rf>Bc roosts, aeeHret kitchen* elc, owners 


UlMrifbedran 

accommodatlMi, spacious gardam and grounds and extensive auiboRfHiig* with 
(bulled planning cental ter cmvanloa lodmttlagi etc. 

Telephone: 07687 72988 
Fax: 07687 74690 


CLASSIC. gft&ifflffiglMEHI 


|* You hive an opportunity tn acquire a SO 
earcoDedlra (pi* and poat-warX Out has 
taken 2 yean to build wHh an mcd l w 
I of masque* all asaitety 


|* Each ample ha been dan wfth a vtaw 
to medium or long term capital growth 
and you are buying at whit may well 
prove to bribe low point In value*. 

I -Flexible W tele financing package 1 

I available. 

r CoUnlkM malnod N uw 1M at CUM 
partial aale or caah/aaaw nduan 
poasfbta 

■•For a highly per*ua*twe brochure and 
Iptki dboudoa. 

Celt on JMMMTxxr 071 584 7022 

Cap mas P» 731 


SCARBOROUGH. 

Easily run holiday apartment 
business. 28 (lats plus presti- 
gious 3 bedroomed house, (all 
ensuite). 6 properties total, 
full advice and support. £IM. 
TeL 0723 368762. 


ACCOUNTANCY 


The Financial Times 
proposes to publish this 
survey on: 


30th November 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact; 

Sara Mason 

on 071-873 3349 

or write to her at: 

Number One 
Southwark Bridge 
London SEl 9HL 


FT SURVEYS 


FLORIDA FLIGHT 
ACADEMY 
Pilot & ground trg. 
F.A.A. approved. 
Immigration approved 
SI. 700,000 with tonnes. 
0590 679983. 


WORKS 

CLOSURE 

LANCS. 

8000 ft Fully equipped 
engineering workshop 
sheetmetal and paint 
stove enammelling. 

0702 549115. 


AIRCRAFT 
FOR SALE 


FINEST KING AIR 200 

In Northern California (1979), 

For sale by owner. 
Bank of Stockton 

Tel: 209 941 1288 
Fax: 209 465 5488 


PERSONAL 


AUTHORS 


Your book published, 
details: FT, Excalibur 
Press of London, 13 
Knightsbridge Green, 
London SWIX 7QL. 


EDUCATION 


FINANCE 
COURSES FOR 

non-accountants. Over- 
come your knowledge gap! 
Free brochure, BUSINESS 
TUTORS. 

Tel: 081 786 7094. 


COMPANY NOTICE 


WAROLEY GLOBAL SELECTION 
Socftti tflnvestfssemem a Capital Variable 
7 rue du Mardtfrriua-HertoBS 
L-1738 Luxembourg R.C. Luxembourg B-2S.0S7 
Norice Is hereby ghwn to Shareholders, that a 
GENERAL MEETING 

01 SbarahokJera hi WAHDLEY GLOBAL SELECTION be heU at the Company's 

■eslttared office at 1 nn du Matth*riSux.Hftrt»s, H728 Luxembourg. on Friday 30to 
Nowambw 199Q al 9JM am tar the pwpoaa ol consUaring (ha merely business ul llte 
Conpuny and roting upon toe Mowing agenda:- 

1 . Sidarriaalon cliherepoiiaoClha Board otDIrectore and olttw independwaXudtora. 
a. Approval ot the FlnancMSuemsn« tor the period orated 31M July 1B80 and 

apprapriaolen dr Aa pretta. 
a DtedteiyeoltoeDkectaraand tfwAudfeom. 

A. Nonrinralon wd raocpainameix <S the Dfcectam and (ha AudRore. 

5. lUacMajMQW. 

The SharehoMots an adrtwd tha no quorum lor tha bam on the agenda of iho Ganaral 
Meeting and Bat daenkm wfl be taken on a simple major*/ ol ton thorn present or 
represented anhemsafing. 

In coder to trend the itwedng al SOU Cfcwentsar 190X the nmn of (mom# ahem wK Have 

to depaM the* stores (hmcfaar days before tfra meeting rnttariielataradomcio of the 
Company or wtfi tha Molting banfco: 

- Banqua bttmaatanala * Luxembourg 

2 Boufavasd Royal, L-ZBl Luxentxxay 

- The Hongkong and Shanghai BanMhg Corponfiou (Olj LM 
PO BexM. HanghongBank Buitfno. Gnmlto Sum, 

Si Haler, JarMf. Ctarwel kfaneft 

- T?wH«gfcangaarfSfcingM8anUfigCo^ 

i OuaanTe Hoed CMMri 
Hong Kang 

By Order ol tha Beard ol Director* 


BUSINESS SOFTWARE 

To advertise in Uus section please telephone 1 071-873 35801071-407 5752 
or write to Mark Hall-Smith at the Financial Times, One Southwark Bridge, London SEl 9HL 

or Fax: 071-873 3079 


DOCUMENT IMAGING 

Slam ire flood of ftiipar with ATHENE 
Document imaging System. Com- 
pnaae* whole filing cBbmea onto a 
•aw dints: partuaasiy mwgee oarer and 
computer Indorsation Uvto our own 
unlaualy efffcfom COLOSSUS ford ori- 
ental database manager 
Contact 

Peul Cozai. Southdau Ud 
Voynay House, London VH OPT 
oei B9S-75B7-79G7rai M 


AFFORDABLE FINAN- 
CIAL SERVICES ADMIN- 
ISTRATION SYSTEMS 

Ow PC baaed systems may not bo Bra 
moat expansive package) available. 
They are however chosen In protarenoe 
I© syalgma coding 5 Ume« more. 
Includes Dueling. Pomolios. Client 
management. Income. Compliance veri- 
fication. Uulti currency a/c's. Mon- 
gages. insurance a much nwe. 
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Agony and acrimony at 
the top of the world 

W HEN Lydia — they had “met Bradey lOOn 

B r a d e y . _ . - , . . , , below the south summi 

announced A NEW Zealander claims to have made crawling on her hands ant 
that she bad mountaineering history by becoming the first knees in distress.” Fearing fo: 

climbed * — *. her life. Ane Rita, a sheraa 


T hat glorious. 

freezing Easter term 
of 1947! We trod the 
thick snow on the 
school house tennis court into 
a firm carpet and spread water 
on the surface each night The 
days were filled with skating 
and ice hockey, the River Cher- 
well became an extended win- 
ter sports arena, and the regu- 
lar playground was 
transformed into a network of 
high-speed slides. If there was 
an economic crisis in the 
nation at large, we were 
unaware of it 

Five years of boarding at the 
Dragon School. Oxford, 
starting at the age of eight in 
1942, seem in retrospect a blur 
of unalloyed happiness. How 
was it possible to be so busy, to 
learn such a lot and to have 
such a good time? The quality 
of the staff had a great deal to 
do with it. There was the left- 
leaning ‘'Bruno”, a One musi- 
cian and producer of plays who 
read us extracts from the New 
Statesman, the formidable 
“taw" whose Latin textbooks 
became famous far beyond 
Oxford, Goldie who inflicted 
short, sharp punishment with 
bis gold propelling pencil, the 
French teacher whose hobby 
was breeding Sealyhams, 
“Jacko" with Ids ukulele, and 
more. With their younger col- 
leagues away in the armed 
forces we were lucky to have 
older, more experienced and 
more eccentric teachers who 
made a deep impact on us. 

The school today seems 
much the same in appearance 
and in spirit. The wooden huts 
where “Law" taught us Latin 
and Greek have been replaced 
by unprepossessing two-storey 
buildings; the Dragon was 
never renowned for its smart 
facilities although a new out- 
door swimming pool and 
assembly hall have been added. 
(There are no more swimming 
lessons in the icy Cher.) The 
rough old playground is as it 
was, well suited for those head- 
to-head marbles contests, 
played by the senior boys with 
jumbo-sized marbles and 
watched by their juniors as 
intently as chess matches in 
Moscow. 

The school is bigger than it 
was, with 660 pupils. There are 
more girls and fewer boarders 
as a proportion of the total; the 
beginning and end of the 
Oxford rush-hour are crucial 
events in the day. The whole 
school can no longer assemble 
on the playground for Japa- 
nese-style physical exercises 
conducted in the 1940s by that 
broad-chested Boer war vet- 
eran, “Colonel" J.CPurnelL 
Some teachers say, with 
approval, that the school has 
become more organised, more 
professional That last word is 
certainly justified by the style 
of the fit young man I saw 
coaching the top rugger team; I 
was not surprised to learn that 
the girls now played netball 
rather than rugby. 

“Life has become deadly seri- 
ous," remarked one teacher. 


W HEN Lydia 
Bradey 
announced 
that she bad 
climbed 
Mount Everest alone and with- 
out oxygen by the same route 
as her compatriot Sir Edmund 
Hillary 35 years before she 
could hardly have expected 
that it would spark one of the 
more bitter episodes in modern 
m ountaineering. 

A highly independent and 
ambitious 28-year-old New Zea- 
land mountaineer, Bradey was 
last seen on October 14 1988 at 
2 JO pm by a group of four Cata- 
lan climbers and two Sherpas 
less than 200m below the sum- 
mit of the world's most coveted 
peak. But, in the quarrelsome 
aftermath of what she may 
have hoped would be a star- 
struck start to a brilliant inter- 
national career, her compatri- 
ots ail but branded her a liar. 
She had been on her hanric and 
knees in a “distressed condi- 
tion" and could never have 
done it in the time available, 
they alleged. 

No stranger to controversy, 
she hit back. Her team mates 
had not been anywhere on the 
mountain during the vital part 
of the ascent and she accused 
them of jealousy, sexism, a 
lack of sporting behaviour and 
of distorting the facts. 

Enough doubt was cast on 
the validity of Bradey’s claim 
to have reached the top of 
Everest to ensure it was never 
officially accepted by any of 
the world's recognised clim- 
bing authorities. But, two 
years on, new evidence I have 
cullected from four members of 
the Ca talan expedition - and 
from tapes of walkie-talkie con- 
versations between them and 
base camp - suggests that she 
was telling the truth. 

At stake is more than a sim- 
ple statistic recording of yet 
another ascent of Everest by 
the so-called “yak route". If her 
claim were substantiated she 
would go down in mountain- 
eering history as the ninth 
woman to have climbed the 
world's highest mountain, the 
third New Zealander, and - 
more remarkably - the first 
woman to have done it alone 
and without oxygen. 

The level of technical clim- 
bing on the route is not partic- 
ularly high, but the enormous 
willpower needed to keep going 
alone above 8,000m without 
artificial oxygen, sometimes in 
waist-deep snow, is rarely 
appreciated. Nor are the dan- 
gers of storm and frostbite. 

Just before the summit 
comes one of the route’s big- 
gest challenges: the Hillary 
step, a steep face normally 
encrusted in snow and ice. The 
exposure is extraordinary. If 
you are alone and unroped, one 
slip and you could end up fall- 
ing 2,700m. 

For Bradey the applause was 
not to be. In the battle for 
hearts and minds that followed 
the initial claim and cou n ter 
claim Bradey seemed, at first 
sight, to be her own worst 
enemy. She had also met her 
match in Rob Hall, the brash, 
determined leader of the New 
Zealand Everest expedition. 

Deeply angered by her “lack 
of team spirit" and the “selfish- 
ness" of her lone attempt on a 
route for which the New Zea- 
landers did not have permis- 
sion, Hall feared the whole 
team would be banned from 
climbing in Nepal and he did 
much to undermine Bradey's 
credibility. In statements made 
to the Nepalese authorities and 
to the New Zealand Press Asso- 
ciation he accused her of “irre- 
sponsible misconduct” and of 
making “fictitious" claims. 

In an attempt to ensure that 
he, Gary Ball and Bill Atkin- 
son escaped penalty for 
Bradey's action he wrote disas- 
sociating the team from her 
“illegal foray” and alleged that 
information about her physical 
condition and the timin g of her 
movements from the Spanish 
climbers on the south col route 
at the same time made it clear 
she could never have reached 

the top. . * 

He also ventured to suggest 
- with what evidence is not 
clear - that she may have 
been hallucinating. 

Bradey seemed to do little to 
substantiate her claim and 
much to undermine it. She nan 
carried no watch to ascertain 
the times at which she reached 
crucial stages of the clunb, bad 
no photographic proof of her 
ascent and had made eneimes 
in unfortunate places. Least 
helpful of all, when she got 
back to Kathmandu she 
temporarily withdrew her 
claim to have reached the top. 

Nevertheless she does have 
plausible explanations for 
everything she did. She aoes 
not deny that she climbed the 
mountain illegally, nor ' docs 
?be deny she was crawling. 
However, she does 
allegations that she was hi a 
dangerously distressed 

^Mv^mera froze up and 
would not work and I dropped 
my watch in the snow. In 

Kathmandu I **? 
believe I would be treated more 
SKStly if 1 withdrew my 

K. The big mountams are 
my life, what I dreaded more 
than anything was being 
banned for 10 years,” says 


A NEW Zealander claims to have made 
mountaineering history by becoming the first 
woman to have climbed Everest without 
oxygen. No-one disputes she got to within 
200m of the summit, but few believe she got 
much higher. Her claim has given rise to 
bitter and protracted argument. Richard 
Cowper has interviewed all the main 
protagonists and discovered new evidence 
which suggests she was telling the truth 


Bradey. In the event she was 
banned from climbing in Nepal 
for three years and the rest of 
her team were unaffected. 

In retrospect the New 
Zealand expedition seemed to 
doomed to end in acrimony 
long before it reached Nepal. 
Her relations with her three 
compatriots had begun to turn 
sour in August in Pakistan in 
an attempt on K2. the world's 
second highest mountain. 
Bradey rarely climbed with 
them in spite of the fact that 
the New Zealanders comprised 
a small Alpine team of two 
pairs. Issues of sex and affairs 
of the heart seem to have 
played a part in sowing the 
seeds of subsequent acrimony. 

When they got to Everest in 
September Bradey chose to 
climb with two Czech 
mountaineers, Peter Bozik and 
Jaroslav Jasko, who were 
trying to repeat the awesome 


my mountaineering career.” 

Meanwhile, Bradey, feeling 
“really strong” and expecting 
“no super technical sections”, 
had set off at 2am on October 
13 on the far easier 1. 595m 
climb via the traditional 
Hillary route to the south col 
(7,995m). She arrived there at 
midday and spent the night in 
a tattered American tent with 
Denis Ducroz, a Frenchman. 
Also on the col were four 
Catalan climbers, Jeronimo 
Lopez, Lluis Giner, Nil Bohigas 
and Sergio Martinez, who 
planned an attempt on the 
summit next day. As they slept 
□one were aware that 200m 
higher up on the mountain two 
exhausted Sherpas from the 
French expedition had fallen to 
their deaths while attempting 
to descend. 

Next morning at 2.30am on 
October 14 Bradey set off on 
the 853m climb to the summit 



Lydia Bradey: highly Independent and ambitious 

Scott/Haston route on the following the headtorches of 
south west face. Tragically, the Catalans. Using oxygen 
along with two of their team, they quickly left her behind. In 

both were to die in a blizzard the dark on the first slope she 

on the face on October 17, just stumbled across the body of 

a day after Bradey returned to one of the dead Sherpas. 

base camp from her summit “There was nothing I could do 

bid. so 1 climbed on,” she says. 

The hopes of the three New “I met the Spanish team at 
Zealand men to climb the peak about 3pm at the south summit 
were also thwarted. They were (8,740m) on their way down 

forced to turn back at 8,100m from the top. One of them was 

in high winds and in trouble," says Bradey. 
deteriorating weather on 

October 12 after a three-day -W" t was an 

attempt on the south pillar, a ■ understatement For the 
route for which they did not ■ Spaniards and their two 
have express permission, but I Sherpas it was the 
to which the authorities in JL- beginning of a four-day 
Kathmandu subsequently ordeal to save the Me of Sergio 
aDDear to have turned a blind Martinez. They had left him at 
eve? 1116 s° uUl summit and on them 

Exhausted and bitterly return from the top found him 
disappointed they returned to blind, frostbitten and close to 
Pa rn n n at 6,400m where they death from cerebal oedema 
met Bradey who. it quickly (brain damage due to altitude 
became clear, was planning a sickness), 
solo attempt on the south col In an epic descent they 
route - her second illegal dragged him down to the south 
attempt in ten days. In vain col where they spent the night 
they reminded her that The next day two Americans, 
nermission to climb the route one a doctor, gave up their 
had been refused both verbally attempt on the summit to help, 
and in writing and if she went Subsequently, m a brilliantly 
for it they might all be banned co-ordinated rescue, 22 
from climbing in NepaL mountaineers earned the sick 

Furious, they descended to Catalan through a complex 
base camp and told their icefall to base camp from 
liaison officer of the where he was evacuated by 
circumstances and said they helicopter with LJuis Gmer. 
were expelling her from their who was badly frostbitten. 
team “It was a pretty bloody Martinez lost five toes; Giner 
selfish action ... the old lost five fingers, 
fashioned idea is that the team The Spanish feat was hailed 
is more important than the as one of the great successes of 
individual," says Hall. mountain rescue. In contrast 

To make matters worse the their brief meeting with 
New Zealanders then had a Bradey on or around the south 
bitter quarrel with the Czechs summit was to prove 
over money and climbing gear controversial. _ . . 

and left Everest base camp on The Catalans were reported 
October 14 to avoid "a by the three New Zealanders to 
Dunch-up.” Says Robert Hall, have radioed to base camp at 
leader of the New Zealand 2.30pra on the afternoon of 
team' “It was an all-time low in October 14 to let them know 


they had “met Bradey 100m 
below the south summit 
crawling on her hands and 
knees in distress.” Fearing for 
her life, Aug Rita, a sherpa, 
who had just made history by 
ascending Everest for the fifth 
time, tried to persuade her to 
come down but she refused. 
Bradey's compatriots were told 
of the contents of the radio call 
at base camp and chose this 
point to leave the mountain 
altogether. 

Later the New Zealanders 
reported the Spanish as saying 
Bradey had returned to the 
south col camp at between 
6J0pm and 7pm on the evening 
of October 14. If these 
statements are correct Bradey 
could not possibly have 
climbed the mountain in the 
time available. 

But the Catalans never made 
a formal statement to the 
authorities and new evidence 
gleaned from their diaries, the 
recorded tapes of conversations 
between the climbers and base 
camp and the memories of 
those on the mountain at the 
time, shows up startling 
differences from the New 
Zealand account. 

Jeronimo Lopez, one of the 
Catalans who climbed to the 
summit that day and who met 
Lydia on the descent, has 
attempted to set the record 
straight 

“I have talked the issue over 
in detail with Lluis Giner, who 
listened to all the tapes again, 
Sergio Martinez and Josep 
Casanovas, the deputy leader 
who was in base camp on 
October 14 and operated the 
radio. We now agree that: 

■ The meeting with Bradey 
took place on the south 
summit at around 2J0pm when 
a radio call was made and not 
100m below it (This 100m is 
crucial to whether you believe 
Bradey had enough time to 
climb Everest because at that 
altitude 100m could take two 
hours to climb.) 

■ Bradey was in poor 
condition and Lopez asked her 
to retreat. We saw her 
crawling but, in retrospect, 
this may have been because 
she was resting. We are 
adamant she was not in 
“distress", although we 
understand that Ang Rita told 
her she would die if she tried 
to go to the top. 

■ Nil Bohigas made a rapid 
descent in about two hours 
arriving at the south col at 
about 5pm, four hours before 
the rest. (This may account for 
some confusion in the reports 
made by the New Zealanders). 
On the way down Bradey 
overtook Martinez (the injured 
Spaniard), Giner and myself at 
around 8.30pm at 8200m. We 
arrived back at the South Col 
Camp at 9.30pm, about half an 
hour after Bradey. 

If these times are right (and 
they come from three out of 
the four Catalans on the 
mountain at the time) then 
Bradey had roughly 6% hours 
to climb from the south 
summit to the top and back 
down again, not the four hours 
suggested by the New 
Zealanders, a feat within the 
bounds of possibility for a 
strong climber, though not at 
all easy without oxygen. 

Says Elizabeth Hawley, 
doyenne of mountaineering in 
Nepal and someone who has 
followed the case closely: 
“She’s a very strong climber. 
She would be physically 
capable. She is in the Wanda 
(Wanda Rutklewicz: the 
world's top woman 
mountaineer) class and ten 
years younger." 

Bradey’s own version of the 
crucial stages of the climb now 
becomes more likely: “I was 
not delirious. I wasn't 
hallucinating. When the 
Spanish left the south summit 
I was on my own. I just took it 
stage by stage. There was some 
rope on the Hillary step. I used 
it to help me up. I presume it 
took me about 1 l A hours, 
maybe two hours, to the main 
s ummi t. I don't really know. I 
probably got to the top about 
5.30pm. I hardly stayed any 
time at all. Then I was back 
down at the south col around 
8.30pm. Heaps of people 
climbed Everest that season. It 
was no big deal. There were 
large bucket steps for me to 
follow. There were holes for ice 
axes. It wasn’t like Messner 
soloing.” 

Even if the “new” Spanish 
times are accepted _ some 
experts remain uncertain. One 
authority says: "She appears to 
have got stronger rather than 
weaker as she went up 
Normally at that altitude you 
are getting worse. In my book I 
must place a question mark 
against her ascent. I don't 
know whether she herself even 
knows whether she got to the 
top. It will probably remain a 
mystery.” 

Others give her the benefit 
of the doubt. Says Doug Scott, 
Britain’s most successful 
mountaineer: “After 

communicating with Lydia I 
am convinced she did it She’s 
a phenomenal climber. She’s a 
big girl. She's strong. The 
timing is just possible for 
someone that good . . .She 
strikes me as the sort of person 
who would not lie about this. I 
do not t hink she would risk the 
damage to her self esteem." 


Back to School 


* A..;* 



Sir Geoffrey Owen contemplates his old school 


Tony Andrews 


Memories of 
an ice age 

FT editor Geoffrey Owen reflects 
on hockey and happiness 


with more exercise books to be 
marked, more paperwork and 
more exams to be prepared for. 
On a brief visit I was not aware 
of many furrowed brows 
around the school, but it does 
appear that the teachers and 
the children have less free time 
in which to enjoy themselves. 
The atmosphere is said to be 
less relaxed. 

It is also probably less 
inward looking than it was in 
the old days. The present head- 
master, Nigel Richardson, who 
arrived from Uppingham a 
year ago, is the first holder of 
the post to have had no previ- 
ous connection with the 
school. His arrival coincided 


with the departure of several 
long-serving members of the 
staff. 

Yet the boys look and 
behave just as I remember 
them. They treat the masters 
as equals and address them by 
their nicknames. As Richard- 
son points out, “there is a fine 
line between self-confidence 
and over-confidence." The com- 
ment on one Dragon leaver's 
report put the point nicely: 
“With a little discouragement 
this boy could do well” Their 
dress may be described, accord- 
ing to taste, as informal or 
scruffy. 

I spent an hour with one of 
the senior forms. The boys and 


girls were bright, noisy, talked 
all at the same time and com- 
plained about the food. Was it 
ray imagination or were they 
slightly more conventional, 
even conformist than they 
used to be? Their political 
views seemed to be on the cen- 
tre-right; most of them felt that 
Margaret Thatcher should and 
would win a fourth term. (This 
was before the resignation of 
Sir Geoffrey Howe.) They were 
worried about the ozone layer. 

Several of them looked for- 
ward to a career in industry - 
no sign of the ami-industrial 
culture here - although they 
clearly had in mind the manag- 
ing director's office rather than 
the shop floor. The parent body' 
is now more strongly influ- 
enced by the "enterprise cul- 
ture" of south Oxfordshire and 
Berkshire and less dominated 
by the university. Among 
boarding schools Eton is the 
favoured destination after the 
Dragon. 

These children are. of 
course, in a middle class 
cocoon from which some of 
them will hardly emerge for 
the rest of their lives. Yet they 
seemed barely conscious of 
their position as part of a privi- 
leged elite in private educa- 
tion. Pressed on the subject, 
they thought it was right for 
parents who had worked hard 
and done well to buy a good 
education for their children. 
(At £2.350 per term for board- 
ers. £1.450 for day boys, it 
needs to be good.) Some had 
been to state schools before tbc 
Dragon and knew what the 
problems were, but they were 
concerned that any levelling 
should be up rather than 
down. 

The Dragon School is still 
very strong in the teaching of 
Latin and Greek, but the 
science facilities are better and 
no doubt will improve still 
further under the influence of 
the science- ba sed 

entrepreneurs who are now 
well represented among the 
parents. 

On current affairs they 
seemed much better informed 
than we were: some 
complained that they did not 
have enough classes devoted to 
the subject. As for their 
sources of information., the 
favourite newspaper was The 
Independent. Despite their 
support for Mrs Thatcher the 
Daily Telegraph was thought 
to be too right wing. The FT 
was dismissed as “all about 
shares". 

In short, with their 
pro-business attitudes and 
their keen interest in what is 
going in the world, they 
represent a splendid marketing 
opportunity For the FT’s 
circulation department. Since 
the New Statesman does not 
have quite the same 
educational value as it did 
when Kingsley Martin was 
editor, may I suggest that the 
teachers start the ball rolling 
by reading out extracts from 
the Financial Times instead? 
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I T LOOKS AS aggressive as a r 
helicopter gunship, could carry | 
four people at speeds of more * 
than 170 mph/273.5 kph - 
though the makers do not tal k 
about that any more - handle like a 
sports-racing car and costs £48,000. 

What is it? When it rolled off the 
assembly track at Russelsheim, 
Germany, and was shipped to the 
Lotus factory at Ffethel, Norfolk, it 
was a Vauxhall Carlton or Opel 
Omega GSi 24 v; in other words, a typi- ^ 
cal senior business executive's com- 
pany car. * 

But that was before Lotus got to 
work on it. Although on arrival at 
Hethel it was fully equipped and 
ready for the road, the first thing 
Lotus did was to gut it Out went the * 
engine and transmission, brakes, 
much of the suspension and all the 
Interior trim. In went a new engine 
with twin turbochargers and inter- 
cooler, a 6-speed gearbox and 
beefed-up drive line with a new rear 
axle. Racing type brakes were fitted 
and the normal wheels exchanged for 
a new forged alloy set, 17 Inches in 
diameter and shod with Goodyear 
Eagle tyres nearly a foot (30 cm) wide. 

The interior was lavishly 
re-upholstered in Connolly hide, the 
exterior modified with aerodynamic 
aiAc to keep all four wheels firmly on 
the ground at what are optimistically 
known as autobahn cruising speeds. 

Grilles were let into the bonnet top 
to release some of the fierce heat cre- 
ated by the engine when hard worked. 

Now badged as a Lotus Carlton (or 
Omega), it is the pride and joy of 
General Motors, the world's largest 
motor manufacturer - Vauxhall, 
Opel and Lotus are all GM companies, si 
The Lotus Carlton is a limited edi- w 
tion. During the next three years 1,100 n 
will be produced for European mar- 
kets, of which only 440 will stay in C 
Britain. (There Is no guarantee, but it pi 
could be a car one could stag a few h 
weeks later). fr 

Its vital statistics are striking. The to 
3.6 litre engine puts ont 377 
horsepower at 5,200 rpm and lo 
unimaginable amounts of torque ja 
(pulling power) from 2000 rpm c( 
upwards. From a standstill, a Lotus si 
Carlton will hit 60 mph (96 kmh) in sa 
under six seconds. It leaps from 40 to 14 
60 mph (64-96 kmh) or 50 to 70 mph w. 
(80-113 kmh) in third gear in less than sc 
half that time. pc 

The only car one can realistically 
compare it with is the BMW 535i- m 
based Alpina B10 Bi-Turbo. But w; 
whereas the Alpina B10 is, In the ge 
words of its maker, Burkhard Boven- (0 
siepen, “a car the owner’s wife should th 
enjoy driving as much as he does," 1,1 
the Lotus Carlton is machismo per- fas 



Gunship or racing car? 


Stuart Marshall is bewildered by GM’s latest executive toy 


sonified. “Designed to look like a 
weapon,” Bovensiepen said to me. I 
rate it fair comment. 

My driving experience of Lotus 
Carlton is limited; an hour or two at a 
private proving ground at MiHbrook 
in Bedfordshire, and 50 alternately 
frustrating and exhilarating miles (80 
kms) on public roads. 

On a damp handling course with 
lots of curves the ride was harsh and 
jarring but the car felt glued to the 
concrete at ridiculous cornering 
speeds. On the high speed circuit it 
sat stably at a requested maximum 
140 mph/225 kmh (something to do 
with the steep banking confusing the 
suspension, they said) with a lot of 
power in hand. 

The ride was much better on nor- 
mal tarmac but I thought the gearing 
was bizarre. At 1,000 rpm in sixth 
gear, the road speed is 43 mph/G9kph- 
(On a motorway at 70 mph/113 kph, 
the engine is turning over at only 
1,630 rpm, or half the rate of many a 
family car’s. And a 32 Jaguar XJ6 


cnzzses at 70 mph/113 kph at 2*500 
r pm not 14)00. rpm as my slip of the 
word processor had it last week). 

If it is economy you are after, there 
is nothing wrong with tall top gearing 
but first gear is also absurdly high. 
Combined with a clutch that for 
weight and travel would not be out of 
place in a very old lorry, it makes 
moving the Lotus Carlton away 
smoothly from a standstill diffi- 
cultAnd it is a pig to hill-start or 
drive in heavy traffic. City centre 
motoring, or fits-and-starts crawling 
in a motorway tailback, would be 
about as pleasurable as doubling 
round a parade ground in full pack. 

Few cars can possibly stand less in 
need of a 6-speed gearbox - because 
of the engine's enormous pulling 
power. The Lotus Carlton would be 
for nicer with a 5-speed box such as 
the Alpina BIO’S, much lower final 
drive gearing and a servo-assisted 

Thai (as one can in the Alpina), 
one could start easily in first, move 


straight into third and then fifth, 
dropping down to third for accelera- 
tion like firing a bullet from a gun. A 
good automatic transmission would, 
of course, be better stiff. Driving it as 
one can on a private handling track 
would be out of the question on public 
roads. Like it or not, they have to be 
shared with lesser cars, often driven 
by incompetent inattentive peo- 
ple, and are of course speed limited. 

AH I will say is that overtaking in 
the Lotus Carlton is virtually instan- 
taneous given responsible, not exhfljl- 
tionistic or aggressive hands on the 
controls. The brakes fully match the 
potential performance and the 
power-assisted steering is sharp, pre- 
cise light. 

What really intrigues me is why 
General Motors decided to make it at 
all, how much its development cost 
and what kind of return Is expected 
on this investment? 

There are no straight answers. To 
the first, the GM attitude (so for as I 
could establish one) is why not? To 


the second, there was no way the 
Lotus Carlton's cost could be sepa- 
rated from the company’s overall 
research and development budget. 
That made my third point unanswer- 
able, though no-one disagreed when I 
said it must run into tens, if not 
scores, of millions of pounds. 

It seems a lot of money to invest at 
a time when the motor industry is 
under assault world-wide by environ- 
mentalists and conservationists and 
the police and courts everywhere are 
taking an increasingly tough line on 
speeding. Vauxhall says, quite fairly, 
that just because a car can do 170 
mph and over, it does not have to be 
driven at such speeds. Quite. But buy- 
ing a Lotus Carlton to use for every- 
day motoring would be like putting 
Concorde on the London-Glasgow 
shuttle, or an Inter-City 155 on the 
loop Tfat> to Dartford. 

Or so it seems to me. 

To Its credit, Va uxhall will insist all 
buyers take a brief high performance 
training course before they get the 
keys to a Lotus Carlton, or sign a 
declaration that they have declined 
t he after. 

In Britain, only 17 selected dealers 
will sell and look after the car which 
needs servicing at 9.000 mile (H500 
km) intervals. While it is bring ser- 
viced, owners will have the use of an 
appropriate loan car like a Vauxhall 
Senator. It comes with the normal 
Vauxhall 12 mnnth . unlimited milags 
warranty, pins Sureguard three-year/ 
70,000 mite (112,600 km) mwrhaniwil 
breakdown insurance and Va uxhall 
Assistance benefits extended for three 
years. 

What it should have in the glove 
box is an application form to join the 
96 Club. Tins hires racing circuits 
such as Sfiverstone so that its mem- 
bers, who own cars In the Ferrari F40 
and Porsche 911 Turbo class, can have 
a good blast round now and again to 
work off the frustration of having to 
drive at legal speeds on the road. 

it’s the only way a Lotos Carlton 
owner could ever begin to realise the 
car’s potential. So what can one say of 
the Lotus Carlton? Is it inspired tech- 
nology - or the latest example of a 
motor industry Habit of providing hos- 
tages to fortune? 

My own view, for what it is worth, 
is that it is clever but flawed and bam 
out of its time. Fm glad to have had a 
chance of trying it but I can’t think j 
would ever want to drive it again. 

Which is not to say that I don’t 
enjoy the occasional go at a car of 
high power- to- weight ratio. I do - 
especially if it is like the Porsche Car- 
rera 2 with Tiptronic transmission I 
have on test now. More of tills later in 
the month. 
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The kindest 
cuts of all 


W HEN TREES are 
grown primarily 
for their foliage it 
inflkpg lfrtte differ- 
ence when they are pruned. I 
would have no hesitation in 
removing damaged or diseased 
branches at the earliest possi- 
ble moment, whatever the 
month. Nevertheless, tradition 
prescribes the period of dor- 
mancy, from the time leaves 
have fallen in autumn until the 
growth buds are beginning to 
open in spring. 

This has always been 
regarded as the best time to do 
any serious reshaping or cut- 
ting and it certainly has its 
advantages since it is easier to 
discern the branch pattern of 
the trees and to work out the 
best way to improve them or to 
reduce their size. 

It is not so easy, when 
branches are bare, to gauge 
accurately the effect of pruning 
on the density of a tree when 
in foil leaf. For that reason it is 
often necessary to thin again 
in summer - especially if 
there is still too much shade 
cast by a tree for the good of 
smaller plants beneath. 

Mach autumn and winter 
pruning is done with saws and 
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Waiting for 
grottoes 


Robin Lane Fox in damp places 


I F THERE had not been so 
many crashes, I think I 
know where ambitious 
gardeners would be head- 
ing in the 1990s. It would not 
be towards the conservatory, 
the Japanese-styfe trellis, the 
rose-arch or the concealed 
charcoal grill. They have them 
already. They would be com- 
peting over grottoes. 

Why have designer-gardens 
gone off the grotto? I know 
nobody who has installed one 
recently or even considered 
one. They have a long history 
but, when they turn up in 
great gardens, from Stour head 
in Wiltshire to Italy’s Caprar- 
ola, visitors look at them with 
superior detachment; whatever 
was the point of these quaint 
fantasies In some curious past? 


Admittedly, they tend to 
attract rubbish: some of the 
grand old grottoes in Italy 
seem, from the rubbish, to 
attract nothing but lovers. A 
date in a grotto must be 
awfully damp and uncomfort- 
able. The better sort of grotto 
drips and oozes water from its 
roughly-finished walls which 
are horribly sharp, like an 
above-ground fragment of 
Wookey Hole In Somerset 
One wing of today’s garden 
taste could find everything it 
likes in the grotto’s world. 
There have been historic grot- 
toes, so there could be Geor- 
gian grottoes, Italianate grot- 
toes and Period grottoes which 
have grot the lot: shells, mir- 
rors, ferns, mechanical toys, 
little fountains and scope for 
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nee driven, forever smitten 


those clipped, erect columns 
and upstanding verticalities 
which are being urged on us as 
tiie very essence of good gar- 
dening by Sir Roy Strong. 

Grottoes bring an echo (bat 
not too loud an echo) of the 
wild countryside into the town. 
They play on that apposition 
between nature and culture 
which is basic to all cMUsed 
thought in places like Hamp- 
stead: they are extremely low 
on maintenance Of you shoo 
away the lovers) and I am sure 
that they would sell by the 
dozen at Chelsea Flower Show. 

Four hundred years ago, peo- 
ple in Europe liked grottoes for 
most of these same reasons. 
There was also something else. 
Grottoes reflected the niagairai 
past. 

In Homan poetry and life, 
grottoes could be strewn with 
rose petals; there was scope for 
reclining, enjoying cooled wine 
and sporting with a dancing 
girl (or someone rise's daugh- 
ter) in a rocky, mossy recess. 
The classical past is no longer 
the mirror image to most peo- 
ple’s way of life and so the 
grotto will not make its come- 
back because of the poet Hor- 
ace’s Pyrrha or the cave in 
which Dido and Aeneas fell 
into each other’s arms. It 
might, however, make it to the 
market through descriptions of 
its high renaissance which it 
enjoyed in Europe between 
1500 and 1650. 


FERRARI F40 

For Quick Sale 
Unregistered - Unused. 

300 circuit mites. 
Irranacutate condition. 


A mong the ivy, 
against the cedar 
panels, is there a 
long, thin urban gar- 
den whose plot would not be 
better for a man-made grot? 
Grottoes can easily be varied 
for the gonder-consclous. In the 
1640s, the diarist, John Evelyn, 
described the »iHm»ta gentle- 
man’s grotto In the gard ens of 
the Aldobrandini family at 
Frascati, about 25 miles from 
Rome. You can still see its 
wonderful staircase of water 
but I dp not recall the “artifi- 
cial grotto where are curious 
rocks, hydraulic organs and all 
sorts of singing buds moving 
and chirping by force of the 
water in the centre rises a cop- 
per ball that continually 
dances about three feet above 
the basin by virtue of a wind 
conveyed secretly to a hole 
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beneath it” Computerised gad- 
gets for the grotto are the 
unexplored market for garden- 
ers who hate gardening and 
want to escape from mowing. 

At Pratolino, further north, 
Evelyn admired a gentler 
grotto for the opposite sex. It 
was set with anal, s hells and 
copper and marble figures so 
that the force of water moved 
scenes of the “huntings of sev- 
eral beasts," Foxes would be a 
possibility for the women of 
Old Leicestershire. There 
would also be scope for the 
hooray-habits of the owners. 
“Slender pisalngs of water” 
made an unexpected arch with 
which to soak male visitors at 
the turn of a key. In the grot- 
to’s back wall, you might like 
the “woman in white marble in 
posture of a Laundress, wring- 
ing water out of a piece of 
linen very naturally.* At Prato- 
lino, however, the l aundr ess 
was believed to be a work by 
Michelangelo. 

1 cannot think that construc- 
tion would be too difficult. 
Grottoes should be tall en ough 
for head room but they were 

always artificial and nowadays 

we fake anything- Concrete 
fering g would he pregnable and 
I'm sure there is scope for a 
rough DIY fininh, applied with 
a broad garden broom and left 
to set like shaggy stalactites or 
rimiilfltwl Designer Drips- 1118 
computer-gadgets could aH be 
run off the key-pad of the 
house's burglar-alarm and 
there would be ample scope for 
angular mirrors to make the 
g u r ftan look trigger. As for the 
planting, you know how 
plantspeopte nowadays go wild 
about terns. _ . - 

As tiie designe rs usua lly tell 
us, this garden feature would, 
be a good investment, or at 
least no worse than most of the 
others which have been arid to 
us all with the same recom- 
mendation. In the I8£h century 
■ it was particularly fashionable 
to hire a hermit, or one o f the 
rural poor, to fixe in your care 
and look picturesque. In the 
late 20th century, we might 
soon like to rev erse the roles: 
equipped with a grotto, we can 
aban4«" the house to its mort- 
gagor for repossession and 
retreat to the grotto for debt- 
free ttuing and lessons in learn- 
ing to like the damp. 



lopping shears rather than 
with knives or secateurs. It is a 
matter of removing whole 
branches rather than of thin- 
ning twigs. The aim must 
always be to get rid of disease 
and. If necessary, to reduce 
overall size or branch density 
so that the trees do not exclude 
at ground level so much light 
over such a wide area. 

Nearly everyone, except 
those with long experience or 
expert training, plants trees 
too closely at the outset. When 
you see young saplings spaced 
15 to 20 feet apart they look 
ridiculously sparse, it requires 
quite a lot of imagination to 
visualise them in 20 years timp 
when they will have grown 
into one another and be mak- 
ing an unbroken canopy of 
branches which will severely 
limit the possibilities for 
nruter - ptentiiig - 

One can fell some of the 
trees, which is precisely what 
foresters do, and this is advan- 
tageous to the trees since, 
when young, they benefit more 


Arthur HeUyer 


EARLY THIS week Kasparov 
and Karpov were todlockedat 

5-5, a Win each end eight 
draws, as the grandmasters 


only had eyes for his planned 
31 ffi but missed Karpov s 
defence 30. . -®! (Diagram 2) 
31 exK Qd6+ and 


draws, as the grandmasters » Qri6 which stops the 
preparod to mo« from New ^ Six moves later, the 


York to Lyons, &>r tta » ^ was acute ami 


4«xmdhSf of the world cham- 
pionship match. Unforced 
errors featured m four 
sive games as K and K both 

seemed afflicted by teuton- 
Kasparov’s tactical skill, the 
cornerstone of his game, has 
malfunctioned. , 

Game eight astonished the 
critics. It was a marathon of 84 

moves, the second longest 

among the 150 or so that K and 
K have played together; and 
t>arh in turn spoilt a near-deo- 
rive advantage. . 

Play began, as in the three 
earlier games in which Kaspa- 
rov had white, with a well-ana- 
lysed variation of the Ruy 
Lopez 1 e4 e5 2 N(3 Nc6 3 Bb5. 
Karpov's novelty on move 14 
was a sharp central pawn 
advance, so that at every turn 
they had to calculate several 
possible pawn exchanges. The 
game slowed; Kasparov took 44 
minutes for one move, Karpov 
37. By move 30, both were 
down to their last tew minutes 
to make tea moves and avoid 
an automatic time forfeit 
Kasparov found a hole in 
Karpov's line and massed for a 
king side attack. Karpov is 
under heavy pressure in the 
first diagram, and the continu- 
ation 30 Rg3, intending Qg4 or 
even Rxg7+ , would make 
Black’s defence very difficult 
H Black plays . . .g6 White can 
attack by AS with the idea of 
Qf4-h6, or by e6 (Diagram 1). 


K^parovsuffered bom what 

_ 11 »J Mfan mlirn 




fldrenSn ; - White can attack 
hv 37 Kd3 or steer for a draw 
SSth 37BBJ5 but hi* r 37 Rdf 
Siply overlooked Karpov's 
reply Qxc3 (Diagram 3). 

BLACK 7 MEN DIAGRAM 3 



BLACK OMEN 


DIAGRAM 1 



«wre 8 MEN 

After adjournment it was Kar- 
pov’s turn to mishandle bis 
advantage. Once more short of 
tt yw , he went 53 . . • d4? ana 
Kasparov wriggled out with a 
draw. Instead 53. . -0® meets 
54 Qxb5 by Rel+ 55 Kb2Qfil+ 
56 Rg3 Re3 and wins- White s 
only defence is 54 Ral when 
Qe2 55 Rbl Rb8 56 QdB Qe5 
consolidates and prepares to 
advance the black pawns. 

There have been as bad 
errors, or worse, in other worn 
title matches. Probably it is 
because K and K have the 
demi-god status of Numbers 1 
and 3 in the all-time rankings 
that commentators are so 
shocked. 

BLACK OMEN DIAGRAM + 
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BLACK 8 MEN 



WHITE 8 MEN 


■ b e d « I g •» 
«HTI 2 MEN 

Problem 346: White to move 
(Diagram 4k does he win, lose 
or draw? This century-old puz- 
zle has some tricky play before 
the outcome is clear by, at lat- 
est, White’s or Black’s sixth 
move. As usual, the black 
pawns are moving down the 
board. 11 k general rule is that 
two united pawns on the sixth 
defeat a rook, but here both 
sides have hidden finesse s. 

Solution Page XVII 


Kasparov went 30 Qh4? He 


Leonard Barden 


ers that will be cut down, a few 
at a time, as they begin to 
ov e r cr o wd. However, most gar- 
deners are not concerned with 
problems on that timescale - 
or are even aware how rapidly 
most trees grow. They will 
plant five or six which look 
nice in the garden centre only 
to discover, 20 years later, that 
they have space for no more 
than one or two. 

There are really only three 
basic rules for tree pruning. 
The first is to leave no stubs, 
or truncated branches, which 
look like amputated limbs; the 
second is to preserve so fer as 
possible the natural branch 
pattern of the tree unless there 
is a positive reason to change 
it - as when trees are 
pleached; and the third is to 
make clean cuts. 

Branches can be much heav- 
ier than <me expects, those of 
some trees more so than those 
of others. An oak branch, 
because of the density of its 
wood, could weigh twice as 
much as a similar branch of a 
softer wood such as birch or 
poplar. If one simply starts to 
saw straight through a large 
branch from above it will come 
crashing down well before you 
are right through, tearing 
away wood and bark on the 

underside. 

The way to prevent such a 
disaster is to start by catting 
upwards from the underside erf 
the branch - 1 would suggest 
a quarter of the way through. 
Then one starts to saw from 
above, but two or three inches 
farther out than the undercut 

When the two cuts are level 
or nearly so, the branch will 
break off cleanly at the unde r- 
cut leaving a small piece to be 
cut off in the normal way. If a 
heavy branch is to be cut off 
close to a main trunk, i would 
recommend taking it in two 
separate operations; first the 
removal of most of the branch, 
say to within a foot of the 
trunk, and then file removal of 
that final foot. 

Contrary to popular belief 
this final cut need not be flush 
with the trunk. Quicker heal- 
ing win result if it is made 
about a half-inch out It is in 
this basal area of the branch 
(known as the branch collar) 
that the most active growth 
cells reside which are able to 
cover the wound with new tis- 
sue quickly. 


BRIDGE 


Two of Hugh Kelsey's books 
have been republished by Gd- 
lancz at £3.95. They will do 
much to improve your game. 
Let us start with Test Your 


West's nine. He is in full con- 
traband makes 10 tricks. 

We turn to Test Your Defen- 
sive Play: 


Timing: 


W 

♦ A Q95 2 
V J 10 9 2 

♦ Q10 
495 


N 

* 6 

4 A 8 3 
♦ A964 
4 A K 10 6 2 
E 


4 K 10 7 4 

¥4 

♦ K J83 2 
4873 


W 

4 9763 
452 
♦ AJ9 
4 A K96 


N 

4QJ5 
4 KQ7643 

♦ 65 4 

+ 1 ° E 


4 A 10 4 2 

▼ 9 

♦ 10 8 7 2 
4 J872 


4 J 83 

4 KQ765 


♦ 75 
4QJ4 


North deals with East-West 
vulnerable, and starts the auc- 
tion with one club, to which 
South replies with one heart, 
and North rebids two dia- 
monds. South now says two 
hearts. North raises to four, 
and all pass. 

West opens with the ace of 
spades, and switches to the dia- 
mond queen. What line of play 
do you suggest? If declarer 
takes with dummy’s ace, 
crosses to his queen of dubs, 
ruffs a spade in dummy, and 
then draws trumps, he could 
make 12 tricks. But is there 
any danger in this line of play? 
Yes. If the trumps divide 4-1, 
the declarer will be in trouble. 
The contract is not six hearts 
- South must play safely to 
ensure 10 tricks. If one trump 
is to be lost. South must lose it 
early, while dummy still has a 
trump to control spades. Fur- 
thermore, he must allow the 
diamond queen to hold - oth- 
erwise he might lose a second 
trump trick. South ducks the 
diamond queen, wins the next 
diamond, cashes the ace of 
hearts, and concedes a heart to 


S 

4 K8 
4 A J 10 8 
♦ KQ3 
4 Q 5 4 3 

South deals at game all, and 
starts with one heart, West 
doubles .and North’s four 
hearts closes the auction. 

You are West, and lead the 
ace of dubs.on which East 
drops the eight, suggesting 
more interest in spades than in 
diamonds. What do you play at 
trick two? You most assume 
that East holds the ace of 
spades - otherwise there is no 
hope. He ia unlikely to hold 
the king as well - South 
would have opened with one 
no trump on his balanced 12 
points. You must play your 
partner for the diamond 10. 
You switch to the diamond 
nine at the second trick, the 
declarer takes with his queen, 
draws two rounds of trumps, 
and leads his spade king. East 
wns with the ace, and returns 
a diamond, which enables you 
to s core ac e and knave, to beat 
the contract, and receive the 
congratulations of your part- 
ner. Two excellent books. 


E.P.C. Cotter 
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do later. Far-sighted gardeners 
do just the same. They proba- 
bly know from the outset 
which are Intended to be the 
permanent trees and which the 
nurse trees, the temporary fill- 


• Powerful ZI2cctw>4^rie engine 

• Bearwte Ignition lor 

quick, easy starts 

• UfftMitfthndhtM 
triomr-wderSIbs. 

• indudes vacuum atocnmaits 

and baa A 


JUttle tyJo+td&i 


noKssoMis MOUND unu romdhl 
teOBUMnmu? 


a — xrux 

1 m °* iai lw? - 14000 

White*- 12M0 





»:>-< I; * 


I * 






r H\ o* 




\tMo 


financial times November io/november 11 1990 


WEEKEND FT IX 


FOOD & WINE 








f%; k : : 

;•? 


Why The Archers is 
a lesson for chefs 


R EGULAR listeners to 
The Archers will 
know that Jean- 
Pierre, the highly 
improbable French chef at 
Gables, recently defected 
to Nelson’s wine bar with dra- 
matic consequences. The result 
™ his sudden departure from 
the country house hotel in 
Ambndge to the wine bar in 
Borchester, was chaos and 
panic in the former and an 
unprecedented increase in 
business in the latter. 

Significantly, Jean-Pierre lay 
low at Nelson’s and his 
presence was only revealed to 
Jack Woolley, his former boss, 
by a dish of venison with small 
green lentils. It was the 
cooking alone, unsupported by 
reputation, that brought the 
increased business. 

Buried in this episode, 
however fanciful, are a number 
of lessons about the way the 
British look on food and, in 
particular, restaurant food. 

There is still, to begin with, 
the slightly embarrassed 
attitude which seems to say: 
this may be for us but it is not 
of us. The chef, you will note, 
is French, although it is far 
more likely nowadays that he 
would be one of a new 
generation of young, native, 
British chefs. 

Then there is the sense of 
mystique as distinct from 
mechanism. Only Jean-Pierre, 
it is Implied, as though the 
inspiration had come to him 
direct from God. would serve 
venison with lentils whereas 
“lentils with everything” is one 
of the most noticed culinary 
modes of the 1990’s. 

It would, in fact, be 
surprising if every restaurant 
in Borsetshire were not dishing 
up something or other with 
lentils. 

Yet, behind the half-truths of 
the script, and the imperfect 
culinary knowledge of the 
script writers, is one 
compelling reason for the 
newly-established Academy of 
Culinary Arts. 

The British public is now 
interested in gastronomy as 
never before. Of that there can 
be no doubt. Consider the 
number of cookery books they 
buy every year and the 


Director Joe Hyam outlines his hopes for the 
newly-opened Academy of Culinary Arts 


accumulated hours they spend 
watching chefs on television. 
The Interest is there but not 
the understanding. 

It would be idle to claim that 
the Academy of Culinary Arts 
is likely to perform a piece of 
cultural surgery which, in two 
or three years, will transform 
the average Briton into a 
gastronome. But it can and 
will help a finer appreciation of 
one of the best thing s in life 
and, indeed, help improve the 
quality of life in Britain by 
m aking good, honest even 
simple restanrant cooking 
more widely available. 

Apart from luxury 
restaurants it will benefit pubs, 
brasseries and bistros, school, 
hospital, airline, airport and 
railway catering. 

It will do so, in the first 

‘The academy will 
help improve the 
quality of life in 
Britain ’ 


place, by offering specialised 
training from September 1991 
in such fields as patisserie, 
bread-making, brasserie 
cooking and service, the 
cooking and service of banquet 
menus and the skills and 
understanding «B«vnatgH with 
the cooking of vegetables and 
vegetarian dishes, poultry and 
game, shellfish, charcuterie 
and pasta. 

It will offer chefs the 
opportunity to broaden their 
experience and sharpen their 
knowledge of nutrition, health 
and hygiene, the chemistry of 
cooking, legislation and 
information technology. 

It will allow chefe who see 
themselves as craftsmen first 
and managers second, to be 
equally at home in both fields. 
It will in Htwp i offer diplomas 
to those who achieve the 
highest standards in both 
fl eirta and thereby place itself 
aipnggirtn such august bodies 
as the Royal Academy of 
Music, the Royal Academy of 
Dramatic Arts and the 
Institute of Chartered 
Accountants. 


The academy, which has 
been five years in the 
planning, hopes to achieve 
these goals through a 
combination of a solid 
financial base and the close 
co-operation of the top 100 
chefs and restaurant managers 
in this country who are 
already members of the British 
chapter of the Acadimie 
Culinatre de France. 

Registered as a charity, the 
Academy is being financed in 
two stages. The first was 
completed within a month at 
the end of 1989 and began with 
a contribution of £100,000 from 
the Department of Trade and 
Industry. A further £150,000 
was raised from British 
Airways. Seagram 
International, the Savoy 
Educational Trust, Reed 
Pub lishing Group and leisure 
group Chelsfield. 

The second stage, which is 
about to begin, will be aimed 
at the hotel and catering 
industry. Its members will be 
direct beneficiaries of the 
academy’s services. There will 
be a two-part investment 
package offered in the 
Academy of Culinary Arts pic, 
the trading company and 
wholly owned subsidiary of the 
charity. 

The units, valued at £10,000. 
will be made up of £5,000- worth 
of debentures secured against 
premises and £5,000 worth of 
shares against services, 
teaching benefits and 
membership of the National 
Advisory Catering Council. 
The council's sole purpose will 
be to represent the interests of 
the catering i ndustry to the 
governors and directors of the 
academy. 

It is a proposition which wifi 
prove especially attractive to 
those with an interest in the 
future growth of the hotel, 
catering end leisure industries. 
As an organisation, the 
academy will, I hope, will be 
an attraction for the country 
as a whole because its 
overriding aim win be to make 
good cooking accessible to 
more and more ordinary 
British people. 

■ Academy of Culinary Arts. 
30 Old Steine. Brighton. BNl 
IBL . TeL- 0873-623300. 


The gondolier 
who cared 

Nicholas Lander sits — and eats — under a 
picture of Sloth and Greed in Venice 




W HILE HIS col- 
leagues noisily 
played their 
brightly coloured 
cards in the shadow of the 
equally exuberant facade of 
San Moise, one gondolier sat 
alone and prepared his lunch. 

He took off the lid from his 
plastic bowl of lamb’s lettuce 
and rocket, anointed it with his 
□ask of green olive oil, a 
squeeze from bis carefully 
unwrapped lemon quarter and 
a shake from his portable salt 
and pepper. 

He tossed his salad with care 
and then, undeterred by either 
the cries from the card table or 
our stares, proceeded to eat it 
with gusto. 

Venetians do care about 
food, even if Venice is not 
known for its food or its res- 
taurants and many fellow Ital- 
ians can be downright dispar- 
aging about the food in this 
magical city. 

There are many restaurants 
offering only tourist fare but 
there are also gems which, 
because of the ease one can 
wander around Venice, are not 
too hard to find. 

To anyone keen on eating 
and drinking well, Venice 
offers very particular delights. 
First, it does benefit from typi- 
cal Italian generosity - when 
you sit down at Da Raflaele, 
(Tel: 5232317) to a plate erf bre- 
saola and a of rocket, a 
whole bottle of extra virgin 
olive oil arrives too. Second, 
the proximity of the water and 
the views from restaurant win- 
dows and balconies can lift any 
meal from the mundane to the 
memorable. 

Most significant, however, is 
the feet that the geography of 
Venice has solved one of the 
biggest problems facing those 
who enjoy their food and wine 
- the problem of drinking and 
driving. True you can always 
fell into a canal, but then yon 
ran walk nTiHwr a bus or tube 
in any other city. But most res- 
taurants in Venice can be 
reached on foot or by vaporetto 
and there is not the problem of 
having to add a very expensive 
taxi fere to an already steep 
restaurant ML 


Tke HEIGHTS of etnoitoH 

experienced on 
Jindiiuf o. BOTTLE of 
fSIME COGNAC .r 
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'...can ovii) be MXfCHED 

by Ike AdONYof 
iHMiediateiy Losing ET. 

taking charge of a rare and valued 
object even the calmest among us can be affected by an attack of nerves. 

To prevent a disaster occurring upon purchasing a bottle of Hine cognac, 
for example, a number of precautions should be taken. 

First, lull yourself into the false understanding that the bottle you hold in 
your hands is of little or no value. 

Disregard the meticulous standards that you know have been employed in 
producing its golden contents. 

Pay no heed to the knowledge, to the skill, and to the time lavished on the 
development of Hine cognac over six generations. 

And most important of all, banish from your 
thoughts the luxurious taste, the smoothness, the satisfying 


bouquet of the divine nectar. 

Only then, after taking these precautions, will a 


purchaser's insouciance overcome his nerves. 

And only then will a calm descend that will permit you to carry your 

precious cargo safely home. Tg> 




Even a boot trip to one of 
Venice's most expensive res- 
taurants, the joranda Cipriani 
(730150), on the Island of Tor- 
cello, by waterbus no 12 , costs 
less than a £1 one way and the 
sea air does wonders for the 
appetite. 

A short boat ride from 
behind the Accademia to the 
island of Giudecca brings you 
to a simple trattoria that dou- 
bles as a pizzeria at night 
which offers wonderful views. 
Do Mori (5225452) was started 
by two waiters from Harry’s 
Bar and its specialities now are 
pasta, pizzas, almost too big to 
finish at £3.75 each, and very 
good desserts such as persim- 
mon tart 

Back in Venice, a short walk 
past the Doge’s Palace by the 
bobbing boats along the Riva 
degli Schiavoni and into the 
area around San Giovanni in 
Bragora, brings you to a res- 
taurant that offers neither a 
view of the water nor great 
comfort but simply the best 
fish in Venice. 

When the weather is warm 
you can eat outside in the trel- 
lised courtyard at Carte Sconta 
(5227024) but in the winter the 
restaurant looks out across a 
narrow lane to a brick wan. 
Difficult to find. Carte Sconta 
is also difficult to get into; it is 
closed Sunday and Monday, 
January and July and you 
should allow two to three 
weeks for a booking. 

It is however well worth the 
long distance phone call. 
Opened by gne* f ” hTnatl Hugo 
Pratt it is now ran by Claudio 
and Rita Proietto and their sis- 
ter-in-law Lucia Zambon. They 
do have a menu in the window 
but not too much attention 
should be paid to it. The real 
menu, complete with English 
translation, is on the back of 
Rita’s order pad. 

Arriving at the table with a 
smile she imm ediately tells 
you that Corte Sconta is a fish 
restaurant, nUHnngh naturally 
spaghetti with a tomato sauce 
is available for children. Any 
p ossible misunderstanding out 
of the way, she tells you what 
is available: antipasti of sea- 
food, three types of pasta with 
seafood, «nd then a fish coarse. 

Bewildered, you cannot even 
decide which type of pasta you 
would like, so you get all three. 

That is only a rough outline 
as for no more than £40 per 
person - i nc ludi n g two bottles 
of their own appley, still Pro- 
secco and very friendly service 
- we were served a crab pAt£ 
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with toast, a wonderful dish of 
aahnnn marina ted in otive oil 
with rocket and pomegranate 
seeds, dams sauteed with gin- 
ger and a spider crab served 
warm with lemon juice and 
black pepper. 

To follow all this came what 
had been described as our first 
course, a large plate of seafood, 
octopus, langoustines and 
small peeled prawns with 
lemon, and then the pasta: lin- 
guine with the cheeks of monk- 
fish, tagUatePe with clams and 
spaghetti blackened by the ink 
of cottlefish - a truly Vene- 
tian delicacy. 

O n then to the main 
course served with a 
salad prepared at the 
tahlp and finally the 
most simple of desserts, bis- 
cuits baked in the ki t che n just 
that morning with a small but 
powerful glass of warm zaba- 
ghone. 

Corte Sconta can offer this 
food because its proprietors 
care and work hard but also 
because of its proximity to the 
fascinating fish market in 
Venice just over the Rialto 
bridge. Pollution of the seas 


and overfishing may have 
deprived the market of some erf 
its splendour but it is still a 
remarkable place to visit 

Always noisy, the market 
rises to a crescendo just before 
it closes about 1pm as the stal- 
lholders try to sell all their 
stock to make way for tomor- 
row’s catch and fish are filleted 
faster ever. A visit at this 
time also allows you to walk 
over a little wooden bridge to 
the Poste Vede for lunch 
(721822). 

Although you can eat out- 
side in the summer, Poste 
Vede is dark and somewhat 
sombre inside with murals 
depicting the seven deadly 
sins. We sat under Greed and 
opposite Sloth but undeterred 
devoured a well-cooked lunch 
and paid just under £30 each 
with a good Ribbfia and ser- 
vice. The first course was a 
wonderfully creamy seafood 
risotto in which mussels 
played a major part and this 
was followed by another typi- 
cal Venetian dish - a stew of 
young eels with bay leaves 
served an an island of polenta. 
The pasta, fish soup and rich 
tarts are recommended. 


Venice is not short of expen- 
sive places to eat but one of 
the more recent culinary devel- 
opments has been the rapid 
growth in the number of wine 
bars which serve simple, inex- 
pensive food and now are as 
difficult to squeeze into as the 
plusher restaurants. Workman- 
like A1 Volto (28945), popular 
Do Mori (5225401), oenologi- 
cally superior Vino Vino 
(5224121) and student-fre- 
quented Ai Assassini(6200273) 
all offer a good range of Italian 
wines by the glass and bottle. 

We went to Ai Assassini one 
evening and it certainly helped 
to bring down the average cost 
of gating out There is a good 
selection of snacks behind the 
bar similar to Spanish tapas: 
{dates erf cheese, salami, salt 
cod and crab claws and olives. 
The olives were stuffed with 
min ced meat then deepfried 
and washed down with a bottle 
of Bonarda and followed by 
almond and chocolate biscuits 
and a glass of sweet wine. 

The bill for three adults and 
two children came to £20 In 
total and left us an with yet 
another reason for wanting to 
return to Venice. 
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Built on a grand scale: The Towers is the largest and - at £25m - the most expensive house on the London market 

Mere millionaires need not apply 

John Brennan views the largest house to be built in London this century 


F irst take a two and 
a half acre site costing 
some £5m in that part 
of East Finchley 
which is expensive enough to 
regards Itself as Hampstead. 

Then deep- pile the founda- 
tions necessary to support a 
property clad with half a mil- 
lion hand-cast bricks. Add 
more than 100 windows and fit 
them with a couple of thou- 
sand double-glazed panes of 
glass. Allow 29,000 sq ft of 
space to fit in 18 bedrooms, 
each with its own bathroom, 
and a master bedroom suite 
with sufficient floor area to 
absorb all the space in a couple 
of large mid-war semi-detached 
houses. 

Add a banqueting hall, 
library, indoor swimming pool, 
spa bath, steam room, sauna, 
squash court and an integral 
12 -car garage. Leave scope for 
another 50 car parking spaces 
on the forecourt and, give or 
take a few milli on pounds 
worth of detailing, you have 
“The Towers'*. That is the 
house that the Smyth brothers, 
John and Tony, are building on 
“Millionaires Row", Bishops 
Avenue, London, N2. 

What the Smyths’ design 
and building company. Relic- 


pride. has under way is not 
merely the largest new home 
to be built In London this cen- 
tury but also the single most 
expensive house ever to be put 
on the open market in the capi- 
tal. The guide price: a cool 
ggpm. 

hi a rare example of estate 
agency understatement Savflls 1 
Paul Taylor, now charged with 
the task of finding that £25m 
buyer, accepts that: “It does 
take an act of faith to build a 
property like this on a specula- 
tive basis.” 

Fourteen months ago the 
site, of what was once the Lon- 
don home of singer Grade 
Fields, was attracting bids 
based on the scope to use a 
planning consent for three vast 
private houses. The Smyths 
bought the land and decided to 
combine the permissions to 
create a single mega-mansion. 

Relicpride has specialised in 
serving the local market for 
homes on a grand scale by 
improving nnri adding — often 
substantially - to a number of 
the big but generally architec- 
turally undistinguished 
detached houses in the Hamp- 
stead and Hampstead Garden 
Suburbs area. 

Knowing the gap between 


what clients ideally would like 
and what can be done within 
the limitations of the sites and 
framework of existing homes, 
the builders have set out to 
develop the kind of property 
that overshadows even the 
most opulent of the area's 
msmmms. 

“They have incorporated 
within the design all the basic 
elements that the kind of per- 
son who wants a major London 
home could want," says Tay- 
lor. "It is for people who want 
to entertain on a big scale, and 
it is a large enough house to 
accommodate an extended fam- 
ily plus an entourage in a very 
grand and very impressive 
style. 

"The site is particularly 
impressive because you have 
two and a half acres, much of 
which is at the front of the 
house, to provide a sweeping 
setting for the property." 

There is a narrow market for 
homes priced in the 
double-digit million range. 
Only a handful of important 
London houses have broken 
the ElOm price harder. Beyond 
£12m to £14m the number of 
achieved sales - as opposed to 
impressive asking prices - is a 
matter for conjecture. 


Even adding in major coun- 
try estates, no more than half a 
dozen such sales have been 
recorded in Britain. Only "The 
Holme”, the biggest of Regent's 
Park's original villas, has been 
talked of in price terms that 
axe comparable to "The Tow- 
ers”, and in that case the prop- 
erty is not formally on the 
open market 

The price self-evidently lim- 
its the range of potential buy- 
ers to a handful of the world's 
wealthy. Those few would be 
further reduced by the scale of 
the place. That draws the focus 
fairly sharply on to Middle and 
Far Eastern family buyers with 
the need for ample accommo- 
dation and a preference for 
properties with presence. 

Paul Taylor obviously would 
be content with an unexpected 
bidder, but he agreed that "It 
is an Arab-scale house and 
there are a lot of Middle East 
families who already have 
homes in London who have not 
been able to find the type of 
property they want Many fam- 
ilies have had to buy three or 
four houses and this provides a 
chance for them to bring their 
London homes together in a 
single propert y of the size and 
standard that they would like.” 


The house is being released 
for sale shortly as the exterior 
and framework nears comple- 
tion. Whoever does buy will 
have scope to decide bow the 
property is fitted out 

As for that price tag, Saviils 
make the point that “The Tow- 
ers" is able to claim “unique" 
status, and thus a high degree 
of insulation as an investment, 
without any real dispute. It is 
unlikely that such a site win. 
become available in any com- 
parable area again. It also is, 
indisputably, the biggest and 
most expensive new home in 
the capital 

As Paul Taylor says: “I'm 
not saying that people are 
queuing up but there most cer- 
tainly is a market for the 
house. After all, people pay 
that much for a single picture 
to hang on the wall and four or 
five million to pill a few cla«ric 
sports cars in garage ...” 

Just in case any first-time 
buyer is attracted by the idea 
of never having to worry about 
trading-up again, “The Tow- 
ers” is 2 62 times more expen- 
sive than the current average 
house price in London and a 
100 per cent mortgage would 
cost about £290,000 a month in 
interest repayments. 


Sun sinks in the west 


T HE mid-1980s exodus 
of boxnebuyers west 
from London along 
the M4 motorway cor- 
ridor has slowed in line with 
the market as a whole. 

The days when the sale of a 
London home at a generous 
asking price opened up a 
choice of residential forms and 
country houses ended as prop- 
erties deep into Wiltshire aim 
beyond came to be valued on a 
national, rather than a purely 
local comparable basis. Even 
then, ready access to mortgage 
firnds bridged the gap between 
town and country until the 
housing market as a whole 
went into purdah in late 1988. 

Since then the mid-range 
country house market has 
been starved of cash from Lon- 
don home sales. For long it 
also has been starved of supply 
as owners who had become 
used to seeing queues of com- 
petitive bidders clustered 
around every half-decent 
looking country home took 
time to accept that asking and 
offer prices don’t always 
equate. 

Saviils, which has been exer- 
cising its calculators on a 600 
bouse national sample of coun- 
try properties valued annually 
to create a country property 
index, records above average 
price growth in the west from 
1985 to 1988. After a 38 per cent 
surge in values in 1988, sample 
values for the West Country 
recorded virtually no growth in 
1989. Thus far this year the 
index suggests an 8.4 per cent 
drop in value. On that evi- 
dence, the agents take the view 
that “properties in the western 
region currently look relatively 
cheap.” 

Job relocation moves have 


helped to underpin demand 
homes along the westera com 
dor. That is evident in the tact 
that, although the sale martlet 
has been blighted by would-be 
buyers with unsold hom^ and 

would-be vendors ^th overiy 
fond memories of 
values, the house rental mar- 
ket has been untypieally 
strong from Berkshire through 

margins of the safes 
market th3t has been hardest 
hit. Flats in Bath, the height of 

John Brennan on 
a cash-starved 
country house 
secto r 

fashion for second home buy- 
ers a few years back, have 
tumbled in price by as much as 
25 to 30 per cent of their 1988 
peak, according to David 
Richardson in the Bath office 
of Hamptons. 

“It Is the decent quality. 
£100,000 to £350,000 flats in 
Bath that have been really 
bard hit,” says Richardson. 
The second home and invest- 
ment rental buyers who once 
competed to drive prices up 
have given way to “vulture" 
bidders. They regard two 
thirds of an asking price as the 
starting point for a Dutch auc- 
tion. 

Out in the country the best 
of the properties on offer have 
been attracting the best of the 
buyers and, as a result, the 
best homes have held their 
value better than the average. 
Down among those "average” 
properties - the not so ideally 


gssssss 

S price reductions can 
attract buyers' attentwiL 

That is the bargain of 
West Country properties right 
Sw those where prices are 
Xig to be deeiHhscountrf 
to bTmade them but 

which could, with a bttnf cash 
and attention, make good coun- 

^eSgrove House at Bitton 
near Bath, however, has no 

probl«ns about justifytoglte 

{inking in the flrat divisionof 
smaller fine period 
Georgian frame of this seven 
bedroom house belies Its Eliza- 
bethan origins. Modernised 
and set in 15 acres ofgrounds, 
Hamptons in Bath (0225443003) 
has set a guide price of £700,000 
for the freehold. 

Richardson says that some 
buyers' current passion for 
bargain hunting is such that 
“If you were to put a house 
like Fieldgrove on for £200,000 
you'd still get someone who 
would offer you 50 per cent” 

Nevertheless, he believes 
that there is still a sufficient 
number of buyers around who 
are willing to pay for quality to 
Justify the Fieldgrove Price, 
even though that is probably 
no more than 10 to 15 per cent 
lower than at peak, 1988 val- 
ues. _ . 

“The gap between the good 
and the not so good properties 
has clearly widened a lot in the 
past year," he says. "People are 
insisting on, and getting, a 
r eally wide margin of price to 
allow for repairs and restora- 
tion costs. When the property 
is up to scratch, although there 
are fewer buyers around prices 
have tended to hold.” 



Fieldgrove House at Bitton near Bath: a first-division small period house for £700,000 


COUNTRY PROPERTY 


STRUTT & 
PARKER 


wr 


071-629 72S2 


M40 CORRIDOR GOLF DEVELOPMENT SITE 

With ocdkit access and sUmUao on Ike 

OxfbrdflMreOhicldaghuufiliw Borders 


Ti, i v . •' . i * ■> ; '*»* 

ffC. : ; v :• Y$' r " 7 **.' 



• ISO ceres with period 

• Consent gamed far change of wc to 

• Detailed appticstum 
9 hois pwc 3 came, incazpantcd in 

• An area of rapid/ expanding 

• SaccondtDaas •Saw far auc af 


golf coutac complex. 

pta* driving rangp and 


FOR SALE BY PRIVATE TREATY AS A WHOLE 

13 Hin Street, Berkeley St^iare, LOJ<DQN W1X 8DL Tel: 071 629 72S2 
Ref: IBF/3Q220 



HAMPSHIRE/SHAIX>EN,Nr ALTON 

Alton 2 miles. Famham 12 miles, Basingstoke 8 miles. 
J5 M3 8 miles, London Waterloo 60 mins. 
Manageable 5 bedroom country house situated, in 8 acres, 
stable yard, distant views. 

Price Guide 450,000 


.SPECIALISTS IN 
HAMPSHIRE 
PROPERTY 


Hi Vr.% 


p pmson 


74 HIGH ST. 

ODIHAM 

(0256)702892 


LING BOURNE STUD FARM, 
RANGEMORE, 

Nr. BURTON ON TRENT, STAFFORDSHIRE 

BURTON 4 Mito UOKnBLD9 ata DERBY 12 mb* 

BIRMINGHAM 29 adn 146 JUNCTION 9 27 n** 

CONVENIENT 70 BOTH BIRMINGHAM AIRPORT 
AND BAST MIDLANDS AIRPORT 


PRKE ON APPLICATION. 

VIEWfff&sraC7LY BY APPOINTMENT THROUGH THBSOaAGEim. 



THE ROTUNDA, HIGH STREET. BUMW ON TRENT. STAFFS 0283)42051 


OXFORD CITY. Superb 14 2 bed aptoMMfltt 
fa r(v*r**« toeoticn, minutaa flrnm Gtty 
centra. Rrily (Mad fclfchana A barn rooms, 
reserved parking. Currently EIMASQ- 
SI29.S50 T*|. (0866) 33857. Lovell home* 
Southern. 


ARCHITECTURAL SALVAGE 018 Oik Tlm- 
Mn - Mp quality. Slock Indudee large 
Umbers. Any quantity. Bricks, tie, atone, 
nets *te Complete timber CramM buildings 
constructed K requirements. Telephone 
0825 71 3127 



BREWERY WHARF. CAST LETOWN. ISLE OF MAN 
2 luxury aparfinents owriooWng picturesque harbour, wtfita minutes of 
the airport Accom. Lounge/Dining Area, Kitchen, Master Bed. Erauite, 
2 further Beds, B a throom; Gas C.H., Double Glazed. 

Apt 1 GriHoor £149.000 Apt 5 1st Floor £159.000 with Gar. 

For further details, please contact: 

Cowley Groves. Estate Agents: 0624-83481 1 


Residual equity share contract for sale in ntsidcMnl development. 
East Midlands 

Residential developer is prepared to sell at a discount valuation the 
remaining equity in 24 apartments ots of 40 in fully sold luxury 
development of starter units. 

Residual equity coctmct value. Circa 700K. 

AS empanel to: Managing Director 
Fulton House 
Empire Way 
Wembley 

Middlesex HA9 0TF 



NEWLY BUILT 
APARTMENTS 
IN OXFORD 
FROM £79,500 

Excellent 2 bedroom 
properties, close to City Centre, 
with furnished letting potential 
of £500 to £600 per month. 
Teh (0357) 718041 
Any Day 

(ExcITuea&Wed) 

11a in -6pm 

for appointment Co view 


BARRATT 

leading the field 


WEST COUNTRY 

Mew Cottagaa a Honaes OCEW) 

To be mid todtrtJmUjr or ea-toloc CD STflA; 

Courtyard dnthqoMat Select ana Is 

Country Home ■uenmndiags. 

AH with Carpeting and fully 

cqotyped Kitchen*. Ideal wee ken d HMe- 
swsy; or it 1st or 2ad Home. 

Portando 

South Newton, SALISBURY. 

WWa. SP2 OQO- 

Tet 0722/742292 foe 0722/74 «Z2 *92 
A tq ul rift HT * PbpowJ 
Specfalbia-ABenlUKeBJOyaisess _ 

MS XWUtser CHARMHO 300 yr eW eat- 
teas. Rural location « beds, 2 bathroom*. 
sKbna room wftfi large faataraafc. Mng 
room, breakfast roan, khchen. Centre! 
heetinq. t acre ganfene. Cl 90,000 Grant 
Western Estate Aoents-Samarion 
(MSS-74400). 


THE FORT, CAWSANO, 
CORNWALL 
Small secluded dovatopmem within 
Pafamratonlan ton. Overlooking the 
dellflhltm vBfega at Csweand (10 mSee 
Irom Plymouth) every property rus 
brswtesking aeavtnwa. batcontoo/tanaca 
and me ol landscaped gardens. Meal 
holiday retreat or eo/fy retirement. 
Plymouth-London 3 hre by train at 1 hr 
2 * 0*1 ffighL 2 beds. 2M.8S0 3 beds 
El 10.850 Penthouse with Moor pool 
C34GJOOO. For deals contact Peacock 
Picpsrttoo. Td: (06034) 406 

SOUTH EAST CORNWALL 

Suoerb charaefer property havfcig tranquil 

outlook over v*H*y. kJySc setting In 10 
acHw wMi winding sheen and (raw Mfce. 
This naluKf acme nsUonca fas mmstn 
Bring accommodation leatu ri ng dressed 
arches opening onto terrace. OHO 
£400000- Fordscafla contact P eac o ck 
PMVenfes. Tefc (05034) 40B 


ASHDOWN FOREST 


CHOICE SMALL 
DEVELOPMENT 

S Character^! dt 6 bed. boms, 3 
tec. LicrajyJtBdwi, utility, double 
ggq. Gas CJEL . ZLGL KHJRC >21 
with pathway cn to 

ASHDOWN FOREST & 
GOLF COURSE 
From £295.000 to £345,000 
MUST BE VIEWED 
Joint Agent* 

POWELL & PARTNER LTD, 
FOREST ROW (0342 82) 2261 
HALIFAX NEW HOMES SERVICES, 
EAST GWNSTEAD (0342) 321142 


ATTHACTMI 3PCY3SK e-bedroom bouse, 

parted order, standing M own graunda. 

rimra of Cakngorma. uch and 
river tahloq rtgiBa. win bo acitvoty ptacsd 
on market nan Spring by Estate Easy 
att-tog and London itigM ilu pe 

i Grouse ey ndfcaw. staWnfl 

DbM. Optional paddock, impartial Value- 
ham Indicate current value CZ«J.®>0 
InehMflafl flatting rtofae. ttiohor Soure 
Spring expected. Offers £240,000 new 
would be accepted. Mortgage avsBaMa 
Tell 0747 030384. 


PIKE SMITH KEMP 

22 OUMn SL, Maidenhead, 
Berkshire SL8 7H2 
Thrse Bsrkahhv Properties which 
offer excellent sccaaa to London, 
Heathrow and Motorways. 

Til: 0628 21177 
Cooktam Daarv 

(Uai donhaad 4 mtee. IMarJofe) 
(noosing Country Houas, rituasad In Me 
ch n irr km Vaga. 

PrticfjoJ suite ol Bedroorrt Dressing room 
aid Bathroom. Quest auto ol Bedroom, 
Bathroom. 4 further Bedrooms, 2 tuthar 
flatiimiiB 
Oaring room, OHng room. Morning roam. 
Siting roam. Study, KkdwnSBroaMast 
Room, BHartJ Room CMar. FXML 
1 Bedroom Sttdim 

Indoor S wins i d uy Pool Corrvtex, Jacuzzi, 
Sauna wtiti space euMtie tor corwe ral on Is 
adifeonsl ar ww wUlik i R required. 
Qrcunda about &5 awns. Gerages. 


Rood* Tenrik couit. Squash Court. 

Offers invited. Freehold. 

CooUse Own, 

lUBkUtnhamU 4 ratoa. Uario"3n+oe)_ 

A opadoua Modem House located on MghJ 
ground wtti marvsHoua panoramic vtowa 
mom Die Thamae V alloy and Cfelama 
beyond. 

Principal Bedroom with en suite! 
Bath/Shmrer. 4 lurther Bedrooms, 2 further 
Both rooms. 

Superb Double Aspect Drawing Room 
3Mng RoomfStudy, Fatrtly Room Luxury 
htty mad KkoharvBnsaMast Room F.CX. 

Offers faivtad. Freehold 

WaMtsra SI Lawrence 
(UOdantmaa 6mtoe) 

A One Edwwdbn Country Horse udh 
anraettre gardens, baud en the outskirts 
Of (Ms pfcftMMque riBtge In a deSgMIul 
rural sedlng. 

Principal siAr ol Bedroom and Bathroom 
Quest Butted Bedroom and Bathroom. 3 
further Bedmone. 3rd Bathroom 
Charming Reception Ha* Oaring Room 
SUng Room, Dung Room, Study, 
WchertBroakfnrt Room. FAH. 

AddUonal Cottage, 2 Bedrooms, 

Bathroom Uring Room Khchen. 

Qraunds of IQncraa Garaging. Heated 


Swknntng PtxA Stable Block, 
Hand Tamtia Court. 

Offers Invited. Freehold, 


APARTMENTS 

REIGATE SURREY 

If you are seriously conekteiing 
tho purchase of a luxury 
spackxtssqDarlmemconveniem 
for M25 Gatwlck. Heathrow & 
London Main Boo Stations you 

must put Wray MR Park on your 


2,3 and 4 bedroom apts. 
1,150 to over 3,000 sq ft 
£195,000 to £475.000 
Tof: 0737 778355 


SOUTH DCVOH, TORQUAY. CM Imaresl to 
builders and developers. A flu develop- 
ment In Cdune of construction. Detailed 
planning lor 9 one and two bedroom apart- 
ment*. Prim* feetdanilal location. FOR 
SALE BY TENDER Oban Invited by 12 

BROCHURE CONTACT: Pvt*r HoaUn, OA 
Prooenv Servlcoa. 22 noet Street. TOR- 
OUAT. Tdl 1DB. Tetophone (0603] 200400 



e Prices from £95^00. 

I Sales Office -Tbundar to Monday fedrohe. 
| Telephone (0» 422) 470 
sefcMreSegpe A StaH 
1 19 SaethonhST West, Barter EX1 U& 
Wnriuw: 0B9Z) ZM222. 


EDINBURGH 

34 ANN ST. 

Qassc Georgun townhoroo in CR/i 
■non prerticuMS street. On three Hoots; 
oiLhaIl.dnragnii.3bocfa.2badis.kit. 
dining hd, WCMQty, cqp bo aafa , oeOar; 
gardens fionttraar. Modendsodto 
highest cpodficarioo. fiiUGCH. Video 
■eanhy. Offna over £32S,00 Ql rv™g 
date 21st Nov. to 

Aiiken Nsim W5, 7 Abcroromby PL 
Edinburgh EH3 (SLA. ToL 031 356 6644 


HAStEWERE, SURREY 

A DISTINCTIVE COUNTRY HOUSE IN A 
MAGNIFICENT GARDEN SETTING 
ADJOINING COM MONLAND. 

5 Beds. 2 Botha. 4 Recapa. KN/Braek, 
Utility. Han, Cloaks, Qas C.H.. 
Onraglng. Heeled Swimming Pool. 
Beautiful Approx 1 Acre Grounds. 
PRICE GUIDE CA?6, OOO FREEHOLD 
APPLY 

KEATS HARDONG (04281 61822 


North Yorkshire - Rlpon 

httnaeutaiB semLdatachnd. Ora 
bedFoomed house on edge ol 
historic Market Town - 
York 30 minutes. 

£80,000 o.n.o. 

Tel: 0785 3273 evenlngs/weekends 


HENLEY ON THAMES. 

Wdl decors led & equipped. 2 bed. 2 
bath. 6 jrf old Isi floor flat in Jmuny 
Mock with lilt, gas ch_ and under- 
ground garaging. Quiet town centre 
location in nnaO courtyard dsvdop- 
tnenL Fast mxess to M4 A. M40 
iHcuihrow approx 30 mini) 

nisjno 

PfcSnUI A Kemp 049I-97Z43I. 


OH THE WATERFRONT In Hampshire. Only 2 

houses remaining at Ferryman's Ouay a 

fine development of 0 mleffronl houses 

peacefully located S nrilea htm Southamp- 

lon. Each house laeea aoutitiwest and otter 

'arguably me moat bnaroaflng riswe on the 

south coast Jolly one moorings ovnHatifcx. 

C1M.WKJ A C1E7.S00 Freehold. PHILIP 

pocock fp7tn>4saa3UB72ioo. 


'AYRSHIRE. MYER DOOH. > mile enfoyable 

Salmon and Trout llahlng. Otters over 

CIXU»0. Smiths Gore. Edinburgh 031 fiflB 

12HT. 


BRECON BEACONS, HKH quality dotactred 

bungalow many taahras, 3 beds. CJi dou- 

bio " 

garage 
riding. _ 

M4 rinse Ot ynneaS r ESCUtOD. Mrs Lewis. 

00463 44& 


many mnro, o m jt. dw 

glazing. Exceptional condition. Wegral 
rag* edlacant trout fishing, snooting. 

Ing. golf, walking stc. 30 ntins Csrcwr 


DORSET, CHARMING LARGE village all 

amenWea. Beautiful 3X. whig In ip r oi ef v o 

period residence. MO sq » specMus ele- 

genee. bar ask panelled drawing room, 4 

twos. 2 bathe, ctks. Sweephia drive H >i 

acre seclu d ed grounds. (838,000. 0258 


INTERNATIONAL PROPERTY 


MANHATTAN PENTHOUSE 
PIED-A-TERRE 
Converted 1 9th century 
greenhouse atop landmark, 
building 82nd SL by metropolitan 
museum. One bedroom, two barbs, 
700 sq ft- sunny terraces. 

USS 900,000. 

CaB owner nttfl Nor 25: 

NYC (212) 851-5801. Thereafter, 
lam London (071) 2XM004. 


INVESTMENT 
OPPORTUNITY IN 
FRANCE 

An excellent Investment opportunity 
has arisen to purchase an csUbtisbcd 
Block of Apartment in the Langue- 
doc Region. 200 yds Med. Earning 
Rental and Manage m e n t Contract in 
operation, guaranteed for firm years. 
50% Gnaocmg available u excellent 
Rale oT Interest. 

For (tirtker details fa Flrat Instxat 
contact 0742 581 179 or 
BIO 13 67 26 R2 JO. 


MERISEL SKIING 

In MottareL Site 1992 Olym- 
pics. Duplex flat. South 
overlooking Piste. 2 bed- 
rooms. £75,000 furnished or 
exchange for sum. 

Tel: 071 584 5799 or 
063S 297 489. 


MERISEL - LES ALLUES 
SAVOIE, FRANCE 

Luxury 270ra l _ski dukl on the piste. 
5 mins walk village square. 7 beds, 6 
baths. Jacuzzi, Garage, recently mod- 
ernised. fully furnished and carpeted. 
Rent a week and ice> 

Tel: 071 381 4837 or 
Fas: 071 581 5792 


COUNTRY RENTALS 


n>U.V FunromeD ism Century historically 
Uawd country house. 4 tmtva baths orlgl. 
nal old features. C.H and an mod. com. 
tsino garden. 1 hr Lore, tj hr Canterbury. 
■ >2 hra Franco. Ctoae to goll course In 
area oT outswndlng natural beauty. Offm 
fr* aseoso ol Cl, DUO px.m. T*i: 07B S8S nyr 


AUCTIONS 


Hamptons 


AUCTION SALE 
27/28 NOVEMBER 1990 

prapmics far fanroameai, mdcvckguem, 
improvement or oecnpaxion. 

Tfarou^mii London and 
the hcois coundcs. 
Catalogue. svaRabk fromi 
HamptMs Auction DcnartmoaL 

6 Arflogtan Street, SLJamM's, 

, London. SW1A 1RB- 
jTd: 071-493 8222 or Fan 871-491 3541 


COUNTRY 

PROPERTY 


Prlmo building land 
oxeteisfw % acre plots 
overloooklng Chatsworth 
In Baslow, Derbyshire. 

Wife Box H 7567 , Financial Tim 03 
One Southwark Srldfle, 
London SEl SHL 


CENTRAL ALGARVE 

Pine Cliffs Golf St Country 
Club offers privacy and security 
in a beautiful location with pri- 
vate golf & sports facades, a 
secluded beach sod a Sheraton 
hoteL For property details 
contacL-- 

EPI Ltd 071-738-0122. 


BOCA RATON 
PALM BEACH 

IT joo sre considering the purchase of a 
luxury nshkmxm tin warm, p feueeov- 
tact: 

Roriyn Cereanc, Realtor 
e/o ColdwrH Suiir 
101 N. Federal Hwy. 

Boat Raton. Florida 33432 
407 391 9097 Fa* 407 391 «20 (USA) 


LAKE GENEVA- 
EVIAN. 

France 35 rain from Geneva. Supe 
luxury list s min from casino. Ter 
race 170 iq mira overiooking fake 
and Lauanoc. Approx 240 sq min 
living ares. AmJqudy furnished. 

Tel: Mr. Mustafa - Loudon 
081 34S 8727. 


TOWM HOU8E/UCCLE (BRUSSELS 
hw»ro. . 3Hl aqm & 4S0 sqm. on. 
•quippea in aaio or ram. one to bo 
rartorod. BFR 25 A 36 mlutona. Beat 

SIsST +46 31 2963 28 


JERSEY 

EXCLUSIVE 

RESIDENTIAL SITE 
14 LUXURY 
APARTMENTS 
ALL WITH 
SPECTACULAR 
VIEWS 

Unique development 
opportunity last 
comparable site 
remaining. Full 
Consents for immediate 
start in, a stable market. 

OFFERS INVITED 

MALLARDS LAND 

AND NEW HOMES 
TEL 0403 785288 


international 

RENTALS 


DM ever [hi 
ChnaiiUMhoii, 
DAair.PtaBc, 

con tact m. w ei 

kind* of rentals 1 

7 BlteS 
Beaulieu Te 
Fa* M 
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LONDON PROPERTY 

0 P 

LONDON » . 

* Classical four bedroom three storey townhouses 
_ o * Three luxury bathrooms, two ensuite 

h' p °f t ?f s °*f bedroom apartments • Luxurious two bedroom apartments 

R Magnificent conservatories • Integral garages • Private gardens 


nwsmm 


% 




h fr ° m the cenIr * of London. Barrett 
JSZ d J!, u " ,que circ,e of apanments and 

SgZSXSKS™* 111016 CIR CL£ TO BE 

built in the u.k. this century. 

Stunmng m its exterior design and finish Barren have 
captured the History and classical elegance of Chiswick 
and yet sitU offers the ultimate in luxury living. 

Prices around: £130,000 one bedroom apartments 
£175,000 two bedroom apartments 
£330,000 four bedroom bouses 

IT’S A WINNER 

They can 7 all be wrong 


[ wsien Lauras • NHBCTop 100 


What House Bronze Award [ • } NHBC Commendation 

Pari Exchange - let Barrett make it a trouble free move 
and save you money - ask for details. 



Visit the fully furnished 
showhouses open 7 days a week. 
Chiswick Place, Siaveley Road, 
Chiswick. London W4. 

Tel: 081-742 1185 or 
0483 505533. 



Si 




BARRATT 

THE HOUSE BUILDER: 


BARRATT 
MIDDLESEX 
HILLINGDON 
COURT PARK 

BORDERS 

Oil, one hrMiuiul new f”ur beJruom 
drMrhnJ rrndrnor remain* on (hi* 
prn arc pared J ml opTWH LavuNv 
appointed. compmax; rhice bathnuro. 

rruulK Jmimf mom (hoi hvet in 
mailer bedroom Drwgrtcr kitchen with 
oU modem appliances, full. Tilled uuhlt 
mam with vsihcr/JrpM three n. < cpt fc* i 
•Voms. double garage and garden. 
Uxhrtdcc 10 nun* \W*r End IS mim 

Price E 2 39,950. 

FULL VALUE PART EXCHANGE 
CONSIDERED PLUS 
MORTGAGE SUBSIDY - 
Tel OSS: 422771 
fee an apfMimmeni >o view 

COVENT GARDEN 

LONDON WC2 
For Sola Cl 50,000 
Unusual 17th C ante Hal with 
gatteried bedroom. Polished wood 
Itoor. Superb fuMy fiaod 
khchorvbraaKfast room. Luxury bath. 
Gas OH. 

Tal: E A Shaw 071 240 22SS 

MKUfGATE MS. CHAAMMQ 4 bed Uhoun. 
tastefully turn., ready lo mava In. Nr ad 
transport. Landscape oOrw CTfOJOO mt 
081 341 7704. 

COMPANYIBU8MESSUAN3 PLAT. Usury 3 
bedroom opoooHo Harraas snowing s 9% 
yield CmoOD Tal. 071 504 3437. 


LONDON RENTALS 


Hamptons 


THE CTTYEa 

A stunning luxury apartment wkh tool 
terrace In the hurt of the City. 
Interior designed. Reception room, 
kitchen, 2 bedrooms, 2 bathrooms. 
Dsytfanr For ma g c end envcUrnt icoutty. 
£S00 per week. 

DocUaad* Office: Tet 071 790 3311 


HAMPSTEAD VILLAGE - FULLY lurmshed 
cottage to lot Roomily rohirblcnod 2 dote 
Mo bod/ooma. Centrally hooted ErooOonl 
location MM pot woon oac lumtvo. Cy»R 
Leonard A Co - 07i 400 322 (wsok days 
only). 

GEVEMMALS, WC2 Slunnlrtg contemporary 
otyle spec 3 bod ttt. 2b' recap Avi front 1 
Doe. r 400,000 p.v» ToJ: -E A Snnsr 071 240 
2255 

CADOGAN SQUARE - UNFURNISHED Hat Ic 
loL largo recop. 3 B(R. 1 with d io osi 
sn-Biilto. fined kitchen. bathroom. CH 
CHW. HtL Roe caretaker. u«o M square 
gardens and Iannis eta. CSX. par. All 
Indulvo. Please call. 0483 22350. 


Waterfront 
view for Sail 


CHELSEA PENTHOUSE 



Finland Quay 

GREENLAND DOCK ■ ROTHERHITHE SEI6 


*Tf 


For more information 
Telephone: 071 603 4228 
SatfSun viewing possible 


Unique New Triplex on B/7/8 
floors over 3000 sq. ft. a rooms, 
3 baths, mahogany kitchen 4 
terraces, and stunning marble 
entrance hall. 

Designed in "Minimaliat Style*. 
Lots o 1 space and light with 
panoramic views. Within easy 
access of Heathrow, West End 
and the CUyJdeal for Company, 
Entenaining etc. 

PRICE: £895,000 oji.o (poss. 
rental & £1700 pw.) 


FOLKES SOLICITORS EST. 1918 

IMMIGRATION ASSISTANCE - NATIONALITY 
VISAS - INDIVIDUAL/COMPANY WORK PERMITS 

CONVEYANCING £180* 

Sslc/Aiichue/Raaongage/Readentisl Property. 

Fee includes mortgage related work when we *a 
for year leader. •Flm VAT and Disbarancnu. 

61 GREENFORD AVENUE. LONDON W7 ILL 

TEL: 081 840 3333/6969 


JUST A FEW REMAINING DUPLEX APARTMENTS 

from, 
a 1 
modest j 

£1 

19 . 

9 


a 


LONDON RENTALS 


2 BEDROOMS PLUS STUDY AND DINING ROOM 

Finland Qintv is a idea mnafrom development direcrh' overlooking 
Greenland Dock. Oar new shawhome h open Thursday - Monday 
1 0am - 5pm (HI: 071-212 1060). 

ti+DAuZ M9 fWfiW l 


PENTHOUSE 

ALBERT BRIDGE SW3 

A stunning 3 bedroom penthouse with 800 sq ft roof terrace 
overlooking Albert Bridge. Absolutely superior in every way, 
exquisitely furnished and fully equipped. Will let for 6/12 
months. 

Jason Arden 081-509 1201 or 081-530 6085 




ALSO AVAILABLE: 2 BEDROOM AP.iKTMENTS 
AND 3 i SL 4 BEDROOM HOUSES AT WOLFE 
CRESCENT SE16 ( TEL: 071-232 0S20) 

//»// 

Lovell Urban Renewal 

“'25SK^^WCSSSWf , “ 

■s»-.isbsKsSs:sss: 

apd of ground nent am i sendee cturje 


CHEYNE WALK SW3 

Lovely 1 bedroom flat, 
beautifully furnished and fully 
equipped. Vacant now. 

Jason Arden 081 509 1201 
Or 081 530 6085 


SCVENDiALS, WC2 Blunnlng contemporary 
style spoc 2 bed flL 2T recep. Awl frero l 
Dec. £400,000 pw. Tel: E A Shaw 071 240 
2256 

EMNNG FOREST, EAST London, area*. Qual- 
ity homes, prestige location*. 30 mlmaso 
city. Canary Wharf, Won End. Forsat 
Bureau 061-530 3012. 

FULLY FUDMSafED 15TM Century historically 
listed country house 4 beds/a bathe origi- 
ns! oto features. CH and all mod. cons. 
Largo garden. i hr Lon., >2 nr Canterbury, 
flj hrs Frence. Chne to gaff coarse In 
area Of outstanding natural beauty Onare 
in excess of £1.000 p-C.m. Tel: 070 SO 660 


INTERNATIONAL PROPERTY 



Apartments £240,000 
Penthouses £»MJ® 
Townhouses £615,WU 
The Belvedere Penthouse poa 


( HEl.SE A HARBOUR 

L„,s S ' N1 " 

fi *7 J[. 3-5 1 ? ^ . : g]3 ''&■£ 


FOR SALE 

Large detached Chalet in tar fine 
Andorra. Consisting of 3 Urge donbla 
Bedrooms, coo ensnite. 2 luge doable 

Bathrooms. 

Modnm l ei l chm ask cupbosnis, besroed 
rrilinp . The VaUOgB U Split level with 
woodai Coots Bid beamed ceilings, lug? 
atone fireplace and co mman d i ng 
nmnienopced views of the mnont i ins 
Other rooms nMiid of W.C. oOke, 2 
store ro o m s, utility TV wash roam. 
Qtageepetxlordaan. GastaJcsdsaDy 
batad. very ssdl jnsnlatod, South-ladag 

4X111 |»bJF ^VKlfMW- 

SmnrrA within IS tniiwa of thre e >ki 
stations and io a quiet, but easily 

access ibin viDaga. 

Price £550,000 


FRENCH RIVIERA 

I am a chartered surveyor re si din g on 
the Cols fAn sod my Bdn4i company 
provides a personal estate agency 
service lo those who seek the finest 
jsoperius in this wonderful area. 1 offer 
sen* of Ore best apanmsss in Cannro, 
exclusive individual villas, country 
properties sad selected now 
dcveloptnans- 

CHARLBS MACKINTOSH FALCS, 
Umhre Ted: 01 CS 1442 
Pnc 01 493 9656 
ha T«fc (010 33) 93 09 21 11 


«nDH CLOSE TO Tawor Hridg* (Sou»l 

MdroaRi. on IUSO. 44A *0™. 

New* ^ Excotlsnl tor Ctty 
.» roulpmefU. +46 3 , s » a, 


Simply Cyprus 

Boat lo ca tions. Freeflow 
vans and apartments 
from £29.000. 
Ouamnuad le^lRM 

PROPERTIES 

INTERNATIONAL 

(Cheshire) 0935 756723 
(24 Hours). 


Fiovencs - Vtar iHc c omph>(« pmpony ser- 
vice llnaino. nweLillno. Owlnfl- / 0no **' 
mo ana managing Wo aio on the spo* 
English Property Sosrehos. Tal. 
D1W3^04-C-37 Fax; 010-33-9WK-40-T5 


FRENCH RIVIERA 

Overlooking Cap cf Antibes from the 
heights of QoHa Juan land with 
building permit for 3 luxury viUas. 
Absolutely outstanding a o o v to ws. 

GEPI knemadonai, the largest 8ridah 
firm of property consultants on the 
COtB d'Azur. 

Contact Michael Morris at 
GEPI International: 

tel: 010.33-93.34.05.78 
fax: 010.33.93.34.14^3 


VELLEFRANCHE SUR 
MER OVERLOOKINC 
CAP FERRAT AND THE 
BAY 

Approx. 240 sqjn. three storryard 
vilU comprising: approx. 45 sq.m 
living-room with u replace, large 
kitchen, three bedrooms, stalT 
accommolaiion. playroom, utility 
room. Barbecue, terra c es, garage 
and garden on a plot of approx. 
1000 sqjn. 

T7> BEAUUBJ MM0BUB1 
IlS Port de piBtsancs 

I msr M310 BEAULIEU SURUER 
Tel 133133013332 Fa* 93013355 


Florida Sarasota 

Won coast, luxury _ homes and 
mitmcnts for sole. Batch, t n o m a, 
sailing, aoa. 
nsivf 

i£v™feyCo 

30.VWcwk* 
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ANTIGUA 

WEST INDIES 
39 PLOTS FOR SALE 

MANY WITH 

DIRECT ACCESS TO THE SEA 


JOHN 1) WOOD CX). 


26 Ciirzon Street, London W 1 Y 7AE 

071-493 4106 

Fax: 071-629 6071 



Important Restored Medieval Castle: 

Morning room, tfmng room, fine ’grand satorf adjoining chapel, music room 7/a 
bedrooms, ervsuia bathrooms. Unre stored wing with further potential. 

5 period cottages, stable block and 5 large stone bams. 

100 acres meadows and fetes. 164 acres woodland and 77 acres highly 
productive, Irrigated apple orchards. 

Local mayor sympathetic to estate's unique leisure potential. 

PRICE 20,000.000 FF 


WATERSIDE PROPERTIES INTERNATIONAL LOOTED 


European Estate Agents for marina, coastal and riverside properties, 
89 The Ridgeway, Wimbledon Village, London SW19 4SS. 

TeL 081-944 0400. Fax: 081-947 7443 



* * awn* 


PROPERTIES IN PORTUGAL 

_ Lisbon, Pra^a do Espanha, site fear construction of 4,000 sq 
m. of offices and 2.250 sq m. periling space, bufldrig Boanse 

available. 

- Lisbon, central location. buBding for refurbishment, office 
oriaslrfontiri use. Covered area 3.945 sq m. on 4.27D sq 
m. site. 

- Lisbon, central location, residential area, buBcMng site with 
approvals for construction of luxurious apartment buildng. 
Total area 1.330 sqm. 

_ Algarve, Vilamoura close to golf, exceptional vBla with 680 
sq m. Rving area. Swimming pool, garden. 

- Algarve, Penina dose to golf, outstanding 18 th century 
house. Covered area 700 sq m. Magnificent garden. 

LISBON OFFICE OPORTO OFFICE FARO OFFICE 

Tel: 3S1-1-60 31 06 Tel: 351-2-69 54 80/88 Tel: 351-39-81 23 14/24 
Fax: 351-1-6031 07 Fax 351-2-600 0256 Fax: 351-89-297 11 
I 351-1-659314 


SPAM JAVEA 1 hire villa near sea S show. 
Largo guidon TerrnCOB- 3 bodrms. 
£851100. - PtuKBB - Ph. 02/374.06^9. Bah 


CHATEAU HOTEL AND GOLF COURSE 
AIX-EN-PROVENCE, SOUTH OF FRANCE 
25 mites Marseille Airport 

Newly renovated and furnished to 4 star standard but 
unused. 44 Apartments, 2 Restaurants. Charming and 
unspoilt countryside. 

REDUCED PRICE FOR QUICK SALE 
E A Shaw & Partners 
Chartered Surveyors 
19-20 Bow Street, Covent Garden, 

London WC2E 7AB 

Tel: 071-240 2255 Fax: 071 831 1012 Ref: WSI 


CAPRICORN, NASSAU, BAHAMAS 

The most outstanding private estate in tbc Bahamas sited 
along S30 It of glistening sea with natural sea garden 
comprising main residence, 4 cottages, 5 car garage, suite of 
offices, recreational complex, tikJd hut, cloistered 50ft pool 
6.5 acres, tropical gardens, artificial moonlight, pool and 
ocean covered terraces perfect for huge parties. Classic 
designs and interior decor by famous Palm Beach designer. 
One time home of Julio Iglesias and other celebrities. 
Appraised at US S13 million unfurnished. Furniture & 
contents valued at US 52 million. . A reasonable offer would 
be considered. 

For further details contact: 

Tel: 071 235 2504. Fax: 071 823 1132 


CARIBBEAN 

HOME SALES LTD 

TeJ 081 771 8533 
Fax 081 771 8766 
In addtion to our current selection of 
properties we are now avaHabte to 
offer a development of luxurious one 
bedroom viflas in Antigua 

Phase 1 due to commence early 
1991. Various leases available. 



COTE D’AZUR - FRANCE 



Ot SAINT RAPHAEL 

A womxi's touch hi a loafing Hatiootf 
Ranch d av ai o pmart Group. 

■ Private sw&nming poof 

and tennis cow) 
• Nearby 
3 International 
goff courses 


Directly IrcnTtheloeveloper : CATHERINE M A M ET 
29- a, 'Union -Street. Woodstock. Oxon 0X7 1JF 
Tel.: 0993.812171 -Fax: 0993.813242 

7 . *7; j j iL T o ».! r i* . ; ff, 


Priees from 

436,000 FF 

Guaranteed renlal schemes 


Address ; 
Tel. home 


i 


3 SWITZERLAND E * 

Sale to foreigners authorized 

Lake Geneva & Mountain resorts 

You can own a quality APARTMENT /CHALET in: MONTREUX, V1LLARS, 
LES DtABLERETS, LEYSJN, GSTAAD Valley, CRANS-MONTANA, 
VERB1ER, etc. from SFr. 200'000.— Credit (aoVflea. 

52. rue de MontbnUant - CH-1202 GENEVA 
REVACSJV. Tal. 41.22/734 15 40 - Fax 734 12 20 


PROPERTY BUYERS! 

You are looking for real-estate or commercial property in 
the South of Franco, direct contact with the vendor, 
possibility of arranging complete financing, free estimate. 
Please contact ue, mentioning the place and type of 
property you require. 

your Inquiry tns CJJV. latent. Residence Booavcnture, 

8 Avenue de la Synagogue, 84000 AVIGNON, FRANCE. 

Fax: B08S2229. You will receive free of charge information on 
n range of properties virited and aeloctad for you. 

High Quality US Illinois Farmland 

860 ha contiguous - Mason Co.. □. 

3 weH -maintained building sites 
5640 m3 grain storage 

Excellent soil fertility. Major river terminals nearby 
Extremely attractive return potential. 

Detailed offering brochure available. 

Write Box : A295. Financial Times. One Southwark Bridge, London SEl 9HL 


CHICAGO - 
USA 

Available at once for rent or 
sale for company managing 
director with an active family 
10 room house with 5 
bedroom^ 4 full bathrooms - 2 
storey + finished basement 
with maid's quarters. Fully 
furnished - newly redecorated. 
This house has everything. 
Superb location in exclusive 
Highland Park on a quiet tree 
lined street. 3 minute walk to 
Grade School, 1 kilometer 5 
minute drive to largest 
shopping center on North 
Shore-lake Michigan- Ravinia 
summer co n certs. 30 minutes 
by car or train to center of 
Chicago or Ohare airport. 
Beautiful landscaped l acre lot 
with patio. 2 car garage. 
Central heat and 
airconditioning. 5 of Chicago’s 
top restaurants are within 5 
kilometers. You can move in 
tom o rrow. 

For sale at US$625,000 
without furniture, US5 
650,000 with furniture. 

Rental 2 year lease required 
US$ 5,500 monthly. 

Phone: 708-831-5143 or 
Fax: 708-831-5174 for 
photographs & more details. 
10 minute video tope tour of 
house and area available 
for USS 20.00. 



AUGUST HILL 
Antigua, West Indies 

On 2 choice acres above the Hall 
Moon Bty Hotel and Golf Course, 
August HUTS view is truly Impressive. 
4.000 sqJL of Sving space Includes 3 
private bedroom suites, guest wing. 
Large patios, freshwater pool 
•urioisidad by tropical gardens. Half 
Moon Bay facilities open id owner. 

$1 ,470,000 Brochure SFT0840031 . 
Co-Exclusive Broker 
CARIBBEAN 
PROPERTIES LIMITED 

44 Fort Road. St John’s. 
Antiqua. W.l. 809/482-1373 

SOTHEBY'S 

INTERNATIONAL 

REALTY 

440 Royal Palm Way, Palm Beach, 
FL 33480 800/848-2541 


The leading 
French 
home loans 
bank 


For full details phone 
now on 
08L847 7744 
(24 hours! 

c& cneorT noRicoLEv 1 


Mrir.lvr 

. .( TV Smiiuih Anudaaun 


PRINCIPALITY OF 
MONACO 

SPLENDID 4/5 ROOM 
APARTMENT 

For sale: very spacious living 
area. 3 bedrooms with 
bathrooms en suite, modem 
fully equipped kitchen, 
parkings and cellars. 

RARE OPPORTUNITY 

For further details please 
contact exclusive Agent 

AGEDI 

ERI Residential 
26 bis Bd Prince sse Charlotte 
MC 98000 MONACO | 
Tel. (33) 93.50.66.00 j 
Fax (33) 93.50.19.42 J 


VI LEAKS SWISS ALPS 

SKI AND SUMMER RESORT 
70 urinates from Geneva airport. 

A dioKt: i)i ilNin^uiriioi frcviioM rbaki 
iruncnu In wm- posHutv. -m our oriuavr 
prime park Doaudoe de b toldrn c c . 
or m i/k' it Ihfy cm lie. 

Dims sale from tbc developer 
Aaraaivw lo» inicm fitunce 

Contact: David de Lara, 

34 Faroe Road London WM OEP 
Tel: 071 -603 137.1 Fax 071 -602 6877 


. 1 1 M -.r o 
1 j.| ft? .A. 

Szs t.sT,\BIJ>] II II I K' I 


DOMINION INTERNATIONAL GROUP pic 

COSTA DEL SOL 
The Spanish property assets are for sale, 
individually in groups or as a whoJe. 

DOMINION BEACH (near Estepona) 

pRsti^oasdevdopnoilofavaSO, 1,2 and 3 bedroom hixinyapaitintatsiDdUmnilioires. 
compktisl and part-completed. Agents appointed by Si even A Knight ACA, Liquidator In 
Gibraltar of Sarah Mutual Supply G> Umiied. ol' Price tVaiertiotue. 

DOMINION HEIGHTS (near Estepooa) 

Proposed new devetopenent, pait-uibanlzed. io comprise luxury apartments, townhouses 
Inducting leisure and resort faint** Id excess of 2fl},000m : ol land available. 

Agents appointed by J.L Wany PCA, Uquidalor in Guernsey of Sarnia Mutual Supply Co 
Limited, of Price Warethouse. 

DOMINION GOLF AT LAS BR1SAS. NUEVA ANDALUCIA 
Luxury, detached 3-bedroom villas, front-fine to las Brisas Golf Course. 

Agents insbuded by Sleven A ICnlgbt ACA, Uquidaict in CibralornlSanua Mutual Supply Go 
Limited, of Price Watertrause. 

SHOP/OFFICE, APARTMENT IN PUERTO HANUS 
One fully-fitted commercial unit with return frontage, with self-contained, hinny 3-bedroom 
apartment, available together or separately. 

For Farther details plnur icmuict 

Cvoftey nehilug niCS. Marts CBtford Bit. FBK3L 

Tbe FSthltog rwTnmhtp SX. Bkiuid Em*, 

UtfidoCuuimeidiL Cilfr-y Edmd* La Calxa. 

Urti La CaiaUna, Ctra ChSSx 17&S Paw>de trCuttUaaa, 

Sroa?5^sa8a77s« ftrfie W'alerfaou&e ^w!»^9i ) 3u«242 

Me fat* 34 *S2) 82>>754 fax.no! ♦ M ♦911 3194080 


NORMAN MANOR 
FOR SALE 

TMj b • very betotiAil pn yen y net in 
10 acres ri puklsal. Tbczc ia vei 7 good 
locesa to esiating maniwiyi (Paris 15 
ha), sad futatamotarmys, tho propctxy 
ia siwsBsri North of Raaea. HslL 4 
Raceptiao roans, 7 main beriroore, 4 
uaff bodimns, 5 bstbreoms, 2 WC, 
■bower znaot, 4 levels of 2S0ae etch. 
Various notbiriMiiga + 2 bad Onardim 
House. Retocstirei forces qnkk ale. 
Therefore Price £290.00?- Suiubte for 
prints or Himre use. 

280 Esifs Court Road, Lmdao SWS 9 AS 
TeL- (D71) 370 4001/2 
Ftt: 0)71)835 1436 


NASSAU. BAHAMAS, New davalopmani of 
■nartmenta from CSO.OOO. auaranteod 
annual rstuma of rax Tree. Please 
contact our anomlas E Damon Roborta. 
Htggo & Co. P.O. Box teia Nouu, Baha- 
mas. Tel: (809) 322-4782. Foe 322-2048 or 
Tal LHMon 071-604-2427 

TUtnaWE FACJUTIEB tor resUontUH im 
umnwretal properties In FRANCE. 8PMN 
and POHTUQAL Tmophooa: Rlchwd Cot- 
lea OBJ 360 7894.- 


CAP FERRAT 

Local od on the area tram, on 
exceptional classical style trills. 

beautiful roc option room, 5 
bod rooms, earatakar's (odgs, 
aot In a groan parte of 7,000 sqm 
- Bwlmm 


yo^n7aa/or 


K Ul-^t I - IH.IUII r.tl» KLRIUT 

Tfl. : VS.rA.SA.'W - fax. : >>3 ■fc.l3.Wr 


INVESTMENT PHOPERTKS FOR SALE. 

I) ULTRA MODERN now SMS Mo pont- 
noiiw Marnaiia - Spain. 2) MODERN 
APARTMENT private awl mm I ng pool. 
CANNES - Franca. 31 PROPERTY FOR 
INVESTMENT MONACO. Appl: Com d'Azur 
Consultants Tal: SO 58 90 98. S38 Ctwmtn 
dv Prouller. 06140 Vence/FRANCE Con 
d'Azur. 

FRENCH PROPERTY NEWS Fra* monthly 
OM. now A tU property, logoi column ate., 
cslt tor your Ires copy new 081-042 Oggi 
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COUNTRY PROPERTY 



AMPTONS - 



HAMPSHIRE - PETERSFIELD 

London 50 miles. (Waterloo I hour!. . , 

An impoain* country house net in parkland In come of Hampshire's most auntertra couiirwtde. 

4 reception raoms. master bedroom suite, 5 further bedrooms and bathroom. 2 separate staff nais. . A 

Smblcyard with 14 loose boxes and grooms quarters. Tennis court. Swimming fool. Formal gardens and grounds, fferitiano 
and paddocks. About 52 acres. 

Guildford Office. Tel: (04*3) 572864 or 
Head Office. Tel: 071-493 8222 



SURREY -EFFINGHAM COMMON 
Cobham 4 miles. Guildford 9 mites. M2S 6 miles. 

An outstanding 17th Century period house in beautiful 
manicured gardens. 

4 reception rooms, kitchcn/break/asi room, 4 bedrooms. 

3 bathrooms (including 2 suites). ScU-coniained guest annexe. 
Gymnasium . Staff flat. Swimming pool. Ttnnis court. Garaging. 
Garden. Paddock. 

About 4 acres. 

Guildford Office. Tel: (0483) 572864. 


DEVON - NEAR K1NGSBRIDGE 

A substantial Georgian country boose aei in Ibe South Hams. 
4 reception rooms. 7 bedroom suites. Self-contained flat. 
Further 4 flats, cottage, faimbuildings. Swimming pool and 
tennis court. Parkland. Suitable for alternative uses, subject lo 
planning consent. 

About 28 acres. 

Head Office. Tel: 071-493 8222 



BUCKINGHAMSHIRE 

Mariowand Hanley 5 miles. 

A charming country house with magnificent views over a 
natural valley. 

2 reception rooms, kitchen, master bedroom suite, 4 further 
bedrooms, bathroom. Garaging. 

About 5'a acres. 

Region £425,000 

Henley-on-Thames Office. Tel: (0491) 572215 


OXFORDSHIRE - DORCHESTER- ON THAMES 
Henley-on-Thames 15 miles. Oxford 9 miles. 

A charming Grade fl Listed village house in a lovely walled 
garden. 

2 reception rooms, 5 bedrooms. 2 bathrooms. Cellar. 

Auction 28th November 1990. (Unless sold). Guide £280,000. 
Joint Auctioneers Savills. 

Henley-on-Thames. Tel: (0491) 579990 

Hamptons. Henley-on-Thames Office. Tel: (0491) 572215 


HEAD OFFICE: 6 ARLINGTON STREET, ST. JAMES'S. LONDON SWIA IRB. 
INTERNATIONAL ENQUIRIES: FACSIMILE: 071-491 TELEX: 25541 
HAMPTONS RESIDENTIAL: 

OFFICES IN ENGLAND AND SCOTLAND, THE CHAN NELISLANDS, EUROPE ANDTHE FAR EAST 


Wimbledon 


Close to the Village Centre 



Exceptional character apartments with underground parking. 
'Chimneys,” 11 beautifully Finished homes with open fires and 2 bathrooms. 
Lifts to all floors, video entry system, double glazing. 

Region £180,000 
Show Home Tfel: 081-879 7898 
Hamptons Wimbledon Office. Tel: 081-946 0081 


Jackson Stops & Staff 

On the instructions of Barclays Bank pic 



Salas 


Kent, 22 acres 

Lynsied, near Sirringbourne. 

Elizabethan Grade I country house in need of total 
restoration. Thro Grade n bams with pluming; consent 
for conversion into two houses together with 
approximately 22 acres. 

For sale by auction in December as a whole or in lots. 
Apply: 14 Curzou Street, London W1Y 7FH. 
Telephone: 071-499 6291. 


•OPPORTUNITY 
WINDOW 

in Leisure Homes 
BIG REDUCTIONS for completions 
during our 

AUTUMN A WINTER SALE 
Investment packages 
£34,900 to £2 milion 
CGT Ron Over Refief . 

Full Management 

Lola ure. Do malm Home, Gulval, Panzanca, 
TR20 8YN. Tel: (0738) 80280. Fax: (073C) 51219. 




Dittisham 

In a nttage nestling on (he bmfcs of the 
River Dm, Dwrntand Ham Lid have 
icfipcnM 
ugaT 



INTERNATIONAL 

PROPERTY 



o o o 


IN THE FRENCH ALPS 
AVAILABLE SKJ 90 

a SPECTACULAR VIEWS 

• PSIVU t INDOOS SWIMMING 

FOOL AND SAUNAS 
a ronKTE BALCONIES TO ALL 
ABUOMENTS 
■ PEIY/CE CAR PARKING 

• SIZES RANGE FROM STUDIOS 
1D4B8M00M ABUOMENTS 

Prices range bom £38,098 9> 
WOfiOQ 

■Rj obtain a fall colour brochure on 
ibis unique luxury dewlopmait 
telephone 071-588 2652 NOW 

FURZE ROGERS 

GARDEN HOUSE 18 FINSBURY CWCUS 
LONDON EC2M 7BP TEL: 971-S8S *52 


CLUTTONS 



SURREY 

CAPEL 

A seduded country glci- 
huvlnji consent for an 
rrtrocnve house to provide 
4,000 sqJt. with 3 reception 
rooms, kitchen, 5 bedrooms 
and 3 bathrooms. 

In all about 7 Acres. 
LONDON OFFICE: 
071-408 1010 


KENT 

BORDEN 

Imposing 15 th Century hull 
bouse. Luted Crude IL with 
oucKuLUdrs including an oast 
house with planning 
permission for a drcachod 
S bedroom house. 

5 receptions, lutchcn. 
bredfot room, 5 bedrooms, 

2 b a thro om s. Garden and 
paddocks. 

In all about 2 Acres. 
CANTERBURY 
OFFICE: (0227) 457441 

DEVON 

TORQUAY 

Newly constructed family 
house in seml-nirai location 
with outstanding views. 
Reception hall with gallery. 

3 receptions, lordm, study- 
utility, pnn opal bedroom 
Mice, 4 lurcher bedrooms and 
2 bathrooms. Conservatory 
ai»f Karaguig. 

About 0.6 Acre. 

Offers around £335,000. 
joint Agents: Irvine Nott<Si Co. 
CLUTTONS. LONDON 
OFFICE: 071-408 1010 


Classic Cottages 
for Retirem ent ^ 


Alton — Hampshire 
Woodstock — Oxfordshire 

and other market towns 
and villages in southern England. 
Prices U20,000-L220,000 


E>' E E. C H/C' R/O/ F/T 


I Churih Lane. Wallingford, 
Oxfordshire. OX 10 ODX. 

(0491)34975 


LONDON PROPERTY 


33.^l^lmfio£e 






A rare opportunity to buy a Suite in a Grade II 
listed Regency buildingat 33 Wimpole Street. 

Hie six unique Luxury apartments have many 
original features including Adam and other marble 
fireplaces and elegant ceiling mouldings which have 
all been lovingly restored in the smallest dctaiL 

There is an impressive entrance hall with video 
entry phones and passenger lift. All the suites are 
fully carpeted and there is a daily porter. 

All apartments comprise of2 or 3 bedrooms 
with ensuite bathrooms, well proportioned drawing 
rooms, dining rooms and luxury fitted kitchens. 
SHOW FLAT OPEN MON, THURS & SAT 
1 1 am :o4ptn (Thors till 6pm) 

Prices from £245,000 


5EIKL 

fiJUBoylon 
24 WtgEMtir Sum, 
Loudon VIH9DE 

071-323 3007 


27 Bnfckv 541 UK. 
London WIN 5HA 



071-499 9344 •LONDON'WI* 


fgi R MX Q p gg , mcHGAmm 



In a beautiful private setting by Highgale Ponds and The Heath, a 

fished detached. Grade 2 Listed Georgian house in mature half acre 
gnvtca. Carefully restored, the spacious and elegant accommodation on 
pa* two floors oa n p r i se*?- 4 fine period rgegptianreonw, fabulous 32* x 19* 
SraaHbcne idfchm/familyrocgn, 6 bedrooms, 5 bathrooms (3 e/s), parking far 3 
qiB, half acre garden with pond. Price on application. Freehold 

Sole Agents 

Goldschmidt A Howland 
15 Heath Street. Hampstead, NW3 
0714354404 



Buy a dream 
by Hampton Court 
by the river 


A mere few hundred yards from 
Hampton Court Palace is Queen* Reach. 
An exclusive development of seventy five 
beautiful period style apartments nest- 
ling by the serene River Mole. 

The spacious apartments, most of 
which have superb river views are 
designed for easy living. They are 
impeccably finished with meticulous 
attention to detail. Features include 
mahogany double glazed windows-, fitted 





Crrek Road, Eabt Mnlcwj 


kitchen; elegant fireplace; en suite bath- 
room; independent gas central heating; 
passenger lifts; porterage; video entry 
phones; quality carpets throughout; and 
ample parking with garaging 

Prices range from £99,500 for the 
one bedroom apartments, to £285,000 for 
the truly magnificent penthouses. 

Queens Reach is a rare opportunity 
to live in style in a idyllic setting. For 
viewing contact Quinton Scott. 




QUINTON 

SCOTT 


081 - 9469600/7700 


DAIVGON 


LONDON RENTALS 



.4 selection of magnificent family 
apartments in this prominent Edwardian 
Mansion block facing Hyde Park. The 
properties feature excellent entertaining 
rooms with high ceilings and sweeping 
views over the Park. Security is provided 
by 24 hour uniformed porterage. 

EACH FLAT COMPRISES 2/3 RECEPTION 
ROOMS. 3/4 BEDROOMS. 3 BATHROOMS 
ANO LARGE FITTED KITCHEN/ 
BREAKFAST ROOM. 

TO LET UNFURNISHED. PRICES FROM 
£800.00 PER WEEK. 


PARKSIDE 

JftT/i r<p/t tsY ric/qe Y/ / 




MELLERSH 
& HARDING 
071-4990866 



Through the Weekend 

FT Property Pages 

To advertise your property in the Saturday property pages, simply complete the 
coupon below and return it to: Dawn BedweD, Residential Property Advertisement 
Department, Financial Tiroes, Number One Southwark Bridge, London SE1 9HL, 

Allow live words per line (minimum 3 lines) Cose S-1S words (£24.15) 20 words 
(£32.20) 25 words (£40.25) 30 words (£48.30) 35 words (£56.35) 40 words 
(£64.40). These rates include VaL Advertisements over 40 words, rates are 
available on application, please attach copy separately. Lineage: £7.00 per line + 
VaL Display: £30.00 per see + Vai (Minimum 3cm) 

Please insert the following copy in the Weekend FT: 
on Saturday 

1990 












made payable to: Financial Times Limited. 
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HOW TO SPEND IT 


On the first day of Christmas I spent £ %m 


bud eet is under-spent. 

SK* pfr glamorous sum that y° u 

“Lord King’s salary,” he replied. 

rPtir^«IL y o have it/ * he was told - “Cast 

aside. Use up every penny. I never 

handlechange. You deserve a memorable 
Lniistmas. 

On which note, she flew away. 









N ever, in my 

wildest dreams, 
did I expect to see 
a sum as large as 
Lord King's 

salary. 

Gold, yes. Frankincense, of 
course. The notorious Roman 
“Sevso" hoard of antique sil- 
ver, possibly. But Lord King's 
salary ? 

As the tail-lights of Miss van 
der Post’s plane glittered in the 
violet sky over Heathrow, l fell 
to pondering the pleasure - 
the mind-expanding thrill - of 
the task she had set me. How 
big was Lord King’s salary? 
How long would it take to 
spend it? 

As chairman of British Air- 
ways, Lord King's gross salary 
plus performance-related 
bonuses in 1989-90 totalled 
£515,818. He is said to be worth 
every pound, for he runs a 
good airline; but £515,818 
seemed a trifle overpowering, 
even to me, so allowing for tax 
and a donation to charity 1 
lopped it in half, just like that, 
leaving £257,909 for Christmas 
presents. 

You can have a pretty yeasty 
Christmas on £257,909. It has a 
fruity sound to it, trips easily 
off the tongue. But to spend it 
with aplomb I would have to 
break the habits of a lifetime. I 
seldom spend money on 
myself. 1 told my mother once; 
“I am a difficult person to buy 
presents for.” "In that case,” 
she replied, “you shouldn't be 
surprised tf you don't receive 
any." 

After an hour's contempla- 
tion, I decided that I would buy 
two extremely costly presents 
- a Bentley and a racehorse - 
an d would spend the remain- 
der on miscellaneous treats. 
The racehorse was a problem. 
You can spend fantastical 
sums on horses, so 1 decided to 
buy the Bentley first, then the 
small-time treats - and finally 
the racehorse, mopping up 
whatever sum remained at the 
conclusion of my spree. 

Call me vulgar, but 1 have 
always lusted for a Bentley. I 
am not a small-car person. 1 
have always fancied the idea of 
sliding into the crypt-like hush 
of an absurdly expensive car, 
clunking shut the door and 
then motoring off to Ascot to 
bash the beastly bookies. 

“How about that convert- 
ible?” 1 asked, a few days later. 

I was sitting in the showroom 
of Jack Barclay’s, the 
Rolls-Royce and Bentley dealer 
of London’s Berkeley Square, 
chatting to super-salesman 
Mpicnim Sergeant and pointing 
at a phosphorescent Bentley 
Continental parked on the 
floor in front of us. "It really 
does look nice," I said. "How 
much for that one?” 

Malcolm swivelled elegantly, 
and then turned back to me. 
“That is a used car,” he said. 
“An extremely exciting car. I 
was riding In It yesterday. A 
white Continental with black 
interior, black lacquered wood- 
work and black mohair hood. 
A very exciting car. One 




THE MONEY WENT 


1) A Etentley Eight, from Jack Barclay 79,81 1.82 

2) Clothes (Selfridges. Browns, and Gieves & Hawkes) .... 8.500.00 

3) Pair of Dutch antique globes, from Arthur Davidson .... 14,500.00 

4) Painting by Chen Jiang Hong (Hancock Gallery) 3,500.00 

5) Table lamp, from Quip 178.25 

6) 24 lbs of coffee. Savoy Hotel coffee department 103.90 

7) Year's supply of flowers, from Edward Goodyear 4,000.00 

8) Two greyhounds, Battersea Dog's Home 1,500.00 

9) Ten nights in the Hotel Cipriani, Venice, 

inch flights, eta 4,750.00 

10) Year's membership at Hanbury Manor Golf 

& Country Club — ..... — — — 1.150.00 

11} Yearling racehorse (incl. £25.000 for two seasons' 

training and racing costs) 139,915.03 

Jack Barclay is In Berkeley So. London WiX 6AE. tel: 077-829-7444. 

Arthur Davidson a at 78-70 Jermyn St, London SW1Y BNB. tel: 071-9300687. 

The Hancock Gallery Is at 184 Westbourne Grove, London Wl, tel: 071-329-7837. 
Quip Is across the road: 243 WoatOourna Grove, lei. 071-737-5377. 

Details at Savoy coffee from Unit 1. Trio Willows centre. 17 Willow Lane. Mlcham. 
Surrey OR4 4 NX. toll 081848-7707. 

Edward Goodyear la in Brook St. London Wl. tel: 071-629-1508. 

Bader see Dog "a Homo. 4, Battersea Park fid. London SW8, tel: 071-822-0626. 

Or ienr-Expr ass Hotels. London, tel: 071-834-8122. 

Hanbury Manor contact membership secretary. Hanbury Manor. Thundridge. 
Hens SGI2 O SO. to/: 0920-487722. 

James Fanshewe, Newmarket trainer, to I: 0638^60153. 
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owner, 5,000 miles, registered 
January 1990. It is extremely 
quick and silent" 

“How much?” I asked. 

“£132,500.” 

“That is certainly a lot" 1 
said. 

“The recommended retail 
price for a new Continental is 
£142,985,54." 

This really was exciting, f 
inquired about the owner. Was 
he purchasing another one? 

“Indeed he is,” said Malcolm. 
“An identical white Bentley 


Continental, black Interior, 
black lacquered woodwork, 
black mohair hood ” 

I “This is starting to 
sound surreal." 

“On the contrary," said Mal- 
colm. “The owner buys a new 
Bentley every 12 months. He 
gets excited ordering It, and 
enjoys the build-up to the day 
when it is ready for collection. 
That is always an exciting day. 
These are extremely special 
care. I have shut my eyes to 
the rest of the motoring world 
since 1957. For 33 years I have 
sold only Rolls-Royces and 
Bentleys. I do not know about 
the future of motoring gener- 
ally, but the future of these 
beautiful cars is exceptionally 
rosy." 

Coffee was placed in front of 
us. We talked as if in church. 

I said: “1 imagine there are 
cheaper Bentleys. Do you hap- 
pen to have a price list?” 

”1 do," said Malcolm. “You 
shall have one on departure. 
The recommended retail 
starting price for a Bentley 
Eight is £79,811.82, with plenty 
of extras available - piped 
upholstery, matching carpets, 
special cocktail arrangements.” 

“1 will pass on the piped 
upholstery,” I said, "but put 
me down for an Eight. Any col- 
our but black." 

On which note, I reeled into 
Berkeley Square - £79,811.82 
down but with £178,097.18 still 
to spend. 1 turned towards 
Oxford Street, realising that as 
a Bentley owner i was urgently 
in need of a wardrobe. Actu- 
ally, my wardrobe is alright. It 
is the contents that so upset 
me. I own one good suit and 
some gigolo shoes from Flor- 
ence. Otherwise; catastrophe. 
Some highly flamboyant ties, 
some ill-fitting shirts. _an 
impresario's overcoat at which 
bus conductors laugh. Nothing 
really fits or goes because I buy 
my clothes In panicky haste. I 
hate the whole experience, 
hate being patronised by 
mirthful assistants. 

By the time I reached Sel- 
fridges, 1 had convinced myself 
that a fellow with £178,997.18 in 
his pocket was unlikely to be 
patronised anyway, and so It 
proved. Whenever staff 
approached, I told them: “I am 
buying racks. 1 really must 


concentrate. Please go away." 

On its first floor, Selfridges 
has a wide choice of men’s 
designer clothes, particularly 
Italian, including some very 
sharp gear by Louis Feraud - 
a £350 overcoat, jackets at £245, 
trousers £125, suits £325- £415 - 
and Umberto Ginocchietti. 1 
liked the colours, liked the cut. 

I was also attracted to a lemon- 
coloured Gant raincoat (£245) 
and to some good silk shirts 
(China-made, £75 each; the 
shirts are on the ground floor). 

There are two other London 
clothes shops on which 1 am 
keen: Browns, in South Molton 
Street, which stocks ultra-chic 
designer wear, and Gieves & 
Hawkes of Savile Row, where 
the power-dressers go. At 
shops like these, money just 
evaporates. I calculated that if 
1 was to buy a reasonable 
amount of gear I would need to 
spend £2,000 at each shop, plus 
£1,500 on shoes and £1,000 on 
accessories. Total: £8.500. 
Result: out of this world. 

I had now got the hang of 
things. Shopping is a habit. I 
was starting to succumb. I no 
longer felt intimidated by the 
money l had to spend. 

With lunch approaching, I 
strode south into Jermyn 
Street, determined to make an 
impulse buy at a shop I have 
always liked, Arthur Davidson, 
which specialises in rather 
showy European antiques. You 
might wonder why 1 did not do 
something intelligent, like 
prowl the auction showrooms 
in search of a bargain. But that 
takes time, whereas to demon- 
strate one's connoisseurship 
and flourish one's chequebook, 
all in the space of a minute, 
can be wickedly intoxicating, 
as Imelda knew well. 

The object I liked at once in 
Arthur Davidson's shop was a 
17th century Dutch backgam- 
mon table with a full set of 
pieces. But 1 was wary of the 
price, £36,000, so I settled for a 
pair of globes, also Dutch - 
one terrestrial, one celestial - 
of about 1780. priced at £14,500. 

Not bad, X thought, pausing 
for lunch in Greek Street. The 
morning had been expensive, 
but I still had £155,097.18. How- 1 
ever, I was now feeing crunch- 
time. A half-wit can buy a Ben- 1 
tiey, or clothes, or two globes, 
but the time had arrived for 
me to demonstrate true class ! 
and taste - by buying a con- 


temporary painting. 

TO do this, I crossed central 
London to Westbourne Grove, 
in Netting Hill, where Daniele 
Dodd, a spirited Frenchwoman, 
is involved in the small but 
megawatt Hancock Gallery, 
where she sells fine contempo- 
rary and modern art. Her taste 
and mine coincide exactly. 

From November 27, the Han- 
cock Gallery is staging an exhi- 
bition of work, mostly paint- 
ings, by a Chinese artist, only 
26, now living in Paris, Chen 
Jiang Hong. His figurative 
paintings are beautiful: not at 
all what I would associate with 
China but of a kind, he says, 
that is long overdue, "devoid of 
deference to the current sys- 
tem and suggestive to the West 
of the opportunity of a differ- 
ent kind of China." 

Chen Jiang Hong trained at 
the Institute of Fine Arts, 
Peking, and the Ecole des 
Beaux-Arts, Paris. "He is 
extremely cultured," says Dan- 
iele, “with the manner of an 
aristocratic Frenchman - 
quite extraordinary- He is full 
of passion, and very dramatic. 
Sometimes he is 26, sometimes 
80. He has wisdom.” One of the 
p ainting at the Hancock Gal- 
lery that most caught my eye 
was Reve, oil on canvas, 39 ins 
x 39 ins. price: £3,500. Remem- 
ber the name: Chen Jiang 
Hong. 

Across the road from the gal- 
lery is a small but pleasing 
shop. Quip, run by Graeme 
Bruce, that sells high-class 
lighting. He has another shop 
in Cambridge. Many of the 
pieces are original Some are 
made hy a London company. 
Light Industry, whose designer 


ST. JOSEPH'S* 
HOSPICE 

MARE ST. LONDON E84SA 
(Charity Ref. No. 23 1325) 
“Yaorcam is whia makes ne fed 


is Hugh Skyrme. “I sell things 
I have found interesting over a 
long period," says Graeme, 
“mostly modern-made or 20th 
century collectibles." After 
much prevarication, I chose a 
splendid Light Industry table 
lamp, price £17855. 

Back at home, I positioned 
my lamp in the sitting room, 
sat on my orange sofa and sur- 
veyed my green wallpaper 
(both from Designers Guild - 
nothing to do with this story). I 
rang for coffee. But coffee was 
not possible. We had run out 
again. Irritated by this setback, 
I reached for a leaflet 1 h ad 
been sent by the Savoy Hotel's 
coffee department, whicb 
roasts and blends coffee for 
hotels and restaurants in the 
group. It also sells to the public 
- straight, espresso or de-caf- 
feinated; regular, fine, beans; 


in cartons or in tins. A I lb 
carton costs £5.85; 12 lbs, 
£51.95. 1 ordered 24 lbs, price 
£103.90. 

Then 1 ordered some flowers. 
1 am always getting into trou- 
ble for buying wrong or dis- 
eased flowers: wrong length; 
type ('colour always something 
wrong. So I turned to Edward 
Goodyear, a florist used by roy- 
alty, who will deliver flowers 
to your home at £25-£50-plus. 
with a minimum delivery 
charge of £4. Not wishing to be 
profligate, I reckoned that I 
could afford £4,000 for a year's 
supply of flowers, so off went 
the cheque. 1 told them: "I 
want brightly-hued flowers in 
very modern arrangements; 
nothing ‘tasteful’ or formal" 

1 was now nearing the end of 
my shopping spree, so I inked 
in a donation of £1,500 for two 
greyhounds from Battersea 
Dog's Home. Britain is not a 
nation of animal lovers: there 
is too much slaughtering for 
that. Consequently, I would 
never buy pedigreed dogs from 
a breeder. Instead, 1 would fry 
to relieve the crush of canine 
misery by offering space at my 
hearth to animals - two grey- 
hounds, anyway - that would 
otherwise be destroyed. 

To lift my spirits once more. 
I marked down £2,750 for a 10- 
night stay (double room - a 
suite would be much more 
expensive) In my favourite 
hotel, the Orient-Express-run 
Cipriani in Venice, plus £2,000 
for fares, hooks and cream 
teas. 

And I allocated £1,150 for a 
year’s membership dues at 
Hanbury Manor Golf & Coun- 
try Club at Thundridge. near 
Ware, Hertfordshire, which is 
shaping up spectacularly - 
golf, tennis, croquet, squash, 
indoor swimming, steam baths, 
gym, beauty salon, what have 
you. There is also a £10,000 
membership debenture to see 
to, but I will handle that off 
balance sheet 

Which brought me to the 
racehorse. I had now spent 
£117,993.97 on Christmas pres- 
ents for myself, and had 
£139,915.03 left You can spend 
virtually what you like on a 
yearling racehorse. It may 
never run at the track. If it 
runs, may never win. If it wins, 
may never come close to cover- 
ing Us costs. In English racing, 
particularly, the odds are 
stacked against you. On the 


other hand, there is a small 
but tempting chance that it 
will prove a bargain - even 
win the Derby. In theory, you 
can buy a reasonable-looking 
yearling for as little as 
10,000-20,000 guineas (1 guinea 
= £1.05) and watch it win the 
Epsom Derby, boosting its 
value to £8m or more. 

Jocelyn de Moubray put 
things well in his book. The 
Thoroughbred Business (Ham- 
ish Hamilton. 1987), when he 
argued that the bloodstock 
market is founded on a central 
uncertainty. He wrote: 
"Nobody knows what a good 
racehorse is, or rather, what 
exactly it is which enables one 
racehorse to run faster than 
another. Every participant for- 
mulates his own ideas or 
theories. . .“ 

I do not have any theories. 
But I know those who do - 
among them, an up-and-coming 
Newmarket trainer. James 
Fanshawe, whose first season 
has been studded with suc- 
cesses. His biggest win was 
with Chipaya, a two-year-old 
filly that scooped the £100,000 
first prize in the Racecall Gold 
Trophy at Redcar ll days ago. 
Chipaya is a brilliant example 
of the risk-reward ratio In rac- 
ing, for she cost her owner, a 
London art dealer, only 13,500 
gns as a yearling. 

Although Fanshawe did not 
buy Chipaya as a yearling, he 
has a shrewd eye for a race- 
horse - so I decided to let him 
buy a yearling for me. First, I 
earmarked £25,000 to cover two 
seasons' training and racing 
costs. That left £114^15.03 - a 
decent sum, even on the Turf, 
though to keep things in per- 
spective It is only a fraction of 
the top price paid at the recent 
Tattersalls’ Highflyer yearling 
sale at Newmarket, whicb was 
840,000 gns. 

I could have split the money 
between three or four horses to 
help spread my risks. But that 
smacked of p usillanimi ty, and 
would have pumped up my 
training and racing bills horri- 
bly. So I elected to plunge the 
entire sum on just one year- 
ling: a strong and well-bred 
colt with magnificent presence 
and personality, flashing eyes, 
four white socks and the look 
on his face that the legendary 
Mill Reef, winner of the Epsom 
Derby, wore when he was lit- 
tle, the look that says: "Boy. 
are we going places!" 


£$5 



Ounce your jewellery in an instani, a coral, lapis or ague Insert- 
Joined with a gold or gold and diamond base. 

Let Fliirieis.an exclusive and original collection from Boucheron. 
Gold ring base with agate Insert E 1J70.' 
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Coming up for air: 
a tourist’s tale 
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T he butchered 
notes of a Steinway in 
the hands of Richard 
Ciayderman stumbled 
across the hotel restaurant. 
Something akin to romance 
was In the air as the man at 
Table 15 made a play for the 
woman on Table Three. The 
waiter acted as go-between. 
The woman sat tight. Table 15 
smiled, foolishly, then looked at 
his lap and began to flick 
breadcrumbs from his napkin. 

On another table a woman in 
a salmon-pink sleeveless top 
with matching, slightly under- 
cooked but already flaking 
arms, played with her pink, 
perfectly cooked lobster. She 
was a big woman with firm 
ankles; Dutch, like the other 
Europeans, she probably 
answered to HildegartL 
The waiter brought a second 
planter’s punch to Table Three, 
who was dark skinned, dark 
haired, attractive. Table 15, 
who looked like Ernest Borgen- 
ine, stared fixedly at the 
macaw cage. The macaws were 
asleep. They had heard Rich- 
ard Ciayderman before. It was 
just another Caribbean night. 

A shooting star illuminated 
the sky. Out on the beach a 
worried fiddler crab, its eyes 
on stalks, stared, apparently 
aghast, when 1 put my foot 
over its hole. When I lifted my 
foot it took off on what seemed 
like a drug-assisted dash for 
safety. A lot of things are drug- 
assisted in the Caribbean. Here 
on Curacao they have their 
share of problems. 


Bert Knubbeo. the diver who 
risks nitrogen poisoning 
almost every day to reach 150 
feet down the side of the reef, 
where he harvests black coral 
and makes it into jewellery, 
was sitting in Ms small 
wooden hut, fashioning a tiny 
twiglike piece into one of a 
pair of ear-rings. The hut over- 
looks the beach within the 
complex of rooms which form 
the Princess Beach Hotel just 
a few miles along the coast 
from Willemstad, Curacao's 
port. The beach of white sand 
was transported here from 


lands Antilles, does its best to 
keep the cocaine at bay. So the 
smugglers go to St Maarten, 
the half French, half Dutch 
island 500 miles to the north 
which is duty free and customs 
free. St Maarten, or St Martin 
if you are on the French side, 
has a reputation of being a 
gateway to Europe for cocaine. 

It also has a reputation for 
nude sunbathing and draws 
America’s rich and famous. 
Diana Ross, Robert Redford. 
Henry' Kissinger, Richard 
Nixon . . . they all come to St 
Maarten. Only Venezuelans 


Rickard Donkin , in the Netherlands 
Antilles , on how to breathe 
30 feet below the sea 


another part of the island. 

“They found a Colombian 
woman dead in the hotel a 
year or two back,” said Knub- 
ben. “She had been dead two 
days when they found her in 
her room. A condom full of 
cocaine had burst open inside 
her stomach. She was a mes- 
senger. The Colombians call 
them gallianos, Spanish for 
chicken - they lay an egg of 
white gold. We’re just two 
hours from Colombia by fast 
patrol boat. You're bound to 
get dings here." 

Knubben likes the place. The 
Calvanistic Dutch society in 
this, the largest island of the 
five that comprise the Nether- 


used to go to Curacao in any 
number, but tbat is beginning 
to change. It has been discov- 
ered by the Dutch, who are 
arriving in greater numbers. 

They do not go for the palm 
trees. There are palm trees 
about, but most of the vegeta- 
tion is scrubland peppered 
with divi divi and machineel 
trees. The guide books, which 
appear to take great delight in 
stoking the neuroses of Ameri- 
can tourists, warn about the 
sap of the machineels. 

Willemstad, with its pastel 
Dutch facades, must present 
one of the most welcoming 
sights in the Caribbean for the 
cruise ships. The tourists come 


for the shopping, but they also 
come for the diving. Curacao’s 
greatest wonders are under the 
waves. Its sister Island, Bon- 
aire, is the favourite of diving 
aficionados who seem able to 
rate coral and fish hke gour- 
mets rate restaurants. But 
Curacao, all the same, rates 
pretty highly. 

I am a diving Philistine. To 
me, one piece of coral looks 
very much like another. The 
fish look very like those I have 
seen in aquariums in bad-taste 
living rooms. Still, since diving 
is the thing to do in Curacao, I 
went to see Rudi at Princess 
Water Sports and Diving. 

For $65, Rudi taught me 
what to do with an aqualung. 
Basically, he said, all you need 
to remember is to breathe. 
Then, he said, you have to 
know what to do when you 
cannot breathe. Rudi was a 
great help. I never let him out 
of my sight. 

This was not one of those 
places where you need to be 
certified in every sense of the 
word and sit around, tanks on 
backs, in swimming pools with 
other Americans, all rigid with 
fear. Rudi lied about diving 
being safe, about never having 
seen a shark, sharks not being 
vicious anyway, and about bar- 
racudas being scared. 

We entered the water to run 
through the drills. “We don't 
go more than 30 ft deep on this 
first dive.” said Rudi. From 
then on it was all hand signals. 
He made the hand signal for 
“Look, there's a lobster,” and 
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Curacao: a place to sit or swim 


pointed to a lobster which had 
seen too many of its fellow lob- 
sters snatched away. It 
retreated into the piece of 
builder's pipe it had made into 
a home. 

At the point where the 
breakwater parted for us to 
descend on to the reef lurked a 
shoal of barracudas flashing 
their razored jaws. They did 
not look scared. Later I learnt 
that they sometimes go for 


shiny medallions around 
divers' necks. 1 checked the 
depth gauge. It read 30 ft. 

I began to concentrate on my 
breathing. I never realised one 
breath took so long. I also con- 
centrated on the depth gauge, 
which now said 40 ft Rudi was 
going deeper. I followed at a 
fin’s distance. 

The reef side is a jungle of 
different corals - staghorn, 
yellow pencil, brain and 




sponges. The purple tube 
sponge looks like an exhaust 
pipe from a dragster. All the 
fish are little coloured things. 
There were no guppies. The 
depth gauge now read 50 ft 
The wonders of the reef 
became subordinate to con- 
stant checks on the depth 
gauge, the air gauge, clearing 
the mask, feeling for the spare 
mouthpiece and keeping Rudi's 
flipper in vision. We had 
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reached 60 ft before Rudi 
turned around and began flip- 
pering back with the current. 

Later, as he adjusted my 
gauge so that the proprietor 
would not notice, he explained: 
“You did the drills so well I 
t houg ht we'd be OK to go a 
little deeper." The $65 included 
a boat dive the next day. It was 
more of the same, though this 
time deeper still. But divers 
are tough. 


“IT STICKS out like a dub (lavatory) in 
the desert." was one Australian's descrip- 
tion of New Norcia. 


E VEN WITH a warning like that, 
the incongruity of the scene is 
startling. Two hours' drive from 
Perth, slap-bang in the middle of 
a rolling pastoral landscape, stands a 
township of ornate classical Italian and 
Byzantine buildings, their gaudy coral-red 
walls shouting against the sun-bleached 
plains. 

New Norcia is no grand folly. It 
embodies a dream realised, the transition 
from bush mission to educational centre 
achieved by a band of exiled Spanish 
monks. 

The New Norcia mission, established in 
1846, was the brainchild of Dom Salvado, 
who had fled Spain after the First Repub- 


CRUISING 


A monastery in the Outback 

Julia Berney retreats to a very Australian small town 


lie dissolved all religious communities 
there. For years, he and a handful of 
monks persevered on the misleadingly- 
named Victoria P lains in spite of drought, 
bushfires, and the greed of their Benedic- 
tine brothers in Perth, who milked the 
mission almost dry. The New Norcia 
monks established a good rapport with the 
aborigines from whom they learned to eat 
roast snake, lizard and grubs. 

After Salvado's death in 1900, Abbot 
Torres initiated an extensive building pro- 
gramme. resulting in two magnificent red- 
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and-white residential colleges - St Ger- 
trude's for girls from the wheatbelt and 
mining areas, and the boys' school St Ben- 
edict's. like a Byzantine castle. 

I went to New Norcia first as a tourist, 
on a February day when the primary col- 
ours of walls and sky were almost eye- 
hurting in the harsh sun. A year later, as a 
recently-arrived emigrant, I revisited the 
small town on a dark sweltering morning. 
The elaborate gables looked lurid against 
the stormheads. and thunder rattled 
around the hills. 


CARIBBEAN 


The Magic of Scotland’s Western Isles 

Discover the elegant wav to see Britain's most 
dramatic scenery. 

The stately miniature cruise ship 'Hebridean Princess' 
provides accommodation tor just 46 guests and with 
a crew of 27 to took after your every need you can 
now cruise 'The Tangie of the Isles' in luxury. 

With at least two visits ashore each day this could 
be your holiday of a lifetime. Prices start at £310 
for 3 M nights options up to £2450 per person, per 
week, for a state-room with a private balcony - . 


Write or phone for brochure 
0756 - 701338 Ann Bums. 
Hebridean Island Cruises Ltd. 
Acorn Rark. Sklpton. 

N Yorkshire BD23 2UE 
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INVITATION 

You are cordially invited to celebrate the inaugural 
Caribbean Cruise Season of the S.S. ' Meridian / 
with the exclusive opportunity to experience a 
Celebrity Cruise to the Caribbean at an 
exceptionally fine price. 

From Only per person sharing a double cabin 

(plus port taxes) 
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FbttlOmb Omb Special DnU 
ACROSS TRA I TEL. Tri W-IJ6 7194 
Tet an -US 33U fax: 071-4173624 


SCHEDULED FLIGHTS 


Greece Cyprus 

France Italy 
Spain Switzerland 
Germany Americas 


COMPETITIVE ROTES - CALL NOW 

071-9357287 
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CARIBBEAN 
CHRISTMAS 
& NEW YEAR 

Extra availability Sc 
special offers. Scheduled 
flights and personally 
selected hotels. 

Tailor made 
arrangements to suit 
your requirements. 

EXOTIC ISLAND 
HOLIDAYS 

35, High Street, 

Tring, Hertfordshire. 

Tel: 0442 891551 
or Fax: 0442 891110 


CARIBBEAN CHRISTMAS Holidays lo 
Anasua. Barbados. Saint Luca etc. Now 
on sals oil BA. FVQtvs Tsl Thn Caribbean 
3MCIBI1SU INTERLINE TRAVEL 0707 
37280S ABTA B83tti 


SPECIAL INTEREST 


TW1CKERS WORLD 
THE NATURAL WORLD 


•scan 17 days S Mar'S! (ram CT460. 

WILDLIFE OF HOIA AND NEPAL. 
l lo tir a Hal aa co rt 22 day*. 4 Fab VI 
£2240. 

DESERT CASTLES AMD LAKES OF 
RAJASTHAN 

14 days. 20 Iktl baaEI MSB. 

RAJASTHAN, ORISSA AMO NEPAL 
iBdayi 21 Fab Tl ken Cl 648. 

AS tours aacortari ken London. 
Contact ua for our 1MU3 taschuM. 
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The temperature was in the mid-40's 
Centigrade when 1 stopped en route at a 
roadhouse for a chocolate Cherry Ripe and 
an agitated Coke. But on parking behind 
New Norcia Museum I found - right out 
in the open - a heaven-sent, rickety but 
working wash basin fixed against a shed, 
complete with dusty Palmolive soap and 
bauxite gravel clogging the plughole. 

The museum is located in the former 
aboriginal children's institution - painted 
the darkest red of all like ox-blood - and 
houses a curious mixture of things used or 
collected by the monks, from pocket sun 
dials to aboriginal artefacts like fire-sticks 
and a didgeridoo, from 18th century dental 
instruments to an ammonite from Nursia 
in Italy, St Benedict's birthplace. 

The mock-up of a turn-of-the-century 
monastic cell contains items such as a 
thunderbox loo, a pair of wellingtons, a 
typewriter and a brass bugle, none of 
which immediately would have struck me 
as being peculiarly monkish possessions. 

I emerged from the coolness through 
double steel and mesh doors and walked 
on the shady side of the street, which 
almost always seems extraordinarily 
empty. You meet virtually nobody on the 
street of New Norcia save sightseers, and 
they are very few. Cicadas and parrots, the 
throbbing hiss of sprinklers in the school 
grounds, a baggy-throated Australian 
raven crying like a tired baby, the occa- 
sional truck rumbling along Great North- 
ern Highway . . . these are the only sounds 
except tor the foreign gong of the church 
bell - so un-Australian - rung by unseen 
hands. 

The graveyard was full of purple statice 
and mulla-mulla puncturing a floor of dry. 
pungent gum leaves sprinkled with cocka- 
too feathers. Low white wooden crosses 
mark the burials of monks and aborigines 
who worked at tbe mission. Among the 
other graves is a stone erected recently by 
his parents to Jamie Michael Spinks, aged 
six: “Thumbs up Mate." reads the inscrip- 
tion, "There’s no ‘Change Time' in 
Heaven." High on a column. Salvado’s 
statue guards the graveyard, looking down 
to the church and monastery. 

Here you enter the Mediterranean - 
olives and oleander, a Cat palm beside a 


red-roofed church with a pointed cupola. 
Through wrougbt-iron gates the white 
monastery looks tranquil and undisturbed. 
It, too, a friend in Perth told me, was once 
attacked by vandals who chipped the mar- 
ble and carved into the jarrah wood fit- 
tings. So the monastery doors are closed to 
the public now. Even the foundations are 
less secure than the solid, peaceful scene 
suggests: all the main buildings were dam- 
aged by a 1968 earthquake, the epicentre of 
which was kilometres away. 

Old photographs show monks at their 
tasks. I found myself smiling at captions 
like “A monk waits for his newly made 
spaghetti to dry" because the words 
seemed first amusing and then touchingly 
innocent Below lay a gold medal won by 
the mission for its macaroni at the 1908 
Franco-British exhibition in Shepherd's 
Bush, London. 

Upstairs, half the art gallery contains 
modem works, many done by the monks; 
the other half holds older, European art 
treasures. Two are represented by photo- 
graphs only, and between them stands an 
empty gilded frame, its backing cloth 
slashed. Reading a report of the incident, I 
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felt almost outraged for, naively perhaps, 
who could have imagined that this haven 
so Ear from anywhere would be the object 
of major crime? 

In 1986, two men waited behind, until the 
museum was closing, then bound and 
gagged the elderly woman attendant. 
Using Stanley knives, they hacked the 
paintings from their frames, returning to a 
Perth motel with half the European art 
collected by the Benedictine community 
over their 140-year history at New Norcia. 

Perth police caught one thief, a used car 
salesman, at his Sydney home with 11 
canvasses. Eleven more were recovered 
from his associate's house; the rest were 
discovered at Sydney airport, loaded on a 
plane bound for Manila. Because one 
painting - The Annunciation by an 
unkn own artist - proved difficult to roll 
up, they had kicked it to hits. They 
received a minimum sentence of three 
years. The monks, meanwhile, were thrust 
unwillingly into defensive mode and 
installed a sophisticated security system 
to protect their small gallery. 

A British emigrant I met - a West Aus- 
tralian resident of 25 years - admitted 
that he could endure, and often positively 
enjoy, parts of the Outback, yet found on 
arriving in New Norcia that he could not 
get out again quickly enough. He thought 
the silence oppressive, the emptiness eerie 
and the self-contained atmosphere almost 
menacing. Maybe it is one of those places 
you either love or hate; it is impossible to 
be indifferent about it 

■ Information: New Norcia is 132 km 
north of Perth on Omit Northern Highway. 
Perth Yellow Pages lists many car hire com- 
panies, but choose one that has a standard 
daily or weekly rental rate regardless of 
distance if you plan any long trips or bush 
drioing, because some firms also charge 
according to the number of kilometres you 
clock up. Coach tours to New Norcia are 
available. For most people. New Norcia is 
probably more suitable for a day or short 
stay rather than as a holiday centre. 
Accommodation is available at the New 
Norcia Hotel (teL 09&M-8034), formerly a 
hostel for parents visiting school boarders. 
Designed by Father Gimenez in 1927, it is 
an impressive building with portico, balco- 
nies and arched colonnade. 

On the other hand, the Benedictine com- 
munity makes available a guesthouse for 
those who wish to retreat for a few days 
and experience the monastic life: inquiries 
to The Guestmaster. The Monastery. New 
Norcia, WA 6509. 


The writing on the wall 

David Churchill on the worries expressed by travel agents 
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TUSGANY 
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THE COBURG HOTEL 

overlooking Hyde Park 

now exquisitely refurbished 
with every modem convenience 

SPECIAL RE-OPENING OFFER 
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(inclusive at full Engfish breakfast) 
129 BAYS* A7ER ROAD, 
LONDON W2 4RJ 1U: D7I 221 2217. 
FAX: 071-228 0557, TELEX: 208234 
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810 WEEKEND Tha ultimata short break. 
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ToT 0367 941636 


“THE attractions of this gay 
and interesting resort, with its 
long sun-blessed season, from 
March to November, are 
becoming more apparent to 
discerning people each year. 
The local authorities have been 
very Ear sighted and have not 
allowed the building of the 
new resort to get out of hand." 

That description of a Medi- 
terranean holiday resort came* 
from a 1968 travel trade bro- 
chure, describing Benidorm - 
the Spanish resort that has 
subsequently achieved one or 
the worst reputations for tour- 
ism blight. Including lager 
louts, dirty beaches and uncon- 
trolled hotel expansion. 

To be fair to Benidorm, it 
has worked hard to overcome 
these problems with increased 
investment and curbs on some 
development excesses. 

Tourism blight, however, is 
one of several big issues now 
faring the travel industry. The 
Impact on the environment of 
transporting every year the 
equivalent of the combined 
populations of the US and 
Soviet Union is going to be one 
of the factors shaping the 
future of tourism in the decade 
ahead, whether the industry 
likes it or not. 


This week the UK’s travel 
trade was meeting in Budapest 
for the 40th annual conference 
of the Association of British 
Travel Agents (ABTA). What 
the travel trade is starting to 
understand is that its custom- 
ers will no longer put up with 
shoddy service, or with the 
tour companies' belief that 
they know best what holiday- 
makers want. 

Many in the travel trade 
thought that package holiday 
bookings would go on increas- 
ing - but they have fallen for 
the past two summers and look 
like doing so again next year. 

At the same time, the pub- 
lic's thirst for travel shows no 
sign of diminishing, even if it 
is tempered by the economic 
climate. The holidaymaker of 
the 1990s wants more freedom 
and flexibility. Sals of seat- 
only charter flights, for exam- 
ple, are growing, while pack- 
age tours are in sharp decline 
because so many have redis- 
covered the pleasure of making 
their own travel arrangements, 
even if only to time-share 
accommodation. 

Other trends reflect this 
desire for flexibility: the 
demand for short-haul city 
breaks is growing because 


many travellers want to take 
more frequent holidays to 
accessible places. But others 
want new destinations and are 
prepared to fly long distances 
to reach them: Australia, 
Africa and Thailand, for exam- 
ple, are among destinations 
that UK companies are increas- 
ingly offering. 

Yet this sort of travel is 
never likely to form the bulk of 
the travel business. Package 
deals seem set to remain the 
way most people take an over- 
seas holiday. 

What worried the delegates 
in Budapest this week was 
whether the industry was actu- 
ally in a position to continue to 
guarantee consumers their hol- 
idays. The collapse of 
Exchange Travel last month 
shocked the travel worid: it 
was the biggest ever collapse of 
a travel agent, with debts total- 
ling more than £30m. 

ABTA Is the body which 
bales out holidaymakers who 
book with travel companies 
that foil, mainly by insisting 
that its members have a bond 
to cover any financial collapse. 
Yet the Exchange Travel 
demise revealed that not all 
ABTA members have such 
bonds, and it Is costing ABTA 


£200.000 extra to maintain the 

guarantee to Exchange's cus- 
tomers. 

_ After 1992, however, a new 
EC directive on transport 
m e a n s that all holiday compa- 
nies will have to offer financial 
guarantees to their customers. 
Some in the trade believe this 
spells the end of ABTA in its 
present form. They argue that •- 
ABTA had become too smug " 
its ways and needs 
to redefine its role. 

In the short term, though, 
“ff 83 ® 6 fo Budapest was 
dear: the Gulf crisis is making 
™*“y people jittery. Rising oil 
prices are putting pressure on 
operators to raise brochure 
pnees and even to bring back 
surcharges. 

The Gulf crisis is also inhib- 
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discounts to attract custom 
ana maintain cash flow. If Gulf 
matters are resolved quickly 
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Dance to the 
music of life 

This autobiography reads like an 
epic novel , says Roger Lewis 


T hey have done 

Ronald Searle - now 
in his 70th year - 
proud. The book has 
thick, glazed pages with rules 
top and bottom, and a huge 
margin of white space at the 
right ol the text, where sit the 
extended captions to the 
plentiful illustrations. The 
designer is Craig Dodd. He has 
devised a volume which it is a 
pleasure to behold as much as 
to read. 

It may be read in either of 
two ways, but not both 
simultaneously. Way one is to 
look simply at the illustrations 
which grace almost every page 
and to study the informative 
captions. That way you have a 
complete Ronald Searle 
retrospective exhibition. This 
runs from his earliest extant 
drawing, "Baa Baa Black 
Sheep" made at the age of five 
- the sheep are astonishingly 
well-observed - to recent ones 
for his controversial Non-sexist 
Dictionary of 1988, and a New 
Yorker gag o! 1990, showing the 
sword Excalibur appearing 
from a washbasin. Way two is 
simply to read Russell Davies's 
admirable text. This is the 
work of a Searle fan who has 
had full cooperation from Ids 
subject and is therefore able to 
reflect Searle's attitude to his 
own work at each point in his 
development. 

If you want to turn Searle off 
you, the best method, we 
gather, is to start talking about 
St Trinian's. He cannot stand 
any more chat about this 
lucrative fantasy which all 
began when he was in the 
Royal Engineers in 1941. They 
were posted to Kirkcudbright 
when - almost 21 - he met a 
couple of girls who were pupils 
at the progressive Scottish 
academy of St. Trinnean's. It 
had moved there for the 
duration from Edinburgh. To 
the girls' delight, Searle started 
to produce black-and white 
sketches of gym-slipped 
juvenile delinquents while the 
school’s name became 
anglicised as St Triman's. The 
real school closed down in 
1946, but the fantasy one 
caught the mood of post-war 
Britain where it turned into a 
vast cult, Searle’s subsequent 
Trinian's volumes spawning 
several films. 

But what kind of a man and 
what kind of an artist is 
Searle? He is very tough indeed 
as his war experience proved. 
Searle was a prisoner of the 
Japanese forced to work on the 
Siam-Burma railway in 
concentration camp conditions 
and, after it was finished, to 
suffer incarceration in the 
notorious Changi Gaol, 
Singapore. Somehow, at the 
end of a 16-hour day of 
slave-labour on a starvation 
diet, while many of his 
comrades were dying of 
exhaustion and tropical 
diseases, he managed to draw. 
He filled several sketchbooks 
of the most moving testimony 
to what he and others suffered, 
ft took 40 years before this 
material, now in the Imperial 
War Museum, was exhibited in 
Britain, but no one who visited 
the exhibition is likely to 
forget it. 

Searle is also very ruthless 
as is shown by his decision, 
not glossed over in the book, to 
decamp to Paris in 1961, 
abandoning a wife and two 
children in England. He has 
never lived in England again. 
His friendships recorded by 



I N CONCENTRATING 
upon himself for his mem- 
oirs, Anthony Burgess 
has at last found a subject 
rich enough to require his own 
spectacular talents; as an auto- 
biographer he is something 
hke a great novelist. His vio- 
lent and musical prose-style 
his ingenuity with foreign lan- 
guages, his well-stocked aviary 
of knowledge, his abrupt and 
masculine sympathies - the 
man is as teeming and con- 
trary as the North American 
continent, and in the first vol- 
ume of his autobiography. Lit- 
tle Wilson and Big God. the 
epic elements fell into place. 

This ended literally with ill- 
ness. Burgess believed he had 
a brain tumour and a year to 
live, so he sat at the typewriter 
and banged straight out five or 
six works that would earn an 
income for his prospective 
widow. The death-defying pro- 
lificity has continued to this 
day, of course. (During my 
time at Magdalen, desultorily 
researching a doctoral thesis 
on "Anthony Burgess and 
Incest," he published twelve 
books and thousands of review 
articles: we have to go back to 
the Edwardians to find a simi- 
lar lust for life and industry.) 
Having left England for a Euro- 
pean existence a quarter of a 
century since, his writing has 
a cosmopolitan exhilaration 
lost on our local parish pump 
scribes. We don't yet know 
how big he is, nor the extent of 
his surprises. 

i In a sense, this is the subject 
f of You've Had your Time. Bur- 
gess thinks he should be old 
' and full of sleep (he is 72), but 
his fertile mind won't stop gen- 
erating ideas, dreams, plots, 
characters which when he 
awakes are there fully formed. 

How does he keep it up? Cer- 
tainly he has had little tran- 
quillity to compose his daily 
two thousand words; no book- 
lined study with Mozart tin- 
kling on the gramophone to aid 
his brooding. You've Had Your 
Time is a record of personal 
chaos out of which Burgess's 
art is miraculously trans- 
muted.. 

Home from Brunei to die in a 
cold and mannerless England, 
drinking gin “as if still swelter- 
ing under a ceiling Can”, it Is 
his first wife. Lynne, who 
becomes increasingly alcoholic, 
unfaithful and mad. She 
screams, smashes plates and 
attempts suicide; sbe goes in 
and out of hospital and drink- 
ing dens. All this Burgess 
calmly transfers to fiction. The 
Doctor is Sick is about a lec- 
turer with a suspected brain 
tumour and a scatty wife; 
Honey for the Bears is about 
the Burgess's traumatic 
would-be recuperative holiday 
in Leningrad. Lynne's death 
and Burgess's remorse, bis 
nightmare that some of the 
dead refuse to die, inspire 
Beard's Roman Women. “My 
■books", he says, “were myself." 
The pages here eulogising 


Lynne Ishenvood Jones, and 
his evocation of that relation- 
ship. are the best Burgess has 
ever written. He is always 
clever and dazzling; remember- 
ing a lost wife, he is beart- 
breakingly moving and never 
for a second sentimental. 
Lynne's successor was a petite 
Italian dynamo called Liana 
Macellari. After that brave and 
candid portrait of a first mar- 
riage, Liana is less present - 
except as an organising force, 
protecting Burgess from bank 
statements and crooked agents. 
We do get a sense, however, of 
a peculiar frenzy that the 
author seems to need. Tragi- 
cally disorganised with Lynne, 
Burgess's life became now a 
disarrayed comic picaresque. 
Having only met Liana once, 
when they made Jove in an 
empty Chiswick house, she off- 
handedly tells him a few years 

YOU’VE HAD YOUR 
TIME 

by Anthony Burgess 

Hetnernann £17.50. 405 pages 

later that he fathered her son, 
who is being looked after by a 
group of Iranians in Cam- 
bridge. Burgess immediately 
accepts Paolo Andrea, a wild 
child who absorbs languages 
automatically (Arabic, Italian 
dialects etc), as his own and 
the three of them leave London 
for Malta - and a story of sto- 
len passports, domestic calami- 
ties, Mediterranean noise and 
colour. 

You've Had Your Time, 
therefore, charts the years of 
accomplishment after Little 
Wilson and Big God's years of 
promise. What gives It a 
novelistic amplitude Is 
Burgess's continuing 
presentation of himself as a 
bruised and discontented hero: 
he is his Cyrano de Bergerac, 
packed with panache and 
wielding a swordstick. But 
despite all the praise and 
honours, he will only recall his 
bad reviews, quoted at length 
in this book. Burgess insists on 
an isolation and a rejection 
which are simply not true. Yes, 
he received nasty notices from 
Geoffrey Grigson, Brigid 
Brophy and Charles Osborne; 
yet he makes no mention 
whatsoever of powerful 
advocates such as Richard 
EUman, D.J. Enright. Paul 
Theroux and Martin Amis 
(whose prose reeks of 
Burgessisms). 

Is t his dishonesty? In some 
measure. Burgess knows full 
well that he la esteemed. But 
as an artist he must pretend he 
is excluded (Joyce was the 
same). Calm and content, he 
would not seethe, and then he 
would not need to write. Nor 
might he live long. As he 
feared all those years ago, 
home from the East with a 
twelve-month to run, only by 
keeping to his desk can he 
cheat death. Long may he 
continue to do so. 
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‘Lb carfcatorteto’: a brilliant demonstration of Via creative process h angry, frustrated action 

An eloquent pen 

Anthony Curtis on the man with the spindly style 


Davies include dozens of 
colleagues both here and in 
France, Germany and America; 
also many writers, Samuel 
Beckett among them. Such 
international celebrity and 
acclaim must have seemed an 
unlikely fate in 192) when he 
was bom for the left-handed 
only son of a Cambridgeshire 
post office employee. 

But from the time of that 
drawing of sheep, Ms talent 
was never in doubt Searle left 
school in 1934 when he was 14. 
He managed to combine a 
bread-ticket job as a solictor’s 
clerk with regular 
contributions as a comic 
draughtsman to the Cambridge 
Daily News. Pre-war 
Cambridge was a place full of 
artistic opportunity which 
Searle soon seized. He won a 
scholarship to the school of art 
and began to move in 
university circles. By the time 
the idyll ended in 1939 with his 
call-up papers, he had learnt 
the all basics of his trade. He 
was sending drawings to 
Lilliput .while be was In the 
army. They were accepted for 
publication by a Miss Kaye 
Webb whom he was to many 
soon after he was demobilised. 

They lived for a while in that 
remarkable artists' commune 
at 77 Bedford Gardens, near 
Kensington Church Street. It. 
cropped up before, only a few 
weeks ago, in the biography of 


Keith Vaughan who also lived 
there at this period. Seazie’s 
individual spindly style was 
formed then and found a 
receptive market across a wide 
spectrum of journals from The 
Daily Telegraph and The News 
Chronicle to Tribune and Radio 
Times. He was eventually 
made a member of the Punch 
Table when he had a contract 
with the magazine. He is 

RONALD SEARLE: A 
BIOGRAPHY 
by Russell Davies 

Sinclair-Stevenson £18.00. 192 
pages 

shown in a photograph, 
reproduced in tins book, sitting 
at the Table in the company of 
Thurber, an honoured guest, 
with among other member of 
the Punch staff in 1958, my 
colleague, B A Young. 

The hook contains several 
self-portraits of Searle, from 
the dapper, bearded, alert 
young artist at his 
drawing-board in 1949 to one of 
a lean, bony, bespectacled old 
man, arms and head pointing 
skywards, an arrow piercing 
the chest - a relief Searle 
made for a medallion struck at 
the behest of the Bibliothdque 
Nationale to mark his 70tb 
birthday. 

Even more revealing, 

though, is the frontispiece to 


Stories within stories... 


.Pott Cade.. 


SS^si 


* ART PRESENTS an enigma, 
but the resolution of the enigma 
is another enigma. 9 

I f you like that statement 
from the title story of Car- 
los Puentes' latest collec- 
tion, you will like his book; if it 
seems merely paradoxical per- 
versity, you are advised to 
steer clear. Fuentes has let his 
imagination run riot here; 
within a certain surreal and 
fantastic logic, anything is pos- 
sible. The enigma of the title 
story, Constancia, has not just 
one identity, but three, all 
imaginatively possible, their 
literal impossibility under- 
mined by the physical demon- 
stration of their reality. Con- 
stancia is the elderly Spanish 
wife of the narrator, a doctor 
in Savannah, Georgia; she Is 
also a Russian exile who was 
killed in the Spanish Civil War; 
and she Is beautiful young vir- 
gin haunting the cafes of 
Seville waiting to meet a 
young doctor from Savan- 
nah . . . 

Fuentes takes enormous 
risks - artistic and imagina- 
tive - In all five of these 
baroque edifices. 1 preferred 
the least ornate of them, "The 
Prisoner of T-ws Lomas”, set in 
a residential area of Mexico 
City, In which psychological 
pressure, double-crossings and 
good, old fashioned blackmail 
leave the narrator In a chilling 
and insoluble predicament. If 
Luis Bunuel were alive, "Pris- 
oner" is the story he would 
choose to film. 

Art and enigmas, resolved 
and unresolved, are at the core 
of the ten superb stories in 
AHce Monro's sixth collection. 
Friend of My Youth, but she Is 
not the sort of writer to tell 
you so. The title story is a mas- 
terly one, that simultaneously 
tells several teles at once, com- 
menting quietly on each of 
them without appearing in the 
least overloaded. 

in the foreground is Flora, 
an unmarried woman belong- 
ing to a strict religious sect, 
living with her sister on a 
remote Canadian form. Flora's 


story is told to the narrator by 
her mother who boarded with 
Flora while she taught school 
before marrying. The mother is 
now dying from a muscle-wast- 
ing disease, but the daughter 
has no patience with her 
mother's newly acquired mys- 
ticism. 

Munro is consistently excit- 
ing, the apparent simplicity 
masking Mgh artistry and 
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FRIEND OF MY YOUTH 

by Alice Monro 
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IN A FATHER’S PLACE 
by Christopher 
Tilghman 

Sinclatr-Stevenson £13.95. 2/4 


great intensity of feeling. 
While each of the ten stories 
rieaiH with an ostensibly simple 
event - a widow’s visit to her 
Air Force husband's Scottish 
wartime haunts, a woman 
pwiping from a difficult mar- 
riage into an equally difficult 
affair - Munro' s wry observa- 
tions and crystalline honesty 
open out a myriad of unex- 
pected facets. 

The jacket of In a Father's 
Place, a bleak Andrew Wyeth 
landscape, empty hut for a pair 
of well-used boots and a comer 
of a clapboard bam, indicates 
that Christopher Tilghman is 
yet another story writer deal- 
ing with rural America. It also 
suggests the quiet, sparse way 
m which Tilghman, in his first 
collection, makes this 
extremely well-trodden terrain 
his own. 

He writes mainly about fami- 
lies - the way that they cope 
with marriage breakdowns, 
widowhood and remarriage. He 


The other Nell 


E MMA BOVARY. Anna 
Karenin, Tess of the 
d’Urbervilles - 19th 
century novels had no 
shortage of fallen women. 
Charles Dickens contributed 
several himself, but his are 
pathetic rather than passion- 
ate, victims not threats. They 
never take centre stage or 
come dose to tragic grandeur. 

And so ft was In life. In The 
Invisible Woman, Claire 
Tomalin seeks to pin down the 
most elusive episode in Dick- 
ens' life and answer the ques- 
tion which has beguiled schol- 
ars for a century: was Dickens' 
association with Nelly Ternan, 
the actress he met as a spirited 
girl and left an exhausted 
woman, that of lover and mis- 
tress, family friends or author 
and "proof-reader”? As 
Tomalin points out, fashions in 
sin change, and it is easy for 
our apparently more worldly 
age to leap to the sexy conclu- 
sion. The 19th century, though, 
was awash with unorthodox 
but tantalisingly platonic rela- 
tionships. and that of unattain- 
able actress and writer wor- 
shiping from afar - Ham 
Christian Andersen and Jenny 
Lind, Lewis Carroll and Ellen 
Terry - was almost common. 

The difference is that Dick- 
ens worshipped from close 
quarters and that Nelly was 
never famous. Instead, she was 
the perfect Dickens heroine; 
young, fatherless, struggling to 
make ends meet, clinging to 
respectability by her finger- 
nails . Dickens became obsessed 
with her when she was 18 and 
he 45; he wooed her off the 
stage, installed her in subur- 
ban cosiness in Slough and 
Peckham, and visited her 
under the guise of “Mr. 
Tringham” two or three times 
a week over 13 years. When 
things got tough, she was 
briefly banished to France; the 
celebrated author was spotted 
on the Boulogne boat with an 
unknown woman, then came 
near to exposure when he and 
Nelly were Involved in the Sta- 
plehurst rail crash. 

Why do these details matter? 
First of all, they make a great 
story. Secondly, Tomalin's 
book is social history of a high 
order: a look at how develop- 
ments In Victorian England 
from the railway to sexual 
hypocrisy affected a handful of 
people. And finally, the 
account of Dickens’ failure to 
understand the women in his 
life throws fascinating light on 


the book, a drawing done in 
1974 entitled "Le 
Caricaturiste”. Here the arrows 
in the form of fine-nibbed pens 
are all aimed at the sitter who 
in his neat city-suit remains 
Impervious to them. 
Meanwhile back at the easel, in 
a hail-storm of blots and 
rejected pens, the artist 
writhes and curses. The image 
beglning to take shape on the 
canvas is that of the 
implacable face of the sitter 
being transformed into that of 
a bull The combination of ink, 
line and wash, both in the 
drawing and in the execution, 
is pure Searle, and it all serves 
to give a brilliant 
demonstration of the creative 
process in angry, frustrated 
action. Searle’s younger 
contemporaries, Scarf e and 
Steadman, have both used the 
pen in similar fashion as a 
weapon of savage indignation. 

It is drawings like this that 
suggest Searle belongs to that 
highly select company of 
caricaturists - it includes 
Grand ville, Daumier and Saul 
Steinberg - whose work 
belongs to the history of art 
Recognition of this feet abroad, 
where Searle exhibitions have 
been held in New York, Paris 
and many other centres, has 
already begun. This book 
should greatly please his 
admirers. 


one of the weakest points of 
his novels, his inability to cre- 
ate convincing female charac- 
ters. 

Dickens does not come off 
well. “If you could make the 
public understand that my 
father was not a Joyous, Jocose 
gentleman walking about the 
town with a plum pudding and 
a bowl of punch, you would 
greatly oblige me” his daugh- 
ter Katey wrote to Bernard 
Shaw 30 years after his death. 
Here is the perfect father and 
year-round Father Christmas 
to the nation sustaining his 
public image at the cost of the 
humiliation of his wife and the 
invisibility of Nelly. Here too is 
the philanthropist with the 
over-zealous concern for prosti- 
tutes - a trait shared with 
Gladstone - stalking Padding- 

THE INVISIBLE ~ 

WOMAN: THE STORY 

OF NELLIE TERNAN 
AND CHARLES 
DICKENS 
by Claire Tomalin 
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ton station for late-night trains 
to Slough, convincing himself 
that chastity was unhealthy 
(for men). 

Tortured by a desire to keep 
up appearances at a time when 
other writers were letting rip 

- Wilkie Collins, George Eliot 

- Dickens appears as an out- 
rider by background, desperate 
to belong. He and Nelly had 
the makings of a good couple, 
says Tomalin, "since if he was 
never quite a gentleman, she 
was never quite a lady, though 
both had the true Victorian 
passion for ririming that they 
were". 

Two cases of double identi- 
ties would be enough, but the 
last part of this tale is the moat 
breathtaking. When Dickens 
died In 1870, Nelly was worn 
down, but she didn’t crumble: 
she changed Into someone else, 
like a new character in a noveL 
Knocking 12 years off her age, 
she married a 24-year-old 
schoolmaster, the Reverend 
Wharton Robinson, when she 
was 36. Her husband never 
found out that she had been an 
actress or an intimate of Dick- 
ens; she had two children and 
was known around his Margate 
school as a charming, naive 
young wife with a gift for 
organising amateur dramatics. 

Jackie WuUschlager 


Living with tyranny 

T HERE IS particular national Affairs. That is where 
piquancy in these Moltke modestly sets out some 
letters by Helmuth von of the achievements and the 


covers the whole social spec- 
trum, from the dirt-poor Grant 
in “Hole in the Day”, 29-years- 
old with four children, his run- 
away wife pregnant with the 
fifth, to the middle-class Hal in 
"Loose Reins”, appalled that 
his mother has married a 
drunken ranch hand, to a 
paterfamilias of the Maryland 
gentry seeing off his son's 
unsuitable girl friend in the 
title story. 

Tilghman is an expert in the 
use of apparently inconsequen- 
tial detail. The ranch hand, 
Roy, puzzling over the uses of 
a Waterford crystal bowl, a 
wedding present from his 
supercilious new stepson, Hal, 
instinctively gives an elegant 
bow of thanks, confounding all 
expectations. The runaway 
wife Lonnie, remembering the 
baby spoon in the kitchen at 
home, its plastic handle deco- 
rated with a line of beakless 
ducks, that she has used to 
feed four babies, suddenly 
knows where she wants to be. 
It takes a very strong writer to 
stray into such regions without 
collapsing into sentimentality, 
but Tilghman manages magnif- 
icently in this outstanding 
debut. 

Alannah Hopkin 


T HERE IS particular 
piquancy in these 
letters by Helmuth von 
Moltke being published at this 
time, for the question is being 
much discussed of how far 
there can be successful inter- 
nal resistance to a tyrant. Of 
course, there are few direct 
comparisons between Adolf 
Hitler and Saddam Hussein, 
and German society during the 
second world war was totally 
different from that of Iraq 
today. Nevertheless, the Ger- 
man experience did show that 
there was resistance from 
within and that a number of 
people in quite high positions 
were planning for a post-war 
period. 

Helmuth James von Moltke 
was a gTeat nephew of Bis- 
marck's famous general. He 
was a lawyer who had studied 
in London and who remained 
an Anglophile to the end. 
When the war came, he joined 
the foreign division of the 
Abwehr, the German intelli- 
gence. as legal adviser to the 
high command of the armed 
services. It was from there, 
working mainly in Berlin, that 
he set about seeking to reduce 
some of the grossest excesses 
of the Hitler machine and pre- 
paring for a peaceful Europe. 

It is possible to say that he 
foiled, or that he should have 
emigrated, gone into outright 
opposition outride the country, 
or worked full-tilt on the assas- 
sination of the Fhhrer. Before 
coming to that conclusion, 
however, it is worth trying to 
put yourself in his position. 
Without internal opposition, 
some of the excesses might 
have been even worse and Ger- 
many's post-war reputation 
would have been even lower. 
Perhaps Moltke made the more 
difficult choice. 

Nearly all the letters in this 
book are to his wife. Freya, 
who lived on the Moltke family 
estate at Kreisau in Silesia, but 
was never far away. Yet the 
letter that sums most of it up 
is not to Freya, but to Lionel 
Curtis, an old friend. Fellow of 
All Souls and co-founder of the 
(now) Royal Institute of Inter- 


national Affairs. That is where 
Moltke modestly sets out some 
of the achievements and the 
aims. Some Jews were saved, 
some prisoners condemned to 
death were allowed to escape, 
and some of the most ruthless 
orders were not carried out. 
Moltke had his helpers in Scan- 
dinavia; and be wanted more 
assistance from Britain. 

In the end he was found out, 
arrested in January 1944 and 
executed after a trial of a kind 
a year later. Much of this has 

LETTERS TO FREYA: A 

WITNESS AGAINST 
HITLER 

by Hehnutb James von 
Moltke 

Collins Hartill £16. 441 pages 

been written about before, 
notably in German Resistance 
to Hitler by Ger van Room The 
principal interest of the letters 
is twofold: one is the view of 
life in Berlin during the war, 
the other is the insight of a 
very brave man. In 1941 he 
wrote a document envisaging a 
peace settlement after a Ger- 
man defeat There would be a 
"unitary European sovereignty 
from Portugal to a point as far 
east as possible”. In other 
words, ultimately he was not 
for wrong. But at the time he 
dreamed that he would have to 
choose between being shot as a 
traitor In Germany or as a spy 
in ETnglflnri 

Malcolm Rutherford 
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Athletics, war, 
music and sex 

Robin Lane Fox describes the social scene 
as illustrated by Euphronios, C.520BC 


T WO THOUSAND five hun- 
dred years ago. a style of 
drawing was born to which 
we are grateful heirs. Bodies 
began to look like bodies; humans 
were caught in action and movement; 
muscles, fingers and ears began to be 
shown In their individuality. Like 
most of the best things in life, it 
appeared in ancient Greece among a 
small group of painters whom schol- 
ars have identified and named the 
Pioneers. They applied their new art 
to new forms and styles of pottery, 
but we have a sense of art advancing 
on all fronts together a similar style 
can be seen in human figures on some 
of the surviving sculpted reliefs on 
stone at the same period. 

During the Pioneers's lifetime, 
tyrants began to fall; democracy was 
invented: political freedom took on a 
new meaning. Between C-520-500BC, 
people lived through changes as 
momentous as any in 1988. 1 like, but 
cannot prove, the old liberal view that 
the changes in art and political free- 
dom were part of the same wider 
story. No ancient author or historian 
says anything about the Pioneering 
group; If we bad not found some of 
theri pots in burials we would know 
absolutely nothing about them. Fortu- 
nately. some of their master-painters 
signed their own pottery. Several 
names competed but one of the big- 
gest was Euphronios, to whom the 
Louvre (with sponsorship from Flat) 
is devoting a major exhibition until 
December 31. 

The Louvre is a fitting place for the 
enterprise. The best-known of 
Euphronios' pots is one of its greatest 
Greek treasures. About 30 significant 
pieces have joined it from other muse- 
ums, some by Euphronios, others by 
his followers and heirs. There are 
helpful maps and captions on tech- 
niques. The show is not aimed only at 
classicists or connoisseurs. 
Artistically, its interest is fairly 


straightforward. Euphronios’ pottery 
used the new style of red-painted fig- 
ures against black backgrounds which 
had recently replaced the older black- 
figure style. It obliged a master-artist 
to draw the outline of each shape and 
body with a defining black line: then, 
he could mark-in the muscles, expres- 
sions and small details. This outlining 
required fr'tn to draw like an angeL' 
Euphronios rose to the challenge in 
individual limbs and faces, best seen 
in this show wherever he draws ath- 
letes or musicians. If you have broad 
lobes on your ears or long slender 
fingers which turn-up at the tips, you 
do not have a monopoly of human 
beauty but you are a classic Euphron- 
ian type. “Never less than perfect", is 
the comment of Sir John Boardman, 
our great living expert on Greek pot- 
tery. With hindsight, we can see that 
perfection was still to come. Eupbron- 
ios was not so skilled at arranging his 
figures or distributing space as the 
great Athe nian painters who followed 
a century later. He had not mastered 
three-quarter views of figures, but his 
individual portraits are enough for 
one man's art. 

Technically, his career coincided 
with important changes in the style of 
a Greek pot. To judge from his signa- 
tures, Euphronios took an unusual 
step: he gave up painting around 
500BC and signed himself as a potter 
thereafter. I find it hard to believe 
that he put down the paint brush for 
very long. Most of the Greek pottery 
which now crams our museums had a 
precise social use: it was displayed at 
the drinking-party, or symposium, 
where select groups of men would 
meet, talk and drink wine mixed with 
water. The better classes would 
show-off their civility by the excel- 
lence of their pottery, manners and 
conversation. 

In Euphrouios's lifetime, the main 
mixing bowl, or crater, was taking on 
a new shape (the calyx): the Louvre 




Detail from the death of Zeus’s son by the Greek potter Euphronios, whose work is currently on show In the Louvre 


show has assembled three of his best 
examples. Wine coolers had also just 
come in, tall wine jars which could be 
stood in a surrounding bowl of snow 
or ice In order to chill the drinks 
while the guests sported and chatted. 
The Louvre greets us with a famous 
cooler on which Euphronios has 
painted a group of naked ladies reclin- 
ing, playing the flute and looking 
much too charming to be dipped in 
snow. At a decent symposium, women 
were not present, unless they were 
flute-girls or serving-maids or panto- 
mime-dancers. A favourite male game 
was the flicking of wine-drops at a 
target while admitting the name of 
one’s (male) crush of the moment On 
one view, which is not proven, the 
winner received the flute-girl as a 
prize for the night 
Some symposia were more orderly 
than others but it was important to be 
seen to have smart, well-made pots. A 
scholarly war is still being waged 
over the value of all this painted pot- 
tery to the Greeks themselves: one 
view is that the items were all 
extremely cheap and were only seen 
as valuable works of art when collec- 


tors began to talk them up in the 18th 
century. What is certain is that the 
taste for these goods spread rapidly. 
Like the Greek theatre or athletics, 
Greek pottery and the symposium 
were exported to smart foreign societ- 
ies. Much of it was exported to Italy, 
especially Tuscany. The upper classes 
of this barbarian world liked it and 
took up Greek habits of wining and 
dining, Him Russians in the 19th cen- 
tury, playing with French manners. 

Socially, It is worth any visitor's 
while to ponder Euphrouios’s various 
scenes. Episodes from Homer are 
important: the star of this show is the 
scene of Zeus’s son, Sarpedon, who is 
being laid to rest by the two brothers. 
Sleep and Death. Horses, too, have a 
good outing, although there were no 
stirrups in ancient Greece. The main 
impression, however, is one of athlet- 
ics, war, music and sex. 

It tells us, I think, what it was like 
to be a cultured aristocrat You paid 
and enjoyed music on the lyre or 
pipes; you practised the athletics 
which we stul imitate, although you 
did them in the nude; the sex, how- 
ever, would raise a few modem eye- 


brows on a bit of Crown Derby. 
Euphrouios’s world was unasha m edly 
fond of male beauty, homoerotic, per- 
haps, rather than gay or homosexual. 
There are pictures of women keeping 
off excited admirers but tbe finer 
touches are reserved for the gymnasi- 
ums and are directed by young and 
old males at each other's private 
parts. There is also the matter of cap- 
tions. From c. 52047 5BC. some of the 
best Greek vases are stamped with 
the slogan that this or that man is 
beautiful The favourite of Euphron- 
ios was one Leagros. whom other 
workshops also praise. His slogan was 
P re-st am ped on pottery and sold 
abroad to smart buyers who had 
'never seen him. Imagine selling 
English tea-sets to the Japanese, pre- 
stamped with the slogan “Simon is 
lovely." The Louvre show has made 
me wonder if Leagros was himself a 
famous athlete, like other figures on 
the pots. We know nothing about him, 
except his fan-club. “Gazza is Gor- 
geous": that, at least, is a slogan 
which I can Imagine stamped on pot- 
tery, following Euphronios ’s into the 
homes of Tuscany’s fashionable set 


New York Saleroom 

Designer label 
Impressionists 


N ext week is 
Impressionist Week 
in New York sale 
rooms. These are the 
season's fashionable auction 
sessions where admission is by 
ticket only and where anyone 
with a serious interest in buy- 
ing art must vie for standing 
room with the city’s moneyed 
and smart elite. Sales Uke 
these are to New York what 
the designer showings are to 
Paris and indeed, like Chanel 
and Dior, the New York auc- 
tion houses now offer Spring 
and Fall Collections. In preface 
to one of this week’s cata- 
logues, A1 Taubman, the Chair- 
man of Sotheby’s, does not 
deign to state that the works 
described are for sale. Instead 
he refers to Sotheby’s as 
"being honoured to present an 
exceptional collection" as 
though his firm was the Yves 
Saint Laurent of Manhattan's 
Upper East Side. Do not, how- 
ever, expect couture: this is 
purely commerce and what 
Taubman means is that Soth- 
eby's wiU be conducting an 
auction. 

Beginning on Monday night 
(November 12), when Sotheby’s 
win sell 37 works from the col- 
lection of the late Henry Ford 
n and concluding on Thursday 
afternoon with a general sale 
at Christie’s, a total of just 
over 600 paintings, sculptures, 
and drawings will come under 
tbe hammer. Between them - 
if the auctioneers’ predictions 
are correct - they will fetch 
anything between $350 and 
$475m. Among the good, bad, 
and indifferent works of art 
that win be offered, both auc- 
tion houses have managed to 
find one highly-desirable paint- 
ing each, at Sotheby's, an 
important and attractive 
Renoir. “Le Tasse de Choco- 
lat”, is estimated at $15-$18m 
while at Christie's, one of Van 
Gogh's last paintings - "A 


Vase of Poppies and Daisies” - 
is expected to fetch between 
*12-Sl6m. 

By a strange coincidence it 
was paintings by both these 
artists, Van Gogh’s "Portrait of 
Dr Gachet" and Renoir's “Au 
Moulin de la G alette”, which 
topped the bill at the May sales 
of Impressionists in New York 
this year; and not only topped 
the bill, but at S82.5m for the 
Van Gogh and S78.1m for the 
Renoir became the two most 
expensive pictures ever sold at 
an auction. Incredibly, both 
pictures were bought by the 
same purchaser, the Japanese 
paper magnate and collector, 
Ryoei Salto; the model in next 
week's Renoir, Margot 
Le grand, also posed for “Au 
Moulin de la Gaiette” and Van 
Gogh's “Vase of Flowers" was 
possibly painted, in the Sum- 
mer of 1890, at the house of Dr 
Gachet 

The Renoir is desirable on 
several counts: subject matter, 
date, provenance, and quality. 
Painted in 1878 and exhibited 
that year, it marked Renoir’s 
return to the salon after an 
absence of eight years during 
which time he had shown at 
the first three Impressionist 
exhibitions. Having been in the 
Henry Ford family for over 50 
years - it was bought from 
Durand-Kael in 1937 - the pic- 
ture is fresh to the market and 
In today’s climate that Is a 
decided advantage. 

Van Gogh's “Vase erf Poppies 
and Daisies” is not his most 
attractive flowerpiece hut such 
pictures have become today’s 
Icons and, because of that, 
there is a strong market for 
them. In the same sale there is 
also a large pen and ink draw- 
ing by Van Gogh. This was 
done in Arles in 1888 and 
depicts a cottage garden: it is 
estimated at 

Christie's main auction of 
just 47 lots is really a very 



Renoir’s ‘Le Tasse du chocotal’: Sotheby's hopes for $15-1 8m 


good sale. There are particu- 
larly fine examples by Picasso, 
Mild, Giacometti, Monet, Cha- 
gall, Leger all with suggested 
price tags of over $5m but 
works by Mondrian, Renoir. 
Manet, Signac. Pissarro, and 
Sisley are also on offer. 
Picasso’s “La Dormeuse au 
Miroir" - one of six works by 
the artist in the sale - was 
painted in 1932 and depicts his 
mistress Marie-Therese Walter 
this is estimated at $7-$10m. Of 
the four paintings by Monet, a 
broadly painted, large study of 
waterlillies of about 1920 (esti- 
mate $6-$8m) and an early 
“View of ArgenteuiT painted 
in 1872 (estimate $4-$5m) are 
the most notable. Fernand 
Ldger is particularly well rep- 
resented with Cubist stfll-hfe 
paintings dating from 1913 
(estimate Sl0-$l2m) and 1914 
(estimate $4-$5m) as well as a 
canvas dating from 1919 (esti- 
mate Although all the 

paintings in this sale will 
attract prominent collectors 
and dealers, the works in 
Christie’s “Part H" sale on 
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Thursday afternoon (November 
15) are geared more for the 
Japanese market. There are 
several washy female portraits 
by Marie Laurencin, urban 
landscapes by Utrillo, Marquet, 
mid Vlaminck, moody interiors 
by Vuillard and Lebasque, and 
sub-impressionist landscapes 
by Loiseau, Henri Martin, and 
Gufflaumin. 

Henry Ford's Collection at 
Sotheby’s includes all the best 
names that money can buy: 
eight works by Picasso, five by 
Renoir, four by Degas as well 
as examples by Bonnard, 
Cdzanne, Matisse, Modigliani, 
and others. The Modigliani, a 
portrait of the American artist 
Morgan Russell, was painted in 
1918: it is estimated at S8-$iom. 
A C&anne landscape of Jas de 
BouSan, painted in 1885-7 is 
estimated at $7-$lQm. 

Sotheby’s main auction ses- 
sion on Wednesday evening 
will include four pictures from 
the collection of Greta Garbo: 
they will sell the remainder of 
her collection at a later sale. 
The pictures on offer this week 
- three by Renoir and a flow- 
erpiece by Bonnard - are the 
moot expensive items she had: 
her other pictures axe all silly 
studies of dogs and children. 
Astonishingly, all four major 
painting s were purchased by 
Garbo from different galleries 
In New York within the short 
space of two weeks in Novem- 
ber 1942. As the actress never 
bought another blg-name pic- 
ture, 1 her brief and compulsive 
foray into collecting seems all 
the more bizarre. The Renoirs 
are soppy examples but they 
are being offered with fancy 
estimates: $2-$3m, $4-$6m, and 
$7-$9m. They will probably 
fetch those figures and more 
because, like the man who 
danced with the girl who 
danced with the Prince of 
Wales, there will be a collector 
somewhere who will want a 
picture that was once owned 
by the legendary goddess of 
the silver screen. 


Homan Potterton 


Shows of jade 
and lacquer 


E xhibition openings 

at Oriental art galleies 
have often bom an 
uncanny resemblance 
to the first day erf Harrod’s 
sale. Eskenazi has had the 
world’s museum curators 
camping in queues along Pic- 
cadilly, as the doors opened on 
one impressive gathering of 
Tong pottery, 17 works of art 
were sold in five minutes, and 
nearly £2m changed hands by 
the end of the evening. At 
Bluett, rivals for a prize Ming 
bowl even came to blows. 

Embarrassed by Buch 
unseemly scuffles, the galleries 
no longer wait for the private 
view to begin apportioning 
their goodies. The change 
should relieve both prospective 
punters and Piccadilly shop- 
pers when the Greenfield Col- 
lection of Japanese lacquer 
makes its public debut at 
Eskenazi on November 20. 

The collection is a consider- 
able coup for the London-based 
dealers who outbid stiff compe- 
tition in tbe form of American 
museums, including the Freer 
Art Gallery in Washington and 
the Joe Price Foundation in 
LA, and auction houses (whom 
Mr Greenfield apparently did 
not trust to handle the pieces). 

Is it the finest collection of 
Japanese lacquer in private 
bands? “That Is what every 
serious collector asks," sighs 
Luigi Bandini, Eskenazi’s Jap- 
anese expert "There is perhaps 
only one or two private collec- 
tions equal to this. Tbe point is 
this is the only one available 
on the market" 

Charles A. Greenfield, a 
retired member of the New 
York Stock Exchange, began 
collecting in the 1930s and con- 
tinued after the war when 
things Japanese were Car from 
fashionable. (A gradual upturn 
in the market, only ramft in the 
1960s, followed by a dramatic 
rise In the ’70s.) The entire col- 
lection was exhibited at the 
Metropolitan Museum in 1980. 

Greenfield was particularly 
interested in early pieces, the 
work of rare artists and 
unusual lacquer techniques. 
What makes nis collection so 
exceptional is the extreme rar- 
ity of one or two pieces, the 
concentration of quality 
throughout, ami thp fact that a 
large proportion has only been 
on the market once or twice 
since it began arriving in the 
West in the 1880s. 

The two dilemmas facing 
Eskenazi were how to price 
these rarities, tbe like of which 
cannot be found on the market, 
and the extent to which the 
group should be repatriated. 
The firm paid £3m for the 141- 
piece collection in January 
1989, unsure that there could 
be a profit. After a year of 
research the uniqueness of a 
number of pieces began to 
emerge, and prices were 
amended accordingly. They are 
vast for lacquer (£5,000*350,000), 
but it is worth remembering 
that good Japanese wood block 
prints now realise £600,000. 

Perhaps 75 per cent of all 
Japanese works of art sold at 
auction in the West ends up in 
Japan. Some Japanese have 
expressed Interest In acquiring 


the entire Greenfield collec- 
tion, but is as good as guaran- 
teed that what goes into Japan 
wifi never come oat, and an 
object’s circulation is lost for 
ever on the Western market. 

No doubt any number of 
museums or collectors in 
America or Japan would be 
prepared to scuffle for the 
exquisite writing box by Kany- 
osai (£250,000) whose cover 
bears the extraordinary and 
unusual image of a courtesan 
spitting or blowing black ink 
onto a wall to form the words 
“secret love". On the inside, sit 
two women watching fireflies, 
the souls of soldiers who died 
at the battle of the Uji River. 

Another highlight is a com- 
plete 18th century incense cer- 
emony set used for a courtly 
game in which participants 
tested their skill in identifying 
rare and fragrant woods. It 
bears the top price of £350,000, 
along with an early 17th cen- 
tury writing box attributed to 
Hon’aml Koetsu illustrating a 
startled hare among pampas 
grass. Its underside is still 
more beautiful, an atmospheric 
night scene with a half moon 
set against a larch tree and 
above autumn grasses. 

Less exalted but no less 
appealing is the comprehensive 
range of 104 inro, each with 
netsuke, painstakingly deco- 
rated with anything from ships 
to musical instruments, and 
quails to vivid blue irises. They 
can be seen at 166 Piccadilly, 
Wl, November 20-December 7. 

Bluett's (48 Davies St, Wl 
from December 11-10) also 
offers a single-source collec- 
tion, and another superbly 
illustrated and scholarly cata- 
logue. This represents the 
finest of the Chinese jades 
from the Mu-Fei Collection 
amassed by Professor Cheng 
Te’K’un. His is a study collec- 
tion formed as a teaching tool, 
and as such offers a history of 
jade from the neolithic period 
to the end of Imperial rule in 
1912. These small carvings, 
confected into stylised and nat- 
uralistic animal and human 
forms, were conceived as 
sleeve weights or toys, a Chi- 
nese equivalent to worry 
beads. Tbe finest here are well 
known through numerous pub- 
lications, but their (harm can 
only begin to be appreciated 
when they are nestling In the 
palm of your hand. Jade 
reveals itself slowly. 

In terms of the marketplace, 
jade is also a somewhat 
recherche taste. Traditionally, 
the lack of a convincing chro- 
nology has resulted in rela- 
tively modest prices, but as the 
publication of archaeological 
research increases that caution 
is gradually diminishing. In 
the last 15 years a framework 
for dating has been established 
by a group of discerning Hong 
Kong collectors, although It is 
far from being universally 
accepted. Bluett’s prices (£300- 
£75,000) reflect the degree of 
confidence in the dating of a 
piece, as well as its more obvi- 
ous sculptural qualities. Argu- 
ably, Chinese jade is vastly 
undervalued. 

Susan Moore 


Opera Video 


Close-up on 

Chereau’s 

‘Ring’ 


H ardened British 

Wagnerites are 
doubtless presently 
immersed in the 
serial Ring, drip-fed to them on 
Saturdays one act at a time 
courtesy of BBC 2. Nikolaus 
LehnhofPs production from 
Munich is undeniably 
televisual and intriguing, and 
Is surely now being added to 
countless home video libraries, 
just in time to be compared 
with its television predecessor. 
Patrice Chereau's centenary 
production from Bayreuth, 
which rather belatedly has 
appeared on video cassettes 
(Philips 070 407-3, seven 
videos;. 

The commercial release of 
such a major undertaking, 
handsomely packaged in a 
slipcase and thoroughly 
documented, with the 
television documentary “The 
Making of the Ring” included 
as a fill-up, at least proclaims 
confidence in the firmness of 
the opera-video market In the 
short term at least, it seems, 
companies do not envisage 
other audiovisual media — 
laser discs, CD-ROM 
supplanting the traditional 
technology. And in any 
worthwhile video catalogue 
this of all Ring cycles, 
arguably the most famous 
certainly the most widely seen 
production of the post-war era, 
has to have a place. 

The characteristics of 
Chdreau's conception and of 
the performances under Boulez 
have been exhanstively 
explored in the 13 years since 
the production was unveiled; 
the translation of the music 
drama into a post-industrial 
myth, with the Rhingmairinni; 
guarding a hydro-electric dam, 
Wotan as a caricatured 
capitalist, has itself seeped into 
the mythology of director’s 
opera. Whatever its Intrinsic 
merits (and to my mind they 
are considerable) there is no 
doubt that this staging 
transfers wonderfully well to 
the small screen, not because 
of its scenic compactness - no 
Wagner production of 
appropriate grandeur is likely 
to do that - but because 
Chdreau’s priceless ability to 
make opera singers act 
convincingly lends such a fine 
grain to the performances. 

For once camera close-ups do 
not reveal semaphore gestures, 
but detailed characterisations; 
confrontations such as that 
between Fricka and Wotan in 
Act 2 of Die Walkure then 
become tense power struggles, 
consistently enthralling. The 
cast, which probably 
represented the cream of 
Wagnerian talent in the 1970s 
has few obvious weaknesses: 
Donald McIntyre's much 
travelled Wotan, Gwyneth 
Jones’s Brunnhilde, Manfred 
Jung’s serviceable Siegfried, a 
finely matched Siegmund and 
Siegfljide from Peter Hoffmann 
and Jean nine Altmeyer. The 
production (and Boulez's lucid 


if sometimes unidiomatic 
conducting) remains as 
fascinating now as it was when 
first shown on television. 

Alongside the Ring Philips 
has also made available two 
other Bayreuth productions of 
recent vintage — a Lohengrin 
(also released on laser disc) 
that I have not been able to 
view, and Harry Kupfer’s 
marvellous Fliegende 
Hollander, conducted by 
Woldemar Nelsson, first seen 
at the Festspielhaus in 1978 
(070 406-3). Its blurring of 
imagination and reality, with 
Senta placed at the eye of the 
psychological storm, is a 
te chni cal and interpretative 
tour de farce, which may lose 
something visually from the 
spatial compression of a video 

- hard to comprehend the 
spinning room or the lowering 
prow of the Dutchman’s ship 

- but remains fiercely 
nncompromised. Tbe 
performances are variable: 
Simon Estes is a dollish 
Dutchman, Lisbetb Balslev an 
intriguing Senta; Nelsson has 
his moments in the pit. 
Overall, though ,it is a 
thoroughly distinguished issue. 

Just how distinguished 
emerges in comparison with 
the very mixed bag of recent 
releases from Virgin Vision, in 
which the quality of 
performance, production, and 
simple technical presentation 
veers between the acceptable 
and the perfectly inadequate. 
Only two stand close scrutiny. 
Prokofiev’s Love of. Three 
Oranges is the Lyons Opera 
production from which Kent 
Nagano's award-winning 
recording was derived (Vv 
805); Loins Brio’s slick staging 
of an extremely siDy opera is 
captured well by the cameras , 
(in what appears to 'be 
wide-screen Cinemascope) and 
the cast (led by - Gabriel 
Bacquier, over-acting madly) fa 
an excellent. Francophone one. . 
And while the Ctomenza di Tito 
from Drottntngtiolm (VVD STB) 
may be spoilt by flizzy focus 
and unconvincing colour, the 
performance is so fine and 
evocative that the technical 
shortcomings are easily 
forgiven. 

When so much of the 
essential character of 
Drottninghcdm Mozart appears 
to be lost as soon as it gets 
within sight of a recording 
studio it fa invigorating to be 
reminded of the sheer 
joyousness of the genuine 
experience, of the stylish light 
young voices (Anita Soldh and 
Stefan Dahlberg are 
outstanding on this set), the 
rightness of Arnold Ostman’s 
tempi and articulation, and the 
imperishable intelligence of 
Gfiran JSrvef elt’s productions. 
Drottningholm oners one of 
the most Intense experiences 
in opera today; even ten per 
cent of it, on videotape, is 
worth the investment 

Andrew Clements 
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More than 
table talk 

Malcolm Rutherford reviews 
David Edgar* s new play 


O F THE current crop 
of plays about recent 
events in eastern 
Europe, David 
Edgar’s The Shape of the Table 
is going to be exceedingly hard 
to beat. 1 have already praised 
Joseph Brodsky's Democracy 
which played at The Gate last 
month; Edgar’s piece has the 
advantage over that because 
Edgar is the better and more 
experienced playwright Equal 
praise has been given to the 
Royal Shakespeare production 
of Moscow Gold by Howard 
Brenton and Tariq AIL Edgar 
scores over that too, because 
ultimately he is a more intelli- 
gent and more thoughtful 
» writer who does not need bur- 
: lesque to make his points. 
Practically the only thing 
wrong with The Shape of the 
Table is the title. It derives 
from the Paris peace talks on 
Vietnam in 1868 when the 
negotiating parties took over 
six months to arrange the seat- 
ing. Shifting chairs and tables 
in this production at the Cot- 
tesloe takes an inordinate 
amount of time and distracts 
attention from the dialogue, 
the acting and the thought 
Edgar should get Vietnam out 


of his mind for a while; the 
unfolding of events in this play 
- from dictatorship to a fledg- 
ling democracy - takes place 
within five weeks. 

The setting Is an east Euro- 
pean capital in November/De- 
cember 1989. If it is not directly 
called Prague, it is somewhere 
remarkably like it The student 
revolution is at the gates: the 
Soviet Union is not disposed to 
intervene and the international 
media are on the doorstep, 
ready to transmit any suppres- 
sion of the demonstrations 
around the world. 

But, unlike (say) Caryl Chur- 
chill's play about Romania, 
this is not documentary. 
Unlike Moscow Gold . it can 
scarcely be accused of being 
trivial. The Shape of the Table 
is witty, cerebral, informed and 
informative, and in tbe end 
even moving. For, true to his 
socialist convictions, Edgar 
finally sheds a tear for the old 
communist leadership which 
originally had ideals of its own. 

There are three main parties 
to the events, though lots of 
subdivisions. First there is the 
old regime of communist 
trades unionists and opportun- 
ists. Then there are the stu- 
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dents and intellectuals who 
want change. In the middle 
there is Victor Spassov, the 
Dubcek figure who sought the 
new dawn in the late 1960s, but 
was overcome by a mixture of 
Soviet tanks and local stooges. 
Spassov, played* by John 
Ringham. returns in the midst 
of the debate between the new 
protestors and the government. 

If the play has a moral, it is 


that the 1989 revolution was 
put in train by the very people 
who put paid to the Spassov 
attempt in 1968: the Soviets 
will no longer use force and 
some of the post-1968 rulers 
know when it is time to give 
up. But The Shape of the Table 
is vastly more interesting than 
that: watch, for instance, the 
splits within the various 
camps, the contempt between 


trades unions and intellectuals 
- the students have a hade 
unionist mentality in their 
midst, as well as the workers’ 
party. Listen to the verbal 
play: “What’s the third alterna- 
tive?" Slight pause: “The third 
option is . . Look at the faces. 

Apart from the quality of the 
writing, the piece is suberbly 
acted. Stratford Johns plays 
the old first secretary to perfec- 


tion: see his clothes and figure. 
Peter Sptpule as the old party 
trade unionist looks as if he 
could have stepped out of the 
TUC Conference. Oliver Ford 
Davis as the Prime Minister 
who cedes power has diplo- 
matic finesse coming out of his 
fingertips. It is directed by 
Jenny Killick, who needs only 
to devote less time to tbe seat- 
ing. 


Shades of ‘La Bayadere’ 

Alastair Macaulay reviews the Royal Ballet at Covent Garden 


T HE CORPS de ballet 
at Covent Garden is 
neither good nor bad 
- but for over eight 
years now it has not been good 
enough for La Bayadere. And 
it is not just that the 24 girls 
who enter in the great King- 
dom of the Shades scene, in 
single file down a ramp, pres- 
ent a surprising range of 
shapes and sizes. 

As, one after another, each 
extends the line of her body in 
arabesque, they show subtle 
differences on how the step is 
done. Or not so subtle; one girl 
on Wednesday kept raising her 
leg way higher than everyone 
else. 

And what's Bayadere with- 
out a great corps de ballet? The 
Shades scene is. or should be. 
like nothing else in the reper- 
tory. As the Royal used to 
dance the Shades scene until 
1978, those arabesques were 
Elysian lines through which 
infinity passed; with the Kirov, 
they are gestures out into 
space, at once ardent and 
serene. 

Well, my question has an 
answer. Without a great corps 


de ballet. La Bayadere is just 
grand silent melodrama — it’s 
almost sile nt opera - and one 
goes back to it to see what 
each different cast of principals 
makes of their roles. On both 
Tuesday and Wednesday, tbe 
role of Solor was taken by 
interpreters new to Covent 
Garden. The French Laurent 
Hilaire and the Soviet Irek 
Mukhamedov, though neither 
was at his best, both claimed 
the role with assurance. When 
they announce in mime “I 
killed that tiger," you don’t 
believe the tiger (its stuffing 
sags), but you believe them. 
Hilaire has virile elegance; it 
was good to see him shaping 
his dances in firm phrases 
rather than as a series of iso- 
lated feats (the Parisian way). 
He is using his visits to Lon- 
don to enrich his already 
impressive gifts. 

Mukhamedov, the Bolshoy 
star who is now a Royal princi- 
pal, was making his first 
appearance this season. It was 
a problematic performance. 
How he convinces as an exotic 
warrior - with that extraordi- 
narily powerful physique, that 


mighty brow, those slashing 
cheekbones - and what 
weight his mime has. He radi- 
ates integrity, strength, mys- 
tery. In Act One, however, his 
da Tiring was way off form; and 
much of his partnering, though 
full of heroic touches, seemed 
under-rehearsed. Not even in 
the Shades scene, did he find 
the ferocity, the speed, the bite 
that his seasons here with the 
Bolshoy lead us to expect 
Yet there was just enough to 
show that yes, Mukhamedov is 
a great dancer. Who else could 
so combine velvet and mass 
and attack in a single phrase? 
He is both panther and spear. 
His Nikiya, Lesley Collier, has 
danced the Shades scenes 
before but was new to the com- 
plete ballet; a clear, detailed 
and tender account short of 
fire. Thanks to Mukhamedov, 
her slow descents from lifts 
were thrillingly luxuriant. 
Deborah Bull was an unpleas- 
antly hard GamzattL 
Gamzatti. like Amneris in 
Aida, is a complex, sensual 
woman, as young Darcey Bus- 
sell had showed on Tuesday 
night Bussell in this role used 


to be strong and dull; now she 
is strong and interesting - 
very. Nor has she changed in 
any obvious way. It is just that 
she has come into focus. She is 
all self-discovery. Her Gamzatti 
is innocently rapacious, 
refined, and melting in the face 
of desire. She has time for 
everything; her very walk is 
decisive. Opposite her on Tues- 
day as Nikiya was Sylvie Guil- 
lem, who is no less decisive but 
who never takes her audience 
into any private world. 

None of these performances 
are enough to make La Bayad- 
ere a great evening in the thea- 
tre. But early in Wednesday’s 
performance Stephen Jefferies 
entered as the High Brahmin 
and I was astonished. This 
priest is a man at once of reli- 
gious fervour and private trou- 
ble. The whites of bis eyes 
blaze; the carriage of his head 
is heavy; he walks with brood- 
ing mystery. He, in love with 
Nikiya, trembles as he lifts her 
veil and again as he beholds 
her; and when he observes her 
tryst with Solor he Is wracked 
by grief. A great performance, 
original and deeply moving. 


T HE FIRST major show 
of Utrillo paintings to be 
held In France for over 
20 years opened in Paris 
recently month after the 
world’s leading expert on the 
painter, his godson Gilbert 
Petrides, patched up an 
ancient legal feud with Jean 
Fabris, the sole legatee of the 
artist's widow Lucie Valore. 

The exhibition, organised 
jointly by the two former ene- 
mies at Galerie Petrides on 
Faubourg Saint Honore, fea- 
tures 45 major works, princi- 
pally views of Paris and its 
suburbs, painted between 1908 
to 1950 and intending several of 
the so-called “white period" 
canvases of 1910-14 generally 
considered Utrillo’s best. 

- For Mr Fabris. the exhibition 
-represents sudden respectabil- 
ity and a successful end to a 
self-im posed crusade aimed at 
purging the art market of 
copies of Utrillo’s work. It has 
also secured him a share in the 
Petrides family’s lucrative 
monopoly in evaluations of the 
painter’s works: Paul Petrides, 
■/ Gilbert’s father, was Utrillo's 

V dealer from 1936 until the 

painter's death in 1955 and 
wrote the only catalogue rai- 
sonnd of his work. He 
remained an authority on the 
t painter despite being deprived 
of his coveted title of “expert" 
} following a. conviction for han- 


Peace in 
Utrillo 
war 

riling stolen paintings in 1979. 

Utrillo painted over 4,000 
works, often as a desperate 
therapy for life-long alcoholism 
and many of them are of negli- 
gible aesthetic value. One on 
show at GaJerie Petrides dated 
1936 depicts the high-walled 
garden where the painter was 
kept a virtual prisoner to stop 
him going on drinking sprees. 
Utrillo. Jean Fabris says, used 
to write “I'm not mad, just 
alcoholic" on scraps of paper 
and throw them over the wall. 

Jean Fabris is convinced 
that many Utrillos to have 
come on the market over 
recent years are fakes and in 
1989 he alleged that a third of 
the works in the Petrides cata- 
logue were copies. A former 
journalist, he worked as secre- 
tary for Lucie Valore, Utrillo’s 
widow, from 1963 until her 
death two years later aged 86. 
Her will made him co-heir to 
the Utrillo estate but only on 
October 3 did a court in Ver- 
sailles grant Jean Fabris “ droit 
moral" - the right in French 
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law to protect an artist's name 
and reputation - at the end of 
an unsuccessful law suit 
brought against him by Robert 
Schmit, a Paris dealer accused 
by Fabris in 1982 of harbouring 
two fake Utrillos. 

Fabris's noisy protests about 
alleged fakes made him famous 
and feared. In April last year 
he disrupted two London sales 
at Sotheby’s and Christie’s 
where Utrillo paintings with 
certificates of authenticity 
signed “Petrides" were due to 
go under the hammer by 
shouting “Fake, outrageous 
fake!” He was expelled from 
both houses, but took out legal 
proceedings against auctioneer 
Guy Loudmer and obtained the 
seizure of seven Utrillos, also 
with Petrides certificates, esti- 
mated at £700,000, only hours 
before a major auction. 

The confidential laboratory 
report on the paintings by 
Paris police described them as 
“mediocre fakes." Auctioneer 
Guy Loudmer ordered another 
report whose findings have not 
yet been published. The works 
are still in police custody and 
the auctioneer was ordered to 
pay Jean Fabris's lawyer Frs 
150,000 damages for calling him 
a “terrorist.'’ 

“We stopped fighting last 
March when Petrides promised 
not to establish certificates 
without me. I am a bit crazy 
but we all need a reason to 
live. It can be drugs, alcohol or 
women. I chose Utrillo." Jean 
Fabris said. 

“We came to an agreement 
because we had to. The climate 
was very unhealthy and Utrillo 
prices were going to drop. 
Fabris said he wanted to 
mount a major exhibition. It 
was the best solution for every- 
one involved, especially 
Utrillo," Gilbert Petrides said. 

Nicholas Powell 


Radio 


Unusually long runners 


T HE DRAMA schedules 
have been unusual 
lately. Radio 3 has given 
us great heavyweights on Sun- 
day and comparative light- 
weights on Tuesday - not 
much weightier, though more 
serious in theme, than Radio 
4*s Thirty-minute Theatre on 
Tuesday. Radio 4 likes serials, 
and, counting series as serials, 
there will be five running next 
week, as well as The Archers 
and Citizens. The Forsyte 
Chronicles take up the Satur- 
day play slot for a fair time 
yet; The Adventures of Sherlock 
Holmes started this week; and 
tomorrow we begin seven 
pieces about Arthur the King. 
This has a de luxe production. 
Keith Baxter is King Arthur 
(though without Joan Collins 
as Guinevere): Anna Massey is 
Morgan le Fay and Paul Sco- 
field. Merlin. 

Last Sunday’s heavyweight 
was Observe the Sons of Ulster 
Marching towards the Somme. 
by Frank McGuinness. a suc- 
cess both in Dublin and Bel- 
fast, and well reviewed in Lon- 
don. I am afraid that Eotn 
O ’Callaghan’s production for 
radio hardly held my attention 
throughout Its two-hour slot. 
Here were eight young Protes- 
tant volunteers in tbe Ulster 
Regiment, as much concerned 
with the politics, and the reli- 
gion, of Ulster, as with the bat- 
tle they are about to fight in 
the first war against Germany, 
and their talk filled the time 
waiting for the attack to begin. 
Tbis it does at tbe end of the 
play. 

The men's varying loyalties 


and assorted characters were 
interesting, yet these were 
surely not recruits waiting to 
go “over the top". Where was 
their background in the 
trenches, any suggestion of 
officers, latrines or small 
arms? Perhaps it was all better 
when you could see it. Radio 3 
on Tuesday gave a dramatic 
monologue, William Ingram’s 
Knock, Knock, Who's There? 
Ronnie Is a Welshman who 
lives with his ageing mother, 
and t hinks endlessly, aloud, 
about his family and his Irish 
friend Mick, another one who 
wants a romantic friendship. 
But all ends as it began, and 
indeed went on. Ingram, who 
hims elf played Ronnie cleverly, 
must have intended the dull- 
ness of the people, for dullness 
is the theme of the play, and 
dull it was. Enyd Williams 
directed. 

It may seem odd to compare 
this, or last week's Dead Souls, 
with Radio 4’s Tuesday Thirty- 
minute Theatre, but both tend 
to be elaborate shaggy -dog sto- 
ries (and none the worse for 
that). This week, in Chris 
Allen's The Ice-cream Van. a 

E ompous suburban house- 
older unexpectedly makes 
friends with an ice-cream sales- 
man, so unexpectedly gets 
arrested for dealing in drugs. 
Last week. Sian Evans’s Danc- 
ing on the Turf (as Welsh as 
Knock, Knock), was about fam- 
ily complications at an old 
woman’s funeral, and ended 
with an important revelation 


of what had happened 60 years 
ago. Colourful half-hours like 
these make a pleasant way of 

pagglng tim o 

The new Sherlock Holmeses 
are on Radio 4 on Wednesday 
afternoons, with Clive Merri- 
son as Holmes and Michael wil- 
liams as Watson. First came A 
Scandal in Bohemia, where 
Holmes saves tbe King of that 
nation from blackmail by Irene 
Adler, who had been his mis- 
tress. Irene Adler, tbe only 
woman Holmes ever loved, 
matin it easy for him by marry- 
ing another man, with Holmes, 
disguised as her coachman, as 
witness. It introduced the doz- 
en-strong series well enough. 
Patrick Rayner directed. 

You needn't be a paedophile 
to like William; indeed, he 
seems to have been designed 
for paedaphobes. Jeffrey Rich- 
ards’s The World of William 
(Radio 3, Monday), gave us a 
description of the memorable 
little brute rather than an 
experience. But it fold us unex- 
pected things about his cre- 
ator, Richmal Crompton, who 
kept him li years old for 50 
years, and also wrote 41 forgot- 
ten serious novels. You can 
have Jennings (Radio 5, Mon- 
day to Friday, read by Stephen 
Fry), whose school must be the 
prep for Greyfriars. When he 
did something ally “he real- 
ised the enormity of his 
offence". That wouldn't do for 
William. 

B.A. Young 
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Mellor comes 
up trumps 

Antony Thorncroft reports on the 
Minister* s unexpected generosity 


O NCE AGAIN the arts 
have been generously 
treated by the Gov- 
ernment’s annual 
cash dispensing machine. The 
Arts Minister, Mr David Mel- 
lor. looking almost as happy as 
Father Christmas, announced 
yesterday that be was 
distributing over £46m more, to 
a total of £486m, among the 
voracious arts activities of the 
nation in 1991-92. This is a rise 
of 10.5 per cent, which, given 
next year's downward inflation 
forecast, should provide a little 
gravy. 

But a year ago the then Min- 
ister, Mr Richard Luce, dumb- 
founded the arts world by 
announcing an even more gen- 
erous deal. Inflation ate away 
at all his munificence so it 
would be foolish to predict that 
the “we want more money, or 
we close" sniverlings from art 
companies have disappeared 
from tbe land for ever. 

It is obvious that Mr Mellor. 
a former board member of the 
London Philharmonic Orches- 
tra. is going to be a much more 
“hands on" Arts Minister than 
his predecessor. He is giving 
the Arts Council ll per cent 
extra, a £19m rise to £19L2m, 
and said that he expected it to 
pass on just over 8 per cent 
more to its clients. This should 
cover inflation but it will not 
wipe out their deficits or make 
good the cut backs in arts 
funding from local councils 
which is causing such concern 
among theatre companies in 
particular. 

However the Minister came 
up with a new initiative, the 
F.n h« n iwwpnt Fund, which will 
provide the Arts Council with 
£7.5m a year for the next three 
years to give as additional sub- 
sidy to arts organisations that 
are regarded as particularly 
good performers. This is not 
actually new money: it takes 
the place of the £5m a year 
Incentive Fund, and we can 
say goodbye to the Council's 
housing the arts and television 
initiatives which had been ear- 
marked to spend another £3m. 

But although the Minister 
repeatedly stressed that 
Enhancement money would go 
to successful arts companies, 
small as wall as large, it could 
doubtless be used to help out 
some of the walking wounded 
- the RSC, for example, with 
its £3m deficit and the Royal 


Opera House, fast approaching 
£5m in tbe red. “It will be meat 
and potatoes for the many and 
then gateau for some" was Mel- 
lor's description of funding for 
1991-92. 

But the Council, and Mellor. 
will expect companies receiv- 
ing Enhancement aid to get 
their financial act as well as 
their artistic act together. He 
wants to know where the top 
ups are going. All told the 
1991-92 grant makes tbe polem- 
ics against a philistine, arts 
hating, Government, put about 
recently by Sir Peter Hall, look 
pretty silly, although the extra 
money will do little more than 
ensure survival for the arts, 
given the restraints on local 
government funding, and the 
difficulties in getting larger 
box office revenue, and corpo- 
rate sponsorship, in a reces- 
sion. And the planned arts 
budget increase for 1992-93 is 
still just 3.6 per cent. 

The most striking benefi- 
ciary of Government generos- 
ity is the National Heritage 
Memorial Fund which has tbe 
task of securing the national 
heritage, both works of art and 
nature. Its annual grant of £3m 
(part of which comes from the 
Department of the Environ- 
ment) has been raised to £12m, 
which should help prevent 
major art works leaving the 
country. It also enables the 
Government to freeze the pur- 
chasing grants of museums 
and galleries for yet another 
year. 

The natio nal museums and 
galleries are to receive 8.5 per 
cent more, a rise to £l07.4m, to 
cover their running costs. This 
will immediately be eaten up 
by a higher wages bill, which 
accounts for virtually all their 
expenses, and offers them little 
room for expansion. Some 
museums are especially 
favoured, the National Gallery 
receiving 17.7 per cent more, to 
enable it to staff the Sainsbury 
wing which opens next year. 

Once again the forecasters 
have been proved wrong about 
the arts budget. David Mellor 
said yesterday “I know from 
experience that there are real 
needs in the arts". He had good 
words for almost everyone, 
including the RSC. He has very 
quickly made bis mark as an 
interventionist but a commit- 
ted friend of the arts. 


Ghost of James 


S HIVERS THERE are 
Indeed, but William 
Archibald's play The 
Innocents cannot equal the 
shivers of Henry James's Turn 
of the Screw, from which it is 
adapted. Peter Quint and Miss 
Jessel, the ghosts, do not have 
tbe same evanescent reality on 
the Btage that James gives 
them on the page. At the 
Everyman. Chelthenhara the 
director Sheila Mander shows 
us Quint’s shadow, she shows 
us a ghostly Miss Jessel 
upstage, but she cant suggest 
how real they were to young 
Miles and Flora, or whether 
they were in fact partly 
invented by Miss Glddens, the 
new governess, as representa- 
tions of her own obsessions. 

Archibald relies on atmo- 
sphere rather than plot There 
is in fact little plot Miss Gld- 
dens (Amanda Garwood, young 
and smart) has arrived as gov- 
erness to Miles and Flora, two 
orphan children, with instruc- 
tions not to bother their uncle, 
nominally their gua r dia n . Sbe 
must deal with any troubles 
herself; and at once Miles is 
sacked from school, for no rea- 
son except that he depraves 
the other boys. All that Miles 
will admit is that he “said 
thing s" 

Then in the grounds Miss 
Giddens sees a sinister man 
whom Mrs Grose the house- 
keeper recognises from her 
description as Peter Quint, for- 
merly working at the house, 
now dead from an unaccount- 
able wound. Indoors, she sees a 
shadowy figure identified as 
her predecessor. Miss Jessel, 
also now dead. Ghostly Quint 


is after the boy. Miss Jessel 
haunts the girl. Archibald 
gives no hint of a lifetime 
affair between them. 

Miss Giddens soon feels that 
the house is unsuitable for 
children, and sends the tracta- 
ble Flora away (where to is not 
clear), keeping Miles behind. 
She wants to know what there 
was between Mm and Quint, 
why Quint should rise from his 
grave to continue their associa- 
tion, what fault he had passed 
on to the boy that led to his 
expulsion. She is near success 
when Miles, confronted by 
Quint (out of sight), repudiates 
him: but Quint has further 
weapons at hand, and the boy 
dies in her arms. 

There is no more to it than 
that, but I am writing of Wil- 
liam Archibald, not Henry 
James. Designer John Knowles 
clearly has ideas of his own. 
with those eyes on the walls 
either side of the ugly staircase 
that rises through the ugly sit- 
ting-room. The children, how- 
ever, are as delightful as their 
governess, and Henry James, 
clearly found them, with a 
kind of mutinous good behav- 
iour. Andrew Harvey's Miles 
might be a schoolboy of our 
time, but with prettier hair, he 
dies with uncommon good 
manners. Nicola Ratcliffe’s 
Flora is already an actress, 
whom a less partial governess 
could have smacked with 
advantage. There is a telling 
performance by Joan Campion 
as Mrs Grose, the old house- 
keeper. 

B.A. Young 




Animals in Art 


u 


• Animal paintings - how to choose an artist 

• Carved heads in furniture -what they symbolise 

• 16th and 17th century animals in precious metals 

• The Victorian animal artist who liked his 
subjects well rounded 

• Feline designs in jewellery 
• Houses in peril - Czechoslovakia needs help 
• The ducal pleasure pavilion that cost £8.000 in 1740 

Plus the usual informed coverage of the 
property market, gardening, conservation, wildlife, 
sport and the environment. 
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Soccer/Peter Berlin 


The king is dead, 
long live the king 


T HE CRISIS at the palace of 
English soccer lasted for 
just four days. By 5pm last 
Sunday, when Kenny Dal- 
glish slipped into the press lounge 
at White Hart Lane, be was king 
again and the gentlemen of the 
press, who had been spreading sedi- 
tion just that morning, his obsequi- 
ous courtiers once more. Liverpool 
still ruled. 

Dalglish, the manager of Liver- 
pool, is the archetypal tight-lipped, 
ashen-faced soccer supremo. He Is 
naturally pale, his lips thin and col- 
ourless; during an interview he 
sacks first the top lip and then the 
lower lip over his teeth. 

In public he is guarded but not 
purely defensive. The list of sub- 
jects on which he will not comment 
is almost exhaustive. He will not 
talk about team tactics, he will not 
talk about possible transfers of 
players and be will not criticise the 
referee (although this is a rule he 
will break when it suits him). 

Even though he is doggedly parsi- 
monious with information, he is all 
the while determinedly himself. He 
does not attempt to cloak himself in 
the fuzz of cliche and soccer double 
speak beloved by his peers. When 
he detects any dement of these in 
his interrogators - as he frequently 
does - he cannot resist a sharp 
put-down. He is still as competitive 
as he was as a player, his brain is 
still as sharp and be can still be, in 
soccer parlance, a little bit evil. 
These were all characteristics he 
displayed in his great days as a 
Liverpool player and which his 
team still displays. 

At Norwich, where Liverpool's 
winning run had ended in a l-l 
draw 15 days earlier, Dalglish’s 
team had looked like a sleepy lion 
after a good lunch being worried by 
an energetic terrier. They were out- 
played, yet all the while suggested 
they could have gobbled up their 
opponents with just a couple of 
movements. 

Last Sunday afternoon, Liverpool 
were again kings of the jungle. 
They were without their best 
defender, Hansen, their best mid- 


C RISKS? What crisis? That 
was the question the 
world's top snooker play- 
ers asked themselves this 
week as they soaked up the sun in 
Dubai. There was no sign of a Gulf 
war, only a golf war as the Desert 
Rats dogged the Rat Catchers in the 
annual challenge match between 
players and members at the Emir- 
ates Golf Club. As world snooker 
champion Stephen Hendry walked 
the fairways of this oasis in the 
desert, trouble seemed a million 
miles away. 

Yet Dubai, part of United Arab 
Emirates, is little more than 600 
miles from the danger zone. The 
tension in the Middle East cast 
doubt over the staging of this year's 
£200,000 Dubai Duty Free Snooker 
Classic, but none of the 16 players 
who qualified for the final phase 
decided to pull out. 

Nobody was disappointed. The 
players were royally entertained, 
each one leaving with at least a 
Cartier gold watch, a gift from His 
Highness Sheikh Maktoum bin 
Rashid A1 Maktoum, the ruler of 


field player, Whelan, and, after 18 
minutes, their best attacker, 
Barnes. Only sporadically did they 
produce the fluent, simple passing 
that is their hallmark, but they still 
won comfortably, 3-1. 

They were just too intelligent, too 
competitive and too nasty for a skil- 
ful young Tottenham side. Liver- 
pool were also too strong. Burrows 
and McMahon showed Liverpool's 
hard side by playing tag team with 
Gascoigne, who spent the afternoon 
helplessly buffeted around the pitch 
in a distracted fury. When Gas- 
coigne and Allen tried to knock 
Liverpool's super-heavyweight play- 
maker Molby out of his stride, they 
just bounced off. 

The most striking aspect of the 
game was the way Liverpool man- 
aged to impose their game plan - 
clog the midfield, wait for mistakes 
and settle for the draw. 
Tottenham's talented, athletic 
young players foiled to adjust to the 
League champions' approach. 

After Liverpool’s third goal Spurs 
panicked and started booting the 
ball hopefully forward a mistake 
that Liverpool, well-drilled and tac- 
tically astute, would not make. 

Liverpool’s great strength is the 
resilience of their system. Whelan, 
Hansen and Barnes can disappear 
and less well-known men take their 
places, but the football is still 
unmistakeably the same. Other 
managers dare not risk tinkering 
with their teams if things are going 
well in case they destroy the chem- 
istry. Instead, they insist, in time- 
honoured style, that they do not 
need to worry about the opposition, 
the opposition should worry about 
them. 

Liverpool's system is stronger 
than that - not least because they 
have the knack of winning even 
when things are not going well Dal- 
glish is quite happy to alter the 
balance of the team from one game 
to the next. He dropped his smallest 
player, Beardsley, for the visit to 
Wimbledon - a big and physical 
team - early in the season. 

Against Spurs he clogged the 
midfield and (racked the defence to 


stifle Spars. It is difficult to avoid 
the suspicion that Dalglish was 
ignoring another soccer bromide — 
about taking each match as it 
comes - and realised that the 
important thing was to avoid a 
defeat which would reinvigorate 
Tottenham's title challenge. 

The win means that with the sea- 
son only a third over, Liverpool 
have effectively ended Tottenham's 
chances. The champions* only 
adversary now is Arsenal, who 
snatched the championship cup 
from Liverpool’s Ups two years ago. 

Arsenal are built on Liverpool 
Hues, strong in defence, tireless in 
midfield, adept at smothering 
opposing teams and prepared to 
pick them apart with quick method- 
ical passing movements. Arsenal 
lack Liverpool’s flair in attack, 
where the injury-prone Smith jos- 
tles for a place with the talented but 
dim-witted youngsters Groves and 
Merson, and their football cannot 
touch the heights that Liverpool 
reach; but they are a younger team 
with immense stamina and have 
great depth in midfield and defence. 

If Liverpool cannot shake off 
Arsenal soon, then the pressure 
might expose the cracks in their 
team. Barnes needs to rest because 
of a persistent hamstring injury. 
And Dalglish likes to give Beardsley 
an occasional break to recharge his 
low reserves of stamina. 

But if Liverpool have to keep win- 
ning, those two will be needed to 
break defences, especially if Dal- 
glish has to keep Wiling Whelan's 
place in midfield with defenders 
and if Hysen and Gillespie, his occa- 
sionally ponderous and earthbonnd 
central defenders, and Grobbelaar, 
his brilliant but eccentric goal- 
keeper, have any more nightmare 
matches, such as that at Manches- 
ter United on Hallowe’en in the less 
important Rumbelows cup. 

Even though injury is stretching 
his ageing squad to its limits, Dal- 
glish is probably already scheming 
for the showdown against Arsenal 
at Highbury next month. Not that 
he would admit to it 
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Managing nicely; Kenny Dalglish, Liverpool’s fight-lipped manager 


News in brief 


Snooker’s Gulf expedition 


Dubai Sheikh Maktoum recently 
succeeded his father, the late 
Sheikh Rashid, who was aware of 
how sport could help draw attention 
to Dubai 

Dubai is viewed as the sports cap- 
ital of the Middle East, partly 
because of Its costly facilities but 
also because of its enthusiasm for 
staging world-class events. The 
Emirates Airline Desert Classic, 
played on a 6,618-yard, par-72 golf 
coarse carved out of the desert, is 
the farthest outpost on the PGA 
European Tour, and has attracted 
big names like Nick Faldo and Seve 
Ballesteros. 

Following the snooker this month 
will be the Dubai Sevens, claimed to 
be the biggest international dub 
rugby sevens tournament in the 


world. 

The name Saddam Hussein has 
been dominating the front pages of 
newspapers, yet the Gulf News 
found room on its front for a quar- 
ter-page advert from Barclays Bank 
congratulating employee Masood 
AMI on beating snooker star Steve 
Davis 2-1 in an exhibition match. It 
was no fluke - Davis made a cen- 
tury break in the second frame. 
Quite possibly, the Middle East will 
soon be exporting its own sporting 
stars. 

■ Cricket, A delaide : Glenn Bishop 
and Pan! Nobes shared a 275-run 
second-wicket partnership yester- 
day as South Australia moved into 
a commanding position on the first 
day of their four-day match against 


England. Bishop and Nobes both 
scored centuries as the Australian 
state team reached 316-3 at stumps. 

England captain Graham Gooch 
sent the South Australians in to bat 
at an overcast Adelaide Oval, but 
regretted his decision as the 
England attack failed. 

Bishop was unbeaten on 146 at 
the close, while Nobes scored his 
second first-class century with 131. 

■ Golf, Tokyo: Nick Faldo missed 
the cut in the $lm Taiheiyo Masters 
yesterday, taking an eight at the 
par-five 18th when hitting two bails 
into a lake guarding the green. The 
US Masters and British Open cham- 
pion missed out by one stroke after 
his triple bogey on the 517-yard hole 
left him with a second-round six- 


over par 78 for a two-round 146. 

“Today is the worst This is the 
first experience I’ve had like this," 
said Faldo. It was the first time 
since March 1989 that he had 
missed a cut Victory here would 
have put him back at the top of the 
world rankings, displacing Austra- 
lia’s Greg Norman. 

■ Golf, Madrid: The new £60m 
resort of San Roque in southern 
Spain has signed a contract with 
the European golf tour to host the 
Tournament Players’ Championship 
from 1992 to 1996. “With annual pri- 
zemoney totalling £600,000, this will 
become one of the richest events in 
Europe,” said Ken Schofield, the 
tour's executive director. The 
course is 20 minutes from Gibraltar. 


■ Weightlifting, Budapest: Weigh- 
tlifters from 25 countries competing 
in the world championships starting 
today will undergo tough drag tests 
imposed by the sport’s ruling body 
in an attempt to clean up its image. 
Jeno Boskovics, spokesman for the 
World Weightlifting Federation, 
said all medal winners and at least 
half the 220 competitors would 
undergo steroid profile tests. 

The test can detect drug use by 
an athlete at any time within the 
previous eight months. Its Introduc- 
tion has deterred a number of the 
sport's leading competitors from 
entering the championships, 
although the official reason for 
their absence is injury or other 
commitments, Boskovics said. 

The federation realised that strin- 
gent measures were needed alter 
five weigh tlifters were disqualified 
for drug abuse during the 1988 
Seoul Olympics. Influential voices 
urged that weightlifting be removed 
from the list of Olympic sports, 
though this threat is said to have 
receded. 


Racing 

Best of 
breed 
reads 

F ROM THE Aga Khan to Joe 
Bloggs, writes Michael 
Thompson-Noel, racehorse 
owners have one thing in 
common: the dream of buying (or 
breeding) a cheapish yearling colt 
that proves a smash hit on the 
track and then blossoms into a 
megawatt stallion whose offspring 
sell for millions. 

In 1962, a Toronto owner called 
Larkin Maloney liked the look of a' 
yearling that was later named 
Northern Dancer and became the 
greatest stallion in horse racing his- 
tory. Over a 23-period, 295 of North- 
ern Dancer’s yearlings were sold for 
a total of $l84m. 

When Northern Dancer started 
his stud career, the world record for 
a yearling stood at $170,000. Eventu- 
al ly, one of Northern Dancer’s sons 
fetched 810.2m. and a grandson 
made $13-lni. 

As bloodstock writer Tony Morris 
explains in his new book, Thorough- 
bred Stallions : “By the time his own 
reduced fertility resulted in his 
retirement from breeding in 1987, 
Northern Dancer had around 120 
sons at stud, many of them appar- 
ently in possession of, and transmit- 
ting, the vital gene groupings so 
obviously important in the make-up 
of the successful racehorse.” 

The only trouble for Larkin Malo- 
ney was that he didn't buy North- 
ern Dancer. 

“He's just too small, hell never 
amount to much," Maloney's 
trainer told him. Fuimy thing, hut 
no-one else was prepared to bid the 
$25,000 asking price for the little 
colt (by Nearctic out of Natalma), so 
his breeder, Eddie Taylor, was 
obliged to keep him . Imagine Malo- 
ney’s feelings as the years rolled by I 
and the Northern Dancer millions f 
started to flood in. But such is life. -J 
There are plenty of junk books 
about racing. But there are some 
good ones as well, and Thorough- 
bred Stallions is one of the good 
ones. There Is the sheer glamorous- 
ness of the subject. Top. stallions 
cost megabneks, are symbols of 
virility, and are reckoned to have a 
pronounced influence on the evolu- 
tion of the breed: the average brood- 
mare produces about eight foals in 
a lifetime, whereas a popular stal- 
lion may produce 600. Opportunity, 
says Morris, overwhelmingly 
favours the male. 

Part of the attraction of Morris's 
book lies in the charm and detail of 
his profiles of 75 stallions, and the 
way he charts key events in their 
racing and stud lives. Yet the 
importance of the book lies not in 
Morris's sweeping knowledge of rac- 
ing and breeding but in his ability 
to see through the hype of the 
bloodstock business. 

Read this book, and you will bang 
your head in amazement at the fool- 
ishness of those who have squan- 
dered ridiculously bloated sums on 
racehorses - sums that can never 
be justified, particularly in Britain, 
by the underlying economics of the 
sport or the breeding game, which 
are extremely fragile. Some of the 
worst hype of all concerns stallions 
and their stud fees. Morris will tell 
you why. 

• Thoroughbred Stallions, by Tony 
Morris. The Crowood Press, £18.95. 


TELEVISION & RADIO 


SATURDAY 


nndtesta fNVflramna ta Mack Ml 

BBC1 

TUB am Babar 0 m Etaphannt. 200 am Break- 
fast Serials. 038 Bravestarr. KM Go log Live! 
fl:15 The Lord Mayor's Sftow. 1212 pm 

Was mar. 

12:15 Grandstand Including 1220 Football 
(European Cup second round second legs): 
12MB flowing (World Ctinmplonsnlpi from 
Tasmania). 12*5 Racing (ram CheUanhom. 
12:55 News: 1*1 Rowing. 1*0 Radng (ram 
Cheltenham: 130 HaNylng (Round 3 erf mo 
Mobil i Rally Challenge); IBS Radng Irom 
Cheltenham; 2:10 Rugby League (Great 
Britain v Australia at Old TreBortij: 330 Foot- 
ball; Rugby Union (hlgMgMs ot Scotland 
V Argentina al Murroyfletd). 4c4B Final Score. 

5*0 Nawa. seio Regional News atx) Spoil. 
4:15 Tom and Jerry Triple BUI. 536 The Noel 
Edmonds Saturday Roadshow. 

6:20 Every Second Counts. fc5 Run 
Abbott. 735 Challenge Anneks. 6r15 Alt Crea- 
tures Great and Small B3B Nows and Sport. 
536 Royal British Legion Festival of Remem- 
brance in DM presence o» HM The Oueen and 
members at the Royal Family al me Royal 
Albert Hall. 1036 -Harem", slurring Nas- 
tassja KlnsM and Ben Kbtgafey. 1230-12*5 
am Weather. 

BBCZ 

9*0 am Open Untvorslty. HMO Endleoe Sum- 
mer 11:16 Pitfalls d a Sporting Life. 1135 
Balloon. 11135 The Honey moaners. 


BBC1 

g*5 am Through the Garden Gate, toie A 

Vouo la Frencet. ions Bualnesa Manors. 
10: X) The Cenotaph: For Remembrance Sun- 
y, the Oueen laya e wreath crl popples a« 
tho Cenotaph 1135 This Is Hie Day. IMS pm 
See Heart 1230 Country File. 130 News; On 
me Record. 230 EaotEndera. 335 The FTtnt*- 
t3.ia9. 330 Smash HHa Ron winners - Party 
(wltn Radio 1J 

9.-00 The domes Show. 535 Henna ol 
Gow. 6:io Sum Chance 630 News. 035 
Stmgs ol Praba far Remembrance. TT1S You 
Rang M'LonJ?. M5 Howards' Way. MO Tho 
■i-.-cn moil WO News IMS Mean of me 
Mutter 10*0 The Days and Ntgiits ol Moby 
OvM. 11*5 Clean Slow. 1135 Malwbnaml. 

33C2 

730 am Cnildran'a BBC Two starts wtth King 
Roilc 735 Pinydoys. 73B Contera. MO PW»- 
ce-fi.o. 530 Movable Feasts. MS uni am. 

MO Comers. 930 Dungeons end Dragons. 
0-53 Blue Peter Omnibus 1030 Unde 
jj:*- and Operation Green. 

11:10 Bospops. 1130 The O-Zono 1230 
Regional Previews ol Bio Parliamentary 
Wurth 1230 pm Scrutiny 130 One In Four. 
130 Arabia: Sand, Sea and Sky 230 Trou- 
bleshooter 330 Run: ’The Searchers with 
John wayne. Jeffrey Hunter. Vera MHoe and 
Horry Corey Jr E30 Rugby Special. tW* 
juks Bov Jury 630 The Money Programme. 
MS The Trials ol Lffo t8*S Wot CWy -But 
Also MS Nippon. 935 The Cenotaph (High- 
lights ot Uds morning's parade and service in 
WhiiohgltJ. 10:40 Film; -Pnnr.ies Trom 


(1230 pa Film: ‘Gold Diggers «ti 1933* 
starrlng Ruby Keeler. Dfch Powell and Joan 
Branded. 1*5 Discoveries Under Water. 2*5 
Manabhoret (In Hindi n lift Engllrh uvWWerl. 
335 Film: "Sweet Charity" starring Shirley 
MacLalne. Ricardo MontaRxin. Sammy Davis 
Jr and Slobby Hoy* 

6*5 Mexico Vivo. 830 Law Again. 6*6 
Nowovfow. T-M The Ring of the Nlbehntg 
(with Radio 3 £ Die fan-part screening of Wag- 
ner's operatic cycle In Nikolaus LahnhofTa 
Bavarian Stole Opera production continues 
with Act 2 of *31 eg) rl ad' IfcOS Saiuroay NlgN 
Clive. 6*0 Moving Pictures. 10*0 Twin 
Peaks. 11 36-130 am Film: "The Last Picture 
Show." starring Timothy Bottoms and Jeff 
Bridges. 


LONDON 

MO an TV -am Breakfast Programme 035 
Chadian's (TV: Motormouth. 1130 The ITV 
Chan Show. 12*0 pm Posh Frocks & New 
Trousers. 1*0 TIN News fallowed by National 
Weatnar. 1*5 Local News and We a ther, trio 
Saint A GreavaM. 1*0 Sportsmostera. 2MB 
The Action Movie: The Looters" starring 
Frederick Stafford and Jean Ssherg. 

4*0 intsfiuOanel Rugby Union: France v 
New Zealand (hfgWghn ol Second Test tram 
Nantes). Sees Results Sendee. 5*0 ITN News, 

followed by Notional Weather. MS Local 

Nows and Wantner. &13 Disney Cartoon 

Tima. 535 The Now Adventure* u i Slat* 
Beauty 9*5 Catahphraae. B3S Bond Data. 
735 Beadle's About 7*6 Stay Lucky 
g*0 ITN News and Sport followed by 
National Weather. K16 Local Weather. 930 


Heaven* with Slava Martin. 1236 nm Dance 
Energy. 135-1*0 Raphfa. 

LONDON 

e*0 am TV-em Break fas t Programme 039 
Children's (TV: Tht Disney dub torts Lb*. 
1030 Remembrance Day Service tram St 
Mary's Church. Ovlngham. Northumberland. 
11*0 Oh, What a Lovely Touri. 12*0 The 
Human Factor. 1230 pm LWT Nowa Week- 
end. i*Q ITN News fallowed by Nations! 
Weather, ino Walden, with Tom King, tha 
Secretary o< State far Defence.. 2*0 Charlie's 

Angela 2*5 The Match: Manchester Ctty v 

Leeds United. 5*5 Sunday Sunday. 

6*0 The fflver Thomas. 930 ITN News, 
followed by National Weather. 135 Local 
News and Weather. MO Highway. Ml Close 
10 Home. 7*9 Tha fluOi Randall Mysteriaa 
8345 ITN Nawe fallowed by National Weather. 
kH Local Wea ther. 9*5 London's Bunting. 
1035 Spiffing Imago. 1035 The South Bonk 
Show... Spitting Image. 1133 Comics, Ufa 
NtntoArL 1210 an The (TV Chart Show 

CHANNEL 4 

7*0 am Qardonora' Calendar 730 Onoo 
Upon a Tima. JJfo. 030 Donnie. 530 Boto- 
bobs. 9*0 Early Bird. 935 Qnenfaflons. 1039 
A Week in PoiiUes - Second Reading. 10*3 
Dannfa. 11*0 Owl TV. 113a Grim Tales 11*6 
Tha Astrology Show. 1230 The Waltons. ti*0 

B n Voyage to Un Bottom of oia Baa. r2*0 
hn: 'Laughter in Paradise' wtth Aluefalr 
Stm, Fay Compton. George Cole and Guy 
Middleton. 330 Dick Turpin - Highwayman. 
1535 Net King Cole Show. 4*5 Answering 
Bade Mary Goidrtng'* fiuvot this week is ihe 


The ITV Saturday Movie: ■Allens" starring 
Sigourney Weaver. Michael BeOm and Carrie 
Harm. 1136 Ptilnp Marlowe: Private Eye. 

CHANNEL 4 

730 aas InteroaBonal Timas. 0*0 am Tran- 
eurorid Sport. 9*0 Nswa Summary. 9*3 
Channel 4 Rack*: The Meriting Line. 935 
Sing and Swing. 0*0 Same Difference. 10*0 
Check Out rtoao -judge Hardy and Son*. 
1230 pm Rfckahaw Mon. 12*5 American 
Football Red 42. 

12*5 Channel 4 Racing tram Newmarket. 
1235 ‘ Alexander's RagRme Bond", starring 
Tyrone Power and Don Aroectw. **a Top- 
spin 530 BrooksMe Omnibus. 030 Right to 
Reply 7*0 The World This Week. 0*0 
Adventu rer On dm Trail of the CMnesa WUd- 

man. 9*0 LA. Law. 10*0 Film on Four Mar- 
nn banal presents "The Emigrants* (with 
English subdues). 1215 am Tha Week with 
Jonathan Ron. 12*6 Snoops. 1*0 Tha WttnL 


S4C WALES 


9*5 am Owl TV. 1035 Hard News. 19*5 
Check Out. 1133 Gardaneni Calendar. 11*5 
Tonight win Jonathon Ross. 255 Feature 
Film: -H M Potham. &o." 030 Newyddlon. 
M sine Yn Dym TrtO Qwyl Cerdd Dan! 

Cymru. 0*0 Y Maes Chwarae. 9*0 Gwyt 
Cerdd Dent Cymru. 


ehabmsn of Ow Anglo-American Corporation, 
the largest company in South Airies. 

8*0 News Summary and Waather fallowed 
by Road to Awxtiea. 930 Thy coaby Show. 
7*0 Equinox: Patently Obvious? 5*0 Ameri- 
can Football. 930 The Media Show. n035 
‘Paper Moon' with Ryan and Tatum O’Neal. 
12rl0 am FHor ~Deam fat a French Garden" 
(Peril en la Demaure) (French with suUmee). 


S4C WALES 


1M5 am Land o# 0* Giants. 1235 pm Now 
You’re Talking. 130 0 Oedtrai Ban. 130 
Bwrw Mean. 2*0 Equinox. 3*0 Adventures. 
400 'Hangover Square' with Laird Cregar. 
K50 Grim Tolas. 9*6 San Staifan. 7*5 New- 
yddton. MO Gwyntryn 9*0 HM Straeon. 830 
□echrau Canu. Dachrau Canmoi 0*0 AnaaL 
«M American Football. 1130 The Media 
Show 12*5 am Hungarian cartoon. 


at Bm faflowfng H ami t 


ANGLIA 

1M0 pm Farming Diary. 2*0 Mantbers Only. 
238 World ot Oort. 5*8 Highway fa Heaven. 
0*0 Bulbeye. 1135 Prisoner. Call Slock K 


12*0 pm Gardening Time. 2*0 Coronation 
Sheet (omnibus). s*0 C coupon. 8*0 But- 
Isoys. 1135 Prisoner. Caff Block H. 


ANGLIA 

1230 pm Hare Coma Vie Double Dockers. 
11:15 Starring Lee Marvin In 'Prime Cut". 

BORDER 

1230 par Sope reran The UK Open. 11*5 
Starring Sylvester Stallone In 'Rttineomne", 
with Doily Parton. 

CENTRAL 

1230 pm Just Champion. 2:10 The Kid with 
tha 200 nr. naa cinem att racl i on a . 1235 am 
"Carry on our featuring the 'Carry On" 
team. 

CHANNEL 

1230 pm Art Attack. 1250 Carioondma. 1*5 
Diary Data*. 11*5 -The Executioner-. 

GRAMPIAN 

1239 pm La Durachd. 12*0 Abelri 1290 Max. 
the 2000 Yarn OM Mouse. 219 Coronation 
Street 2*5 Mattock, asm Scofapori Reouia. 
SrtO Cfhxnagan. T135 Feature Him. -Rhine- 
stone'. 


GRANADA 

1239 pm Harp Como the Double Dockers. 
1250 Max. tno 2.000- year-oM Itausa Ml 
Saturday Maflnoe- 'Garden of WT. starring 
Gary Cooper and Susan Hayward. 11:15 Star- 
ring Sylvester Stallone In 11111009 ( 000 '. 


1230 pm The World o» Golf 210 Coronation 
Street 3*5 Tha Ufa and Times of Grizzly 
Adorno llrtS Magnum. P I 
MTV Walee as MTV sxcapt:- 
11.15-12*8 OBI Rugby Round-Up 

SCOTTISH 

1239 pm NB. 210 Coronation Street (Omni- 
bus edition). 2*5 The Love Boat 4.-4S Scot- 
sport Rasuls 11:15 Tha Concert 


1230 pm Tim South West Week. 210 Corona- 
tion Street (Otnnfcua odiikm) 3*5 Tfto Ufa 
ana Times of Grizzly Adams. 5*5 TSW News 
and Sport SrtO Gus Honoybun'a Magic Birth* 
daw 11*5 Starring Sytvestor Stallone In 
-Rnlnostane' wttb Dolly Patton 


SUNDAY 


CENTRAL 


1230 am Gardening Tims- 29* Coronation 
street (omnibus). 9*5 Bullsaye. 5*6 The 
A-taam. 1135 Prteoner CaP Block K 


CHANNEL 

1230 pm Raffections. 12*5 Los Fragcala 
Chee-Vaue. 1290 Tele Journal. 2*0 Kata and 
Doa 22 s Hillary's Adventures 3*5 The 
A-taam. 9*9 Budsaya. TI35 Tha Human Fsc- 
tar. 1291 am The New Avengers. 


GRAMPIAN 

11*9 am Let's Rejoice. 19*0 pn Jack 
Thompson Down Under. 2*9 Rebellion ol the 
Pious. 2*0 Highway to llsoren e*0 The 
Wbrid at Got 439 Botfseye- W0 Seats port. 
COO Scotland's Larder. T135 Prisoner Call 
BiocfcH. 

GRANADA 

♦aria pn, grenade This Wash. 200 ffKtanond 

HU 6*6 BuHieya. **» JSSTS??!, SwM 

(omnibus). 1135 Prisoner Gad Btedt H. 


ma pn The Spectacular World d Guirmeea 
n~o£*. 290 PHVrWsUt^ fahowori by 
Waather far Farmers. 230_ HTV _ News wettii. 
5*5 Highway fa H eav e n. 930 BuStioye. 1135 

Prteoner: Celt Btadk N. 


HTV Wafas ns HTV ncapt- 
1230-1235 pm Survival. 2*0 Farming Walee. 
tolkmod by Weather far Formers. 2*0-255 
wpho on Sunoay 

SCOTTISH 

12*9 pm The Gods of War. 200 Scottish 
Supplement. 2*0 Glen Michael'* Cartoon 
Cavalcade. 3*0 Gone tor a Soldier. 4*g 
Baywmch. 5*0 Scofapori. 0*0 NB Special. 
1139 Scottish Booko. 1205 am ToxL 


1230 pm Forming News. 2*0 Wolf Otanoy 
P mounts, fallowed by Qua Honsybun's Uanfa 
Birthdays. 225 PUtfarm 25 5*5 The A-wmn 
6*0 Etultoeyo. 11*8 Murphy's Law 


1230 pm TVS Ntm. 1233 Agenda. 1230 TVS 
Weather and Farming Woo (her. 200 Ketts 
and Deo- 225 HUiaryi Adventures. 5*5 The 
A-uam. 9*0 Buiissys 11*6 The Human Fee- 
far. 12*5 am The New Avengers. 


I k i ' I n : 


123t pm Country Manern. 200 Warned Dad 
or Alhra. 225 The Back Page. 6*9 All Ghmd 
up. 535 Cmnutton street. (Omnibus edL 
tian) 1135 TtfaSUk Road. 

ULSTER 

pm Gardening Time. 200 Farming 
Ubtar. 2*0 HuUseys 0*5 We tiffll Hamambar 


12*0 pm Art Attack. 11:19 'The Executioner* 
starring George Peppsrd and Joan Collins. 

TYNE TEES 

1238 pm Posh Frocks and New Trousers. 
11*5 'flmneotane' starring Sytvootor Stal- 
lone and Dolly Parton'. 

ULSTER 

1230 pm 1195 'Rhinestone - starring Syt- 
veator Stnlkma and Dally Parton. 

YORKSHIRE 

1230 pm The World ol ofatt. 219 Coronation 
Street- 5*5 Chartfe's Angels. 11*5 Tour ot 
Duly. 1250 am ITN News HoadUnos fallowed 
by ‘A Team of Evil'. 


BBC RADIO 2 

(8) Sta rso on Pll 

5*5 an Ronrtia Hilton with Sounds ol me 
50s 9*0 Brian MxOJibw with Sounds of the 
60s. 19*0 Sue Cook 12*5 pm Garold 
Harper. 130 The News Huddtnae. 200 Jer- 
emy Mchdas deivas Mo toe BBC Gramo- 
phone Library. 1*0 Gary Anderson, mi 
M artin Harris al the Wurltt ze r. Cannon On- 
onto. Harrow. 5*0 Cfaame 2. 530 Mdvte 
Oulzz. 5*0 Country Greats In Concert. 
Gsorga Hamilton IV introduces Tha Judds. 



1225 pm Gaels on Sunday. 2*0 Where They 
Flew and Wham They Foil. 230 The Soectac- 
uiar World or GuinneeS Record* 5*0 High- 
way to Heaven. 6*6 Btdlseya. 1130 Serum- 
down 


BBC RADIOS 


730 am Den Mectoon say* 'Good Morning 
Sunday*. 8*5 Rktoartf Baker with ' Me lodies 
tar You'. 10*9 The Cenotaph, fa llo wed by Ihe 
two-orimtie allanco at 11*9 and Sian the Lett 


7*0 Boat the Record. 730 Easy Does It with 
9m BBC Big Band. 8*9 Royal British Legion 
Festival of Retnembtonce. 10*0 Radio 2 Arts 
Programme with Sheridan Mcrluy. 12*5 am 
Cinema 2. 1280 Pop Score. 1*04*0 Night 
Ride. 


BBC RADIO 3 

7*0 am Morning Concert 8*0 Nows. 8*5 
Fame and Heval. Plano (rim played by the 
Baaux Aria Trio. 9*0 Saturday Review. 12SS 
P"» Words with James Naughtle. 1*0 News. 
1*5 TnkACS Quartet. Haydn (Quanat In 0 Op 
78 No 5), Beethoven (Quartet In E minor. Op 
BB. No 2. ■RBdKnovBtry'. SrtS BBC Symphony 
Orchestra at 50 4*0 Tuning Up. Quia de 
Souza talks to the viol con-wri Fretwork, who 
play music by Purcell, Locke. Beniamin, 
Toung and William La was. 

6*0 Jazz Uncord Requests. 5*5 Third 
opinion in Newcastle. 638 Anne Ouefiolec 
i piano): Mandettaotm (Variations serialises). 
B eefftovsn (Sonata In E liar Op 31 No 3j. 
Brahma (Vartsitono and fugue on a Thame of 
Handel). 

7*0 The Ring of me Nlbelung (with SBCSJ. 
The Bavarian Stale Opera production 01 
Wagner's operatic cyda continues with Ac> 2 
al ‘Siegfried* 9*5 Grieg. Violin sonatas 
played by Dong-Buft Kang with Pascal 
Oovoyon (piano). B35 lopuea. 1030 'Acls 
s/Kf Oatatan -. by Handel In a performance 
2? dire cted by Robert King wtth (he 
Kings Consort end stagers. 1200-1205 am 


Po5L 11*5 Desmond Carrington mWt 'Radio 
2 _Al hTlmo Qreafa- 280 pm Bonny Green. 
3 *0 Al an Deti wtth Sounds £ gay. 

**0 Tha Radio Orchestra Salutes. 430 
Stag Something Slmpta. OSM Charlie Cheater. 
7*a John Lawranson with a musical 
showcase of favourite routodle a 6*0 The 
Wallace Col taction 830 Sunday Halt-Hour 
M0 Alan Keilh with ‘Your Hundred Best 
Tuff 0S'. 10*1 Radio 2 Arts Programme 12*8 
em Jeremy Nicholas. 1 *4-4*0 Night 
Bm. 


BBC RADIO 3 

7*0 an Morning Concert 530 Nows. 836 
The Sun King at Worship. trtS Bunch string 
Ousnst Beethoven (Quartet In F Op 19 No 1). 
Brahms (Clarinet Outnftn In B minor Op 115} 
ions Music Weekly. 11*0 Oocade by 
Dvcwtox 

12*0 pm T<*ls Talk. 1*0 (taws 1*3 Your 

Concert Ctwlea. 239 Celebrity Recital. John 
un (piano): Roctunsnbiaii (Etudee-tabteoux 
Op SB). Prakaflev (Sonata No 9). 3:40 Poe! of 
too Month: Michael Ondoatja 3*0 Mahler. 
Du ktoganria Ltad 1 . 

5*0 Soumenga: Mtahaol Othror visits pita 
year's Oa s B c Nod al Cavan and goaa In 
search t* u taring folk music (racoon 5*0 In 
Remembrance of Me; A mod lutt on lor 
Remembrance Day. 7*0 A Vary Orem Loss 
to English MtaUe- 

730 Sunday Play. -Sweeney Astray- by 
Bdsmua Heaney >1*6 Romoau: Pteoes da 
clavecin an concerts Nos I a 5 played by 
Frans Bruggen (ttuM). Slglswaid Kullken 
(baroque vtoita). Wtatond Ktiijken (gambol 
and Ouaiev Leonhordt (harpsichord! 
12*0-1205 am Mews 


BBC RADIO 4 

7*0 ora Today. 9*0 News SrOS sport on 4. 
230 Breakaway . 10*0 News: Loose Ends is). 
11*0 News: Tno Weak in Westminster 1130 
Europium. 1200 Money Box. 1225 pm Die 
News Quiz (s). 1236 Wea nor. 1*0 News. 
IrtO Any Questions? 1*5 Shipping forward. 
2*0 News: Any Answers? 230 -Joturday PWy- 
hefase isi. 4*0 News; Looking Eastwards to 
tits Sea (al. *30 Science Now 

SfOO Largely Waiters. 535 Week Ending. 
930 Shipping Forecast 635 Weather 6*0 
News. Sparta Round-up &2S Citizens, (omni- 
bus) la], 7:10 Slop toe Week with Robert 
Roblnooit is). 7*5 CtaMlc Serial. Tha Forsyte 
Chrpnfatas |s) 8:45 Tough Cookies u) 9rlO 
Music In Mind (s) 930 Ton to Ten (si. 938 
Weather. 10*0 Non. 10:15 Open Mind Dta- 
itossion chaired by Edward Mortimer of too 
Financial Times 10:45 Uncle Mori's South 
Counlry («. 11*0 Richard Baker Compares 
Notaa with Peter Phillips and Bruno Turner 
1130 Tha Stt-Crom <«i. 12*10-1 £30 on News 
1233 snipping Forecast. 

BBC RADIO 5 

830 am Morning Edition. 9*2 On Your 
Marim. 1200 Sport en 4 Plus r. 12530 pm 
Sparta Call lv30 Sport on 5 Football. Irom 
the Barclays League. Rugby Union: (France v 
Haw Zealand. Scotland v Argentina): Rugby 
Loagua (Great Britain v Australia}- Racing. 
Cricket 5*1 Sports Report. 6*0 As Radio A 
10*0 Sport. 10(15 As Ftaftia 4 11*0 Sport. 
11:10 World Service 12*0-1210 am Sport 


BBC RADIO 4 


7*0 am News Ml Sunday Paper*. Ml On 
rSJE. - 140 Sul ? ,, “ v *» Appeal oy 

anon Rodhead on oehari ol an oroantaeitan 
torn wore tor the single nonmiesa torough- 
2?_5* i 114 - B--KWealher. 9*0 Nawe^SS 
Lm«w horn America by 
raSra 1,18 Afc *wra- Bar- 

vwb erf Rcntomtirance from ih« CjMRtfi (sV 
Cpmmemoratod Indlvidu- 
“V- 1tt*l Not far Glory. 1216 n Desert 
SSI* “!« HM- tZ^W.ntaer 1 ^*?^ 



Djinhley airs listeners ■ com- 
preinu about BBC programmes and pottcy. 

Ml The Lady Chattorie?TSl 
“"i Stfl* Weaihor 10*0 



SZ 8:30 Radio 4. 7*0 « 

938 Acw “ 0,8 un8 - 
^ w*-M Service. 1290-12*5 res Spun. 










